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Independent Auditor's Report on the Quarterly and Year to Date Audited Standalone Financial
Results of the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of
Future Consumer Limited

Report on the audit of the Standalone Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date standalone financial
results of Future Consumer Limited (the “Company") for the quarter ended March 31, 2020 and for
the year ended March 31, 2020 (“Statement”), attached herewith, being submitted by the Company
pursuant to the requirement of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

i. is presented in accordance with the requirements of the Listing Regulations in this
regard; and

ii. gives a true and fair view in conformity with the applicable accounting standards and
other accounting principles generally accepted in India, of the net loss and other
comprehensive loss and other financial information of the Company for the quarter
ended March 31, 2020 and for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, as amended ("the Act”). Our responsibilities under
those Standards are further described in the "Auditor's Responsibilities for the Audit of the
Standalone Financial Results” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention to Note 13 of the Statement, which states the impact of Coronavirus disease 2019

(COVID-19) on the operations and financial position of the Company. Our opinion is not modified in
respect of this matter.

SRBCA&COLLP, aLimited Liability Pactrership with LLP Identity No, 44B8-4318
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Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The
Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net loss and other comprehensive loss of the
Company and other financial information in accordance with the applicable accounting standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generaily accepted in India and in compliance with Regulation 33 and 52 of the
Listing Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safequarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.
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e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the third quarter of the current financial year, which
were subjected to a limited review by us, as required under the Listing Regulations.

ForSRBC&COLLP

Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003
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2. Statement of Standalone Cash flows for the year ended 31st March 2020

{Rs. in lakhs)

Year ended Year ended
Particulars 31st March 2020 31st March 2019
Audited Audited

Cash flows from operating activities
Net {loss) / profit before tax as per the Statement of Profit and Loss (30,216.94) 417348
Adjustments to reconcile profit before tax to net cash flows:
Exceptional items (Refer note 7) 29,162.74 1,923.14
Finance costs (including fair value change in financial instruments) 7,993.45 6,605.50
Finance income (including fair value change in financial instruments) (5,247.03) (4,736.56)
Interest on income tax refund (38.82) (66.01)
Provision no longer required written back - (63.72)
Net loss / (gain) on disposal of property, plant and equipment 15.10 27.92
Net loss/ (gain) on financial assets measured at fair value through profit or loss (243.89) (241.23)
Net unrealised exchange (gain)/loss (5.52) -
Impairment allowance on trade and other receivables (Refer note 8) 7,901.42 2362
Amortisation of intangible assets 145772 1,560.33
Depreciation and Impairment of Property, Plant & Equipment & Right-of-Use Assets 3,654.87 1,826.27
Share-based payment expenses (39.21) 392.46
Net gain on financial guarantees contract (35.07) (32.05)
Gain on termination of Lease Asset (20.25) 44,555.51 - 7,329.67

14,338.57 11,503.15
Working capital adjustments:
(Increase) / decrease in trade and other receivables {17,023.62) (18,838.79)
(Increase) { decrease in inventories 7,598.58 (2,028.16)
(Increase) / decrease other assets 34.51 131.44
Increase / (Decrease) in trade payables 2,281.08 4,844 64
Increase / (Decrease) in provisions (367.82) (18.68)
Increase / (Decrease) in other liabilities 125.97 (7,351.30) (47.32) (15,956.87)
Cash flow from / (used in) operations 6,987.27 (4,453.72)
Income taxes (paid)frefund (537.77) (358.85)
Net cash flow from / (used in) operating activities 6,449.50 (4,812.57)
Cash flows from investing activities
Investment in Subsidiaries/Joint Ventures (1,700.01) (4,346.13)
Disposal of Investment - 5,332.07
Loans given (43,638.85) {40,536.32)
Loans refunded 35,409.30 30,442.24
Interest received 4,654.64 3,874.86
Purchase of property, plant and equipment including CWIP (1,622.15) (3,057.08)
Proceeds from sale of property, plant and equipment 17.77 16.11
Purchase of intangible assets (23.60) (144.95)
Met cash flow used in investing activities (6,902.90) (8,419.20)
Cash flows from financing activities
Proceeds from issue of equity instruments of the Company 107.66 791.96
Proceeds from issue of share warrants 1,750.00 "
Purchase of treasury shares (179.44) (2,292.68)
Proceeds on exercise of ESOP out of treasury shares 115.67 725.00
Proceeds from issue of convertible debentures (Equity Component) 26,253.16 -
Proceeds from issue of convertible debentures (Debt Component) 1,453.60 -
Proceeds from long term borrowings (Net of expenses) - 4,987 .50
Repayment of long term borrowings (3,731.23) {9,485.47)
Repayment of Lease Liabilities (1,232.63) -
Proceeds from short term borrowings (net) {14,450.92) 2344474
Interest paid (7,563.38) (6,767.34)
Net cash flow from financing activities 2,522.49 11,403.71
Net increase / (decrease) in cash and cash equivalents 2,069.09 {1,828.06)
Cash and cash equivalents at the beginning of the year 913.45 2,741.51
\(_:ish and cash equivalents at the end of the year 2,982.54 913.45
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Chartered Accountants Mumba - 400 028, India

Tel +91 22 6819 8000

Independent Auditor's Report on the Quarterly and Year to Date Consolidated Financial Results of
the Company Pursuant to the Requlation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To

The Board of Directors of
Future Consumer Limited

Report on the audit of the Consolidated Financial Results

Opinion

We have audited the accompanying statement of quarterly and year to date consolidated financial
results of Future Consumer Limited (“Holding Company") and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group"), its associate and joint ventures for the
quarter ended March 31, 2020 and for the year ended March 31, 2020 (“Statement"), attached
herewith, being submitted by the Holding Company pursuant to the requirement of Regulation 33
and 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
(“Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate audited financial
statements/ financial information of the subsidiaries, associate and joint ventures, the Statement:

includes the results of the following entities;

List of Subsidiaries

Aadhaar Wholesale Trading and Distribution Limited, Affluence Food Processors Private
Limited, Appu Nutritions Private Limited, Avante Snack Foods Private Limited (with effect from
March 18, 2020), Bloom Foods and Beverages Private Limited, Delect Spices and Herbs Private
Limited (w.e.f July 18, 2019), FCEL Food Processors Limited, FCEL Overseas FZCO, FCL
Tradevest Private Limited, Future Consumer Products Limited, Future Food and Products
Limited, Future Food Processing Limited, Genoa Rice Mills Private Limited (with effect from
September 27, 2019), Integrated Food Park Limited, Nilgiris Franchise Private Limited,
Nilgiri‘'s Mechanised Bakery Private Limited, The Nilgiri Dairy Farm Private Limited.

List of Joint Ventures

Aussee QOats India Limited, Aussee Oats Milling (Private) Limited, Avante Snack Foods Private
Limited (till March 18, 2020), Fonterra Future Dairy Private Limited, Genoa Rice Mills Private
Limited (till September 27, 2019), Hain Future Natural Products Private Limited, Mibelle
Future Consumer Products AG, Mibelle India Consumer Products Private Limited, MNS Foods
Limited, Sublime Foods Limited.

List of Associate
Sarjena Foods Private Limited

are presented in accordance with the requirements of the Listing Regulations in this regard;
and

gives a true and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of the consolidated net loss and other
comprehensive loss and other financial information of the Group for the quarter ended
March 31, 2020 and for the year ended March 31, 2020.

% RBC & CO LLP, a Limited Liability Partnership with LLP Identity No. AAB-4318
Regd. Office : 22, Camac Street; Block 'B', 3rd Floor, Kolkata-T00 016
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
Section 143(10) of the Companies Act, 2013, as amended (“the Act"). Our responsibilities under
those Standards are further described in the “Auditor's Responsibilities for the Audit of the
Consolidated Financial Results” section of our report. We are independent of the Group, its associate
and joint ventures in accordance with the ‘Code of Ethics' issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us and other auditors in terms of their reports referred
to in "Other Matter" paragraph below, is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 13 of the Statement, which states the impact of Coronavirus disease 2019
(COVID-19) on the operations and financial position of the Group. Our opinion is not modified in
respect of this matter.

Management's Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements. The
Holding Company's Board of Directors are responsible for the preparation and presentation of the
Statement that give a true and fair view of the net loss and other comprehensive loss and other
financial information of the Group including its associate and joint ventures in accordance with the
applicable accounting standards prescribed under section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 and 52 of the Listing Regulations. The respective Board of Directors of the companies
included in the Group and of its associate and joint ventures are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Group and its associate and joint ventures and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Statement by the Directors
of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group
and of its associate and joint ventures are responsible for assessing the ability of the Group and of
its associate and joint ventures to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the respective Board
of Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

The respective Board of Directors of the companies included in the Group and of its associate and
joint ventures are also responsible for overseeing the financial reporting process of the Group and of
its associate and joint ventures.
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Auditor’'s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control, ;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its associate and joint ventures to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group and its associate and joint
ventures to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in
a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its associate and joint ventures of which we
are the independent auditors to express an opinion on the Statement. We are responsible for
the direction, supervision and performance of the audit of the financial information of such
entities included in the Statement of which we are the independent auditors. For the other
entities included in the Statement, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other

_entities included in the Statement of which we are the independent auditors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit. We also provide those

charged with governance with a statement that we have complied with relevant ethical requirements
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regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities Exchange Board of india under Regulation 33 (8) of the
Listing Regulations, to the extent applicable.

Other Matter

The accompanying Statement includes the audited financial results/statements and other financial
information, in respect of:

e 12 subsidiaries, whose financial results/statements include total assets of Rs. 49,088.97 .
lakhs as at March 31, 2020, total revenues of Rs. 25,492.42 lakhs and Rs. 99,749.44 lakhs,
total net loss after tax of Rs. 1,218.85 lakhs and Rs. 5,178.22 lakhs, total comprehensive
loss of Rs. 1,256.86 lakhs and Rs. 5,242.15 lakhs, for the guarter and the year ended on
that date respectively, and net cash outflows of Rs. 2,988.80 lakhs for the year ended March
31, 2020, as considered in the Statement which have been audited by their respective
independent auditors.

+ 9joint ventures, whose financial statements include Group's share of net loss of Rs. 1,862.99
lakhs and Rs. 4,489.21 lakhs and Group's share of total comprehensive loss of Rs. 1,863.55
lakhs and Rs. 4,488.29 lakhs for the quarter and for the year ended March 31, 2020
respectively, as considered in the Statement whose financial results/financial statements,
other financial information have been audited by their respective independent auditors.

The independent auditor's report on the financial statements/financial results/financial information
of these entities have been furnished to us by the Management and our opinion on the Statement in
so far as it relates to the amounts and disclosures included in respect of these subsidiaries, joint
ventures and associate is based solely on the reports of such auditors and the procedures performed
by us as stated in paragraph above.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the end of the third quarter of the current financial
year, which were subjected to a limited review by us, as required under the Listing Regulations.

For SRBC & COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003
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2. Consolidated Statement of Cash flows for the year ended 31st March 2020

{Rs. in lakhs)

Year ended Year ended
Particulars 31st March 2020 31st March 2019
Audited Audited

Cash flows from operating activities
Net loss before tax as per the Statement of Profit and Loss {21,832.84) {2,375.05)
Adjustments to reconcile profit before tax to net cash flows:
Exceptional items (Refer note &) 8,533.14 (22.41)
Finance costs (including fair value change in financial instruments) 8,705.12 7,347.73
Finance income (including fair value change in financial instruments) (1,178.90) (1,530.81)
Interest on income tax refund (66.48) (140.78)
Share of loss of associate and joint ventures 4,697.13 2,949.42
Provision no longer required written back (26.00) (79.28)
Net loss / (gain) on disposal of property, plant and equipment 195.98 39.49
Net loss / (gain) on financial assets measured at fair value through profit or loss 2.08 (21.39)
Net unrealised exchange (gain) / loss (64.59) (26.85)
Impairment allowance on trade and other receivable and advances written off 8,605.20 253.66
(Refer note 7)
Depreciation and Impairment of Property, Plant & Equipment 5431.82 3,595.85
& Right-of-Use Assets
Amortization of intangible Assets 1.613.23 1,719.64
Share-based payment expenses (262.03) 576.49
Gain on termination of Lease Asset (86.15) 36,099.53 - 14,660.76

14,266.69 12,285.71
Working capital adjustments:
(Increase) / Decrease in trade and other receivables (17,518.18) (21,438.01)
(Increase) / Decrease in inventories 8,064.68 (1,919.76)
(Increase) / Decrease in other assets 413.11 956.62
Increase / (Decrease) in trade payables 543.85 5,805.92
Increase / (Decrease) in provisions (493.24) (30.69)
Increase / (Decrease) in other liabilities (1,062.17) (10,051.95) (562.69) (17,189.61)
Cash flow from / (used in) operations 4,214.74 (4,903.90)
Income taxes (paid} / refund (890.45) (634.43)
Net cash flow from / (used in) operating activities 3,324.29 (5,538.33)
Cash flows from investing activities
Purchase of investments in financial assets (1,550.02) (3,476.05)
Disposal of investments in financial assets - 5,332.07
Loans given (4,408.08) (8,514.07)
Loans refunded 3,327.58 797415
Interest received 973.97 1,555.87
Purchase of property, plant and equipment including CWIP (1,932.04) (7,172.54)
Proceeds from sale of property, plant and equipment 403.15 75.82
Purchase of intangible assets (28.16) (179.05)
Advance Received Against Assets Held for Sale 1,111.00 -
Net cash flow used in investing activities (2,102.60) (4,403.80)
Cash flows from financing activities
Proceeds from issue of equity instruments 107.66 791.96
Proceeds from issue of share warrants 1,750.00 -
Purchase of treasury shares (179.44) (2,292.68)
Proceeds on exercise of ESOP out of treasury shares 115.67 725.00
Proceeds from issue of equity component of convertible debentures 26,253.16 -
(Net of expenses)
Proceeds from issue of debt component of convertible debentures 1,453.60 -
(Net of expenses)
Proceeds from long term borrowings (Net of expenses) - 4,987.50
Repayment of long term borrowings (5,526.62) (10,676.40)
Repayment of Lease Liabilities (1,168.86) -
Proceeds from short term borrowings (net) (16,709.80) 25,137.44
Interest paid {8,169.59) (7,516.27)
Net cash flow (used in) / from financing activities (2,064.22) 11,156.55
Net increase / (decrease) in cash and cash equivalents (842.53) 1,214.42
Cash and cash equivalents at the beginning of the year 5,582.98 4,306.69
Add: Upon addition of Subsidiary 88.53 61.87
Cash and cash equivalents at the end of the year 4,828.98 5,582.98

SIGNED FOR IDENTIFICATION|
BY |
& _—

SRBC&COLLP
MUMBAI _.
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t\\-\ (T) +91 22 6119 0000 | www.futureconsumer.in
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8" September, 2020

To, To,

Department of Corporate Services Listing Department

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza,

Dalal Street, Mumbai-400 001 Bandra Kurla Complex,

Scrip Code: 533400 Bandra (East), Mumbai-400 051

Scrip Code : FCONSUMER

Dear Sir/Madam,

Sub.: Outcome of Board Meeting

Please note that the Board of Directors of the Company have at their meeting held on
8" September, 2020, inter-alia, considered and approved the Financial Results (Un-audited) for
the quarter ended 30" June, 2020 alongwith the Limited Review Report of the Statutory Auditors

thereon.

A copy of Financial Results (Un-audited) and the Limited Review Report for the quarter ended

30™ June, 2020 is enclosed herewith.

The aforesaid meeting of the Board of Directors of the Company commenced at 4.45 p.m. and

concluded at 5.41 p.m.

Kindly take the same on record in compliance with the provisions of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended

and acknowledge receipt.

Yours truly,
For Future Consumer Limited

b

Manoj Gagvgni
Company Secketary & Head — Legal

Encl: As above



12th Floor, The Ruby

SRBC&COLLP

Chartered Accountants Mumbai - 400 028, India

Tel: +91 22 6819 8000

Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated Financial Results
of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Future Consumer Limited

1.

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
Future Consumer Limited (the “Holding Company”) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”), its associate and joint ventures for the
quarter ended June 30, 2020 (the “Statement”) attached herewith, being submitted by the
Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

This Statement, which is the responsibility of the Holding Company’s Management and approved
by the Holding Company’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34)
“Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as
amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on our
review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019 issued by the Securities and Exchange Board of India under Regulation
33(8) of the Listing Regulations, to the extent applicable.

The Statement includes the results of the entities as detailed out in Annexure 1.

Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of other auditors referred to in paragraph 7
below, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with recognition and measurement principles laid down in the
aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies
Act, 2013, as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed
in terms of the Listing Regulations, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

SRBC&COLLP, aLimited Liability Partnership with LLP Identity No. AAB-4318
Regd. Office : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016



SRBC&COLLP

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated Financial Results
of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

6. Emphasis of Matter

We draw attention to note 3 of the Statement, which states the impact of COVID 19 pandemic on
the operations and recoverability of assets of the Group. Our conclusion is not modified in respect
of this matter.

7. The accompanying Statement includes the unaudited interim financial results and other financial
information, in respect of:
e 12 subsidiaries, whose unaudited interim financial results include total revenues of Rs.
17,299.11 lakhs, total net loss after tax of Rs. 1,766.67 lakhs, total comprehensive loss of
Rs. 1,768.22 lakhs for the quarter ended June 30, 2020, as considered in the Statement,
which have been reviewed by their respective independent auditors.

e 5joint ventures, whose unaudited interim financial results include Group’s share of net loss
of Rs. 611.56 lakhs and Group’s share of total comprehensive loss of Rs. 611.38 lakhs for
the quarter ended June 30, 2020, as considered in the Statement, whose interim financial
results, other financial information have been reviewed by their respective independent
auditors.

The independent auditor’s reports on interim financial information / financial results of these
entities have been furnished to us by the Management and our conclusion on the Statement, in
so far as it relates to the amounts and disclosures in respect of these subsidiaries, joint ventures,
is based solely on the report of such auditors and procedures performed by us as stated in
paragraph 3 above.

8. The accompanying Statement includes unaudited interim financial results and other unaudited
financial information in respect of 1 associate and 2 joint ventures, whose interim financial
results includes the Group’s share of net loss of Rs. Nil and Group’s share of total comprehensive
loss of Rs. Nil for the quarter ended June 30, 2020, as considered in the Statement, whose
interim financial results and other financial information have not been reviewed by their auditors.

These unaudited interim financial information / financial results and other unaudited financial
information have been approved and furnished to us by the Management and our conclusion on
the Statement, in so far as it relates to the affairs of these joint ventures and associate, is based
solely on such unaudited interim financial results and other unaudited financial information.
According to the information and explanations given to us by the Management, these interim
financial information/financial results are not material to the Group.
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Our conclusion on the Statement in respect of matters stated in para 7 and 8 is not modified with
respect to our reliance on the work done and the reports of the other auditors and the financial
results/financial information certified by the Management.

ForSRBC &COLLP
Chartered Accountants
ICAI Firm registration number: 324982E/E300003

Digitally signed by PRAMOD
KUMAR BAPNA
P RAM O D DN: cn=PRAMOD KUMAR
BAPNA, c=IN, 0=P I,
KUMAR BAPN emai\:prgmod‘gap:sérs]?b.in

Date: 2020.09.08 17:56:22 +05'30"

per Pramod Kumar Bapna
Partner
Membership No.: 105497

UDIN: 20105497AAAACH6758

Place: Mumbai
Date: September 8, 2020
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Annexure 1
List of entities

Sr No. | Name of the entity

A Subsidiaries

Aadhaar Wholesale Trading and Distribution Limited
Affluence Food Processors Private Limited
Appu Nutritions Private Limited

Avante Snack Foods Private Limited

Bloom Foods and Beverages Private Limited
Delect Spices and Herbs Private Limited
FCEL Food Processors Limited

FCEL Overseas FZCO

FCL Tradevest Private Limited

Future Consumer Products Limited

Future Food and Products Limited

Future Food Processing Limited

Genoa Rice Mills Private Limited

Integrated Food Park Limited

Nilgiri’'s Mechanised Bakery Private Limited
Nilgiris Franchise Limited

The Nilgiri Dairy Farm Private Limited

el
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=
w
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B Associate
1 Sarjena Foods Private Limited

C Joint Venture

Aussee Oats India Limited

Aussee Oats Milling Private Limited

Fonterra Future Dairy Private Limited

Hain Future Natural Products Private Limited
Mibelle Future Consumer Product AG

Mibelle India Consumer Products Private Limited
MNS Foods Limited

Sublime Foods Limited

DN R|WIN|F
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12th Floor, The Ruby

SREC&COLLP .,

Chartered Accountants Mumbai - 400 028, India

Tel: +91 22 6819 8000

Independent Auditor's Review Report on the Quarterly Unaudited Standalone Financial Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Future Consumer Limited

1.

We have reviewed the accompanying statement of unaudited standalone financial results of
Future Consumer Limited (the “Company”) for the quarter ended June 30, 2020 (the
"Statement"”) attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations™).

This Statement, which is the responsibility of the Company's Management and approved by
the Company's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended,
read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on
our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS")
specified under Section 133 of the Companies Act, 2013 as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing Regulations,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

SRBC&COLLP, aLimited Liability Partnership with LLP Identity No. AAB-4318
Regd. Office : 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016
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5. Emphasis of Matter

We draw attention to note 2 of the Statement, which states the impact of COVID 19 pandemic
on the operations and recoverability of assets of the Company. Our conclusion is not modified
in respect of this matter.

ForSRBC&COLLP

Chartered Accountants

ICAI Firm registratjon number:324982E/E300003
PRAMOD  GRGEinon kumar

KUMAR BAPNA criamod amagersin

per Pramod Kumar'Baphia’ "%+

Partner

Membership No.: 105497
UDIN: 20105497AAAACG2623

Place: Mumbai
Date: September 8, 2020
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Statement of Standalone Audited Financial Results for the Quarter & Year ended March 31, 2020
[ in crore, unless otherwise stated)

sr. . Quarter ended Financial Year ended
No. TRt 31-03-2020 | 31-12-2019 | 31-03-2019 | 31-03-2020 | 31-03-2019
Audited Unaudited Audited Audited Audited

1 |Income
a) Revenue from operations 1,365.67 1,666.60 1,271.28 5,985.78 5,377.41
b) Other income 31.06 11.43 9.34 64.62 38.60
Total income 1,396.73 1,678.03 1,280.62 6,050.40 5,416.01

2 |Expenses
a) Cost of Materials consumed - - - - 1.65
b) Purchases of stock-in-trade 1,130.64 1,170.88 733.12 4,350.56 3,982.74
c) Changes in inventories of finished goods, work-in- progress and stock-in- (149.52) 186.29) £1.9 (424.55) (525.40)
trade - (Increase) [/ Decrease
d) Employee benefits expense 69.93 8122 78,67 314.75 296.91
e} Finance Costs 91.97 69.94 1738 301.33 104.38
f) Depreciation and amortisation expense 184.11 174.69 57.07 682.17 196.65
g} Rent 6.88 3213 151.29 100.00 546.45
h) Other expenses 164.47 158 82 149.57 664.90 613.53
Total expenses 1,498.48 1,601.39 1,248.35 6,028.76 5,216.91
Profit / (Loss) Before Exceptional Items and Tax (101.75) 76.64 32.27 2164 199.10 |
Exceptional Item- (Loss) (87.17) (87.17)

3 |Profit / {Loss) before tax (188.92) 76.64 3227 (65.53) 199.10

4 |Taxexpenses (25.44) 19.83 (4.17) 7.88 53.73

5 |MNet Profit / (Loss) after tax (163.48) 56.81 36.44 (73.41) 14537

& |Other comprehensive income (net of tax) 8.08 0.32 0.43 9.04 1.16

7 |Total comprehensive income for the period / year 1155.40;1 57.13 36.87 &3?} 146.53 |

8 |Paid Up Equity Share Capital (Face Value ¥ 2 per Share) 40.35 40.28 3891 40.35 38.91

g |Other Equity 1,572.58 1,608.74

10 |Earning per share (Face Value ¥ 2 per Share )

a) Basicin¥ (7.83) 2.88 1.90 (3.25) 7.57
b) Diluted in ¥ (7.82) 2.87 1.89 (3.24) 7.54
Notes :-

1 The above Financial Results were reviewed and recommended by the Audit Committee and were thereafter approved by the Board of Directors of the Company at its
meeting held on July 31, 2020.

2 The figures of the last quarter are the balancing figures in respect of the full financial year and the published year to date figures upto the third quarter of the respective
financial year.

3 During the quarter under review, 3,61,750 Equity Shares of ¥ 2 each were allotted under the Company's Employee Stock Option Plan - 2015. Consequently, the issued and
paid-up Share Capital of the Company as on March 31, 2020 stands increased by ¥ 7,23,500 /-.

4 During the quarter under review, the Company has opened 4 Brand Factory and closed 1 Central, 4 Brand Factory, 4 EBOs.

5 The outbreak of Coronavirus (COVID-19) pandemic is one of the biggest social, health and economic impacts, faced by India and the World at large. The nationwide
lockdown to curb the spread of the pandemic situation had significantly impacted the Company's operational capabilities, as all the retail stores were temporarily shut, as
per the advisary issued by the respective local authorities /State/Central Gevernments, during the lockdown period.
During the lockdown, the Company has intensively worked towards the reopening of business and carrying out operation post lockdown as “New Normal” criteria with
newer initiatives to minimise the impacts and to mitigate related risks. It has laid down the roadmap for New Normal with a strong focus on safeguarding the health and
safety of its employees, customers and communities it serves. Various initiatives and SOPs have been rolled out by the Company to safeguard its assets. The Company has
since gradually started restoration of store operations in permitted locations post May, 2020, A Separate note on impact of COVID-19 pandemic and related developments
is being submitted to Stock exchanges in term of SEBI circular issued on May 20, 2020.

& Effective April 01, 2019, the Company adopted Ind AS 116 "Leases” and applied the standard to all lease contracts existing on April 01, 2019 using the modified

retrospective method on the date of initial application. Consequently, the Company recorded the lease liability and right of use assets at the present value of the lease
payments discounted at the incremental borrowing as on date of initial application. Comparatives as at and for the year ended 31 March, 2019 have not been
retrospectively adjusted and therefore will continue to be reported under the accounting policies included as part of our Annual Report for year ended March 31, 2019.
Ind AS 116 will result in an increase in cash inflows from operating activities and increase in cash outflows from financing activities on account of lease payments.

Future Lifestyle Fashions Limited
Knowledge House, Shyam Nagar, Off Jogeshwari Vikhroli Link Road, Jogeshwari (East), Mumbai — 400060.
P+91 22 4055 2200, F+ 91 22 4055 2201, www.futurelifestyle.in
CIN: L52100MH2012PLC231654
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Reconciliation for the above effects on Statement of Profit and Loss for the quarter and year ended March 31, 2020 as follows

(T in crore, unless otherwise stated)

| ovson | massns | Qrerenes | errndes | PSS | ey rg

Adjustment to increase / [decrease) in net profit 31-03-2020 31-03-2020 31-03-2020

Comparable Increase/ d ¢ ble Basi Increase/ s ranorid

basis (decrease) asrepone Sl |decrease) EPpi

Revenue from operations 1,368.18 (2.51) 1,365.67 5,998.92 (13.14) 5,985.78
Other Income 8,21 21.84 31.06 41,04 23.58 64.62
Rent & Other Incidental expenses 152.90 (148.30) 4.60 653.10 (556.60) 96.50
Finance costs 48,29 42.68 91.97 147.84 153.49 301.33
Depreciation and amortisation expense 7715 106.57 184.11 27218 409.99 68217
Profit / (Losss) before tax (206.91) 17.99 (188.92) (69.10) 3.57 (65.53)

7 Figures of the previous period(s) have been regrouped / reclassified wherever necessary,
8 The Company has only one business segment i.e. "Fashion". There are no separate reportable segment as per IND AS 108 - Operating Segments.

2 Audited Standalone Statement of Assets and Liabilities as on March 31, 2020

(X in crore, unless otherwise stated)

Particulars As at As at
3103-2020 31-03-2019
Audited Audited
ASSETS
Non-current assets
Property, Plant and Equipment 2,470.54 1,223.23
Capital work-in-progress 178.47 157.81
Dther Intangible assets 13.68 5.30
Financial Assets
Investments 511.49 139.16
Loans 14026 138.27
Others financial assets 0.38 0.06
Deferred tax assets (net) 156.09 95,80
Non-current tax assets (net) 10.53 7.36
Other non-current assets 95.38 102.76
Total Non - Current Assets 3,576.82 1,865.75
Current assets
Inventories 2,401.55 1,976.60
Financial Assets
Investments 40.38 44.46
Trade recelvables 168.69 194.35
Cash and cash equivalents 1156 50,76
Bank balances other than the above 10.72 5.09
Loans 274,82 195.36
Others financial assets 1893 6.14
Other current assets 554.06 246.72
Total Current Assets 3,480.71 2,763.48
Total Assets 7,057.53 4,633.23
EQUITY AND LIABILITIES
Equity
Equity Share capital 40.35 3891
Other Equity 1,572.58 1,608.74
| Total equity 1,612.93 1,647.65
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 190.08 653.05
Other financial liabilities 964.64 6.26
Provisions 10.95 8.47
Total Non - Current Liabilities 1,165.67 667.78
Current liabilities
Financial Liabilities
Borrowings 697.60 136,31
Trade payables
Dues of micro enterprises and small enterprises 70.71 15.53
Dues of creditors other than micro enterprises and small enterprises 2,235.18 1,653.68
Other financial liabilities 1,193.43 403.49
Provisions 58.70 52.81
Other current liabilities 2231 5598
Total Current Liabilities 4,278.93 2,317.80 |
Total Equity and Liabilities 7,057.53 4,633.23

Future Lifestyle Fashions Limited

Knowledge House, Shyam Nagar, Off Jogeshwari Vikhroli Link Road, Jogeshwari (East), Mumbai — 400060.

P+91 22 4055 2200, F+ 91 22 4055 2201, www.futurelifestyle.in
CIN: L52100MH2012PLC231654
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10 Cash Flow Statement for Year ended March 31, 2020.

(X in crore, unless otherwise stated)

Particulars Year ended

31-03-2020 31-03-2019
Cash flows from operating activities
Profit / (Loss) for the year (73.41) 145.37
Adjustments to Reconcile Net Profit to Net Cash Generated by Operating Activities
Income tax expense 7.88 53.73
Finance costs 301.33 104.38
Interest income (42.27) (32.25)
Loss on disposal/discard of property, plant and equipment 35.72 27.44
Provision for Diminution/Striking of Investment 87.32 -
(Gain) on derecognition of lease (2.63) @
Depreciation and amortisation of property, plant and equipment and intangible assets 682.17 196.65
Expense recognised in respect of equity-settied share-based payments 6.53 12.48
Expected credit loss allowance (for doubtful debts) 1.50 0.42
Bad Debts/(Sundry Balances written back) 0.35 0.32
Cash Generated from operations before working capital changes 1,004.49 508.54
Movements in working capital:
(Increase) in trade and other receivables (296.32) (111.73)
(Increase) in inventories (424.95) (524.44)
(Increase) in other assets (15.30) (37.55)
Increase in trade payables 636.69 622.08
Increase in provisions 7.58 5.26
Increase / (Decrease) in other liabilities (59.46) 51.28
Cash generated from operations 852.73 513.44
Direct taxes paid (25.67) (38.95)
Net cash generated from Operating Activities 827.06 474.49
Cash flows from investing activities
Inter corporate deposit (Given) (Net) (58.77) (92.54)
Interest received 40.28 32.25
Payments for property, plant and equipment, intangible assets (483.30) (403.33)
Proceeds from disposal of property, plant and equipment 2.36 0.73
Payment to acquire financial assets - Investment (428.42) (132.83)
Rent income 13.14 -
Realisation of deposits/restricted deposits with banks (1.95) 0.04
Net cash (Used in) investing activities (916.66) {595.68)
Cash flows from financing activities
Proceeds from issue of equity instruments of the Company 310.22 170.97
Proceeds from Borrowings 506.74 138.36
Interest paid (147.84) (104.38)
Payment of Lease liability and other incidental expenses (625.85) -
Dividend Paid (Including Dividend Distribution Tax) (32.87) (28.13)
Net cash generated by financing activities 10.40 176.82
Net increase in cash and cash equivalents (79.20) 55.63
Cash and cash equivalents at the beginning of the year 90.76 35.13
Cash and cash equivalents at the end of the year 11.56 90.76

Qee,_~

Place ;- Mumbai
Date :- July 31, 2020

Future Lifestyle Fashions Limited
Knowledge House, Shyam Nagar, Off Jogeshwari Vikhroli Link Road, Jogeshwari (East), Mumbai — 400060.
P+91 22 4055 2200, F+ 91 22 4055 2201, www.futurelifestyle.in

CIN: L52100MH2012PLC231654

il e
Vishnuprasad M
Managing Director
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Independent Auditor’s Report on the Quarterly and Year to Date Audited Standalone Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS
FUTURE LIFESTYLE FASHIONS LIMITED

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying Statement of quarterly and year to date Stand Alone Financial
results of Future Lifestyle Fashions Limited (“the Company”) for the quarter ended and year ended
March 31, 2020 (“The Statement”), attached herewith, being submitted by the Company pursuant to
the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirement)
Regulations, 2015 as amended (the ‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us the
Statement;

i. is presented in accordance with the requirements of the Listing Regulations in this regard; and

ii. gives a true and fair view in conformity with the recognition and measure principles laid down in
the applicable Indian Accounting Standards and other accounting principles generally accepted in
India of the standalone net loss, other comprehensive income and other financial information of the
Company for the quarter and year ended March 31, 2020.

Basis of Opinion:

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Companies Act, 2013, as amended (‘the Act’). Our responsibilities under those Standards are
further described in the “Auditors’ Responsibilities for the Audit of the Standalone Financial Results”
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Emphasis of Matter:

We draw attention to Note no. 5 of the statement, which states the impact of Coronavirus disease
(COVID 19) on the operation and financial position of the Company.

Our opinion is not modified in respect of this matter. 25 R

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel.: +91. 22. 4908 4401 | Email: info@ngsco.in
WWW.Ngsco.in
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Management’s Responsibility for the Standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statement. The
Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net loss and other comprehensive income and other
financial information in accordance with the recognition and measurement principles laid down under
applicable accounting standards prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in Inia and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so. Those
Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. :
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

The Statement includes the results for the Quarter ended March 31, 2020, being the balancing figure
between audited figures in respect of the full financial year ended March 31, 2020 and the published
year to date figures upto the third quarter of the current financial year, which were subject to limited
review by us, as required under the Listing Regulations.

For NGS & CO. LLP,
Chartered Accountants
Firm Registration No. : 119850W

L3

-

Ashdk A. Trivedi N A
Partner NG Y
Membership No. 042472 R
Mumbai

July 31, 2020
UDIN: 20042472AAAACN8183
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Statement of Consolidated Audited Financial Results for the Quarter & Year ended March 31, 2020
(T in crore, unless otherwise stated)

&p. Quarter ended Financial Year ended
Particulars
No. 31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
Audited Unaudited Audited Audited Audited

1 |Income
a) Revenue from operations 1,442.96 1,742.23 1,381.19 6,297.30 5,728.12
b) Other income 31.16 11.06 8.84 64.27 38.31
Total income 1,474.12 1,753.29 1,390.03 6,361.57 5,766.43

2 |Expenses
a) Cost of Materials consumed - - - - 165
b) Purchases of stock-in-trade 1,253.87 1,212.44 819.40 464138 4,237.35
¢} Changes in inventorics of finished goods, work-in- progress and stock-in-trade - (218.49) (78.60) 42,20 (472.31) |549.56)
d) Employee benefits expense 76.83 50.43 88.26 348.34 330.73
e) Finance Costs 93.08 66.35 3244 30554 116.82
f} Depreciation and amortisation expense 19161 178.70 59.02 701.53 207.10
g) Rent T 3293 152.52 102.91 549.92
h) Other expenses 17494 162.15 154.55 685.93 632.09
Total expenses 1,579.55 1,664.40 1,348.33 6,313.32 5,526.16
Profit / (Loss) before Exceptional |tems (105.43) 88.89 4164 48.25 240.27
Exceptional Item- (Loss) (83.78) - - (83.78) -

3 |Profit / (Loss) before Non-controlling interest/Share in Net Profit/{Loss) of
dseciciates and Estb\oritures (189.21) 88.89 41.64 {35.53) 240.27

4 |Share in Net Profit / (Loss) of Associates and Joint Ventures 578 (1.79) EL2S 0.23 (4.75)

5 |Profit / (Loss) before tax {183 43) 87.10 52.93 (35.24) 235.52

6 |Tax expenses {34.78) 27.50 121.74) 17.80 46.52

7 |Net profit / (Loss) after tax {148.65) 59.20 7467 (53.04) 189.00

8 |Other comprehensive income (net of tax) 793 0.32 0.50 8.95 123

9 |Total comprehensive income for the period / year [140.66] 59.52 75.17 [44.09] 190.23

10 |Profit / (Loss) for the period Attributable to:

Owners of the Group (148.65) 59.20 7467 (53.04) 188.99
Nen-controlling interests (0.00) 0.00 (0.00) = 0.01

11 |Total Comprehensive Income for the period Attributable to:

Owners of the Group (140.66) 59,52 75.17 {44.09) 190.22
Non-controlling interests (0.00) 0.00 (0.00) - 0.01

12 |Paid Up Equity Share Capital (Face Value ¥ 2 per Share) 4035 40.28 3891 4035 3891

13 |Other Equity 1,597.26 1,788.13

14 |Earning per share (Face Value ¥ 2 per Share )

a) Basicin T (7.11) 3.00 388 12.22) 9.82
b) Diluted in ¥ (7.10) 2.99 3.87 (2.22) 9.79
Notes :-

1 The above Financial Results were reviewed and recommended by the Audit Committee and were thereafter approved by the Board of Directors of the Company at its
meeting held on July 31, 2020.

2 The figures of the last quarter are the balancing figures in respect of the full financial year and the published year to date figures upto the third quarter of the respective
financial year.

3 During the guarter under review, 3,61,750 Equity Shares of ¥ 2 each were allotted under the Company's Employee Stock Option Plan - 2015. Consequently, the issued and
paid-up Share Capital of the Company as on March 31, 2020 stands increased by ¥ 7,23,500 /-.

4 During the quarter under review, the Group has opened 4 Brand Factory and closed 1 Central, 4 Brand Factory, 5 EBOs.

5 The outbreak of Coronavirus (COVID-19) pandemic is one of the biggest social, health and economic impacts, faced by India and the World at large. The nationwide lockdown
to curb the spread of the pandemic situation had significantly impacted the Group's operational capabilities, as all the retail stores were temporarily shut, as per the advisory
issued by the respective local authorities /State/Central Governments, during the lockdown period.

During the lockdown, the Group has intensively worked towards the reopening of business and carrying out operation post lockdown as “New Normal” criteria with newer
initiatives to minimise the impacts and to mitigate related risks. It has laid down the roadmap for New Normal with a strong focus on safeguarding the health and safety of its
employees, customers and communities it serves. Various initiatives and SOPs have been rolled cut by the Group to safeguard its assets. The Group has since gradually
started restoration of store operations in permitted locations post May, 2020. A Separate note on impact of COVID-19 pandemic and related developments is being
submitted to Stock exchanges in term of SEBI circular issued on May 20, 2020.

6 Effective April 01, 2019, the Group adopted Ind AS 116 "Leases” and applied the standard to all lease contracts existing on April 01, 2019 using the modified retrospective

method on the date of initial application. Consequently, the Group recorded the lease liability and right of use assets at the prasent value of the lease payments discounted
at the incremental borrowing as on date of initial application. Comparatives as at and for the year ended March 31, 2015 have not been retrospectively adjusted and
therefore will continue to be reported under the accounting policies included as part of our Annual Report for year ended March 31, 2019. Ind AS 116 will result in an
increase in cash inflows from operating activities and increase in cash outflows from financing activities on account of lease payments.

Future Lifestyle Fashions Limited
Knowledge House, Shyam Nagar, Off Jogeshwari Vikhroli Link Road, Jogeshwari (East), Mumbai — 400060.
P+91 22 4055 2200, F+ 91 22 4055 2201, www.futurelifestyle.in
CIN: L52100MH2012PLC231654




: ¥

f i FUTURE

i | LIFESTYLE
: : FASHIONS

Reconciliation for the above effects on Consolidated Statement of Profit and Loss for the quarter and year ended March 31, 2020 as follaws :
(% in crore, unless otherwise stated)

Quarter ended | Changes due | Quarter ended Year ended Changes due Year ended
Adjustment to increase / (decrease) in net profit 31-03-2020 toIND AS 116 31-03-2020 31-03-2020 to IND AS 116 31-03-2020
Comparable Increase/ as reported Cemparable Increase/ as reported
basis {decrease) basis [decrease)
Revenue from operations 1,445 47 [2.51) 1,442 96 6,310.44 [13.14) 6,297.30
Other income 932 2184 31.16 40.69 23.58 64.27
Rent & Other incidental Expenses 154.24 |148.81) 5.43 658.13 (558.72) 99.41
Finance costs 50.21 42 B7 93.08 151.20 154,34 305.54
Depreciation and amortisation expense 84.22 107.39 19161 289.79 411.74 701.53
Prafit/(Loss) before Non-controlling interest/Share in Net
Profit/(Loss) of Associates and Jaint Ventures (207.59) 17.88 {189.21) (3862) 309 (35.53)
Share in NetProfit/{Loss) of Associates and Joint Ventures (2.07) 7.85 5.78 (7.56) 7.85 0.29
Profit/(Loss) before tax (209.16} 25.73 (183.43) (46.18) 10.94 (35.24)
7 Figures of the previous period(s) have been regrouped / reclassified wherever necessary,
B The Group has only one business segment i.e. "Fashion". There are no separate reportable segment as per IND AS 108 - Operating Segments
9 Audited Consolidated Statement of Assets and Liabilities as on March 31, 2020
(Tincrore, unless otherwise stated)
Particulars As at As at
31-03-2020 31-03-2019
Audited Audited
ASSETS
Non-current assets
Property, Plant and Equipment 2,48524 1,229.55
Capital work-in-progress 178.50 157.81
Other Intangible assets 36.11 44.18
Goodwill on Consolidation 14030 -
Financial Assets
Investments 31963 305.09
Loans 14131 145,31
Others financial assets 0.40 0.08
Deferred tax assets (net) 83.54 28.27
Non-current tax assets (net) 12.54 744
Other non-current assets 95.60 89.56
| Total Non - Current Assets 3,493.17 2,007.29
Current assets
Inventories 2,503.79 2,031.48
Financial Assets
Investments 39.44 A3.55
Trade receivables 381.81 380.29
Cash and cash equivalents 12.44 11651
Bank balances other than the above 10.72 9.09
Loans 274.82 189.19
Others financial assets 1893 £.14
Other current assets 562.90 266.65
Total Current Assets 3,804.85 3,053.30
Total Assets 7,298.02 5,060.59
EQUITY AND LIABILITIES
Equity
Equity Share capital 40.35 igg1
Convertible non-participating preference share capital 001 0.01
Other Equity 1,597.26 1,788.12
Equity attributable to owners of the Group 1,637.62 1,827.04
Non-controlling interests - 0.01
Total equity 1,637.62 1,827.05
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 150.08 673.28
Other financial liabilities 971.78 6.26
Provisions 11.63 8.93
Total Non - Current Liabilities 1,173.49 68B.47
Current liabilities
Financial Liabilities
Barrowings 71250 136.31
Trade payables
Dues of micro enterprises and small enterprises 75.48 18.78
Dues of creditors other than micro enterprises and small enterprises 2313.79 1,781.11
Other financial liabilities 1,207.20 434.00
Provisions 146.98 107.56
Other current liabilities 30,90 67.30
Current Tax liabilities(Net) 0.06 .
Total Current Liabilities 4,486.91 2,545.07
Total Equity and Liabilities 7,298.02 5,060.59

Future Lifestyle Fashions Limited .
Knowledge House, Shyam Nagar, Off Jogeshwari Vikhroli Link Road, Jogeshwar? (East),. Mumbai — 400060.
P+91 22 4055 2200, F+ 91 22 4055 2201, www.futurelifestyle.in
CIN: L52100MH2012PLC231654
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10 Consolidated Cash Flow Statement for Year ended March 31, 2020.

(% in crore, unless otherwise stated)
Particulars Year ended
31-03-2020 31-03-2019

Cash flows from operating activities

Profit/(Loss) for the period (53.04) 189.00
Adjustments to Reconcile Net Profit to Net Cash Generated by Operating Activities

Income tax expense 17.80 46.52
Finance costs 305.54 116.82
Interest income (41.77) (31.96)
Loss on disposal/discard of property, plant and equipment 35.85 28.01
Provision for Diminution of Investment 83.78 -
(Gain) on derecognition of lease (2.63) N
Depreciation and amortisation of property, plant and equipment and intangible assets 701.53 207.10
Expense recognised in respect of equity-settled share-based payments 6.53 12.48
Share of (Prafit)/Loss of Associates and Joint Ventures (0.29) 475
Expected credit loss allowance (for doubtful debts) 9.52 0.42
Bad Debts/(Sundry Balances written back) 0.35 0.32
Cash Generated from operations before working capital changes 1,063.17 573.46
Movements in working capital:

(Increase) in trade and other receivables (310.43) (84.18)
(Increase) in inventories (472.31) (548.60)
(Increase) in other assets (28.90) (111.17)
Increase in trade payables 588 66 706.65
Increase in provisions 40,22 20.80
Increase/{Decrease) in other liabilities (S7.67) 51.52
Cash generated from operations 822.74 608.48
Direct taxes paid {31.71) {46.30)
Net cash generated by Operating Activities 791.03 562.18

Cash flows from investing activities

Inter corporate deposit (Given) (Net) (58.77) (92.54)
Interest received 39.78 31.96
Payments for property, plant and equipment, intangible assets (485.43) (432.08)
Proceeds from disposal of property, plant and equipment 2.49 0.79
Payment to acquire financial assets - Investement (381.49) (136.12)
Rent income 13.14 -
Realisation of deposits/restricted deposits with banks (1.95) 0.04
Net cash (used in) investing activities (872.23) (627.95)

Cash flows from financing activities

Proceeds from issue of equity instruments of the Company 310,22 170.97
Proceeds from Borrowings 478.95 120.20
Interest paid (151.20) (116.82)
Payment of Lease liability and other incidental expenses (627.97) 5
Dividend Paid (Including Dividend Distribution Tax) (32.87) (28.13)
Net cash generated by / (used in ) financing activities (22.87) 146.22
Net increase in cash and cash equivalents (104.07) B0.45
Cash and cash equivalents at the beginning of the year 116.51 36.06
Cash and cash equivalents at the end of the year 12.44 116.51
Place - Mumbai Vishnuprasad M
Date :- July 31, 2020 Managing Director

Future Lifestyle Fashions Limited .
Knowledge House, Shyam Nagar, Off Jogeshwari Vikhroli Link Road, Jogeshwari (East),. Mumbai — 400060.
P+91 22 4055 2200, F+ 91 22 4055 2201, www.futurelifestyle.in
CIN: L52100MH2012PLC231654
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Independent Auditor’s Report on the Quarterly and Year to Date Audited Consolidated Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

Independent Auditor’s Report

To The Board of Directors of
Future Lifestyle Fashions Limited

We have audited the accompanying Statement of Consolidated Financial Results of Future Lifestyle
Fashion Limited (“the Holding Company’') and its subsidiaries (the Holding Company and its
subsidiaries together referred to as ;the Group’), and its share of profit of its jointly controlled
entities for the year ended March 31, 2020 ("the Statement"), being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended (“Listing Regulation”).

In our opinion and to the best of our information and according to the explanations given to us and
on the consideration of reports of other auditors on separate audited financial Statements of the
subsidiaries and jointly controlled entities, the aforesaid consolidated financial results:

i. Include the annual financial results of the following entities:

Subsidiaries:
a) Future Trendz Limited
b) FLFL Business Services Limited
c) DSK Media Private Limited (w.e.f.29.01.2020 till 05.02.2020)
d) FLFL Athleisure Limited (w.e.f May 29, 2019)

Jointly Controlled Entities:
a) FLFL Lifestyle Brands Limited
b) FLFL Travel Retail West Private Limited
c) FLFL Travel Retail Bhubaneshwar Private Limited
d) FLFL Travel Retail Guhawati Private Limited
e) FLFL Travel Retail Lucknow Private Limited
f) Clarks Future Footwear Private Limited
g) Holii Accessories Private Limited

ii. Are presented in accordance with the requirements of Regulations 33 of the Listing
Regulations in this regard; and

iii. gives a true and fair view in conformity with the applicable Indian Accounting Standards and
other accounting principles generally accepted in India, of the net loss, and other
comprehensive income and other financial information of the Group for the quarter and
year ended March 31, 2020.

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel: +91.22. 4908 4401 | Email: info@ngsco.in
WWW.NQsco.in
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| Basis of Opinion :

| We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Companies Act, 2013, as amended (‘the Act’). Our responsibilities under those
Standards are further described in the “Auditors’ Responsibilities for the Audit of the Consolidated
Financial Results” section of our report. We are independent of the Group, its jointly controlled
entities, in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained by us along with the consideration of audit report of the other
auditor referred to in sub paragraph (a) of the “other Matters” paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated annual financial results.

Emphasis of Matter:

We draw attention to Note no. 5 of the statement, which states the impact of Coronavirus disease
(COVID 19) on the operation and financial position of the Group.

Our opinion is not modified in respect of this matter.

Management’s and Board of Directors’ Responsibility for the Consolidated Annual Financial Results
The consolidated annual financial results have been prepared on the basis of the Consolidated annual
financial statement. The Holding Company’s Management and the Board of Directors are responsible
for the preparation and presentation of these consolidated annual financial results that give a true
and fair view of the consolidated net loss and other comprehensive income and other financial
information of the Group including its jointly controlled entities in accordance with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in Inia and in compliance with
Regulation 33 of the Listing Regulations. The respective Management and Board of Directors of the

1 Companies included in the Group and of its jointly controlled entities are responsible for

| maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group and its jointly controlled entities for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Consolidated Annual Financial Results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated annual financial results by the Management and Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial results, the management and the respective Board of
Directors of the respective Companies included in the Group and of its jointly controlled entities are
responsible for assessing the ability of the Group and its jointly controlled entities, to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The respective Board of
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Directors of the Companies included in the Group and of its jointly controlled entities are responsible
for overseeing the financial reporting process of the Group and of its jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated annual financial
results as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated annual financial results. As part
of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the consolidated annual financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

 Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls in place and the operating effectiveness of such controls.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the consolidated financial results made by the management and
the Board of Directors.

¢ Conclude on the appropriateness of management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and of its
jointly controlled entities to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated annual financial results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group and of its jointly controlled entities to
cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the consolidated annual financial
results, including the disclosures, and whether the consolidated annual financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial results of the entities within
the Group and its jointly controlled entities to express an opinion on the consolidated annual
financial results. We are responsible for the direction, supervision, and performance of the audit of
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financial information of such entities included in the consolidated financial results of which we are
the independent auditors. For the other entities included in the consolidated annual financial results,
which have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible

for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated annual financial results of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

The consolidated annual financial results include the audited Financial Results of two subsidiaries,
whose Financial Statements reflect total assets of Rs. 603.97 Crores as at March 31, 2020, total
revenue of Rs. 78.57 Crores and Rs. 444.20 Crores, total net loss after tax of Rs. 46.49 Crores and Rs.
35.65 Crores, and the total comprehensive loss of Rs. 46.54 Crores and Rs. 34.65 Crores, for the
quarter ended March 31, 2020 and for the year ended March 31, 2020, respectively, and net cash
outflow of Rs. 24.79 Crores for the year ended on that date, as considered in the consolidated annual
financial results, which have been audited by their respective independent auditors. A Jointly
Controlled Entity, whose financial statement include Groups share of loss of Rs. 0.02 crores and Rs.
0.02 crores and Groups share of total comprehensive loss of Rs.0.02 crores and Rs. 0.02 crores, for
the quarter ended and for the year ended March 31, 2020 respectively, as considered in the
statement, whose financial statements, other financial information have been audited by their
respective independent auditor. The independent auditors’ reports on financial statements of these
entities have been furnished to us and our opinion on the consolidated annual financial results, in so
far as it relates to the amounts and disclosures included in respect of these entities, is based solely on
the report of such auditors and the procedures performed by us are as stated in paragraph above.

The consolidated annual financial results include the unaudited Financial Results of a jointly
controlled entity, whose Financial Statements reflect Groups share of net loss of Rs.0.25 crores and
Rs.0.41 crores and Groups share of the total comprehensive loss of Rs. 0.25 Crores and Rs.0.41, for
the quarter ended March 31, 2020 and for the year ended March 31, 2020, respectively, as
considered in the consolidated Financial Results. These unaudited Financial Statements have been
furnished to us by the

Board of Directors and our opinion on the consolidated Financial Results, in so far as it relates to the
amounts and disclosures included in respect of this jointly controlled entity is based solely on such
unaudited Financial Statements. In our opinion and according to the information and explanations
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given to us by the Management and the Board of Directors, these Financial Statements are not
material to the Group.

Our opinion on the consolidated Financial Results is not modified in respect of the above matters
with respect to our reliance on the work done and the reports of the other auditors and the Financial
Results certified by the Board of Directors.

The Financial Results include the results for the quarter ended March 31, 2020, being the balancing
figure between the audited figures in respect of the full financial year and the published unaudited
year to date figures up to the third quarter of the current financial year which were subject to limited
review by us.

For NGS & CO. LLP.
Chartered Accountants
Firm Registration No. : 119850W

rd

Ashok A.Trivedi

Partner

Membership No. 042472
Mumbai

July 31, 2020

UDIN: 20042472AAAAC01519
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Ref: FLFL}BM/ RE§ULT-Q1/ 2020-21

To,

Dept. of Corporate Services (CRD)
BSE Limited

Phiroze Jeejeebhoy Towers,

Dalal Street,

Mumbai - 400 001.

Scrip Code : 636507
Debt — Scrip Code: 957150

Dear Sir/Madam,

07 September 2020

To,

Listing Department

The National Stock Exchange of India Limited
Exchange Plaza,

Bandra - Kurla Complex, Bandra (East),
Mumbai - 400 051.

Scrip Code ; FLFL

Sub: Un-audited Financial Results for the quarter ended on 30 June 2020 and Limited

Review Report thereon

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we enclose herewith the following:

1. Standalone Un-audited Financial Results of the Company for the quarter ended on 30 June

2020;

2. Consolidated Un-audited Financial Results of the Company and its subsidiaries for the quarter

ended on 30 June 2020;

The above Un-audited Financial Results (Standalone and Consolidated) have been reviewed
by the Audit Committee and approved by the Board of Directors at its meeting held today.

3. Limited Review Report on the above Financial Results duly issued by M/s. NGS & Co. LLP, the

Statutory Auditors of the Company.

The aforesaid Un-audited Financial Results is also available on the Company’s website

www.futurelifestyle.in

The meeting of the Board of Directors commenced at 11:00 am and concluded at 1:45 pm.

Kindly take the above information on your records

Thanking you,

Yours faithfully,

for Future Lifestyle Fashions Limited

Sanjay KE‘IEjnutha

Chief-Legat & Company Secretary

Encl: As above

Future Lifestyle Fashions Limited
Knowledge House, Shyam Nagar, Off Jogeshwari Vikhroli Link Road, Jogeshwari (East), Mumbai 406 060
P +9122 6644 2200, F + 9122 6644 2201, www.futurelifestyle.in.
CIN : L52100MH2012PLC231654
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Independent Auditor’s Review Report on the Quarterly Unaudited Standalone Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI [Listing Obligations and Disclosure Reguirements)
Regulations, 2015, as amended

Ta
Board of Directors of
Future Lifestyle Fashions Limited

Report on the audit of the Standalone Financial Results
Opinion

1. 'We have reviewed the accompanying statement of unaudited standalone finamcial results of
Future Lifestyle Fashions Limited (the “Company”) for the quarter ended Jume 30, 2020 (the
"Statement”} attached herewith, being submitted by the Company pursuant to the reguirements
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (the "Listing Regulations”].

2. This 5tatement, which is the responsibility of the Company’s Management and approved by the
Company's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 24, {imnd AS 34} "Interim
Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended, read
with relevant rules issued thereunder and other accounting principles generally accepted in India,
CGur responsibility is to express a conclusion on the Statement based on our review.

1. We conducted our review of the Statement in accordance with the Standard on Review
Engagements {SRE) 2410, "Review of interim Financial Information Performed by the Independent
fAuditor of the Entity” isswed by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review of interim financial information consists of
making inguiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. & review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

B - 46, 3™ Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063
Tel: +91, 22 4908 4401 | Emalll info@ngsco.in
WWW.Ngsco.in
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4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid indian Accounting Standards (‘ind AS')
specified under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of the Listing Regulations, incleding the
manner in which it is to be disclosed, or that it contains any material misstatement,

5. Emphasis of Matter
We draw attention to Note 2 -of the Statement which describes management’s assessment of
the impact of the COVID-19 pandemic on the Company’s operations and carrying valee of assets
as at June 30,2020, Our opinion is not modified in respect of this mater.

For NG5S & Co. LLP
Chartered Accountants
Firm Registration Na.: 115850

Ashok A, Trivedi

Pariner

Membership No, 042472
Mumbai

September 07, 2020

LiDIN: 2004247 2848 80P 1960
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Independent Auditor's Review Report on the Quarterly Unaudited Consolidated Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI {Listing Obligations and Disclosure
Hegulrements) Regulations, 2015, as amended

Review Report to
Board of Directors of
Future Lifestyle Fashions Limited

1. We have reviewed the accompanying Statement of Unaudited Consalidated Financial Results of
Future Lifestyle Fashions Limited [the "Holding Company™) and s subsidiaries (the Holding
Company and its subsidiaries together referred to as "the Group”) for the quarter ended June 30,
2020 (the "Statement”} attached herewith, being submitied by the Holding Company purseant
to the requirements of Regulation 33 of the SEBI |(Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended [the "Listing Regulations™).

Z. This Statement, which is the responsibility of the Holding Company’s Management and approved
by the Holding Company's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 24, [Ind AS 34)
"Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as
amended, read with relevant rules issued thereunder and other accounting principles generally
accepted im India. Our responsibility Is to express a conclusion on the Statement based on our
review,

i, We conducted our review of the Statement in accordance with the Standard on Review
Engagements {SRE) 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” Issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. & review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted In accordance with Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an awdit. Accordingly, we do not express an audit opinion,

We also performed procedures inm accordance with the Circular Mo, CIRJCFD/CAMDL 44/2009
dated March 29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8)
of the Listing Regulations, to the extent applicable.

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel: +91. 22 4908 4401 | Email info@ngsco.in
WWW.NGgsco.in
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The Statement includes the results of the following entities:

Parent Company:
i Future Lifestyle Fashions Limited

Subsidiary:

i Future Speciality Retail Limited (through Future Trendz Limited)
i FLFL Athleisure Limited

Jointly Controlled Entities:

i. FLFL Lifestyle Brands Limited

ii. FLFL Travel Retail West Private Limited

iii. FLFL Travel Retail Bhubaneshwar Private Limited

iw, FLFL Travel Retail Guwahati Private Limited

v. FLFL Travel Retail Lucknow Private Limitad

vi. Clarks Future Footwear Private Limited

vil. Holil Accessories Limited (formerty known as Holli Accessories Private Limited)

We did not review the interim financial results and other financial information in respect of one
subsidiary, whose interim financial results/information refliect combined total revenues of s,
8.04 Crores, total net loss after tax of RBs. 18.94 Crores, total comprehensive loss of Rs. 18.94
Crores for the quarter ended June 30, 2020. These interim financial results and other financial
information have been reviewed by other auditor whose report has been furnished to us by the
Management. Qur conclusion, in so far it relates to the affairs of subsidiary, is based solely on the
report of ather auditars. Our conclusion s not modifled in respect of this matter,

The Statement includes interim financial result and other financial information of two jointhy
controlled entities which reflects group’s share of net loss after tax of Rs. 0.10 Crores for the
quarter ended June 30, 2020, which have not been reviewed by their auditors. The aforesaid
unaudited interim financial results and other unaudited financial information has been approved
and furnished to us by the Management. According to the information and explanations given 1o
us by the Management, these interim financial results are not material to the Group. Our
conclusion an the Statement is not modified in respect of the above matter,
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7. Based on our review conducted and procedures performed as stated in paragraph 2 above and
based on the consideration referred to in paragraph 5 and & above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in accordance
with recognition and measurement principles laid down in the aforesaid Indian Accounting
Standards ('Ind AS’) specified under Section 133 of the Companies Act, 2013, as amended, read
with relevant rules issued thereunder and other sccounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

B. Emphasis of Matter
We draw attention to Note 2 of the Statement which describes management’s assessment of
the impact of the COVID=-13 pandemic on the Company”s aperations and carmying value of
assets as at June 30,2020, Our opinion is not modified in respect of this mater,

For NGS & Ca. LLP
Chartered Accountants
Firm Registration Mo.: 119850W

Qm—ﬁl
Ashok A, Trivedi

Pariner

Membership Mo, (42472
P umbai

September OF, 2020

LDIN: 2004247 2080403424
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12* Annual General Meeting
on Tuesday, September 29, 2020 at 2:00 p.m. IST through Video Conferencing (VC) / Other Audio Visual Means (OAVM)

Caution regarding forward-looking statements:

This document contains statements about expected future events and financial and operating results of Future Market Networks Limited,
which are forward-looking. By their nature, forward looking statements require the Company to make assumptions and are subject to
inherent risks and uncertainties. There is significant risk that the assumptions, predictions and other forward-looking statements will
not prove to be accurate. Readers are cautioned not to place undue reliance on forward-looking statements as a number of factors
could cause assumptions, actual future result stand events to differ materially from those expressed in the forward-looking statements.
Accordingly, this document is subject to the disclaimer and qualified in its entirety by the assumptions, qualifications and risk factors
referred to in the management’s discussion and analysis of the Future Market Networks Limited annual report 2019-20. Members are
also requested to direct all correspondence relating to shares to the Company’s Registrar and Transfer Agents, Link Intime India Private

Limited, at the address above.
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Notice

Notice is hereby given that the 12" Annual General Meeting of the members of Future Market Networks Limited will be held Tuesday,
29" day of September 2020 at 2:00 PM. through Video Conferencing (“VC”)/Other Audio Video Means (“OAVM”) to transact the

following business:

ORDINARY BUSINESS:

1.

To receive, consider and adopt:

a) the Audited Standalone Financial Statements of the Company for the financial year ended March 31, 2020 together with the

reports of the Board of Directors and Auditors thereon; and

b) the Audited Consolidated Financial Statements of the Company for the financial year ended March 31, 2020 together with the

report of Auditors thereon.

To appoint a director in place of Mr. Rajesh Kalyani (DIN: 00220632), who retires by rotation in terms of Section 152 (6) of the

Companies Act, 2013, and being eligible, offers himself for re-appointment.

To appoint a director in place of Mr. Pramod Arora (DIN: 02559344), who retires by rotation in terms of Section 152 (6) of the
Companies Act, 2013, and being eligible, offers himself for re-appointment.

To appoint Statutory Auditors and fix their remuneration and in this regard, consider and if thought fit, to pass with or without modification

(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of section 139 and other applicable provisions, if any, of the Companies Act, 2013 and
the rules made there under (including any statutory modification(s) or re-enactment thereof for the time being in force), and pursuant
to the recommendation made by the Audit Committee of the Board, consent of the members of the Company be and is hereby
accorded for appointment of M/s. S K Patodia & Associates., Chartered Accountants, Mumbai, bearing ICAI Firm Registration No.
112723W, allotted by The Institute of Chartered Accountants of India (ICAl) as the statutory auditors of the Company for a period of
5 years from the conclusion of twelfth annual general meeting till the conclusion of the seventeenth annual general meeting, and that
the Board be and is hereby authorized to fix such remuneration as may be determined by the Audit Committee in consultation with
the Auditors, in addition to reimbursement of all out — of — pocket expenses as may be incurred connection with the Audit of Accounts

of the Company.”
Special Business:
To consider and if thought fit, to accord assent/dissent to the following Resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 188 and other applicable provisions of the Companies Act, 2013 read
with the Companies (Meetings of Board and its Powers) Rules, 2014 (including any statutory modification(s) or re-enactment(s)
thereof for the time being in force), the provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended from time to time), the provisions of the Memorandum and Articles of Association of
the Company and the applicable rules, guidelines and circulars issued by the concerned statutory or regulatory authorities from time
to time, the consent of the Members of the Company be and is hereby accorded to the Board of Directors (hereinafter referred to as
“the Board”, which term shall be deemed to include any Committee of the Board), to enter into following transactions with respective

related parties and to the extent of maximum amounts as stated herein below:




Annual Report 2019-20

Nature of
Transactions as per
Section 188 of the
Companies Act 2013

Name of the
Related Party

Name of Director or
Key Managerial
Personnel who is
related, if any

Nature of
Relationship

Nature, Material
Terms, Monetary
Value and
particulars of
the contract or
arrangement

Any other information
relevant or important
for the Members to
take decision on the
proposed resolution

Providing Corporate
Guarantee

Riddhi

Siddhi Mall
Management
Private Limited

Mr. Pawan Agarwal
Mr. Anil Cherian

Associate /
Joint Venture

Providing Corporate
Guarantee for

an amount not
exceeding ¥ 75
crores in each
financial year.

The existing
arrangements have been
reviewed by the Board
and Audit Committee
and the transactions are
at ordinary course of

business and at arms’

length price.

RESOLVED FURTHER THAT the Board be and is hereby authorized to do and perform all such acts, deeds, matters and things, as may
be required or deemed necessary or incidental thereto and to settle and finalize all issues that may arise in this regard, without further
referring to the Members of the Company, including without limitation, negotiating, finalizing and executing necessary agreements
and ancillary agreements/undertakings, memorandum, deeds, documents and such other papers or writings as may be deemed
necessary or expedient in its own discretion and in the best interest of the Company and to delegate all or any of its powers herein
conferred to the Committee of Directors and/or any Director(s)/Officer(s) of the Company, to give effect to this resolution.”

Registered Office:

Knowledge House, Shyam Nagar,
Off. Jogeshwari — Vikhroli Link Road,
Jogeshwari East,

Mumbai — 400060

CIN: L45400MH2008PLC179914
E-mail: info.fmnl@futuregroup.in

By Order of the Board
For Future Market Networks Limited

Website: www.fmn.co.in

Place :
Date : June 30, 2020

Anil Cherian
Head - Legal & Company Secretary

Mumbai

IMPORTANT NOTES:

1.

In view of the massive outbreak of the Covid-19 pandemic, social distancing is a norm to be followed and pursuant to the Circular No.
14/2020 dated April 08, 2020, Circular No.17/2020 dated April 13, 2020 issued by the Ministry of Corporate Affairs followed by
Circular No. 20/2020 dated May 05, 2020, physical attendance of the Members to the Annual General Meeting ("AGM”) venue is not
required and AGM be held through video conferencing (VC) or other audio visual means (OAVM). Hence, Members can atftend and
participate in the ensuing AGM through VC/OAVM. In compliance with the provisions of the Companies Act, 2013 (“Act”), SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“the Listing Regulations”) and MCA Circulars, the AGM of the Company
is being held through VC / OAVM.

The relevant details, pursuant to Regulations 26(4) and 36(3) of the SEBI Listing Regulations and Secretarial Standard on General

Meetings issued by the Institute of Company Secretaries of India, in respect of Director seeking re-appointment at this AGM is annexed.

Pursuant to the provisions of the Act, A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE ON HIS/HER BEHALF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY. Since this AGM is being held
pursuant to the MCA Circulars through VC / OAVM, physical attendance of Members has been dispensed with. Accordingly, the facility
for appointment of proxies by the Members will not be available for the AGM and hence the Proxy Form and Attendance Slip are not
annexed to this Notice.
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10.

11.

13.

14.
15.

The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the scheduled time of the commencement of
the Meeting by following the procedure mentioned in the Notice. The facility of participation at the AGM through VC/OAVM will be
made available for 1000 members on first come first served basis. This will not include large Shareholders (Shareholders holding 2% or
more shareholding), Promoters, Institutional Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee,
Nomination, Remuneration and Compensation Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed to
attend the AGM without restriction on account of first come first served basis.

Institutional / Corporate Shareholders (i.e. other than individuals / HUF, NRI, etc.) are required to send a scanned copy (PDF/JPG
Format) of its Board or governing body Resolution/Authorization etc., authorizing its representative to attend the AGM through VC /
OAVM on its behalf and to vote through remote e-voting. The said Resolution/Authorization shall be sent to the Scrutinizer by email
through its registered email address to alwyn.co@gmail.com with a copy marked to evoting@nsdl.co.in.

As per Regulation 40 of the Listing Regulations, as amended, securities of listed companies can be transferred only in dematerialized

form with effect from, April 1, 2019, except in case of request received for transmission or transposition of securities.

In view of this and to eliminate all risks associated with physical shares and for ease of portfolio management, members holding shares
in physical form are requested to consider converting their holdings to dematerialized form. Members can contact the Company or

Company’s Registrars and Transfer Agents, Link Intime India Private Limited (“Link Intime”) for assistance in this regard.

To support the ‘Green Initiative’, Members who have not yet registered their email addresses are requested to register the same with their
DPs in case the shares are held by them in electronic form and with Link Intime in case the shares are held by them in physical form.

Members are requested to intimate changes, if any, pertaining to their name, postal address, email address, telephone/ mobile numbers,
Permanent Account Number (PAN), mandates, nominations, power of attorney, bank details such as, name of the bank and branch
details, bank account number, MICR code, IFSC code, efc., to their Depository Participants in case the shares are held by them in
electronic form and to Registrar and Share Transfer Agent Viz. Link Intime India Private Limited, C 101, 247 Park, L B S Marg, Vikhroli
West, Mumbai 400 083 in case the shares are held by them in physical form.

As per the provisions of Section 72 of the Act and Rule 19 (1) of the Companies (Share Capital and Debentures) Rules, 2014, the facility
for making nomination is available for the Members in respect of the shares held by them. Members who have not yet registered their
nomination are requested to register the same by submitting Form No. SH-13. The said form can be downloaded from the Company’s
website at www.fmn.co.in Members are requested to submit the said details to their DP in case the shares are held by them in electronic
form and to Link Intime in case the shares are held in physical form.

Members holding shares in physical form, in identical order of names, in more than one folio are requested to send to the Company
or Link Intime, the details of such folios together with the share certificates for consolidating their holdings in one folio. A consolidated

share certificate will be issued to such Members after making requisite changes.

In case of joint holders, the Member whose name appears as the first holder in the order of names as per the Register of Members of
the Company will be entitled to vote at the AGM.

Members seeking any information with regard to the accounts or any matter to be placed at the AGM, are requested to write to the
Company on or before September 26, 2020 through email on info.fmnl@futuregroup.in. The same will be replied by the Company
suitably.

In compliance with the aforesaid MCA Circulars and SEBI Circular dated May 12, 2020, Notice of the AGM along with the Annual
Report 2019-20 is being sent only through electronic mode to those Members whose email addresses are registered with the Company/
Depositories. Members may note that the Notice and Annual Report 2019-20 will also be available in the “Investors Relations” section
on the website of the Company at www.fmn.co.in., websites of the Stock Exchanges i.e. BSE Limited and National Stock Exchange of
India Limited at www.bseindia.com and www.nseindia.com respectively, and on the website of NSDL at https://www.evoting.nsdl.com.

Members aftending the AGM through VC / OAVM shall be counted for the purpose of reckoning the quorum under Section 103 of the Act.

The Securities and Exchange Board of India (SEBI) vide their circular SEBI/HO/MIRSD/DOP1/CIR/P/2018/73 dated April 20, 2018
have directed all the listed companies to record the PAN and Bank Account details of all their shareholders. Accordingly, steps have
already been taken for registering the PAN (including joint holders, if any) and Bank Account details. You are requested to forward the
same to the Company / Registrar and Transfer Agent, Link Intime India Private Limited.




Annual Report 2019-20

16.

17.

18.

19.

20.

21.

22.

23.

The Securities and Exchange Board of India (SEBI) vide their circular SEBI/LAD-NRO/GN/2018/24 dated June 8, 2018 has mandated
that the transfer of securities of a listed company would be carried out in dematerialized form only. Accordingly in terms of amended
Regulation 40 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 the shares held in physical form will not

be considered for transfer.

Pursuant to the provisions of Section 91 of the Act, the Register of Members and Share Transfer Books of the Company will remain closed
from Wednesday, September 23, 2020 to Tuesday, September 29, 2020 (both days inclusive).

Under Section 124 of the Act, the amount of dividend remaining unpaid or unclaimed for a period of seven years from the due date is
required to be transferred to the Investor Education and Protection Fund (IEPF), constituted by the Central Government. During the year
under review, the Company has neither declared any dividend nor there are outstanding amount of unclaimed dividends which were
liable to be transferred to the IEPF.

The members who have to claimed their entitlements are requested to make their claims directly to the Company or to Link Intime India

Private Limited (RTA), C 101, 247 Park, L B'S Marg, Vikhroli West, Mumbai 400 083.

The Independent Directors of the Company have been appointed for a maximum term of 5 years in accordance with the relevant

provisions of the Act and are not eligible to retire by rotation.
Non-Resident Shareholders are requested to inform immediately to the Registrar and Share Transfer Agent, Link Intime India Private Limited:
a) The change in the Residential status on return to India for permanent settlement.

b)  The particulars of the Bank Account maintained in India with complete name, branch, account type, account number and address

of the Bank, if not furnished earlier.

Documents referred to in the Notice and explanatory statement shall be open for inspection by the Members by writing an e-mail to the

Company Secretary at info.fmnl@futuregroup.in.
Since the AGM will be held through VC / OAVM, the Route Map is not annexed in this Notice.
Instructions for e-voting and joining the AGM are as follows:

VOTING THROUGH ELECTRONIC MEANS

In compliance with the provisions of Section 108 of the Act and Rule 20 of the Companies (Management and Administration) Rules,
2014 as amended from time to time and Regulation 44 of the Listing Regulations, 2015, and the Circulars issued by the Ministry of
Corporate Affairs dated April 08, 2020, April 13, 2020 and May 05, 2020, the Company is providing facility of remote e-voting to its
Members in respect of the business to be transacted at the AGM. For this purpose, the Company has entered info an agreement with
National Securities Depository Limited (NSDL) for facilitating voting through electronic means, as the authorized agency. The facility of
casting votes by a member using remote e-voting system as well as venue voting on the date of the AGM will be provided by NSDL on

all the resolutions set forth in this Notice. The instructions for e-voting are given herein below:

The remote e-voting period commences on Saturday, September 26, 2020 (9:00 a.m. IST) and ends on Monday, September 28,
2020 (5:00 p.m. IST). During this period, Members holding shares either in physical form or in dematerialized form, as on Tuesday,
September 22, 2020 i.e. cut-off date, may cast their vote electronically. The e-voting module shall be disabled by NSDL for voting
thereafter. Those Members, who will be present in the AGM through VC/OAVM facility and have not cast their vote on the Resolutions
through remote e-voting and are otherwise not barred from doing so, shall be eligible to vote through e-voting system during the

AGM.

The Board of Directors has appointed Alwyn D’Souza (Membership No. FCS 5559) of Alwyn D'Souza & Co., Practicing Company

Secretaries as the Scrutinizer to scrutinize the voting during the AGM and remote e-voting process in a fair and transparent manner.

The Members who have cast their vote by remote e-voting prior to the AGM may also attend/ participate in the AGM through VC/OAVM

but shall not be entitled to cast their vote again.
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vi.

vii.

The voting rights of Members shall be in proportion to their shares in the paid-up equity share capital of the Company as on the cut-off
date.

Any person, who acquires shares of the Company and becomes a Member of the Company after sending of the Notice and holding
shares as of the cut-off date, may obtain the login ID and password by sending a request at evoting@nsd|.co.in. However, if he/she is

already registered with NSDL for remote e-voting then he/she can use his/her existing User ID and password for casting the vote.
The details of the process and manner for remote e-voting are explained herein below:
The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned below:

Step 1: Log-in to NSDL e-Voting system at https://www.evoting.nsdl.com/

Step 2: Cast your vote electronically on NSDL e-Voting system.

Details on Step 1 are mentioned below:

How to Log-in to NSDL e-Voting website?

1.

Visit the e-Voting website of NSDL. Open web browser by typing the following URL: https://www.evoting.nsdl.com/ either on a Personal
Computer or on a mobile.

Once the home page of e-Voting system is launched, click on the icon “Login” which is available under ‘Shareholders’ section.
A new screen will open. You will have to enter your User ID, your Password and a Verification Code as shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at https://eservices.nsdl.com/ with your existing IDEAS
login. Once you log-in to NSDL eservices after using your log-in credentials, click on e-Voting and you can proceed to Step 2 i.e. Cast
your vote electronically.

4. Your User ID details are given below :

Manner of holding shares i.e. Demat | Your User ID is:

(NSDL or CDSL) or Physical
For Members who hold shares in demat | Character DP ID followed by 8 Digit Client ID
account with NSDL. For example if your DP ID is IN300*** and Client ID is

12*%*** then your user ID is IN3QQ***] 2*xx***

For Members who hold shares in demat | 16 Digit Beneficiary ID

account with CDSL. For example if your Beneficiary ID is 12******xxxeexx then your user ID is
'I 2**************

For Members holding shares in Physical | EVEN Number followed by Folio Number registered with the Applicant Company
Form. For example if folio number is 001*** and EVEN is 101456 then user ID is
101456001***

Your password details are given below:

a) If you are already registered for e-Voting, then you can use your existing password to login and cast your vote.

b)  If you are using NSDL e-Voting system for the first time, you will need to retrieve the ‘initial password’ which was communicated to
you. Once you retrieve your ‘initial password’, you need enter the ‘initial password’ and the system will force you to change your
password.

c)  How to retrieve your ‘initial password'2

i.  Ifyour email ID is registered in your demat account or with the Applicant Company, your ‘initial password’ is communicated
to you on your email ID. Trace the email sent to you from NSDL from your mailbox. Open the email and open the attachment
i.e. a .pdf file. Open the .pdf file. The password to open the .pdf file is your 8 digit client ID for NSDL account, last 8 digits
of client ID for CDSL account or folio number for shares held in physical form. The .pdf file contains your ‘User ID’ and your
‘initial password’.




Annual Report 2019-20

8.
9.

ii.  If your email ID is not registered, please follow steps mentioned below in process for those shareholders whose email ids
are not registered.

If you are unable to retrieve or have not received the “Initial password” or have forgotten your password:

a)  on “Forgot User Details/Password?” (If you are holding shares in your demat account with NSDL or CDSL) option available on

www.evoting. nsdl.com.
b)  Physical User Reset Password?” (If you are holding shares in physical mode) option available on www.evoting.nsdl.com.

c)  Ifyou are still unable to get the password by aforesaid two options, you can send a request at evoting@nsdl.co.in mentioning your
demat account number/folio number, your PAN, your name and your registered address.

d)  Members can also use the OTP (One Time Password) based login for casting the votes on the e-Voting system of NSDL.
After entering your password, tick on Agree to “Terms and Conditions” by selecting on the check box.
Now, you will have to click on “Login” button.

After you click on the “Login” button, Home page of e-Voting will open.

Details on Step 2 is given below:

How to cast your vote electronically on NSDL e-Voting system?

1.
2.

7.
8.

After successful login at Step 1, you will be able to see the Home page of e-Voting. Click on e-Voting. Then, click on Active Voting Cycles.

After click on Active Voting Cycles, you will be able to see the “EVEN" of the company in which you are holding shares and whose voting
cycle is in active status.

Select “EVEN" of “Future Market Networks Limited”.
Now you are ready for e-Voting as the Voting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number of shares for which you wish to cast your

vote and click on “Submit” and also “Confirm” when prompted.
Upon confirmation, the message “Vote cast successfully” will be displayed.
You can also take the printout of the votes cast by you by clicking on the print option on the confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

General Guidelines for shareholders:

1.

Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are advised to send scanned copy (PDF/JPG Format) of the relevant
Board Resolution/ Authority letter etc. with attested specimen signature of the duly authorized signatory(ies) who are authorized to vote,
to the Scrutinizer by e-mail to alwyn.co@gmail.com with a copy marked to evoting@nsdl.co.in.

It is strongly recommended not to share your password with any other person and take utmost care to keep your password confidential.
Login to the e-voting website will be disabled upon five unsuccessful attempts to key in the correct password. In such an event, you will
need to go through the “Forgot User Details/Password2” or “Physical User Reset Password2” option available on www.evoting.nsdl.com
to reset the password.

In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders and e-voting user manual for Shareholders
available at the download section of www.evoting.nsdl.com or call on toll free no.: 1800-222-990 or send a request at evoting@nsd|.

co.in

In case of any grievances connected with facility for e-voting, please contact Ms. Pallavi Mhatre, Manager, NSDL, 4th Floor, ‘A’ Wing,
Trade World, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel, Mumbai 400 013. Email: evoting@nsdl.co.in/pallavid@
nsdl.co.in, Tel: 91 22 2499 4545/ 1800-222-990.
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Process for those shareholders whose email ids are not registered with the depositories for procuring user id and password and
registration of e mail ids for e-voting for the resolutions set out in this notice:

1.

In case shares are held in physical mode please provide Folio No., Name of shareholder, scanned copy of the share certificate
(front and back), PAN (self attested scanned copy of PAN card), AADHAR (self attested scanned copy of Aadhar Card) by email to
info.fmnl@futuregroup.in

In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or 16 digit beneficiary ID), Name, client
master or copy of Consolidated Account statement, PAN (self attested scanned copy of PAN card), AADHAR (self attested scanned copy
of Aadhar Card) to info.fmnl@futuregroup.in

THE INSTRUCTIONS FOR MEMBERS FOR e-VOTING ON THE DAY OF THE AGM ARE AS UNDER:-

1.

2.

The procedure for e-Voting on the day of the AGM is same as the instructions mentioned above for remote e-voting.

Only those Members/ shareholders, who will be present in the AGM through VC/OAVM facility and have not casted their vote on the
Resolutions through remote e-Voting and are otherwise not barred from doing so, shall be eligible to vote through e-Voting system in the
AGM.

Members who have voted through Remote e-Voting will be eligible to aftend the AGM. However, they will not be eligible to vote at the
AGM.

The details of the person who may be contacted for any grievances connected with the facility for e-Voting on the day of the AGM shall
be the same person mentioned for Remote e-voting.

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGH VC/OAVM ARE AS UNDER:

1.

Member will be provided with a facility to attend the AGM through VC/OAVM through the NSDL e-Voting system. Members may access
the same at https://www.evoting.nsdl.com under shareholders/members login by using the remote e-voting credentials. The link for VC/
OAVM will be available in shareholder/members login where the EVEN of Company will be displayed. Please note that the members
who do not have the User ID and Password for e-Voting or have forgotten the User ID and Password may retrieve the same by following
the remote e-Voting instructions mentioned in the notice to avoid last minute rush. Further members can also use the OTP based login
for logging info the e-Voting system of NSDL.

Members are encouraged to join the Meeting through Laptops for better experience.
Further Members will be required to allow Camera and use Internet with a good speed to avoid any disturbance during the meeting.

Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via Mobile Hotspot may experience
Audio/Video loss due to Fluctuation in their respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to

mitigate any kind of aforesaid glitches.

Shareholders who would like to express their views/have questions may send their questions in advance mentioning their name demat

account number/folio number, email id, mobile number at info.fmnl@futuregroup.in. The same will be replied by the company suitably.

Facility of joining the AGM through VC / OAVM shall open 30 minutes before the time scheduled for the AGM and will be available for
Members on first come first served basis.

Members who need assistance before or during the AGM, can contact NSDL on evoting@nsdl.co.in/ 1800-222-990 or contact Mr.
Amit Vishal, Senior Manager — NSDL at amitv@nsdl.co.in/ 022-24994360/ +91 9920264780 or Mr. Sagar Ghosalkar, Assistant
Manager- NSDL at sagar.ghosalkar@nsdl.co.in/ 022-24994553/ +91 9326781467.

Members who would like to express their views or ask questions during the AGM may register themselves as a speaker by sending
their request from their registered email address mentioning their name, DP ID and Client ID/folio number, PAN, mobile number at
info.fmnl@futuregroup.in from September 24, 2020 (9:00 a.m. IST) to September 26, 2020 (5:00 p.m. IST). Those Members who have
registered themselves as a speaker will only be allowed to express their views/ask questions during the AGM. The Company reserves the
right fo restrict the number of speakers depending on the availability of time for the AGM.




Annual Report 2019-20

Other Instructions:

1. The Scrutinizer shall, immediately after the conclusion of voting at the AGM, first count the votes cast during the AGM, thereafter unblock
the votes cast through remote e- voting and make, not later than 48 hours of conclusion of the AGM, a consolidated Scrutinizer’s Report

of the total votes cast in favour or against, if any, to the Chairman or a person authorised by him in writing, who shall countersign the
same.

2. The result declared along with the Scrutinizer’s Report shall be placed on the Company’s website www.fmn.co.in and on the website of
NSDL https://www.evoting.nsdl.com immediately. The Company shall simultaneously forward the results to National Stock Exchange of
India Limited and BSE Limited, where the shares of the Company are listed.

Registered Office:

Knowledge House, Shyam Nagar,
Off. Jogeshwari — Vikhroli Link Road,
Jogeshwari East,

Mumbai — 400060

CIN: L45400MH2008PLC179914

E-mail: info.fmnl@futuregroup.in By Order of the Board
. : - : For Future Market Networks Limited

Website: www.fmn.co.in

Place : Mumbai Anil Cherian

Date : June 30, 2020 Head - Legal & Company Secretary
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Explanatory Statement
(Pursuant to section 102 of the Companies Act, 2013)

As required by section 102 of the Companies Act, 2013 (Act), the following explanatory statement sets out all material facts relating to the

business mentioned under ltem No. 5 of the accompanying Nofice:

ltem No. 5

The Company is engaged, interalia, in the business of management of shopping malls on long term basis. Riddhi Siddhi Mall Management
Private Limited (Riddhi Siddhi) is a joint venture between the Company and Keventer Capital Limited. Riddhi Siddhi owns and operates a

commercial complex known as “Sealdah Commercial Complex” which is G + 9 storied building.

Riddhi Siddhi has availed cerfain financial assistance from State Bank of India vide sanction letter dated February 19, 2020. One of the
condition for availing the said financial facility was to extent corporate guarantee by the promoters of Riddhi Siddhi. The transaction is at arm’s
length and in ordinary course of business.

Since the value of the transaction can exceed the threshold limit prescribed under the listing regulations for material related party transaction,

the Company proposes to seek the approval of members.

The Board recommends the resolution for approval of the Members. Also, the Members are further informed that no related party shall be

entitled to vote on this resolution.

Directors, Key Managerial Personnel, and their relatives who are members of the Company, may be deemed to be concerned or interested
in the Item No. 5 of the accompanying notice only to the extent of their respective shareholding in the Company, to the same extent as that

of every other member of the Company.

Registered Office:

Knowledge House, Shyam Nagar,
Off. Jogeshwari — Vikhroli Link Road,
Jogeshwari East,

Mumbai — 400060

CIN: L45400MH2008PLC179914
E-mail: info.fmnl@futuregroup.in
Website: www.fmn.co.in

Place : Mumbai Anil Cherian
Date : June 30, 2020 Head - Legal & Company Secretary

By Order of the Board
For Future Market Networks Limited
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ADDITIONAL INFORMATION IN TERMS OF REGULATION 36 OF THE SECURITIES EXCHANGE BOARD OF INDIA (LISTING OBLIGATIONS
AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 SECRETARIAL STANDARD ON GENERAL MEETINGS (“SS-2”), ISSUED BY THE
INSTITUTE OF COMPANY SECRETARIES OF INDIA AND APPROVED BY THE CENTRAL GOVERNMENT IN RESPECT OF DIRECTORS BEING

PROPOSED FOR APPOINTMENT / RE-APPOINTMENT

1. | Name of Director

Mr. Rajesh Kalyani

DIN 00220632

Date of Birth October 8, 1969
Date of Appointment September 23, 2010
Qudlification Chartered Accountant

Expertise in specific
functional areas:

Mr. Rajesh Kalyani is a member of the Institute of Chartered Accountants of India with
29 years of experience. He is in employment at a senior position with one of the leading
organized retailer and has wide experience in areas of business planning, project & working
capital management, properties, commercial & taxation matters.

Other Directorshipl(s)
/ Designated Partner

Retail Light Techniques India Limited

R.R. Kalyani Enterprises LLP

Bartraya Mall Development Company Private Limited

Future Money Financial Services Limited (Formerly known as Expandus Capital Limited)

Membership in
Committees

Name of the Company : Retail Light Techniques India Limited

Committee : Audit Committee

Position held : Chairman

Name of the Company : Future Market Networks Limited

Committees: Audit Committee, Nomination Remuneration and Compensation Committee
and Stakeholders Relationship Committee

Position held : Member

other Directors

Number of shares held in the 41025
Company
Relationship with None

Number of meetings of the Board
attended during the financial
year

Please refer Corporate Governance Report section of the Annual Report 2019-20
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Name of Director

Mr. Pramod Arora

DIN 02559344
Date of Birth December 22, 1970
Date of Appointment August 10, 2017

Qudlification

Bachelor’s degree in Engineering

Expertise in specific
functional areas:

He was the Managing Director and Chief Executive Officer of F&B Asia Ventures (India)
Private Limited prior to joining the Company. Mr. Pramod Arora’s job involves diverse fields
of business development and corporate affairs including strategic planning. He is having
vast experience of corporate management and possesses required competencies.

Other Directorship(s) Nil

/ Designated Partner

Membership in Nil
Committees

Number of shares held in the 25000
Company

Relationship with None

other Directors

Number of meetings of the Board
attended during the financial
year

Please refer Corporate Governance Report section of the Annual Report 2019-20
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FUTURE MARKET NETWORKS LIMITED

Board’s Report

Dear members,

The Board of Directors hereby submit the report of the business and operations of your Company (“the Company” or “FMNL"), along
with the audited financial statements, for the financial year ended March 31, 2020 which are prepared in accordance with the relevant
applicable IND AS and Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing
Regulations”) and provisions of the Companies Act, 2013 (“Act”). The consolidated performance of the Company and its subsidiaries
has been referred to wherever required.

Results of our Operations and state of affairs

The Company’s performance during the financial year ended March 31, 2020 as compared to the previous financial year is summarized
below:

a) Standalone

 in lakhs)
Particulars Year Ended Year Ended
March 31,2020 | March 31, 2019
Revenue from Operations 12,155.71 12,644.83
Other Income 4,903.90 1,860.04
Total Income 17,059.61 14,504.87
Operating Cost 3,611.47 6,731.10
Cost of units sold 121.28 3.54
Personnel Cost 591.80 617.63
Other Expenses 2,659.22 1,371.10
Total Expenditure 6,883.77 8,723.37
Profit before Interest, Depreciation and Tax 10,075.84 5,781.50
Less: Interest 2,947.81 1,967.65
Less: Depreciation 5,113.97 2511.88
Profit /(Loss) before exceptional items and tax 2,014.06 1301.97
Less: Exceptional ltem - 34.59
Less: Profit/(Loss) Before Tax 2,014.06 1,267.38
Less: Current ,Deferred Tax/Earlier Year’s Provision Written back 907.15 258.62
Profit / (Loss) after Taxation 1,106.91 1,008.76
Consolidated
(% in lakhs)
Particulars Year Ended Year Ended
March 31,2020 | March 31, 2019
Revenue from Operations 12,676.79 13,126.74
Other Income 6,728.73 1,710.28
Total Revenue 19,405.52 14,837.02
Operating Cost 3,629.21 6,806.18
Cost of units sold 121.28 3.54
Personnel Cost 638.11 646.03
Other Expenses 2,869.19 1,511.83
Total Expenditure 7,257.79 8,967.58
Profit before Interest, Depreciation and Tax 12,147.73 5,869.44
Less: Interest 3,035.39 2,036.90
Less: Depreciation 5,248.10 2,632.32
Add: Share of net profit of associates and joint ventures accounted by using equity method 76.87 147.75
Less: Exceptional ltems - 34.59
Profit before tax from Continuing Operations 3,941.12 1,313.38
Less: Provision for taxation/Earlier Year’s Provision Written back 3.24 (26.71)
Less: Deferred Tax 928.10 343.52
Profit/ (Loss) after Taxation from continuing operation 3,009.78 996.57
Profit/ (Loss) from discontinued operation (17.03) 7.75
Profit/ (Loss) for the year 2,992.75 1,004.32
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Notes:

i.  Your Company has adopted Indian Accounting Standards (Ind AS) with effect from April 1, 2016 pursuant to the notification of
the Companies (Indian Accounting Standards) Rules, 2015 issued by the Ministry of Corporate Affairs and your Company has not
made any treatment other than provided under Ind AS while preparing its financial statements.

ii.  The figures for the financial year ended March 31, 2019 for both standalone and consolidated are the figures after giving effect
to the merger of Star Shopping Centres Private Limited into the Company.

Global health pandemic from COVID-19

There are three major channels of impact for Indian businesses according to the report namely linkages, supply chain and macroeconomic
factors.

Reduction in the urban transaction can lead to a steep fall in the consumption of non-essential goods. It can be severe if disruption
causes by the lockdown and affect the availability of essential commodities. Due to weak domestic consumption and consumer
sentiment, there can be a delay in investment which further add pressure on the growth.

The World Health Organization declared a global pandemic of the Novel Coronavirus disease (COVID-19) on February 11, 2020. The
Company would implement a phased and safe return-to-work plan as and when lockdown restrictions are relaxed.

Scheme of Merger by Absorption of Star Shopping Centres Private Limited by the Company

The Scheme of Merger by Absorption of Star Shopping Centres Private Limited (Star) and their respective Shareholders under Sections
230-232 and other applicable provisions of the Companies Act, 2013 (“the Act”) with the appointed date April 01, 2017 in order to
consolidate the business into single entity, has been approved by Hon’ble National Company Law Tribunal (“NCLT”), Mumbai Bench
on August 2, 2019 and the Company has filed certified true copy of the order with Registrar of Companies on September 21, 2019.

Leases

The Company’s lease asset classes primarily consist of leases for land and buildings. Effective April 1, 2019, the Company adopted
Ind AS 116, Leases and applied the standard to all lease contracts existing on April 1, 2019 using the modified retrospective method
and has taken the cumulative adjustment to retained earnings, on the date of initial application.

On transition, the adoption of the new standard resulted in the recognition of right-of-use (ROU) asset of T 167.89 crore and a lease
liabilities of ¥ 237.78 crore at a standalone level. The cumulative effect of applying the standard, amounting to ¥ 50.44 crore at a
standalone level, was debited to retained earnings, net of taxes. The effect of this adoption is insignificant on the operating profit, net
profit for the period and earnings per share. Ind AS 116 resulted in an increase in cash inflows from operating activities and an increase
in cash outflows from financing activities on account of lease payments.

Financials - Standalone Highlights

During the year ended March 31, 2020, your Company has achieved total Revenue (i.e. Revenue from Operations & Other income)
of ¥ 17059.61 Lakhs as against ¥ 14504.87 Lakhs for the previous year ended March 31, 2019. Your Company has achieved Profit
before tax of ¥ 2014.06 Lakhs for the current year as against ¥ 1267.38 Lakhs for the previous year (an increase of 58.91 % over the
previous year).

Consolidated Highlights

During the year ended March 31, 2020, your Company’s consolidated Revenue stood at ¥19,406.53 Lakhs as against ¥ 14837.02
Lakhs for the previous year ended March 31, 2019. Your Company has achieved Profit before tax of ¥ 3941.12 Lakhs for the current
year as against of ¥ 1313.38 Lakhs for the previous year on consolidated basis.

Business outlook / State of the Company’s affair

Your Company is engaged in development and management of commercial, retail and infra logistic projects. There was no change in
nature of the business of your Company, during the year under review.

Your Company is in the process of constructing and developing the integrated large-scale warehouses at Jhajjar (Haryana) and Nagpur
(Maharashtra) aggregating to 1.3 million square feet.

Your Company has, along with Gati Realtors Private Limited (SPV-1) and Future Retail Destination Private Limited (SPV-2) (SPV 1 and
2 (SPV’s) entered into a strategic arrangement with ESR NAGPUR 1 PTE LTD and ESR DELHI 3 PTE LTD (investor SPV's) respectively.

Your Company has diluted its holding in its SPV’s by way of sale of 51% of its investment to respective Investor SPV’s in terms of
Transaction Documents executed in relation to this arrangement. Upon completion of the Project and successful handover, your
Company shall exit from the respective SPV’s by way of sale of balance 49% of its investment in the respective SPVs.
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Transfer to reserves
During the financial year ended March 31, 2020, the Company has not made any transfer to reserves.
Secretarial Standards

During the financial year ended March 31, 2020, the Company is in compliance with the Secretarial Standards with respect
to Meeting of the Board of Directors (“SS-1”) and General Meetings (“SS-2”) issued and amended by the Institute of Company
Secretaries of India in terms of Section 118(10) of the Companies Act, 2013. The same has also been confirmed by the Secretarial
Auditor of the Company.

Consolidated IND AS financial Statements

In compliance with the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (hereinafter referred to as the ‘Listing
Regulations’) and Section 129 of the Act the Consolidated Financial Statements which have been prepared by the Company in
accordance with the applicable provisions of the Act and the applicable Indian Accounting Standards (Ind AS) forms part of this Annual
Report.

Cash Flow Statement

In conformity with the provisions of Regulation 34 of Listing Regulations, the Cash Flow Statement for the year ended March 31, 2020
has been provided in the Annual Report which forms part of this report.

Accounts

The Annual Report of your Company containing the standalone and consolidated Ind AS financial statements has been disseminated
on the website of the Company at www.fmn.co.in.

Dividend

The Board is not recommending any dividend for the financial year ended March 31, 2020 in order to conserve the resources.
Regulation 43A of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, (Listing Regulations) with regard to
formulation of Dividend Distribution Policy is not applicable to your Company.

Appropriations
During the year under review, your Company has not made any appropriations.
Share Capital

Pursuant to Merger by Absorption of Star Shopping Centres Private Limited by the Company, the Authorized Share Capital of the
Company has been increased to ¥ 90,35,00,000/- (Rupees Ninety Crores Thirty Five Lakhs) divided into 9,03,00,000 equity shares of
% 10/- each and 5000 Preference Shares of ¥ 100/- each.

The issued share capital of the Company as on March 31, 2020 is ¥ 57,54,49,510/- divided into 5,75,44,951 equity shares of
% 10/- each.

570 Equity Shares of the Company are kept in abeyance and the said shares will be allotted subsequent to completion of legal
formalities to allot the original shares in Future Enterprises Limited (formerly known as Pantaloon Retail India Limited).

The subscribed and paid up share capital of the Company as on March 31, 2020 is ¥ 57,54,43,810/- divided into 5,75,44,381 equity
shares of ¥10/- each.

During the year under review, the Company had allotted 12,53,100 equity shares of ¥ 10/- each to the eligible shareholders of Star
Shopping Centres Private Limited (SSCPL) pursuant to the scheme of merger by absorption of SSCPL by the Company.

Fixed deposits

During the year under review, your Company has not accepted any fixed deposits, including from the public, and, as such, no amount
of principal or interest was outstanding as of the Balance Sheet date.

Management Discussion and Analysis

In terms of the provisions of Regulation 34 of the Listing Regulations, the Management’s discussion and analysis is set out in this Annual
Report.

Disclosures under section 134(3)(l) of the Act

Except as disclosed elsewhere in this report, no material changes and commitments which could affect the Company’s financial
position, have occurred between the end of the financial year of the Company to which the financial statements relate and the date of
this report.
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Particulars of loans, guarantees, investments under section 186 of the Act

Your Company has extended the support to the financial needs of the Special Purpose Vehicle Companies viz. Wholly Owned
Subsidiaries and Joint Ventures / Associates.

Loans, guarantees and investments covered under Section186 of the Act form part of the Notes to the financial statements provided
in this Annual Report.

Risk Management

The Board of Directors of the Company has formulated a Risk Management Policy which aims at minimizing the risk and enhancing
the value and reviews the elements of risks with regard to the business.

The risk management approach is based on a clear understanding of the variety of risks that the organization faces, disciplined risk
monitoring and measurement and continuous risk assessment and mitigation measures.

Related Party Transactions

In line with the requirements of the Act and Listing Regulations, your Company has formulated a Policy on Related Party Transactions
which is available on Company’s website at www.fmn.co.in. This policy deals with the review and approval of related party transactions.
The Board of Directors of the Company has approved the criteria for giving the omnibus approval by the Audit Committee within the
overall framework of the Policy on Related Party Transactions.

All Related Party Transactions that were entered into during the financial year were on arm'’s length and were in the ordinary course of
business. All Related Party Transactions were placed before the Audit Committee of the Board of Directors for their approval. The Audit
Committee has granted omnibus approval for Related Party Transactions as per the provisions and restrictions contained in the Listing
Regulations.

Pursuant to Regulation 23 of the Listing Regulations, all related party transactions were placed before the Audit Committee on a
quarterly basis, specifying the nature, value and terms & conditions of the transactions for their review and approval.

The Company has entered into the material related party transactions during the financial year under review as required under
Section 134(3)(h) of the Act. Particulars of contract or arrangements with related parties referred to in section 188(1) of the Act, in the
prescribed Form AOC-2, is appended as Annexure ‘1’, which forms part of this Report. The said transactions were approved by the
Board and Audit Committee.

The related party disclosures as specified in Para A of Schedule V read with Regulation 34(3) of the Listing Regulations are given in the
Financial Statements.

Subsidiaries and Associates
At the beginning of the year, your Company had 8 subsidiaries and 1 Joint Venture. During the year under review:

i.  Gati Realtors Private Limited and *Future Retail Destination Private Limited became the Associates of the Company with effect from
August 28, 2019 and October 25, 2019 respectively as compared to the Wholly Owned Subsidiaries in the previous financial year.

ii.  Star Shopping Centres Private Limited merged with the Company vide order dated August 2, 2020 of the National Company Law
Tribunal, Mumbai Bench.

As on March 31, 2020 the Company has the following Subsidiaries, Joint Ventures and Associates:

Sr. No. |Name of the Subsidiary Sr. No. |Name of the Subsidiary
1 Aashirwad Malls Private Limited 4 Sun City Properties Private Limited
2 Suhani Mall Management Company Private Limited 5 Jeremia Real Estate Private Limited
3 Future Trade Markets Private Limited
Name of the Joint Venture Name of Associates
1 Riddhi Siddhi Mall Management Private Limited 1 Future Retail Destination Private Limited
2 Gati Realtors Private Limited

* Note: Future Retail Destination Limited was converted into a Private Limited Company w.e.f. October 07, 2019.

In accordance with the provisions of Section 129(3) of the Act read with the Companies (Accounts) Rules, 2014, a statement in Form
AOC-1 containing the salient features of the financial statements of the subsidiary companies is appended hereto as Annexure ‘2’.
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Audited Annual Accounts of the Subsidiary Companies have also been placed on the website of the Company and are available for
inspection by the members at the Registered Office of the Company. Members interested in obtaining copy of the Audited Annual Accounts
of the Subsidiary Companies may write to the Company Secretary at the Company’s Registered Office address. These documents will also
be available for inspection fill the date of AGM during business hours at the registered office of the Company in Mumbai.

Disclosure relating to Employee Stock Option Scheme
Future Market Networks Limited - Employee Stock Option Scheme 2016

Pursuant to the approval granted by the shareholders at the eight Annual General Meeting held on September 20, 2016, your Company has
formulated Future Market Networks Limited - Employee Stock Option Scheme 2016 (FMNL — ESOS 2016). The Scheme is in Compliance
with SEBI (Share Based Employee Benefits) Regulations, 2014, as amended from time to time (“SEBI Employee Benefits Regulations”).

Your Company has granted 7,60,000 options to the eligible employees on May 25, 2018 under Employee Stock Option Scheme 2016
(“ESOS 2016") at an exercise price of ¥ 85/- per equity share. These options shall vest over a period of four years in the proportion
of 25% for each year from the date of grant. These options can be exercised anytime within a period of three years from the date of
vesting. 5,50,000 options granted lapsed consequent to the resignation of an employee to whom Options were granted.

In compliance with the provisions of Rule 12(9) of the Companies (Share Capital and Debenture) Rules, 2014 and SEBI (Employee
Share Based Employee Benefits) Regulations, 2014, the details of Employee Stock Option Scheme as on March 31, 2020 are furnished
as Annexure ‘3’ attached herewith and forms part of this report.

Credit Rating

Infomerics Valuation and Ratings Private Limited has assigned the rating of ‘IVR A- / Stable’ to your Company and the said rating
denotes stable outlook of safety for timely servicing of debt obligation and carries low credit risk.

Corporate Governance

Our corporate governance practices are a reflection of our value system encompassing our culture, policies, and relationships with our
stakeholders. Integrity and transparency are key to our corporate governance practices to ensure that we gain and retain the trust of
our stakeholders at all times.

Corporate governance is about maximizing shareholder value legally, ethically and sustainably. At FMNL, the Board exercises its
fiduciary responsibilities in the widest sense of the term. Our disclosures seek to attain the best practices in international corporate
governance. We also endeavour to enhance long-term shareholder value and respect minority rights in all our business decisions. Our
Corporate governance report for fiscal 2020 forms part of this Annual Report.

Matters related to Directors and Key Managerial Personnel
Directors

The current policy is to have an appropriate combination of executive, non-executive and independent directors to maintain the
independence of the Board and separate its functions of governance and management. As on the date of this report, the Board consists
of 7 Directors, 3 of whom are Independent Directors including a Woman Director, 3 Non-Executive Directors and 1 Executive Director.

Changes in Board

During the year under review, there are no changes in the Board except appointment of Mr. Pawan Kumar Agarwal as Executive
Director and Chief Financial Officer of the Company which was approved by the members at their Annual General Meeting held on
September 16, 2019.

Appointment

As per the provisions of the Companies Act, 2013, Mr. Rajesh Kalyani and Mr. Pramod Arora, retires by rotation at the ensuing
AGM and, being eligible, seeks reappointment. Based on the performance evaluation and recommendation of the nomination and
remuneration committee, the Board recommends their reappointment.

The brief resume and other information as required under Regulation 36 (3) of Listing Regulations relating to Mr. Rajesh Kalyani and
Mr. Pramod Arora forms part of the Notice of ensuing Annual General Meeting. None of the Directors are disqualified for appointment
/ reappointment under Section 164 of the Act.

The Company has complied with provisions of Section 203 of the Act.
Declarations by Independent Directors

The Company has received necessary declaration from each independent director under Section 149(7) of the Companies Act, 2013,
that he / she meets the criteria of independence laid down in Section 149(6) of the Companies Act, 2013 and Regulation 25 of the
Listing Regulations.
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Performance Evaluation

Pursuant to the provisions of Section 134(3)(d), 134(3)(p), Section 149(6) of the Act read with Schedule IV of the Listing Regulations,
formal annual performance evaluation of the Board, the Directors as well as Committees of the Board has been carried out and the
details of evaluation carried out are provided in the Corporate Governance Report.

Familiarization Programme for Independent Directors

All new independent directors inducted into the Board need to aftend an orientation program. The details of the training and
familiarization program are provided in the corporate governance report. Further, at the time of the appointment of an independent
director, the Company issues a formal letter of appointment outlining his / her role, function, duties and responsibilities.

The Familiarization Programme seeks to update the Independent Directors on various matters covering Company’s strategy, business
model, operations, organization structure, finance, risk management etc. It also seeks to update the Independent Directors with their
roles, rights, responsibilities, duties under the Act and other statutes.

Disclosures related to Board, Committees and Policies
The details are provided in the Corporate Governance Report that forms part of this Report.
Meetings of Board

The Board of Directors met Four (4) times during the financial year ended March 31, 2020 in accordance with the provisions of the
Companies Act, 2013 and rules made there under. All the Directors actively participated in the meetings and provided their valuable
inputs on the matters brought before the Board of Directors from time to time. On February 05, 2020, the Independent Directors held
a separate meeting in compliance with the requirements of Schedule IV of the Companies Act, 2013 and the provisions of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. The maximum interval between any two meetings did not exceed 120
days, as prescribed in the Act.

Nomination, Remuneration and Compensation Committee

Nomination, Remuneration and Compensation Committee is constituted in accordance with the provisions of sub-section (1) of
Section 178 of the Act. Kindly refer section on Corporate Governance, which is forming part of this report, under head ‘Nomination,
Remuneration and Compensation Committee for matters relating to constitution, meetings, functions of the Committee and the
remuneration policy formulated by this Committee.

Policy on director’s appointment and remuneration

The current policy is to have an appropriate mix of executive, non-executive and independent directors to maintain the independence
of the Board, and separate its functions of governance and management. As of March 31, 2020, the Board had seven members,
one of whom is an executive director, three non-executive and non-independent member and three independent directors. One of the
independent directors of the Board is a woman.

The policy of the Company on director’s appointment and remuneration, including the criteria for determining qualifications, positive
aftributes, independence of a director and other matters, as required under Sub-section (3) of Section 178 of the Companies Act, 2013,
is available on our website, at hitps://www.fmn.co.in

We affirm that the remuneration paid to the directors is as per the terms laid out in the Remuneration Policy of the Company.
Audit Committee

Audit Committee is constituted in accordance with the provisions of Section 177 of the Act and Regulation 18 of the Listing Regulation.
The Audit Committee comprises of Mr. Vijai Singh Dugar, Mr. K. A. Somayajulu, Independent Directors and Mr. Rajesh Kalyani,
Non-Executive Director. Four meetings of the Committee were held during the year.

During the year under review, all the recommendations made by the Audit Committee were accepted by the Board. There were no
instances where the Board has not accepted any recommendation of the Audit Committee.

Details of Committees of the Board of Directors along with their terms of reference, composition and meetings held during the year
under review, are provided separately in the Corporate Governance Report, which forms part of this Annual Report.

Financial Controls

The management has established internal control systems commensurate with the size and complexity of the business. The internal
control manual provides a structured approach to identify, rectify, monitor and report gaps in the internal control systems and processes.

The Company follows well-documented Standard Operating Procedures (SOPs). The operating effectiveness of various controls is
periodically tested and deficiencies, if any, are promptly rectified.

During the year under review, no material or serious observation has been received from the Statutory Auditors and the Internal
Auditors of the Company on the inefficiency or inadequacy of such controls.
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Internal Control Systems

Adequate internal control systems commensurate with the nature of the Company’s business and size and complexity of its operations
are in place and have been operating satisfactorily. Internal control systems comprising of policies and procedures are designed to
ensure reliability of financial reporting, timely feedback on achievement of operational and strategic goals, compliance with policies,
procedure, applicable laws and regulations and that all assets and resources are acquired economically, used efficiently and adequately
protected.

Significant and Material Orders passed by Regulators or Courts or Tribunal

No significant and material orders have been passed by any Regulator or Court or Tribunal which can have an impact on the going
concern status and the Company’s operations in future during the period under review. Other relevant details are provided in the notes
to the standalone financial statements.

Reporting of frauds by auditors

During the year under review, neither the statutory auditors nor the secretarial auditor has reported to the audit committee, under
Section 143 (12) of the Companies Act, 2013, any instances of fraud committed against the Company by its officers or employees, the
details of which would need to be mentioned in the Board'’s report.

Extract of Annual Return

Pursuant to Section 92(3) of the Act read with Rule 12(1) of the Companies (Management and Administration) Rules, 2014, an extract
of the Annual Return of the Company in Form MGT-9 is annexed as Annexure ‘4’ and forms an integral part of this report.

The Annual Return as referred in Section 134(3)(a) of the Act for the financial year ended March 31, 2020 shall be placed on the
website of the Company at www.fmn.co.in.

Secretarial standards
The Company complies with all applicable mandatory secretarial standards issued by the Institute of Company Secretaries of India.
Investors Education and Protection Fund (IEPF)

Pursuant to the applicable provisions of the Companies Act, 2013, read with the IEPF Authority (Accounting, Audit, Transfer and Refund)
Rules, 2016 (“the IEPF Rules”), all unpaid or unclaimed dividends are required to be transferred by the Company to the IEPF, established
by the Government of India, after the completion of seven years. Further, according to the IEPF Rules, the shares on which dividend
has not been paid or claimed by the shareholders for seven consecutive years or more shall also be transferred to the demat account
of the IEPF Authority. During the year under review, Company has neither declared any dividend nor there are outstanding amount of
unclaimed dividends which were liable to be transferred to the |IEPF.

Director’s responsibility statement

The financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS) under the historical cost convention
on accrual basis except for certain financial instruments, which are measured at fair values, the provisions of the Companies Act, 2013
(to the extent noftified) and guidelines issued by SEBI. The Ind AS are prescribed under Section 133 of the Companies Act, 2013, read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment
Rules, 2016. Accounting policies have been consistently applied except where a newly-issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Directors confirm that:

a) in the preparation of the annual accounts for the financial year ended March 31, 2020, the applicable accounting standards have been
followed along with proper explanations relating to material departures,

b)  They have selected such accounting policies and applied them consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company at the end of the financial year and of the profit of the
Company for that period.

c) they have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the provisions of the
Companies Act, 2013 for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities;

d) they have prepared the annual accounts for the financial year ended March 31, 2020 on a going concern basis;

e) they have laid down internal financial controls to be followed by the Company and that such internal financial controls are adequate
and operating effectively; and

f)  they have devised proper systems to ensure compliance with the provisions of all applicable laws and that such systems were adequate
and operating effectively.
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Audit reports and auditors
Audit reports

*  The Auditor’s Report for fiscal 2020 does not contain any qualification, reservation or adverse remark. The Report is enclosed with the
financial statements in this Annual Report.

e The Secretarial Auditor’s Report for fiscal 2020 does not contain any qualification, reservation or adverse remark. The Secretarial
Auditor’s Report is enclosed as Annexure ‘5’ to the Board’s report in this Annual Report.

e As required under SEBI (Share Based Employee Benefits) Regulations, 2014, the auditor’s certificate on the implementation of
share-based schemes in accordance with these regulations will be made available at the AGM.

Statutory Auditors

Under Section 139 of the Companies Act, 2013 and the Rules made thereunder, it is mandatory to rotate the statutory auditors
on completion of the maximum term permitted under the provisions of Companies Act, 2013. In line with the requirements of the
Companies Act, 2013, S K Patodia & Associates, Chartered Accountants, Mumbai, bearing ICAIl Registration No. 112723W, Statutory
Auditors of the Company, holds office till the conclusion of the ensuing Annual General Meeting and is eligible for re-appointment for
the second term.

During the year, the statutory auditors have confirmed that they satisfy the independence criteria required under the Companies Act,
2013, the Code of Ethics issued by the Institute of Chartered Accountants of India.

As required under the provisions of section 139 of the Act, the Company obtained a written certificate from the Auditors to the effect
that their appointment, if made, would be in conformity with the limits specified in the said section. The Board recommends their
appointment.

You are requested to re-appoint the retiring Statutory Auditors of the Company for a period of five consecutive from the financial year
2020 - 2021 to 2024 - 2025 and fix their remuneration.

The Auditors report to the members read together with the relevant notes thereon are self-explanatory and hence do not warrant any
comments under section 134(1)(f) of the Act.

They have confirmed their eligibility under Section 141 of the Act, and the Rules framed there under for reappointment as Auditors
of the Company. As required under Regulation 33(d) of the Listing Regulations, the auditors have also confirmed that they hold
a valid certificate issued in terms of the Peer Review issued by the Peer Review Board of the Institute of Chartered Accountants of
India

The Notes on financial statement referred to in the Auditor’s Report are self — explanatory and do not call for any further explanation.
The Auditor’s Report does not contain any qualification, reservation or adverse remark or disclaimer.

Secretarial Auditor

As required under Section 204 of the Companies Act, 2013 and Rules thereunder, the Board appointed Mr. Alwyn D’Souza of Alwyn
D'Souza & Company, Practicing Company Secretaries (CP No. 5137), as secretarial auditor of the Company for fiscal 2021.

Cost records and cost audit

Maintenance of cost records and requirement of cost audit as prescribed under the provisions of Section 148(1) of the Companies Act,
2013 are not applicable for the business activities carried out by the Company.

Corporate Social Responsibility (CSR)

In accordance with the requirements of Section 135 of the Companies Act, 2013 read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014, your Board has constituted CSR Committee on May 21, 2019, which comprises of Mr. Vijai Singh
Dugar, Chairman, Mr. K. A. Somayajulu and Mr. Rajesh Kalyani as its members.

The Company shall implement Corporate Social Responsibility initiatives in due course, as and when applicable.
Business Responsibility Report (BRR)

The Listing Regulations mandate the inclusion of the BRR as part of the Annual Report for the top 1,000 listed entities based on market
capitalization. The said regulation is not applicable for the Company during the period under review.
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Disclosures of transactions with any Person or entity belonging to the Promoter/ Promoter group which hold(s) 10% or more
Shareholding in the Company

During the year under review, the Company is a Subsidiary of Future Corporate Resources Private Limited (FCRPL) (formerly known as
Suhani Trading and Investment Consultants Private Limited). FCRPL holds 71.47 % of the paid up share capital of the Company.

There were no transactions during the period under review with any entity forming part of Promoter Group and holding more than
10% of the shareholding in the Company.

Disclosure relating to equity shares with differential rights

The Company has not issued any equity shares with differential rights during the year under review and hence no information as per
provisions of Rule 4(4) of the Companies (Share Capital and Debenture) Rules, 2014 is furnished.

Disclosure relating to sweat equity share

The Company has not issued any sweat equity shares during the year under review and hence no information as per provisions of Rule
8(13) of the Companies (Share Capital and Debenture) Rules, 2014 is furnished.

Particulars of Employees and other additional information

The statement of disclosure of Remuneration under Section 197(12) of the Act read with the Rule 5(1) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 (‘Rules’) is appended as Annexure ‘6’ to this Report.

Payment of remuneration / commission to executive directors from holding or subsidiary companies

Mr. Pawan Kumar Agarwal, Executive Director and Chief Financial Officer of the Company was appointed as an Executive Director
of Future Retail Destination Private Limited (FRDPL) w.e.f. May 02, 2019 which was a wholly owned subsidiary of the Company at a
Nil remuneration. However, he resigned as the Executive Director of FRDPL w.e.f. October 25, 2019, upon FRDPL ceased to be the
subsidiary of the Company.

Disclosures in respect of voting rights not directly exercised by employees

There are no shares held by trustees for the benefit of employees and hence no disclosure under section 67(3) read with Rule 16(4) of
the Companies (Share Capital and Debentures) Rules, 2014 has been furnished.

Sexual Harassment of Women at workplace

The Company has constituted an Internal Complaints Committee as required under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 (POSH). The details required to be disclosed under POSH forms Part of the Corporate
Governance Report.

Material Changes and Commitments affecting financial position

There have been no material changes and commitments affecting the financial position of the Company which have occurred between
March 31, 2020 and the date of this Report, other than those disclosed in this Report.

Declaration by Executive Director

As per Regulation 34 (3) read with Schedule V of the Listing Regulations, declaration stating that the members of board of directors
and senior management personnel have affirmed compliance with the code of conduct of board of directors and senior management
is enclosed as Annexure ‘7.

Certificate on Corporate Governance

As per Regulation 34 (3) read with Schedule V of the Listing Regulations, the auditor’s certificate on corporate governance is enclosed
as Annexure ‘8’ to the Board’s report. The auditor’s certificate for financial year 2020 does not contain any qualification, reservation
or adverse remark.

Board diversity

The Company recognizes and embraces the importance of a diverse board. We believe that a truly diverse board will leverage
differences in thought, perspective, knowledge, skill, industry experiences, age, which will help us to have competitive advantage. The
Board has adopted the Board Diversity Policy which sets out the approach to diversity of the Board of Directors. The Board Diversity
Policy is available on our website at www.fmn.co.in.

Vigil Mechanism

Your Company has formed a Whistle Blower Policy for establishing a vigil mechanism for directors and employees to report genuine
concerns regarding unethical behaviour and mismanagement, if any. The said mechanism also provides for strict confidentiality, adequate
safeguards against victimization of persons who use such mechanism and makes provision for direct access to the Chairman of the Audit
Committee in appropriate cases. No personnel have been denied access to the Audit Committee pertaining to the Whistle Blower Policy.

The said Whistle Blower Policy has been disseminated on the Company’s website at viz. http://fmn.co.in/investor-relations/policies.html.
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Code of conduct for prevention of insider trading

The Board of Directors has adopted the Insider Trading Policy in accordance with the requirements of the SEBI (Prohibition of Insider
Trading) Regulations, 2015.

The Insider Trading Policy of the Company lays down guidelines and procedures to be followed, and disclosure to be made while
dealing with shares of the Company, as well as the consequences of violation. The policy has been formulated to regulate, monitor and
ensure reporting of deals by employees and to maintain the highest ethical standards of dealing in Company securities.

The Insider Trading Policy of the Company covering code of practices and procedures for fair disclosure of unpublished price sensitive
information and code of conduct for the prevention of insider trading is available on our website at www.fmn.co.in.

Insurance
Your Company has taken appropriate insurance for all assets against foreseeable perils.
Listing on stock exchanges

The Company has entered into Listing Agreement with BSE Limited (BSE) and The National Stock Exchange of India Limited (NSE) in
terms of the Regulation 34 (3) read with Schedule V of the Listing Regulations and the listing fee for the year 2020-21 has been paid.

Depository system

Your Company’s equity shares are available for dematerialization through National Securities Depository Limited and Central Depository
Services (India) Limited. As on March 31, 2020, 99.93% of the equity shares of the Company are held in dematerialised form.
Service of documents through electronic means

Subject to the applicable provisions of the Act, all documents, including the Notice and Annual Report shall be sent through electronic
transmission in respect of members whose email IDs are registered in their demat account or are otherwise provided by the members.
A member shall be entitled to request for physical copy of any such documents and shall be provided upon receiving specific request
from members.

Conservation of energy, technology absorption and foreign exchange earnings and outgo
Your Company gives significant emphasis on improvement in methods and processes in its areas of Construction and Development.

The information as required under Section 134(3)(m) of the Act read with Rule 8 of the Companies (Accounts) Rules, 2014 for the
financial year ended March 31, 2020 with respect to the Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings and Outgo has been annexed to this Report as Annexure ‘9’ which forms an integral part of this report.

Appreciation

Your Company has been able to perform better with the continuous improvement in all functions and areas which coupled with an
efficient utilization of the Company’s resources led to sustainable and profitable growth of the Organization. Your Directors express
their deep sense of appreciation to every employee and associates for their dedicated and sustained contribution and look forward
the continuance of the same in future.

Acknowledgement

The Board places on record its appreciation to all stakeholders particularly shareholders, customers, bankers, suppliers, business
partners and the Government.

Cavutionary Note

The statements forming part of the Director’s Report may contain certain forward-looking remarks within the meaning of applicable
securities laws and regulations. Many factors could cause the actual results, performance or achievements of the Company to be
materially different from any future results, performances or achievements that may be expressed or implied by such forward looking
statements.

For and on behalf of Board of Directors

Vijai Singh Dugar Pawan Kumar Agarwal
Place: Mumbai Chairman Executive Director & CFO
Date: June 30, 2020 DIN: 06463399 DIN: 01435580
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ANNEXURE ‘1’ TO BOARD’S REPORT
FORM AOC - 2

(Pursuant to Section 134 (3) (h) of the Companies Act, 2013 read with Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts / arrangements entered into by the company with related parties referred to in Section
188(1) of the Companies Act, 2013 including certain arms length transactions under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm'’s length basis:

Name(s) of the related party and nature of relationship

Nature of contracts / arrangements / transactions

Duration of the contracts / arrangements / transactions

Salient terms of the contracts / arrangements / transactions including the value, if any

Justification for entering into such contracts or arrangements or transactions

Date(s) of approval by the Board

Amount paid as advances, if any

Tl |=lo|alo|o|e

first proviso to Section 188

Date on which the special resolution was passed in general meeting as required under

2. Details of material contracts or arrangements or transactions at arm'’s length basis:

a. | Name(s) of the related party
and nature of relationship.

Future Retail Limited
(In terms of Indian Accounting Standard 24)

Riddhi
Private
Venture)

Siddhi  Mall
Limited

Management
(Associate/Joint

b. |Nature of contracts /
arrangements / transactions.

Rentals / Common Area Maintenance Charges /
Advances/Inter Corporate Deposit / Advances /
Reimbursement of expenses received with respect to
properties owned/managed by the Company and
operated by related party.

Inter Corporate Loan / Interest /
Redemption of preference shares

contracts / arrangements /
transactions including the
value, if any.

c. |Duration of the contracts /|Based on the commercial arrangement Based on the  commercial
arrangements / fransactions. arrangement
d. [Salient terms of the|Arrangements with respect to commercial/retail space, | Providing  Intercorporate  Loans

both present and future at various locations in India
on lease/ license, or any other similar arrangements
for various retail formats of FRL on such terms and
conditions as may be agreed amongst the parties
in relation to lease rental / license fee, including
common area maintenance charges and Deposits for
an amount not exceeding ¥ 250 Crore per annum.

or Deposits / Interest / issue of
Debentures and or preference
shares and redemption of preference
shares and / or debentures and Mall
Management Consultancy for an
amount not exceeding T 75 crores in
each financial year.

e. |Date(s) of approval by the
Board.

Necessary approvals of the Board and Shareholders
have been obtained on July 31, 2018 and September
19, 2018 respectively.

Necessary approvals of the Board
and  Shareholders have been
obtained on November 12, 2019
and December 19, 2019 respectively.

f. |Amount paid as advances,
if any.

Nil

Nil

Place: Mumbai
Date: June 30, 2020

For and on behalf of Board of Directors

Vijai Singh Dugar
Chairman
DIN: 06463399

Pawan Kumar Agarwal
Executive Director & CFO
DIN: 01435580
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PART “B”: ASSOCIATES AND JOINT VENTURES

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

Name of Associates/Joint Ven- Riddhi Siddhi Mall Future Retail Destination Gati Realtors Private Limited
tures Management Private Limited Private Limited
1 | Lotest audited Balance Sheet Date 31-Mar-20 31-Mar-20 31-Mar-20
2 | Date of becoming Associate/Joint 20-Jan-12 25-Oct-19 28-Aug-19
Venture
3 | Shares of Associate/Joint Ventures
held by the company on the year
end
No. 6,384 1,47,00,000 53,22,625
Amount  of Investment in 14,68,77,636 14,22,71,500 5,31,97,975
Associates/Joint Venture (3)
Extend of Holding% 50% 49% 49%
4 | Description of how there is In terms of Joint Venture In terms of Share Purchase | In terms of Share Purchase
significant influence Agreement Agreement Agreement
5 | Reason why the associate/joint - -
venture is not consolidated
6 |Net worth attributable  to 42,47,16,795 32,38,17,130 26,39,07,081
shareholding as per latest audited
Balance Sheet (%)
7 | Profit/Loss for the year (3) 2,07,14,790 (35,61,502) (12,87,797)
i. | Considered in Consolidation 1,03,57,395 -12,27,037 -14,43,220
ii Not Considered in Consolidation 1,03,57,395 -23,34,465 1,55,423
Names of associates or joint ventures which are yet to commence operations. - NIL
Names of associates or joint ventures which have been liquidated or sold during the year: Nil
For and on behalf of Board of Directors
Vijai Singh Dugar Pawan Kumar Agarwal
Place: Mumbai Chairman Executive Director & CFO
Date: June 30, 2020 DIN: 06463399 DIN: 01435580
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ANNEXURE ‘3’ TO THE BOARD’S REPORT
Employee Stock Option Scheme

The below disclosure is in respect of “Future Market Networks Limited” Employee Stock Option Scheme (ESOS) — 2016” in respect of
the year ended March 31, 2020.

Sr. | Particulars “Future Market Networks Limited Employee
No Stock Option Scheme (ESOS) - 2016

1. | Options granted during the year Nil (PY: 7,60,000)

2. | Pricing Formula Black and Scholes Model

3. | Options Vested None (PY: Nil)

4. | Options exercised None (PY: Nil)

5. | The total number of shares arising as a result of exercise of option. None (PY: Nil)

6. | Options Lapsed Nil (PY: 5,50,000)

7. | Variations of terms of Options None

8. | Money realized by exercise of options. None

9. | Total number of Options in force 2,10,000 (PY: 2,10,000)
10. | Employee wise details of options granted to:

a) | Senior Managerial Personnel (Directors and Key Managerial Personnel) Pawan Kumar Agarwal

Anil Cherian

b) | Any other employee who receives a grant in any one year of options amounting | None
to 5% or more of options granted during the year.

c) | Identified employees who were granted option during any one year, equal to | None
or exceeding 1% of the issued capital (excluding outstanding warrants and
conversations) of the Company from the time of grant.

11. | Diluted Earnings Per Share (EPS) pursuant to issue of shares on exercise of | Refer Note No. 26 of Standalone.
options calculated in accordance with Accounting Standard (AS) 20 “Earning
Per Share”.

12. | Where the Company has calculated the employee compensation cost using | Refer Note No. 29 and of Standalone.
the intrinsic value of the stock options, the difference between the employee
compensation cost so computed and the employee compensation that shall
have been recognized if it had used the fair value of options, shall be disclosed.
The impact of this difference on profits and on EPS of the Company shall also
be disclosed.

13. | Weighted average exercise prices and weighted average fir values of options | Refer Note No. 29 of Standalone.
shall be disclosed separately for options whose exercise price either equals or
exceeds or is less than the market price of the stock.

14. | A description of the method and significant assumptions used during the year | Refer Note No. 29 of Standalone.
to estimate the fair values of options, including the following weighted average

information:

i. | Risk free interest rate; 7.59 - 7.88%
ii. | Expected life; 2.5 -5.5 Years
iii. | Expected volatility; 76.99%

iv. | Expected dividend; and 0.00%

v. | The price of the underlying share in market at the time of option grant 122.1
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ANNEXURE ‘4" TO THE BOARD’S REPORT

EXTRACT OF ANNUAL RETURN

FORM NO. MGT -9

as on the financial year ended March 31, 2020

[Pursuant to Section 92(3) of the Companies Act, 2013, and Rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

Registration and other details

CIN

L45400MH2008PLC179914

Registration Date

March 10, 2008

Name of the Company

Future Market Networks Limited

Category / Sub-Category of the Company

Company having Share Capital

Address of the Registered Office and contact

details. Knowledge House, Shyam Nagar, Off. Jogeshwari — Vikhroli Link

Road, Jogeshwari East, Mumbai -400060
Tel. No: 022-62995303
Fax: 022-62995473

Whether Listed Company

Yes

Name, address and contact details of
Registrar and Transfer Agent, if any

Link Intime India Private Limited
C-101, 247 Park, L.B.S. Marg, Vikhroli (West), Mumbai - 400083
Tel. No.: 022-49186270
Fax No.: 022-49186060

Principal Activities of the Company

All the Business Activities contributing 10% or more of the total turnover of the Company shall be stated:

Name and Description of main Products / Se

rvices | NIC Code of the Product

/ Service

% to total turnover of the Company

Rent / Management of immovable Properties

681

98.77

Partficulars of Holding, Subsidiary and Associ

ate Companies

Name and address of the Company

Corporate Identity Number

Holding / Subsidiary
/ Associate

% of Shares
Held

Applicable
Section

Riddhi Siddhi Mall Management Private
Limited

Knowledge House, = Shyam  Nagar,
Off. Jogeshwari — Vikhroli Link Road,
Jogeshwari (East), Mumbai - 400060

U70102MH2006PTC161884

Associate

50

2 (6)

Future Retail Destination Private
Limited (Formerly known as Future Retail
Destination Limited)

Knowledge  House, = Shyam  Nagar,
Off. Jogeshwari — Vikhroli Link Road,
Jogeshwari (East), Mumbai - 400060

U51909MH2008PTC181060

Associate

49

Suhani Mall Management Company
Private Limited

Knowledge House, Shyam  Nagar,
Off. Jogeshwari — Vikhroli Link Road,
Jogeshwari (East), Mumbai - 400060

U45200MH2005PTC156837

Subsidiary

86.27

2 (87)

Future Trade Markets Private Limited
Knowledge House, Shyam  Nagar,
Off. Jogeshwari — Vikhroli Link Road,
Jogeshwari (East), Mumbai - 400060

U45400MH2011PTC224924

Subsidiary

100

2 (87)

Aashirwad Malls Private Limited
Ahmedabad City Mall, Opp. Arya Samaj
Mandir, Raipur -Kankaria Road, Raipur,
Ahmedabad, Gujarat- 380022

U70101GJ2004PTC045030

Subsidiary

100

2 (87)
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Name and address of the Company Corporate Identity Number | Holding / Subsidiary | % of Shares | Applicable
/ Associate Held Section
Sun City Properties Private Limited
16A, Brabourne Road 9th  Floor Kolkata, | U70T109WB1998PTC087521 Subsidiary 55.17 2 (87)
West Bengal 700001
Gati Realtors Private Limited
5th Floor, Future Group Office, SOBO
Central Mall, 28, Pt. Madan Mohan| U45203MH2013PTC248056 Associate 49 2 (6)
Malviya Road, Nr Haiji Ali, Tardeo, Mumbai
- 400034
Jeremia Real Estate Private Limited
5th Floor, Future Group Office, SOBO
Central Mall, 28, Pt. Madan Mohan U74999MH2013PTC244711 Subsidiary 100 2 (87)
Malviya Road, Nr Haiji Ali, Tardeo, Mumbai
- 400034
Future Corporate Resources Private Limited
(Formerly known as Suhani Trading and
Investment Consultants Private Limited) |\ 41 40MH2007PTC 175603 Holding 71.47 2(46)
Knowledge  House, Shyam  Nagar,
Off. Jogeshwari — Vikhroli Link Road,
Jogeshwari (East), Mumbai - 400060
IV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Shareholding
No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change
Category of Shareholders Demat Physical Total % of Total Demat Physical Total % of Total during
Shares Shares the year
A. Promoters
1) Indian
a) Individual / HUF 541 541 541 541
b) Central Govt. -
c) State Govi(s) -- -- -- -- -- -- -- --
d) Bodies Corporate 41182869 -| 41182869 73.16| 41182869 41182869 71.57 -1.59
e) Banks /Fl --
f)  Any Other -- - -- -- -- -- -- --
Sub Total (A)(1) 41183410 --| 41183410 73.16| 41183410 --| 41183410 71.57 -1.59
2) Foreign
a) NRI's- Individuals
b) Other — Individuals
c) Bodies Corporate
d) Banks /Fl
e) Any Other
Sub Total (A)(2) - - - - - - - -
Total Shareholding of 41183410 -1 41183410 73.16| 41183410 -| 41183410 71.57 -1.59
Promoters (A) = (A)(1)+(A)(2)
B. Public Shareholding
1) Institutions
a) Mutual Funds / UTI 4527 4527 0.01 27 27 0.00 0.01
b) Banks / Fl 263767 263767 0.47 157732 157732 0.27 -0.20
c) Central Govt. --
d) State Govi(s)
e) Venture Capital Funds -- -- -- -- -- -- --
f)  Insurance Companies 31184 31184 0.06 31184 31184 0.05 -0.01
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No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change
Category of Shareholders Demat Physical Total % of Total Demat Physical Total % of Total during
Shares Shares the year
g) Fll's -- -- -- -- -- -- -- -- --
h) Foreign Venture Capital Funds -- -- -- -- -- -- -- -- --
i) Others (specify)
i) Foreign Portfolio Investors 50000 -- 50000 0.09 50000 -- 50000 0.09 --
Sub-Total (B) (1) 349478 - 349478 0.62 238943 - 238943 0.41 -0.21
2) Non - Institutions
a) Bodies Corporate 8115155 197 8115352 14.42 | 7507071 143 | 7507214 13.05 -1.37
i. Indian
ii. Overseas -- -- -- - -- -- -- - --
b) Individuals
i. Individual shareholders holding | 2465485 | 59971 | 2525456 4.49| 2788464 | 40771| 2829235 4.92 0.43
nominal share capital upto ¥ 1
lakh
ii. Individual Shareholders 3710094 --| 3710094 6.59| 5419947 - 5419947 9.42 2.83
holding nominal share capital
in excess of T 1 lakh
c) NBFCs registered with RBI 1550 -- 1550 0.00 -- -- -- - --
d) Others (specify)
i. Non-Resident Indian (Repat) 39973 110 40083 0.07 45054 -- 45054 0.08 0.01
ii. Non-Resident Indian (Non- 21259 -- 21259 0.04 22507 -- 22507 0.04 --
Repat)
iii. Clearing Member 116831 -- 116831 0.21 52865 -- 52865 0.09 -0.12
iv. Directors & Relative 41025 -- 41025 0.07 41025 -- 41025 0.07 --
v. Hindu Undivided Family 186743 -- 186743 0.33 204181 -- 204181 0.35 0.02
Sub-Total (B) (2) 14698115 | 60278 | 14758393 26.22| 16081114| 40914| 16122028 28.02 1.80
'(I'o)ta: I;;;l;;lic Shareholding (B)=(B) 15047593 | 60278 | 15107871 26.84| 16320057 | 40914 | 16360971 28.43 1.59
1)+(B
C. Shares held by Custodian for - - - - - - - - -
GDRs & ADRs
Grant Total (A+B+C) 56231003 | 60278 | 56291281 | 100.00| 57503467 | 40914 | 57544381 100 -

Shareholding of Promoters

Shareholding at the beginning of the year Shareholding at the end of the year % of change
Nurlt:ber of I‘l% of Toftﬂ:1 % Iofd Shzres Nurlt:ber of |:% of Tofta:1 % Iofd Sh:res Shclreilrol ding
Shares Shares of the | Pledge Shares Shares of the | Pledge
Nome of Shareholder Company encun?beréd Company Encuns;beréd during the
to total to total yeoy
shares shares
Future Corporate Resources Private 41129343 73.06 71.68 41129343 71.47 70.12 -
Limited
Surplus Finvest Private Limited 53526 0.10 0.00 53526 0.10 0.00 -
Viiay Biyani 50 0.00 0.00 50 0.00 0.00 -
Anil Biyani 50 0.00 0.00 50 0.00 0.00 -
Sunil Biyani 50 0.00 0.00 50 0.00 0.00 -
Vivek Biyani 50 0.00 0.00 50 0.00 0.00 -
Laxminarayan Biyani 50 0.00 0.00 50 0.00 0.00 -
Gopikishan Biyani 50 0.00 0.00 50 0.00 0.00 -
Ashni Kishore Biyani 141 0.00 0.00 141 0.00 0.00 -
Kishore Biyani 50 0.00 0.00 50 0.00 0.00 -
Rakesh Biyani 50 0.00 0.00 50 0.00 0.00 -
Total 41183410 73.16 60.49 41183410 71.57 70.12

* Note:

Change in the share capital is due to allotment of 1253100 equity shares of ¥ 10/- each pursuant to Scheme of Merger by
Absorption of Star Shopping Centres Private Limited approved by Hon’ble NCLT, Mumbai Bench on August 02, 2019.
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iii. Changes in Promoters Shareholding (Please specify, if there is no change)

Cumulative Shareholding during the year

. - Number of % of total Number of % of total
Shareholding at the beginning of the year Shares shares of the Shares shares of the
Company Company
At the beginning of the year 41183410 73.16| 41183410 71.57
Date  wise Increase/Decrease in  Promoters - - -| Change in the share capital
Shareholding during the year specifying the reasons is due to allotment mde
for increase /decrease (e.g. allotment/ transfer/ on September 24, 2019 of
bonus/sweat equity etfc): 1253100 equity shares of

¥ 10/- each on pursuant
to Scheme of Merger by
Absorption of Star Shopping
Centres  Private Limited
approved by Hon'ble NCLT,
Mumbai Bench, on August
02, 2019.

At the end of the year 41183410 73.16| 41183410 71.57

Note:

¢ The name of Suhani Trading and Investment Consultants Private Limited was changed to Future Corporate Resources Private
Limited w.e.f. December 11, 2018.

iv. Shareholding Pattern of Top Ten Shareholders (Other than Directors, Promoters and Holders of GDRs and ADRs)

Shureholdi?ghat the beginning Shareholding at the end of the year

of the year

il LD e il L) No. of Shares | % of Total Shares of | No. of Shares | % of Total Shares of

the Company the Company

1. Ishbhoomi Fabtraders Private Limited 4097145 7.28 4096745 7.12
2. Kapil Narendra Gupta 1970000 3.50 1970000 3.42
3.  Genil Commotrade Private Limited 2237597 3.98 1727145 3.00
4.  Shilpa Malik 0 0.00 626530 1.09
5. Pranay Sinha 15200 0.03 558693 0.97
6. Jugal Kishore Maheshwari 380000 0.67 438311 0.76
7. Sanghai Commercial And Credits Private Limited 288575 0.51 422362 0.73
8. lJitendrakumar Champalal Jain 125398 0.22 243141 0.42
9. Anika Merchants And Traders Private Limited 202435 0.36 202435 0.35
10. Rivaoz Trade Ventures Private Limited 196197 0.35 196197 0.34
11. Samra Jain 180200 0.32 180200 0.31
12. Life Insurance Corporation of India 260447 0.46 156812 0.27
13. Adibhuta Investments Private Limited 145000 0.26 145000 0.25

v.  Shareholding of Directors and Key Managerial Personnel

Shareholdirf\g at the beginning Cumulative Shareholding during
, of the year the year
Ecitebisacs No. of Shares % of Total Shares No. of Shares % of Total Shares
of the Company of the Company

Mr. Sunil Biyani
At the beginning of the year 50 0.00 50 0.00
Date wise Increase/Decrease in shareholding - - - -
during the year specifying the reasons for
increase/decrease (e.g. allotment/ transfer/
bonus/sweat equity etc):
At the end of the year 50 0.00 50 0.00
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Shareholding at the beginning

Cumulative Shareholding during

Each of the Directors Shifieiyedn the year
No. of Shares % of Total Shares No. of Shares % of Total Shares
of the Company of the Company
Mr. Rajesh Kalyani
At the beginning of the year 41,025 0.07 41,025 0.07
Date wise Increase/Decrease in shareholding - - -
during the year specifying the reasons for
increase/decrease (e.g. allotment/ transfer/
bonus/sweat equity etc):
At the end of the year 41,025 0.07 41,025 0.07
Shareholding at the beginning Cumulative Shareholding during
Each of the Directors Sliificiyed the year
No. of Shares % of Total Shares No. of Shares % of Total Shares
of the Company of the Company
Mr. Pawan Kumar Agarwal
At the beginning of the year 14,500 0.03 14,500 0.03
Date wise Increase/Decrease in shareholding - - - -
during the year specifying the reasons for
increase/decrease (e.g. allotment/ transfer/
bonus/sweat equity etc):
At the end of the year 14,500 0.03 14,500 0.03
Shareholding at the beginning Cumulative Shareholding during
Each of the Directors Sliificiyedn the year
No. of Shares % of Total Shares No. of Shares % of Total Shares
of the Company of the Company
Mr. Pramod Arora
At the beginning of the year 0 0.00 0 0.00
Date wise Increase/Decrease in shareholding - - 25,000 0.04
during the year specifying the reasons for (bought 25,000
increase/decrease (e.g. allotment/ transfer/ shares on
bonus/sweat equity etc): 24/07/2019)
At the end of the year 0 0.00 25,000 0.04

None of the Directors of the Company holds any shares other than what is specifically disclosed herein above.

Shareholding at the beginning

Cumulative Shareholding during

Each of the KMP of the year the year

No. of Shares % of Total Shares No. of Shares % of Total Shares

of the Company of the Company

Mr. Anil Cherian, Head- Legal & Company Secretary
At the beginning of the year 12,500 0.02 12,500 0.02
Date wise Increase/Decrease in shareholding - - - -
during the year specifying the reasons for
increase/decrease (e.g. allotment/ transfer/
bonus/sweat equity efc):
At the end of the year 12,500 0.02 12,500 0.02

None of the Key Managerial Personnel holds any shares other than what is specifically disclosed herein above.
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INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment: (% in Crores)
Particulars Secured Loans | Unsecured Loans/ Deposits Total Indebted-

excluding Deposits Advances ness

Indebtedness at the beginning of the financial year

i.  Principal Amount 35.00 355.65 - 390.65
i. Interest due but not paid - - - -

iii. Interest accrued but not due -

Total (i + ii + iii) 35.00 355.65 - 390.65

Change in Indebtedness during the financial year

i. Addition - 9.56 - 9.56
ii. Reduction -35.00 -62.51 - -87.95
Net Change -35.00 -52.95 - -87.95
Indebtedness at the end of the financial year

i.  Principal Amount - 302.70 - 302.70

i. Interest due but not paid - - -

iii. Interest accrued but not due - - -
Total (i + ii + iii) - 302.70 - 302.70

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
Remuneration to Managing Director, Whole-time Directors and/or Manager: (% in Lakhs)
S.No | Particulars of Remuneration Mr. Pawan Kumar Agarwal* | Total Amount
Whole Time Director /
Executive
Gross Salary
1) a) Salary as per provisions contained in Section 17(1) of the Income Tax 44.34 44.34
Act, 1961
b) Value of perquisites under Section 17(2) Income Tax Act, 1961 0.38 0.38
c)  Profits in lieu of salary under Section 17(3) Income Tax Act, 1961 - -
2) Stock Options 1,50,000* 1,50,000*
3) Sweat Equity - -
4) Commission

- as % of profit - .
- as others specify - -

5) Others , Please specify - -
Total A 44.72 44.72

*Granted 1,50,000 stock options to Mr. Pawan Kumar Agarwal but yet not exercised.

* Appointed as an Executive Director w.e.f. May 21, 2019. Hence, remuneration in capacity of Executive Director is paid w.e.f. May
21,2019 .

Remuneration to other Directors (in%)
'S\lr. Particulars of Remuneration Name of Directors Total Amount
o.
1. |Independent Directors K. A. Somayajulu | Vijai Singh Dugar | Udita Jhunjhunwala
* Fee for attending board / 3,55,000 3,55,000 1,00,000 8,10,000
committee meetings
* Commission Nil Nil Nil Nil
¢ Others, please specify Nil Nil Nil Nil
Total (1) 3,55,000 3,55,000 1,00,000 8,10,000
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Sr. |Particulars of Remuneration Name of Directors Total Amount
No.
2. | Other Non- Executive Directors Rajesh Kalyani Pramod Arora Sunil Biyani
* Fee for attending board / 3,35,000 80,000 1,60,000 5,75,000
committee meetings
¢ Commission Nil Nil Nil Nil
e Others, please specify Nil Nil Nil Nil
Total (2) 3,35,000 80,000 1,60,000 5,75,000
Total (B) = (1+2) 13,85,000
Total Munugerial Remuneration 13,85,000

Overall ceiling as per the Act

Sitting Fees is paid within the limit specified under the Companies Act, 2013

® in lakhs)
C. Remuneration to Key Managerial Personnel other than MD / Manager / WTD:
Sr.  |Particulars of Remuneration Key Managerial Personnel
No. Anil Cherian *Pawan Kumar Agarwal
1. Gross salary
a. Salary as per provisions contained in Section 17(1) of the Income- 39.26 7.11
tax Act, 1961
b. Value of perquisites u/s 17(2) of the Income-tax Act, 1961 0.32 0.06
Profits in lieu of salary under Section 17(3) of the Income-tax Act, -
1961
2. Stock Option (No. of Equity Shares) ** **
3. Sweat Equity -
4, Commission as % of profit -
5. Others, Allowances - -
Totdal 39.58 7.17

* Mr. Pawan Kumar Agarwal was designated as Chief Financial Officer from April 01, 2019 to May 20, 2019. Hence, the
remuneration specified is paid for that period and thereafter w.e.f. May 21, 2019, he was designated as Executive Director and
Chief Financial Officer of the Company.

** Granted 1,50,000 and 60,000 stock options to Mr. Pawan Kumar Agarwal and Mr. Anil Cherian respectively but yet not
exercised.

VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There were no penalties, punishment or compounding of offences during the year ended March 31, 2020.
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ANNEXURE ‘5’ TO THE BOARD’S REPORT
FORM NO. MR.3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2020

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,

Future Market Networks Limited,

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to good corporate
governance practices by Future Market Networks Limited (CIN:L45400MH2008PLC179914) (hereinafter called “the Company”).

Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate conducts/ statutory
compliances for the purpose of expressing our opinion thereon.

Based on our verification of the Company’s statutory books, legal papers, minute books, forms and returns filed and other records
maintained by the Company, and also the information provided by the Company, its officers, agents and authorized representatives
during the conduct of secretarial audit, we hereby report that in our opinion, the Company has, during the audit period covering the
financial year ended on March 31, 2020 complied with the statutory provisions listed hereunder and also that the Company has proper
Board processes and compliance mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the above mentioned books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on March 31, 2020 and made available to me, according to the provisions of:

()  The Companies Act, 2013 (‘the Act’) and the Rules made thereunder to the extent applicable;
(i)  The Securities Contracts (Regulation) Act, 1956 (‘SCRA') and the Rules made thereunder;
(i) The Depositories Act, 1996 and the Regulations and bye-laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder to the extent of Foreign Direct
Investment including FEMA (Acquisition and Transfer of Immovable Property in India) Regulations, 2000 (and External Commercial
Borrowings, as applicable;

(v)  The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992 (‘SEBI Act’):

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

c) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014.

( (
( (
( (
(d) The Securities and Exchange Board of India (Depositories and Participants) Regulations, 2018.

(vi) Other specific business/industry related laws applicable to the Company- The Company has complied with the provisions of the
various State wise Act, Rules and Regulations in connection with Real Estate Development, Contract Labour, Labour welfare,
Plastic Carry Bags, Tax on Professions, Trades, Callings And Employments, Goods and Service Tax,other applicable Taxes, Sexual
Harassment of Women at Workplace, Environment Protection, E-Waste, Shops and Establishments, Apartment Ownership,
Provident Fund, Superannuation Fund etc., The Trade Marks Act, 1999, Registration Act,1908, Indian Stamp Act, 1899, Transfer
of Property Act, 1882 and other applicable general business laws, rules, regulations and guidelines.

We have also examined compliance with the applicable clauses of:

()  Secretarial Standards with regard to Meeting of Board of Directors (SS-1) and General Meetings (SS-2) issued by the Institute
of Company Secretaries of India; and

(i)  Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

We further report that, there were no events/actions requiring compliance thereof by the Company during the Audit period in
pursuance of:

a) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008;
b)  The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2016;
c) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;

d) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018;
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e) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations, 1993 regarding the
Companies Act and dealing with client;

f)  Securities and Exchange Board of India(lssue and Listing of Non-Convertible and Redeemable Preference Shares) Regulations, 2013;

During the period under review, the Company has complied with the provisions of the above mentioned Act, Rules, Regulations,
Guidelines and Standards etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-Executive Directors,
Independent Directors and Woman Director. The changes in the composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the Act;

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda were sent at least seven
days in advance to all Directors, and a system exists for seeking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting.

All decision at Board Meetings and Committee Meetings were carried out unanimously as recorded in the minutes of the meeting of
the Board of Directors or Committees of the Board, as the case may be.

None of the members have communicated dissenting views, in the matters / agenda proposed from time to time for consideration of
the Board and its Committees thereof, during the year under the report, hence were not required to be captured and recorded as part
of the minutes.

We further report that there are adequate systems and processes in the Company commensurate with the size and operations of the
Company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.As informed, the Company has
responded appropriately fo communication received from various statutory / regulatory authorities including initiating actions for
corrective measures, wherever found necessary.

We further report that during the year under report, the Company has not undertaken event/action having a major bearing on the
Company'’s affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards, etc other than as stated herein below:

(@) The Company has sub lease rights with respect to the above OCC mall in Mumbai and there were serious disputes amongst the
parties under the said arrangement. The parties have arrived at a seftlement in a suit filed by the Company and tendered consent
terms with Hon’ble High Court of Bombay in the suit filed by the Company viz. Consent Terms dated 8th December 2017 and
Supplemental Consent Terms dated April 2019 (Consent Terms). The Consent Terms deals with sefilement of long standing dispute
between the Company including settlement of past claims of sub lessor (Neel Kamal City Shopping Mall (India) Limited - which
has taken it on lease from the lessor and sub-leased it to the Company) under the original arrangement till March 31 2019 for an
amount of ¥ 17.41 Cr (over and above the existing receivables standing in the books), out of which ¥ 4.91 Cr was paid during the
year under report, with an arrangement for future periods including reduced rentals for the sub lease period upto August 2027.
The arrangement deals with entitlement of lease rental in respect of premises owned by various third parties and a minority of such
third party owners have intervened in the matter raising objections with respect of approval of consent terms by the Hon’ble Court.
The Court has taken the consent terms on record but not yet issued an order sanctioning the Consent Terms. In case, the Consent
Terms are accepted as filed, the Company will have to honour its payment obligations for the said amount and the parties shall
be administrated in terms of the Consent Terms. However, if the Consent Terms are not approved, the parties shall be relegated to
the original position of the suit filed by the Company. In view of this, the above has been disclosed as contingent liabilities pending
approval of Hon’ble High Court in relation to the Consent Terms.

(b) The Scheme of Merger by Absorption of Star Shopping Centres Private Limited (Transferor Company) by the Company (Transferee
Company) and their respective shareholders and creditors under Sections 230 to 232 of the Companies Act, 2013 was approved
by the National Company Law Tribunal, Mumbai Bench on August 2, 2019.

() Mr. Pawan Kumar Agarwal was appointed on the as Executive Director and Chief Financial Officer on the Board of the Company
for the period of five years commencing from May 21, 2019 in compliance with the provisions of Section 203 of the Companies
Act, 2013.

(d) The Company has transferred 51% of its investment held in Gati Realtors Private Limited to ESR Nagpur 1 Pte Ltd. August 28, 2019
and Future Retail Destination Private Limited to ESR Delhi 3 Pte Ltd. on October 25, 2019. Subsequent to the said transfer, Gati
Realtors Private Limited and Future Retail Destination Private Limited were ceased to be the Subsidiaries of the Company.

(e) The Board of Directors/Committee reviews Company’s Insider Trading Policy and SEBI (Prohibition of Insider Trading) Regulations,
2015 and appropriate measures are taken by the Company on the non-compliance.

Alwyn D’'Souza & Co.
Company Secrefaries

Alwyn D’Souza, FCS.5559
[Proprietor]

[Certificate of Practice No.5137]
[UDIN: FO05559B000410150]

Note: This report is to be read with our letter of even date which is annexed as Annexure A and forms an integral part of this report.
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To

ANNEXURE A

The Members,
Future Market Networks Limited

Our Secretarial Audit Report of even date is to be read along with this letter.

1.

The compliance of provisions of all laws, rules, regulations, standards applicable to Future Market Networks Limited (hereinafter
called ‘the Company’) is the responsibility of the management of the Company. Our examination was limited to the verification
of records and procedures on test check basis for the purpose of issue of the Secretarial Audit Report.

Maintenance of secretarial and other records of applicable laws is the responsibility of the management of the Company. Our
responsibility is to issue Secretarial Audit Report, based on the audit of the relevant records maintained and furnished to us by the
Company, along with explanations where so required.

We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the correctness
of the contents of the secretarial and other legal records, legal compliance mechanism and corporate conduct. Further part of
the verification was done on the basis of electronic data provided to us by the Company due to COVID-19 lockdown and on test
check basis to ensure that correct facts as reflected in secretarial and other records produced to us. We believe that the processes
and practices we followed, provides a reasonable basis for our opinion for the purpose of issue of the Secretarial Audit Report.

We have not verified the correctness and appropriateness of financial records and Books of Accounts of the Company.

Wherever required, we have obtained the management representation about list of applicable laws, compliance of laws, rules and
regulations and major events during the audit period.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the efficacy or effectiveness
with which the management has conducted the affairs of the Company.

Alwyn D'Souza & Co.
Company Secretaries
Alwyn D’Souza, FCS.5559

[Proprietor]
[Certificate of Practice No.5137]
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ANNEXURE ‘6’ TO THE BOARD’S REPORT

DETAILS PERTAINING TO REMUNERATION AS REQUIRED UNDER SECTION 197(12) OF THE COMPANIES ACT, 2013, READ WITH RULE
5(1) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014.

i.  The percentage increase in remuneration of each Director, Chief Financial Officer, Chief Executive Officer, Company Secretary or
Manager, if any, in the financial year, ratio of the remuneration of each Director to the Median Remuneration of the Employees
(MRE) of the Company for the financial year 2019-20 are as under:

Name of Director/KMP and Designation Remuneration of Direc- | % increase in Remu- | Ratio of Remuneration

tor/KMP for financial
year 2019-20

(% in Lakhs)
(1)

neration in the
financial year 2019-20

(2)

of each Director to
MRE for financial year
2019-20

(3=(1)/MRE)

Mr. Sunil Biyani

Non-Executive Director

Mr. Pramod Arora - - -

Non-Executive Director

Mr. Rajesh Kalyani - - -

Non-Executive Director

Ms. Udita Jhunjhunwala - - -

Independent Director

Mr. Vijai Singh Dugar - , -

Independent Director

Mr. K.A. Somayajulu - - -

Independent Director

Mr. Anil Cherian

39.58 - 10.55
Head - Legal & Company Secretary

*Mr. Pawan Agarwal
44.72 - 13.82
Executive Director and Chief Financial Officer

(Above excludes sitting fee, whosesoever applicable)
*Appointed as an Executive Director and Chief Financial Officer w.e.f May 21, 2019. Hence, remuneration is paid for that period.

ii. The Median Remuneration of the Employees of the Company during the financial year 2019-20 under review is ¥ 31,277/- as
compared to ¥ 75,063/- in the previous Financial Year 2018-19.

iii. The percentage increase/decrease in the median remuneration of employees in the financial year: -58.33%
iv.  Number of permanent employees on the rolls of Company as on March 31, 2019: 60 (Sixty).

v.  Average percentage increase/decrease made in the salaries of employees other than the managerial personnel in the last financial
year i.e. 2018-19: -0.29%.

vi.  Percentage increase/ (decrease) in the managerial remuneration: *NA

vii. On account of change in managerial personnel in previous year and current year, change in percentage of managerial remuneration
cannot be ascertained. Justification, including any exceptional circumstances, for increase in the managerial remuneration: N.A.

viii. The Company affirms that the remuneration is as per the Remuneration Policy of the Company.
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DETAILS PERTAINING TO REMUNERATION AS REQUIRED UNDER SECTION 197(12) OF THE COMPANIES ACT, 2013, READ WITH RULE
5(2) and 5(3) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES, 2014.

i.  There were no employees in the Company who were drawing a remuneration throughout the financial year 2019-20 as stipulated
in Rule 5 (2) (i).

ii. There were no employees in the Company who were drawing a remuneration for the part of the financial year 2019-20 as
stipulated in Rule 5 (2) (ii).

iii. None of the employees directly or indirectly holds more than 2% of the equity shares of the Company.

For and on behalf of Board of Directors

Vijai Singh Dugar Pawan Kumar Agarwal
Place: Mumbai Chairman Executive Director & CFO
Date: June 30, 2020 DIN: 06463399 DIN: 01435580
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ANNEXURE ‘7’ TO THE BOARD’S REPORT
Declaration by Executive Director and Chief Financial Officer
To
The Members
Future Market Networks Limited

Sub:  Declaration regarding compliance with the Company’s Code of Conduct for Directors and senior management

Ref: Regulation 34 (3) read with Part D of Schedule V to the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.

|, Pawan Kumar Agarwal, Executive Director and Chief Financial Officer of Future Market Networks Limited, hereby declare that all the
members of the Board of Directors and Senior Management have affirmed compliances with the Code of Conduct for Directors and
Senior Management of the Company during the year ended March 31, 2020.

For Future Market Networks Limited

Pawan Kumar Agarwal
Date: June 30, 2020 Executive Director & CFO
Place: Mumbai DIN: 01435580
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ANNEXURE ‘8’ TO THE BOARD’S REPORT
AUDITOR’S CERTIFICATE ON CORPORATE GOVERNENCE

To
The Members of
Future Market Networks Limited

1. We, M/s S K Patodia & Associates, Chartered Accountants, the Statutory Auditors of Future Market Networks Limited (“the
Company”), have examined the compliance of conditions of Corporate Governance by the Company, for the year ended on
March 31, 2020, as stipulated in regulations 17 to 27 and clauses (b) to (i) of regulation 46(2) and para C ,D and E of Schedule
V of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the Listing Regulations).

Managements’ Responsibility

2. The compliance of conditions of Corporate Governance is the responsibility of the Management. This responsibility includes the
design, implementation and maintenance of internal control and procedures to ensure the compliance with the conditions of the
Corporate Governance stipulated in Listing Regulations.

Auditor’s Responsibility

3. Our responsibility is limited to examining the procedures and implementation thereof, adopted by the Company for ensuring
compliance with the conditions of the Corporate Governance. It is neither an audit nor an expression of opinion on the financial
statements of the Company.

4.  We have examined the books of account and other relevant records and documents maintained by the Company for the purposes
of providing reasonable assurance on the compliance with Corporate Governance requirements by the Company.

5.  We have carried out an examination of the relevant records of the Company in accordance with the Guidance Note on Certification
of Corporate Governance issued by the Institute of the Chartered Accountants of India (the ICAI), the Standards on Auditing
specified under Section 143(10) of the Companies Act 2013, in so far as applicable for the purpose of this certificate and as per
the Guidance Note on Reports or Certificates for Special Purposes issued by the ICAI which requires that we comply with the ethical
requirements of the Code of Ethics issued by the ICAI.

6.  We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control for Firms
that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services Engagements.

Others

1. Based on our examination of the relevant records and according to the information and explanations provided to us and the
representations provided by the Management, we certify that the Company has complied with the conditions of Corporate
Governance as stipulated in regulations 17 to 27 and clauses (b) to (i) of regulation 46(2) and para C, D and E of Schedule V of
the Listing Regulations during the year ended March 31, 2020.

2. We state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or effectiveness
with which the Management has conducted the affairs of the Company.

For S K Patodia & Associates

Chartered Accountants
Firm Registration No: 112723W

Dhiraj Lalpuria
Partner

Membership No: 146268
UDIN: 20146268AAAAIQ1215

41



C.
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ANNEXURE ‘9’ TO THE BOARD'’S REPORT
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO
[Section 134 (3) (m) of The Companies Act, 2013 read with Rule 8(3) of The Companies (Accounts) Rules, 2014]

CONSERVATION OF ENERGY

a) Energy Conservation Measures Taken

b)  Additional investments and Proposals, if any, being implemented for reduction of consumption of energy and

c) Impact of measures at (a) & (b) above for reduction of energy consumption and consequent impact on the cost of production

of goods.

Disclosure for (a) to (c): The operations of the Company do not involve high energy consumption. However the Company has
been laying great emphasis on the Conservation of Energy and has taken several measures including regular monitoring of
consumption, implementation of viable energy saving proposals, improved maintenance of systems etc.

d)  Particulars of Energy consumption efc in respect of specified industries.

The disclosure on particulars regarding consumption of energy etc are not applicable to the Company since industry to which
the Company belongs is not covered under the schedule prescribed by the said Rules.

TECHNOLOGY ABSORPTION
Research and Development (R & D):

Specific areas in which R&D is carried out by the Company:
Benefits derived as a result of the above R & D
Future Plan of Action

Designing of Shopping malls and large scale warehouses
as per the best industry standards are the areas in which
general research and development work is carried out by the
Company.

Expenditure on R & D

a. Capital

b. Recurring

c. Total

d. Total R & D expenditure as a percentage of total turnover

Included in the project cost.

Technology absorption, adaptation and innovation:

years reckoned from the beginning of the financial year),
following information may be furnished:

a) Technology Imported

b)  Year of Import

c) Has technology been fully absorbed

d) If not fully absorbed, areas where this has not taken place,
reasons therefore and future plan of action

Efforts in brief, made towards technology absorption, adaptation | Nil
and innovation

Benefit derived as a result of the above efforts e.g. product|Nil
improvement, cost reduction, product development, import
substitution etc.

In case of Imported Technology (imported during the last 5 Nil

FOREIGN EXCHANGE EARNINGS AND OUTGO

® in lakhs)

Current Year

Previous Year

Foreign Exchange Earnings

2928.78

Nil

Foreign Exchange Outgo

Nil

Nil
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

[Pursuant to Regulation 34(3) read with sub-clause (10)(i) of Clause C of Schedule V of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015]

To,

The Members of

Future Market Networks Limited
Knowledge House, Off. Shyam Nagar,
Jogesheari Vikhroli Link Road,
Jogeshwari (East), Mumbai - 400060

We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of Future Market Networks
Limited having CIN: L45400MH2008PLC179914 and having registered office at Knowledge House, Off. Shyam Nagar, Jogesheari
Vikhroli Link Road, Jogeshwari (East), Mumbai - 400060 (hereinafter referred to as ‘the Company’), produced before us by the
Company for the purpose of issuing this Cerfificate, in accordance with Regulation 34(3) read with sub-clause (10)(i) of Clause C of
Schedule V of the Securities Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the verifications (including Directors Identification Number (DIN)
status at the portal www.mca.gov.in) as considered necessary and explanations furnished to us by the Company & its officers, We hereby
certify that none of the Directors on the Board of the Company as stated below for the Financial Year ending on 31st March, 2020 have
been debarred or disqualified from being appointed or continuing as Directors of companies by the Securities and Exchange Board of
India, Ministry of Corporate Affairs or any such other Statutory Authority.

Sr. | Name of Director DIN Designation Date of Appointment
No.

1. | Sunil Gopikishan Biyani 00006583 Director 30/05/2013

2. | Udita Janak Jhunjhunwala 00120951 Director 13/11/2014

3. | Rajesh Ramiilal Kalyani 00220632 Director 23/09/2010

4. |Pawan Kumar Agarwal 01435580 Executive Director & 21/05/2019

Chief Financial Officer

5. |Somayajulu Kodukula Ayyanna 02535927 Director 13/11/2014

6. |Pramod Arora 02559344 Director 14/08/2017

7. | Vijai Singh Dugar 06463399 Director 01/02/2013

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these based on our verification. This certificate is neither an assurance as to
the future viability of the Company nor of the efficiency or effectiveness with which the management has conducted the affairs of the
Company.

Alwyn D'souza & Co.
Company Secretaries

Alwyn D’souzaq, FCS. 5559
[Proprietor]

[Certificate of Practice No. 5137]
UDIN: FO05559B000473224]
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Management Discussion & Analysis
Economic review

Indian economy

The economic impact of the 2019-20 coronavirus pandemic in India has been largely disruptive. Supply chains have been put under
stress with the lockdown restrictions in place and people restrained themselves from traveling, shopping and other outdoor activities.
The pandemic will cause devastative impacts on Indian economy which can in turn influence consumption pattern in the Country. The
Government of India announced a series of measures to counter the impacts which may ease negative impacts considerably.

Real Estate Industry

The real estate sector is one of the most globally recognized sectors. Real estate sector comprises four sub sectors - housing, retail,
hospitality, and commercial. The growth of this sector is well complemented by the growth of the corporate environment. It is estimated
that by 2040, real estate market to grow to ¥ 65,000 crore (US$ 9.30 billion) from ¥ 12,000 crore (US$ 1.72 billion) in 2019. Real
estate sector in India is expected to reach a market size of US$ 1 trillion by 2030 from US$ 120 billion in 2017 and contribute 13 per
cent of the country’s GDP by 2025. Infrastructure for Warehousing industry is one of the sectors wherein considerable investments are
made as of now and hence this sector is having lot of opportunities.

Warehousing Industry Overview
Overall Scenario:

Warehousing primarily refers to the storage of goods to be transported, whether inbound or outbound. The Warehousing and Storage
industry includes establishments operating warehousing and storage facilities for general merchandize, refrigerated goods and other
warehouse products.

Warehousing constitutes only 15%-35% of the total logistics costs but its importance is significant with respect to the role it plays in
the smooth functioning of supply chain networks. Warehouses have become one of the major segments of the rapidly growing Indian
logistics industry.

Sensing the fremendous growth potential of the warehouse sector, the private players (including both domestic & international) have
ventured in the space with a view to bridge the gap between cost and efficiency of operations.

Nearly 60% of the modern warehousing capacity in India is concentrated in the top six cities, namely, Ahmedabad, Bangalore,
Chennai, Mumbai, NCR and Pune, with Hyderabad and Kolkata being the other major markets. This is driven by concentration of
industrial activity and presence of sizeable urban population around these clusters. Going forward, due to factors such as quality of
infrastructure and availability of labour, these advantages are likely to remain with these cities. In all the segments of warehousing
industry barring the agricultural segment, the majority of the capacity is controlled by the private sector. In the agricultural segment,
approximately 3/4th is controlled by different Government entities.

Arrangement for Logistic Park

Company in alliance with ESR engaged in constructing, developing and selling integrated large-scale warehouses at Jhajjar (Haryana)
and Nagpur (Maharashtra) aggregating to 1.3 million square feet. Accordingly, your Company has, along with Gati Realtors Private
Limited (SPV-1) and Future Retail Destination Limited (SPV-2 entered into a strategic arrangement with ESR NAGPUR 1 PTE LTD and ESR
DELHI 3 PTE LTD (investor SPV's) respectively. The construction activities are at an advanced stage.

Retail infrastructure

The Indian retail industry is one of the fastest growing in the world. Retail industry in India is expected to grow to US$ 1,200 billion by
2021 from US$ 672 billion in 2017.

India is the fifth largest preferred retail destination globally. The country is among the highest in the world in terms of per capita retail
store availability. India’s retail sector is experiencing exponential growth, with retail development taking place not just in major cities
and metros, but also in Tier-Il and Tier-lll cities. Healthy economic growth, changing demographic profile, increasing disposable
incomes, urbanization, changing consumer tastes and preferences are the other factors driving growth in the organized retail market
in India.

During the period under review, Star Shopping Centres Private Limited merged with the Company. This merger was aimed with a view
to strengthen the financials of the Company and also improve operational efficiency.

Risk
Business Risk

The business of construction and development is heavily dependent on the performance of the real estate market in India and could be
adversely affected if market conditions deteriorate. The real estate market is significantly affected by changes in government policies,
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economic conditions, demographic trends, employment and income levels and interest rates, among other factors. The development
of real estate projects involves various risks including regulatory risks, financing risks and the risks that these projects may ultimately
prove to be unprofitable.

Rental realizations

The rental realizations on the space leased depends upon the project location, design, tenant mix (this is relevant in the case of
shopping malls), prevailing economic conditions and competition. Your Company has set up its retail property in prime location and
maintains a fresh ambience resulting in-crowd pull and attracting first time kind of retailers.

Economy Risk

Economic and market conditions can adversely affect the performance of the Company. In particular, the decline in the performance
of the global and Indian economies as a result of the economic downturn can reduce demand and occupancy levels in property
markets. An increase in inferest rates or an increase in the margin on which finance can be obtained may increase the Company and
the Subsidiary’s financing costs and such increase in interest rates may increase the cost of borrowing, which could have an adverse
impact on the Company and the Subsidiary’s business, financial condition and results of operations.

Financing costs

The acquisition of land and development rights needs substantial capital outflow. Inadequate funding resources and high interest costs
may impact regular business and operations.

Your Company has always tried to build sufficient reserves resulting out of operating cash flows to take advantage of any land
acquisition or development opportunity.

Outlook

The Company is optimistically envisages its business plan on the robust Indian economy particularly the warehousing sector. The
Company is confident that the strategic alliance with ESR will provide an edge to the Company in establishing world class warehouses.

Since the consumption pattern is intact, the company anticipates a vibrant business outlook in relation to retail shopping centres
managed by the Company.

Financial Performance
Revenues

The income from Operations for the Company has decreased by 3.86% to ¥ 121.55 Crores in 2019-20 from ¥ 126.45 Crores in
2018-19.

Other Income
Other Income increased to ¥ 49.03 Crores for 2019-20 from ¥18.60 Crores for 2018-19.
Operating Margin

EBIDTA (including other income) (Adjusted effect of Ind AS -116) for 2019-20 was T 47.22 Crores as compared to ¥ 57.46 Crores for
2018-19.

Costs & Expenses
e Employee Costs

Manpower cost for 2019-20 was % 5.92 Crores, which decreased from % 6.18 Crores in 2018-19. In terms of percentage of
Turnover, there was thin change (as compare to 4.87% for 2019-20 with 4.88% for 2018-19).

e Other Expenses
Other Expenses as a percentage of turnover has increased to 21.88 % in 2019-20 as compared to 10.84 % in 2018-19.
* Interest Expenses

Interest expenses for the year 2019-20 increased to ¥ 29.47 Crores from ¥ 19.68 Crores in 2018-19 due tfo interest expenses
of ¥ 24.52 Crores for impact on adoption of “Ind As -116". In terms of percentage of Turnover it has decreased to 24.25 % for
2019-20 from 15.56% for 2018-19.

¢ Depreciation

Depreciation cost as a percentage of turnover has increased to to 42.07% in 2019-20 as compared to 19.86% in 2018-19. This
is because of depreciation of ¥ 29.02 Crores on right to use asset under Ind AS-116
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e  Taxes on Income and Deferred Tax Provision

The Company’s Deferred Tax Asset (net) has increased from ¥ 62.69 Crores in 2018-19 to ¥ 71.47 Crores in 2019-20. The
Company has made current Tax provision of ¥ Nil and deferred Tax provision of ¥ 9.11 Crores and Earlier Year’s Provision Written
back (0.04). Hence total Tax expenses works out to ¥ 9.07 Crores.

e Profit before Tax

As a result of the foregoing factors, profit before tax increased 58.91 % from % 12.67 Crores in 2018-19 to ¥ 20.14 Crores in
2019-20.

e Net Worth

The net worth of the Company has decreased from ¥ 136.81 Crores as on March 31, 2019 to ¥ 114.54 Crores as on March
31, 2020. The decrease in amount of net worth is on account of Ind AS-116 adjustment on transition date 01.04.2019 i.e. lease
liability.

*  Income Tax Expense
Income tax expense was ¥ 9.07 Crores for 2019-20 and ¥ 2.58 Crores 2018-19.
e Profit for the Year

As a result of the foregoing factors, profit after tax increased 9.72 % from % 10.08 Crores in 2018-19 to ¥ 11.07 Crores in 2019-
20.

e Earnings Per Share (EPS)
Basic and Diluted EPS was % 1.79 for 2018-19 and % 1.94 for 2019-20.
¢  Borrowings
The total standalone borrowing has decreased from ¥ 113.58 Crores as on March 31, 2019 to  Nil as on March 31, 2020.
e  Cash and Bank Balance.
Cash and Bank balance decreased from ¥ 5.25 Crores as of March 2019 to ¥ 4.44 Crores as of March 2019.
*  Investments
Total Investment of the Company decreased from ¥ 95.66 Crores as of March 2019 to ¥ 94.02 Crores as of March 2020
e Current Assets & Liabilities

The Company’s current assets primarily consist of debtors, investment in liquid fund, inventories, cash and bank balances, loans
and advances and other current Assets. Total current assets as on March 31, 2020 were ¥ 145.64 Crores as against ¥ 98.08
Crores as on March 31, 2019.

The Company’s current liabilities primarily consist of short term borrowings, trade payables, short term provisions and other
current liabilities. Total current liabilities as on March 31, 2020 was ¥ 310.65 Crores as against ¥ 375.00 Crores as on March 31,
2019.

*  Net Profit Margin

Net Profit Margin increased to 9.72 % in 2019-20 as compared to 2018-19, mainly due to increase in other income.
¢ Return on Net Worth

Return on Net Worth increased from 7.37% in 2018-19 to 9.66% % in 2019-20, mainly due fo increase in other income.
¢ Interest Coverage Ratio

The Interest Coverage Ratio increased from 1.64 times in 2018-19 to 5.06 times in 2019-20. During the year, interest costs add
(except interest of Ind AS 116) decreased from ¥ 19.67 Crores in 2018-19 to ¥ 4.95 Crores in 2019-20.

e Debt Equity Ratio

During the year, your Company has become debt free and accordingly, debt equity ratio has decreased from 0.22 in 2018-19 to
NIL in 2019-20.

e  Debtors turnover Ratio

The debtor turnover ratio was 0.21 in 2018-19 and 0.30 in 2019-20
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e Current Ratio
The current ratio was 0.26 in 2018-19 to 0.46 and 2019-20.
Internal Control System and Adequacy

Your Company has a proper and adequate system of Internal Controls, to ensure that all assets are safeguarded and protected against
loss from unauthorized use or disposal and that transactions are authorized, recorded and reported correctly.

The internal control system is supplemented by extensive internal audits, regular reviews by management and well-documented policies
and guidelines to ensure reliability of financial and all other records to prepare financial statements and other data. Moreover, the
Company continuously upgrades these systems in line with best accounting practices. The Company has independent audit systems to
monitor the entire operations and the Audit Committee of the Board review the findings and recommendations of the internal auditors.

Human Resources

The Company regards its human resources as amongst its most valuable assets and proactively reviews policies and processes by
creating a work environment that encourages initiative, provides challenges and opportunities and recognizes the performance and
potentials of its employees. The industrial relations across different locations of the Company were cordial during the year. The
Company has, over the last few months, built the team necessary to be able to build and execute the vision that has been articulated
in the preceding paragraphs. The total number of employees of the Company as on March 31, 2020 stood at 60.

Cautionary Statement

Statements in Management Discussion and Analysis describing the Company’s objectives, expectations or predictions may be forward-
looking within the meaning of applicable securities law and regulations. Actual results may differ materially from those expressed in
the statement. Important factors that could influence the Company’s operations include stiff competition leading to price-cuts, high
volatility in prices of major inputs such as steel, cement, building materials, petroleum products, change in government regulations, tax
laws, economic developments within the country and other factors such as litigation and industrial relations.
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Corporate Governance For The Year Ended March 31, 2020

Corporate Governance is a set of defined principles, processes and systems which governs a Company. The elements of Corporate
Governance are independence, transparency, accountability, responsibility, compliance, ethics, values and trust. The Company believes
that business excellence is the reflection of the professionalism and ethical values of its management and employees. The basic
philosophy of Corporate Governance in the Company is to achieve business excellence and dedicate itself for increasing long-term
shareholder value, keeping in view the needs and interests of all its Stakeholders. The Company ensures to comply with the requirements
of Corporate Governance listed in the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (hereinafter referred
to as the ‘Listing Regulations’).

Company’s Philosophy on Code of Corporate Governance

The Company’s philosophy on corporate governance is to achieve business excellence and to create long term value for its
stakeholders. The Company has set of systems and practices to ensure that the affairs of the Company envisages adherence to
the highest levels of integrity, fairness, equity, transparency, accountability and commitment to values. The Company continues to
focus on good Corporate Governance, in line with the best practices in the areas of Corporate Governance.

The philosophy of Corporate Governance is a principle based approach as codified in Regulation 4(2) of the Listing Regulations,
encompassing the fundamentals of rights and roles of various stakeholders of the Company, timely information, equitable
treatment, role of stakeholder’s disclosure and transparency and board responsibility.

The Company has adopted a Code of Conduct for its employees including the Executive Director. In addition, the Company has
adopted a Code of Conduct for its non-executive directors which includes Code of Conduct for Independent Directors which
suitably incorporates the duties of Independent Directors as laid down in the Companies Act, 2013 (“the Act”).

At FMNL, it is imperative that business is conducted in a fair and transparent manner. The corporate governance framework
ensures effective engagement with various stakeholders and helps the Company evolve with changing times. It oversees business
strategies and ensures fiscal accountability, ethical corporate behaviour and fairness to all stakeholders comprising of regulators,
employees, customers, vendors, investors and the society at large.

The Company is in compliance with the requirements stipulated under Regulation 17 to 27 read with Schedule V and clauses (b)
to (i) of sub-regulation (2) of Regulation 46 of the Listing Regulations as applicable, with regard to corporate governance. The
guiding principles and practices are summarised in this Corporate Governance Report.

Board of Directors:

As on March 31, 2020, the Company has Seven Directors. Of the seven Directors, six are Non-Executive Directors out of which
three are Independent Directors, including a Women Director. The Chairman of the Board is a Non-Executive Independent
Director. Mr. Pawan Kumar Agarwal, is appointed as an Executive Director and Chief Financial Officer of the Company with effect
from May 21, 2019 for a period of 5 (five) years, which was approved by the members at their Annual General Meeting held on
September 16, 2019. The composition of the Board is in conformity with Regulation 17 of the Listing Regulations read with Section
149 of the Act.

The Composition of the Board and other relevant details are as under:

Name of the Director DIN Category

Mr. Vijai Singh Dugar 06463399 Non- Executive Chairman and Independent Director
Ms. Udita Jhunjhunwala 00120951 Independent Director

Mr. K. A. Somayajulu 02535927 Independent Director

Mr. Sunil Biyani 00006583 Non-Executive Director

Mr. Rajesh R. Kalyani 00220632 Non-Executive Director

Mr. Pramod Arora 02559344 Non-Executive Director

Mr. Pawan Kumar Agarwal* 01435580 Executive Director & Chief Financial Officer

Note: * Mr. Pawan Kumar Agarwal has been appointed as an Executive Director & Chief Financial Officer on the Board w.e.f May
21, 2019.

None of the Directors on the Board holds directorships in more than ten public companies. None of the Independent Directors
serves as an independent director on more than seven listed entities. Necessary disclosures regarding Committee positions in
other public companies as on March 31, 2020 have been made by the Directors. None of the Directors is related to each other.
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Independent Directors are non-executive directors as defined under Regulation 16(1)(b) of the Listing Regulations read with
Section 149(6) of the Act along with rules framed thereunder. In terms of Regulation 25(8) of the Listing Regulations, they have
confirmed that they are not aware of any circumstance or situation which exists or may be reasonably anticipated that could impair
or impact their ability to discharge their duties. Based on the declarations received from the Independent Directors, the Board
of Directors has confirmed that they meet the criteria of independence as mentioned under Regulation 16(1)(b) of the Listing
Regulations and that they are independent of the management.

Board meetings held

The Board looks at strategic planning and policy formulation. The Board meets at least once in every quarter to review the
Company’s operations and to consider, among other business, the quarterly performance and financial results of the Company.

The agenda papers along with the notes thereon, other supporting documents and all information as required under Regulation
17(7) of the Listing Regulations are circulated in advance to the Board Members.

Four board meetings were held during the year under review where necessary quorum was present for all the meetings and the
gap between two meetings did not exceed one hundred and twenty days. The said meetings were held on:

Date on which Board Meeting was held | Total Strength of the Board on the date of | Number of Directors present at the Board
the Meeting Meeting

May 21, 2019 07 05

August 13, 2019 07 07

November 12, 2019 07 05

February 04, 2020 07 07

Note:

*  Video-conferencing facilities are also used to facilitate Directors travelling / residing abroad or at other locations to participate
in the meetings. Attendance of Directors includes participation in the meeting(s) through video conference.

¢ Excluded the separate meeting of independent directors, in which non independent directors were not eligible to participate.

The names and categories of the Directors on the Board, their attendance at board meetings held during the year under review
and at the last Annual General Meeting (“AGM”), name of other listed entities in which the Director is a director and the number
of Directorships and Committee Chairmanships / Memberships held by them in other public limited companies as on March 31,
2020 are given herein below. Other directorships do not include directorships of private limited companies, foreign companies
and companies registered under Section 8 of the Act. Further, none of them is a member of more than ten committees or chairman
of more than five committees across all the public companies in which he / she is a Director. For the purpose of determination
of limit of the Board Committees, chairpersonship and membership of the Audit Committee and Stakeholder’s Relationship
Committee has been considered as per Regulation 26(1)(b) of the Listing Regulations.

Details about the Company’s Directors and meetings attended by the Directors:

Name of Director Category Number | Number | Whether | Directorships | Number of Memberships / Other Directorships
of Board | of Board | attended held in Chairmanship in Board
Meetings | Meetings | last AGM | companies | Committees as at March 31,
held attended (heldon | incorporated 2019 (Including FMNL)
during the | during the | September | in India as
financial financial | 16,2019) | at March 31,
year year 2020 Membership | Chairmanship | Name of Category
2019-20 | 2019-20 Listed Entity
Mr. Vijai Singh Dugar | Independent 4 4 Yes ) 1 2
DIN:06463399 Director
Ms. Udita Independent 4 2 No 3 2 Galaxy Independent
Jhunjhunwala Director Cloud Director
DIN:00120951 Kitchens
Limited
Mr. K. A. Independent 4 4 Yes 3 2 2
Somayajulu Director
DIN:02535927
Mr. Sunil Biyani Non-Executive 4 4 No 10 4 Galaxy Director
DIN:00006583 Director Cloud
Kitchens
Limited
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Name of Director Category Number Number | Whether | Directorships | Number of Memberships / Other Directorships
of Board | of Board | attended held in Chairmanship in Board
Meetings | Meetings | last AGM | companies | Committees as at March 31,
held attended | (heldon | incorporated 2019 (Including FMNL)
during the | during the | September | in India as
financial financial | 16,2019) | ot March 31,
year year 2020 Membership | Chairmanship | Name of Category
2019-20 | 2019-20 Listed Entity
Mr. Rajesh R. Kalyani | Non-Executive | 4 4 Yes 2 2 1
DIN:00220632 Director
Mr. Pramod Arora Non-Executive | 4 2 Yes 2
DIN02559344 Director
Mr. Pawan Kumar Executive 4 4
Agarwal Director
DIN: 01435580
Notes:

*  Mr. Pawan Kumar Agarwal has been appointed as an Executive Director & Chief Financial Officer on the Board w.e.f May

21, 2019.

*  Membership in governing councils, chambers and other bodies are not included.

*  Mandatory committees are the committees prescribed under the Listing Regulations i.e. Audit Committee and Stakeholders
Relationship Committee of public companies.

¢ The Directorship/Committee Membership is based on the latest disclosures received from Directors.

During FY 2020, one meeting of the Independent Directors was held on February 05, 2020. The Independent Directors, inter-alia,
reviewed the performance of Non-Independent Directors, Board as a whole and Chairman of the Company, taking into account
the views of Executive Directors and Non-Executive Directors.

Number of equity shares held by each of the Directors, options held and dividend paid:

Name of Director Equity Shares held as on | Dividend Paid during the | Number of Options held
March 31, 2020 financial year 2019-2020 | under FMNL - ESOS -2016

as on March 31, 2020

Mr. Vijai Singh Dugar - - -

Ms. Udita Jhunjhunwala - - -

Mr. K. A. Somayajulu - - -

Mr. Sunil Biyani 50 - -

Mr. Rajesh R. Kalyani 41,025 - -

Mr. Pramod Arora 25,000 - -

Mr. Pawan Kumar Agarwal 14,500 - 1,50,000*

* 0

Mr. Pawan Kumar Agarwal has been appointed as an Executive Director & Chief Financial Officer on the Board w.e.f
May 21, 2019.

* 1,50,000 stock options are granted to him however, none of the options are exercised by him.
*  The Company has not issued any convertible instruments.
h. Chairman of the Board
The Company has appointed Mr. Vijai Singh Dugar, Non-Executive and Independent Director as the Chairman of the Board.

i.  During FY 2020, information as mentioned in Part A of Schedule Il of the SEBI Listing Regulations, has been placed before the
Board for its consideration.

i  The Board periodically reviews the compliance reports of all laws applicable to the Company.
k. Certificate from Company Secretary in practice

A certificate from M/s. Alwyn D’Souza & Co. Company Secretary in practice that none of the directors on the board of the
Company have been debarred or disqualified from being appointed or continuing as directors of companies by SEBI/Ministry of
Corporate Affairs or any other statutory authority is annexed to this report.
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Role of the Board of Directors

The primary role of the Board is that of trusteeship to protect and enhance shareholder value through strategic direction to the
Company. As trustees, the Board has fiduciary responsibility to ensure that the Company has clear goals aligned to shareholder
value and its growth. The Board exercises its duties with care, skill and diligence and exercises independent judgment. It sets
strategic goals and seeks accountability for their fulfilment. It also directs and exercises appropriate control to ensure that the
Company is managed in a manner that fulfills stakeholder’s aspirations and social expectations.

Selection of new Directors

The Board is responsible for selection of new directors. The Board delegates the screening and selection process to the Nomination,
Remuneration and Compensation Committee, which consists majority of independent directors. The committee, based on defined
criteria, makes recommendations to the Board on the induction of new directors.

The nomination, remuneration and compensation committee, works with the entire board to determine the appropriate
characteristic’s skills and experience required for the board as a whole and for individual members. Members are expected to
possess the required qualifications, integrity, expertise and experience for the position. They should also possess deep expertise
and insights in sectors / areas relevant to the Company, and ability to contribute to the Company’s growth.

Tenure of Directorships

The Board constantly evaluates the contribution of the members and periodically shares updates with the shareholders about
re-appointments consistent with applicable statues. The current law in India mandates the retirement of two-third of the non-
independent directors (who are liable to retire by rotation) every year, and qualifies the retiring members for reappointment.
Executive directors are appointed by the shareholders for a maximum period of five years. An independent director shall hold
office for a term of up to five consecutive years on the Board of the Company and will be eligible for re-appointment on the
passing of a special resolution by the Company.

Based on the disclosures received from all the independent directors and also in the opinion of the Board, the independent
directors fulfill the conditions specified in the Act and Listing Regulations and are independent of the Management.

Independent Directors

The Companies Act, 2013 and the Listing Regulations, define an “independent director” as a person who is not a promoter or
employee or one of the key managerial personnel (KMP) of the Company or its subsidiaries. The law also states that the person
should not have a material pecuniary relationship or transactions with the Company or its subsidiaries, apart from receiving
remuneration as an independent director and we abide by these definitions of independent director.

The Board includes Directors with independent standing in their respective fields / profession and who can effectively contribute
to the Company’s business and policy decisions. Their appointment as Independent Directors on the Board is considered by the
Nomination, Remuneration and Compensation Committee.

Independent Directors, have confirmed that they meet the criteria as mentioned under Regulation 16(1)(b) of the Listing Regulations
read with Section 149(6) of the Act. Based on the declarations received from the Independent Directors, the Board of Directors has
confirmed that they meet the criteria of independence as mentioned under Regulation 16(1)(b) of the Listing Regulations and that
they are independent of the management.

The Company has issued a formal letter of appointment to the Independent Directors in the manner as provided in the Act
and Listing Regulations. The terms and conditions of appointment have also been displayed on the website of the Company at
www.fmn.co.in.

None of the existing Independent Directors serve as Independent Directors in more than seven listed Companies in line with the
requirements of the Listing Regulations. In terms of Regulation 25(8) of Listing Regulations, they have confirmed that they are not
aware of any circumstance or situation which exists or may be reasonably anticipated that could impair or impact their ability to
discharge their duties.

Independent Director Databank Registration

Pursuant to a notification dated October 22, 2019 issued by the Ministry of Corporate Affairs, all independent directors have
completed the registration with the Independent Directors Databank. Requisite disclosures have been received from the directors
in this regard.

Meetings of Independent Directors

Pursuant to Schedule IV of the Act read with Regulation 25(3) of the Listing Regulations, the Independent Directors met on February
05, 2020 without attendance of Non-Independent Directors and Members of the Management. The Independent Directors
reviewed the performance of Non-Independent Directors and the Board as a whole. The Independent Directors also reviewed
the performance of Chairman of the Company based on the views of Executive and Non-Executive Directors. The Independent
Directors also discussed on the quality, quantity and timeliness of flow of information between the Company Management and
the Board which is necessary for the Board to effectively and reasonably perform their duties.
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Familiarization programmes for Independent Directors

Independent Directors are provided with necessary documents, reports and internal policies to enable them to familiarize with the
Company’s procedures and practices. Periodic presentations are made at the Board and Board Committee Meetings, interalia,
on the business and performance updates of the Company, business strategy and risks involved.

The independent directors are updated periodically on all business — related issues and new initiatives. At such meetings, the
executive directors and other members of the senior management share points of view and leadership thoughts on relevant issues.

Prevention of Insider Trading

As per the SEBI (Prohibition of Insider Trading) Regulations, 2015, the Company has devised the Code of Conduct to regulate,
monitor and report trading in Securities of the Company. The Company Secretary is the Compliance Officer for the purpose of
this Code. During the year, there has been due compliance with the Code by the Company and all Insiders.

Code of Conduct

The Board has laid down the code of conduct for all the Board Members and Senior Managerial Personnel of the Company.
The Code of Conduct is available on the website of the Company at www.fmn.co.in. All Board Members and Senior Managerial
Personnel have affirmed compliance with the code of conduct for the financial year ended March 31, 2020 and a declaration to
this effect is appended to this report.

Board Member Evaluation

One of the key functions of the Board is to monitor and review the Board evaluation framework. The Board works with the
nomination, remuneration and compensation committee to lay down the evaluation criteria for the performance of the Chairman,
the Board, Board Committees and executive / non-executive / independent directors through a peer evaluation, excluding the
directors being evaluated.

Independent Directors mainly performs key rolls on governance, control and guidance. Some of the performance indicators,
based on which the independent directors, are evaluated includes:

¢ The ability to contribute to and monitor corporate governance practices.
¢ The ability to contribute to by introducing best practices to address business challenges and risks.

¢ Commitment to the fulfilment of a director’s obligations and fiduciary responsibilities; these include active participation in
Board and Committee meetings.

The evaluation process focused on Board dynamics and softer aspects. The process also involves independent discussion with all
Board members. The Board carried out the annual performance evaluation for the financial year ended March 31, 2020.

The Board expressed its satisfaction on the process as well as performance of all Directors, Committees, and Board as a whole.
Recording minutes of proceedings at Board and Committee meetings

The Company Secretary records minutes of proceedings of each Board and Committee meeting. Draft minutes are circulated to
Board / Board Committee members for their comments. Thereafter, after considering the comments minutes are finalized and
placed before the next meeting for approval.

Post meeting follow-up mechanism

The guidelines for Board and Board Committee meetings facilitate an effective post meeting follow-up, review and reporting
process for decisions taken by the Board and Board Committees thereof. Important decisions taken at Board / Board Committee
meetings are communicated promptly to the concerned departments / divisions. Action-taken report on decisions / minutes of the
previous meeting(s) is placed at the succeeding meeting of the Board / Board Committee for noting.

Compliance

The Company Secretary, while preparing the agenda, notes on agenda and minutes of the meeting(s), is responsible for and is
required to ensure adherence to all applicable laws and regulations including the Companies Act, 2013 read with rules issued
there under, as applicable and SS-1 and SS-2 issued by the Institute of Company Secretaries of India.

Committees of the Board

There are Six (6) Board Committees as on March 31, 2020, which comprises five statutory committees and one other non-statutory
committee, details of which are as follows:
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Audit Committee, Stakeholders Relationship Committee, Share Transfer Committee, Nomination, Remuneration and Compensation
Committee and Committee of Directors. All decisions pertaining to the constitution of Committees, appointment of members and
fixing of terms of reference of the Committees are taken by the Board of Directors. Details on the role and composition of these
Committees, including the number of meetings held during the financial year and the related attendance, are provided below:

Audit Committee

As on March 31, 2020, the Committee comprises of 3 Directors out of which 2 are Independent Directors. All the members,
including Chairman of the Audit Committee are financially literate and have the ability to read and understand the financial
statement. The composition of the Audit Committee is in compliance with the Regulation 18 of the Listing Regulations and the
provisions of Section 177 of the Act and rules made thereunder.

Composition and attendance record of Audit Committee members

Name of Member Category Position No. of Meetings held | No. of Meetings attended
Mr. Vijai Singh Dugar | Independent Director Chairman 4 4
Mr. Rajesh Kalyani Non-Executive Director Member 4 4
Mr. K. A. Somayajulu | Independent Director Member 4 4

All the members of the Audit Committee are eminent professionals with adequate experience and expertise across a wide spectrum
of functional areas such as finance and corporate strategy. Minutes of each of the meeting of the Audit Committee are placed
before the Board in its meetings.

Other Details:

¢ Four meetings of the Audit Committee were held during the year under review and the gap between two meetings did not
exceed one hundred and twenty days.

e Committee invites such of the executives as it considers appropriate, representatives of the statutory auditors and internal
auditors, to be present at its meetings.

¢ Mr. Anil Cherian, Head - Legal & Company Secretary of the Company acts as the Secretary to the Audit Committee. He was
also appointed as the Compliance Officer by the Board to ensure compliance and effective implementation of the Insider
Trading Code.

*  Quarterly Reports are send to the members of the Committee on matters relating to the Insider Trading Code.

¢ The previous Annual General Meeting of the Company held on September 16, 2019 and was attended by Mr. Vijai Singh
Dugar, the then Chairman of the Audit Committee.

Extract of terms of reference

1.  Overseeing the company’s financial reporting process and the disclosure of its financial information to ensure that the
financial statement is correct, sufficient and credible.

2.  Recommendation for appointment, re-appointment and terms of appointment of the statutory auditor and the fixation of
audit fees.

3. Approval of payment to statutory auditors for any other services rendered by the statutory auditors.

4. Reviewing, with the management, the annual financial statements and auditor’s report thereon before submission to the
Board for approval, with particular reference to:

i.  Matters required to be included in the Director’s Responsibility Statement to be included in the Board’s report in terms
of the Companies Act, 2013;

ii.  Changes, if any, in accounting policies and practices and reasons for the same;

iii.  Major accounting entries involving estimates based on the exercise of judgment by management;
iv.  Significant adjustments made in the financial statements arising out of audit findings;

v.  Compliance with listing and other legal requirements relating to financial statements;

vi. Disclosure of any related party transactions; and

vii. Modified opinion(s) in the draft audit report.

5. Reviewing along with the management, the quarterly financial statements before submission to the board for approval;
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11.

12.
13.

14.

15.
16.

17.

Reviewing and monitoring the auditor’s independence and performance, and effectiveness of audit process;

Approval or any subsequent modification of transactions of the listed entity with related parties;

Scrutiny of inter-corporate loans and investments;

Evaluation of internal financial controls and risk management systems;

Reviewing with the management, performance of statutory and internal auditors and adequacy of the internal control systems;

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department, staffing and
seniority of the official heading the department, reporting structure coverage and frequency of internal audit;

Discussion with internal auditors of any significant findings and follow up there on;

Reviewing the findings of any internal investigations by the internal auditors info matters where there is suspected fraud or
irregularity or a failure of internal control systems of a material nature and reporting the matter to the board;

Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as post-audit
discussion to ascertain any area of concern;

To review the functioning of the Whistle Blower mechanism;

Approval of appointment of chief financial officer after assessing the qualifications, experience & background, etfc. of the
candidate;

Carrying out any other function as is mentioned in the terms of reference of the Audit Committee.

Review of following information by Audit Committee

1.

2
3
4.
5

Management discussion and analysis of financial condition and results of operations;

Statement of significant related party transactions (as defined by the audit committee), submitted by management;
Management letters / letters of internal control weaknesses issued by the statutory auditors;

Internal audit reports relating to internal control weaknesses;

The appointment, removal and terms of remuneration of the Chief Internal Auditor shall be subject to review by the Audit
Committee;

B. Nomination, Remuneration and Compensation Committee

As on March 31, 2020, Nomination, Remuneration and Compensation Committee comprises of 3 (three) Non-Executive Director
out of whom 2 (two) Directors are Independent Directors.

Committee is constituted in line with the provisions of Regulation 19 of the Listing Regulations and Section 178 of the Act.

Composition and attendance record of Nomination, Remuneration and Compensation Committee members

Name of Member Category Position No. of Meetings held: | No. of Meetings attended
Mr. K. A. Somayaijulu Independent Director Chairman 1 1
Mr. Vijai Singh Dugar Independent Director Member 1 1
Mr. Rajesh Kalyani Non-Executive Director Member 1 1

Other Details

During the financial year 2019-20, one meeting of the committee was held on May 21, 2019. The minutes of the meetings
of the Nomination, Remuneration and Compensation Committee are reviewed and noted by the Board.

The Nomination, Remuneration add Compensation Committee looks at all matters pertaining to the appointment and
remuneration of the Managing Director, Chief Executive Officer, the Executive Directors, Key Managerial Personnel and
administration of the employee stock option scheme of the Company i.e. the Future Market Networks Limited — Employee
Stock Option Scheme, 2016.

Mr. Anil Cherian, Head - Legal & Company Secretary of the Company acts as the Secretary of the Nomination, Remuneration
and Compensation Committee.

The previous Annual General meeting of the Company was held on September 16, 2019 and was aftended by
Mr. K.A Somayajulu, the then Chairman of the Nomination, Remuneration and Compensation Committee.
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ii. Extract of Terms of reference

1. Formulation of the criteria for determining qualifications, positive atftributes and independence of a director and recommend
to the Board of Directors a policy relating to, the remuneration of the directors, key managerial personnel and other
employees;

Formulation of criteria for evaluation of performance of independent directors and the Board of Directors;
3. Devising a policy on diversity of Board of Directors;

4. lIdentifying persons who are qualified to become directors and who may be appointed in senior management in accordance
with the criteria laid down, and recommend to the Board of Directors their appointment and removal;

5. Whether to extend or continue the term of appointment of the independent director, on the basis of the report of performance
evaluation of independent directors;

6. Carry out evaluation of every director’s performance;
iii. Performance Evaluation

The Company policy provides for the manner, mode and unique questionnaires to evaluate performance of the Board,
Committees, Independent Directors and Non- Independent Directors. The criteria for the performance evaluation of the
Directors includes (a) Attendance of each Director (b) Preparedness of each Director (c) Participation in meaningful discussion
(d) Conduct and behavior of each Director (e) Effectiveness of the decision taken based on deliberations etc. The evaluation
process includes review, discussion and feedback from the directors in reference to set criteria and questions.

Evaluation of Performance of the Board, its Committees, every Independent Director and Non-Independent Directors for the
Financial Year 2019-20 has been carried out following the manner and process as per the policy in this respect. The Directors
are satisfied with the performance and evaluation.

iv. Remuneration of Directors

Your Company has formulated a policy on Nomination and Remuneration of Directors and Senior Managerial Personnel and
the major points relating to Remuneration policy is as follows:

Remuneration structure of Directors

a) Independent Directors receive remuneration by way of sitting fees for attending meetings of Board and Board Committees
(where they are members) subject to ceiling/ limits as provided under the Companies Act, 2013 and rules made thereunder
or any other enactment for the time being in force.

b)  The remuneration/ compensation/ commission etc. to be paid to Whole-time Director(s)/Executive Director(s) etc. shall be as
per their employment contract/ terms of appointment, subject to the limits and conditions under the Companies Act, 2013
and rules made thereunder or any other enactment for the time being in force and the approval of the shareholders.

Remuneration structure of Key Managerial Personnel (KMP) and Senior Management is as detailed hereunder

a) The Compensation of KMP and Senior Management personnel is done keeping in consideration the prevailing market value
of the resource, criticality of role and internal parity of the team.

b) The remuneration structure to KMPs and Senior Management personnel may include a variable performance linked
component.

Service contract / notice period / severance fees

Terms of service are governed in terms of respective Service Contracts and in terms of resolutions passed by the shareholders of
the Company. The employment contract does not contain any provisions for payment of any severance fees in case of cessation
of employment of the Whole Time / Executive Director.

Remuneration to Directors
i.  Executive Director

The remuneration paid to the Executive Director for the period under review is given below:

(% in Lakhs)
Name Salary | Performance | Company’s | Perquisites | Total | Total Contract | Notice Stock
(Basic) Bonus Contribution and Period Period in | Options
to Funds | Allowances months | granted
Mr. Pawan Kumar| 44.34 - 1.69 0.38 46.41 Five years 1 *1,50,000
Agarwal w.e.f May 21,
2019
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Notes:

. 1,50,000 stock options are granted to him, however, none of he options are exercised by him.
e All the above components of remuneration, except performance bonus, are fixed in nature.

e There is no separate provision for payment of severance fees.

ii.  Non-Executive Directors

Mr. Pawan Kumar Agarwal was appointed as an Executive Director and Chief Financial Officer of the Company w.e.f. May

21, 2019.

The details of sitting fees to Non-Executive Directors are as under:

Name of Director Category Total Sitting Fees Paid*
Mr. Vijai Singh Dugar Independent 3,55,000

Ms. Udita Jhunjhunwala Independent 1,00,000

Mr. K. A. Somayaijulu Independent 3,55,000

Mr. Sunil Biyani Non-Executive 1,60,000

Mr. Rajesh R. Kalyani Non-Executive 3,35,000

Mr. Pramod Arora Non-Executive 80,000

Notes:

*  Sitting fees include payment to the Directors for attending meetings of Board, Audit Committee, Nomination Remuneration
and Compensation Committee and Meeting of Independent Directors.

*  Mr. Sunil Biyani, holds 50 Equity shares of the Company.

*  Mr. Rajesh Kalyani holds 41,025 Equity Shares of the Company.
*  Mr. Pramod Arora holds 25,000 Equity Shares of the Company
*  GSTis not included.

Apart from reimbursement of expenses incurred in the discharge of their duties, none of these Directors have any other
material pecuniary relationships or transactions with the Company, its Promoters, its Directors, and it's Senior Management,
which in their judgment would affect their independence.

C. Stakeholder’s Relationship Committee
Committee is constituted in line with the provisions of Regulation 20 of the Listing Regulations and Section 178 of the Act.

The Stakeholders Relationship Committee oversees, inter alia, timely redressal of shareholder’s grievances such as issues involving transfer
and transmission of shares, issue of duplicate certificates, recording dematerialization / rematerialization, non-receipt of dividend, annual
report etc. The Committee also reviews the systems and procedures followed to resolve investor complaints and suggests several measures
for improvement, if necessary. The Committee comprises of 3 (three) directors out of which Chairman is a Non-Executive Director.

Committee performs various functions conferred under the Listing Regulations and section 178 of the Act, which mainly covers ensuring
resolution of grievances of security holders of the Company.

The Committee comprises of three Directors, out of which one is Independent Director, namely Mr. Vijai Singh Dugar, two Non-Executive
Non-Independent Director, namely Mr. Rajesh Kalyani and Mr. Sunil Biyani.

The Committee’s composition and the terms of reference meet with the requirements of Regulation 20 of the Listing Regulations and
provisions of the Companies Act, 2013.

i.  Status of Investor Complaints for the Financial Year ended March 31, 2020:

Complaints outstanding as on April 1, 2019 -

Complaints received during the financial year ended March 31, 2020

N[N

Complaints resolved during the financial year ended March 31, 2020

Complaints outstanding as on March 31, 2020 -

During the year under review, the all the complaints received through SCORES were resolved.
There are no pending share transfers as on March 31, 2020.
ii. Terms of Reference of the Committee, inter-alia, includes the following:

1. Consider, resolve and monitor redressal of investor’s / shareholder’s grievances related to transfer of shares, non-
receipt of Annual Report, non-receipt of declared dividend etc.
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Oversee the performance of the Company’s Share Transfer Agent.
Recommend methods to upgrade the standard of services to investors.

Monitor implementation and compliance with the Company’s Code of Conduct for Prohibition of Insider Trading

o~ wDd

Carry out any other function as is referred by the Board from time to time and / or enforced by any statutory notification
/ amendment or modification as may be applicable.

6. Perform such other functions as may be necessary or appropriate for the performance of its duties.

There were no major complaints received from the Shareholders of the Company. The Complaints received were promptly
replied by the Registrar and Share Transfer Agents of the Company. The Directors are not paid any sitting fees for attending
the meeting of the aforesaid Committee.

Mr. Anil Cherian, the Head - Legal & Company Secretary of the Company acts as the Secretary of the Stakeholders Relationship
Committee.

iii. Compliance Officer

Mr. Anil Cherian, Head-Legal & Company Secretary is the Compliance Officer for complying with requirements of Securities
Laws, Listing Regulations and the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015.

Share Transfer Committee

At present the Share Transfer Committee of the Company comprises of Mr. Vijai Singh Dugar, Mr. Rajesh Kalyani and Ms. Udita
Jhunjhunwala.
i.  Terms of Reference of Share Transfer Committee

a) To approve the Transfer/Transmission of Shares, dematerialization and rematerialization of Shares of the Company.

b) To approve deletion of name.

c) To approve split, consolidation and issuance of duplicate shares.

d) To oversees the performance of the Registrars and Share Transfer Agents i.e. Link Intime India Private Limited.
The Committee met 5 (Five) times during the year ended March 31, 2020.

ii. Composition and attendance record of Share Transfer Committee

Name of Member Category No. of Meetings held No. of Meetings attended
Mr. Vijai Singh Dugar Independent Director 5 5
Mr. Rajesh Kalyani Non-Executive Director 5 5
Ms. Udita Jhunjhunwala Independent Director 5 5

No sitting fee is paid to the members of the Share Transfer Committee.
Corporate Social Responsibility (“CSR”) Committee

Committee is constituted in line with the provisions of Section 135 of the Act read with Companies (Corporate Social Responsibility
Policy) Rules, 2014.

i.  Composition

At present, the CSR Committee comprises of Mr. Vijai Singh Dugar, Chairman, Mr. K.A. Somayajulu and Mr. Rajesh Kalyani
as its members.

ii. Extract of Terms of reference

a) Formulate and recommend to the Board, a CSR Policy indicating the activities to be undertaken by the Company as
specified in Schedule VIl of the Act.

b) Recommend the amount of expenditure to be incurred on the activities mentioned in the CSR Policy.
c)  Monitor the CSR Policy.

iii. Other Details
No meetings of the CSR Committee were held during the year under review.
Committee of Directors

The committee of Directors is authorized to take decisions which are required for the day to day operations of the Company. The
composition of the Committee of Directors is given below:
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Name of Member Category

Mr. Vijai Singh Dugar Independent Director
Mr. Sunil Biyani Non-Executive Director
Mr. Rajesh Kalyani Non-Executive Director

The committee met 6 (Six) times during the year. The Minutes of the meetings of Committee of Directors are reviewed and noted
by the Board. No sitting fee is paid to the members of the Committee of Directors.

Shareholders
Disclosure regarding the appointment or re-appointment of directors:

In terms of Section 152 read with Section 149(13) of the Companies Act, 2013, Mr. Pramod Arora and Mr. Rajesh Kalyani are
liable to retire by rotation. The said Directors has offered themselves for reappointment and resolution for their reappointment, is
incorporated in the Notice of the ensuing Annual General Meeting.

Mr. Pramod Arora: Non-Executive Director

Mr. Pramod Arora’s job involves diverse fields of business development and corporate affairs including strategic planning. He is
having vast experience of corporate management and possesses required competencies.

Mr. Rajesh Kalyani: Non-Executive Director

Mr. Rajesh Kalyani is a member of the Institute of Chartered Accountants of India with 29 years of experience in areas of business
planning, project & working capital management, properties, commercial & taxation matters.

IV. General Body Meetings

a)

b)

Details of previous three General Meetings of the Company are as under:

Financial Year | Venue Date Time
2018-19 Sunville Banquets, 9, Dr. Annie Besant Road, Worli , Mumbai - 400018 16/09/2019 1.30 PM
2017-18 Sunville Banquets, 9, Dr. Annie Besant Road, Worli , Mumbai - 400018 19/09/2018 12.00 Noon
2016-17 Sunville Banquets, 9, Dr. Annie Besant Road, Worli , Mumbai - 400018 15/09/2017 02.00 PM

Details of special resolutions passed in previous three Annual General Meetings of the Company are as under

Date of AGM Number of Special Details of Special Resolution Passed
Resolutions Passed

*  Re-Appointment of Mr. Vijai Singh Dugar as an Independent Director
September 15, 2017 for a further tenure five consecutive years w.e.f September 18, 2017.

*  Appointment and remuneration of Mr. Pramod Arora as a Whole Time
Director for a period of Three Years w.e.f August 14, 2017.

*  Re-Appointment of Mr. K. A. Somayajulu as an Independent Director
for a further tenure of two consecutive years w.e.f September 28, 2018.

September 19, 2018 2 *  Re-Appointment of Ms. Udita Jhunjhunwala as an Independent
Director for a further tenure five consecutive years w.e.f September 28,
2018.

*  Appointment of M/s. S K Patodia & Associates., Chartered Accountants,
Mumbai, as the statutory auditors of the Company, in place of the
retiring auditor M/s Viren Gandhi & Company for a period of 1
year from the conclusion of eleventh annual general meeting till the

September 16, 2019 2 conclusion of the twelfth annual general meeting.

*  Appointment and remuneration of Mr. Pawan Kumar Agarwal (DIN:
01435580) as Executive Director and Chief Financial Officer of the
Company for a period of 5 (Five) Years.
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]

d)

VL.

Details of Special Resolutions passed at the Extraordinary General Meetings for the last 3 years.

No extra ordinary general meeting of the Company was held during the last 3 (three) years. However, as per the directions of
National Company Law Tribunal (NCLT), Mumbai Bench, a meeting of the equity shareholders of the Company was held on
September 19, 2018 to approve the scheme of Merger by Absorption of Star Shopping Centres Private Limited by the Company.

Postal Ballot including e-Voting

During the financial year 2019-2020, pursuant to the provisions of Section 110 of the Companies Act read with the Companies
(Management and Administration) Rules, 2014, the Company has not passed any special resolutions through postal ballot.

Means of Communication

Financial Results

Website Your Company maintains a website www.fmn.co.in, wherein there is a dedicated section ‘Investors’. The
website provides details, inter alia, about the Company, its performance including quarterly financial
results, annual reports, press release, shareholding pattern, contact details etc.

Quarterly/ Annual | Generally published in Free Press Journal (English Daily Newspaper) and Navshakti (Marathi Newspaper).

The results are also uploaded by BSE and NSE on their website www.bseindia.com and www.nseindia.com
respectively

Stock exchanges

All periodical information, including the statutory filings and disclosures, are filed with BSE and NSE.

The filings required to be made under the Listing Regulations, including the Shareholding pattern and
Corporate Governance Report for each quarter are also filed on BSE Listing Centre and NSE Electronic
Application Processing System (NEAPS).

Investor servicing

A separate e-mail id info.fmnl@futuregroup.in has been designated for the purpose of registering
complaints by shareholders or investors.

General Shareholders information:

a. Company Registration Details: The Company is registered in the State of Maharashtra, India. The Corporate Identification
Number (CIN) allotted to the Company by the Ministry of Corporate Affairs (MCA) is L45400MH2008PLC179914.

b. Registered Office and Address: Knowledge House, Shyam Nagar, Off. Jogeshwari — Vikhroli Link Road, Jogeshwari (E),
Mumbai — 4000 060.

c.  Annual General Meeting
i.  AGM Date, Day : September 29, 2020, Tuesday
i. Time & Venue : 2:00 p.m. through Video Conferencing (“VC")/Other Audio Video Means (“OAVM")

d. Financial Year

The financial year of the Company starts from April 01 and ends on March 31 of the
succeeding year.

e. Book Closure Period : September 23, 2020 to September 29, 2020 (both days inclusive)
f.  Financial Calendar (tentative):

First Quarterly Result : on or before August 14, 2020

Second Quarterly Result on or before November 14, 2020

Third Quarterly Result : on or before February 14, 2021

Financial year ending : on or before May 30, 2021

g. Listing of Equity Shares on Stock Exchanges
I BSE Limited (BSE)

Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai 400 001

Scrip Code: 533296

IIl.  National Stock Exchange of India Limited(NSE)
"“Exchange Plaza”, Bandra-Kurla Complex,
Bandra (E), Mumbai 400 051
Trading Symbol - FMNL

h. ISIN: INE360LO1017

i.  Suspension of trading in securities: There was no suspension of trading in securities of the Company during the year
under review.
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Stock Market Data

High, lows and Volumes of FMNL from April 1, 2019 to March 31, 2020 at BSE and NSE.

Month BSE NSE

High (Rs) Low (Rs) Volume High [3) Low (3) Volume

(Number of (Number of
Shares Traded) Shares Traded)

April 2019 44.90 39.00 97,211 44.90 38.50 1,07,115
May 2019 43.95 36.55 51,790 43.40 36.50 2,114,644
June 2019 41.35 31.40 27,900 40.70 31.55 1,12,596
July 2019 39.70 22.60 75,997 40.35 22.35 3,93,164
August 2019 33.60 20.55 56,822 35.75 20.10 3,08,326
September 2019 35.60 26.40 31,656 35.85 27.00 2,21,088
October 2019 45.05 27.10 85,067 44.65 26.00 3,53,816
November 2019 38.95 26.10 1,06,496 39.50 25.35 4,13,008
December 2019 29.95 25.95 1,39,376 30.45 25.60 4,92,027
January 2020 32.50 25.10 1,55,926 32.80 24.60 7,96,833
February 2020 29.80 18.75 1,23,456 29.75 18.50 3,53,814
March 2020 27.60 8.55 1,97,720 25.20 8.50 7,50,559

[Source: This information is compiled from the data available on the websites of BSE and NSE]

The performance comparison is based on the closing price / Sensex on the last trading day of the month.

The performance comparison is based on the closing price / CNX Nifty on the last trading day of the month.

The performance comparison is based on the closing price / Sensex on the last trading day of the month.
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Distribution of Shareholding
The distribution of the shareholding of the Equity Shares of the Company by size and by ownership class as on March 31,

2020 is as below:

i.  Distribution of shareholding as on March 31, 2020

Distribution Range of Shares No. of Shares % of shares No. of Shareholders | % of Shareholders
1-500 8,72,018 1.51 13,948 91.05
501 - 1000 517,318 0.90 646 4.22
1001 - 2000 4,76,639 0.83 310 2.02
2001 - 3000 3,21,069 0.56 126 0.82
3001 - 4000 2,16,675 0.38 60 0.39
4001 - 5000 2,08,088 0.36 44 0.29
5001 - 10000 6,34,899 1.10 88 0.57
Greater than 10000 5,42,97,675 94.36 98 0.64
Total 5,75,44,381 100.00 15,320 100.00
ii.  Shareholding pattern by ownership as on March 31, 2020
Categories As on March 31, 2020
No. of Shares Percentage

Promoters, Relatives and Associates 4,11,83,410 71.57
Directors 80,525 0.07
Public Financial Institutions / State Financial Corporation / Insurance 1,87,996 0.33
Companies

Mutual Funds (Indian) 27 0.00
Nationalized and other Banks 920 0.00
NRI / OCBs 67,561 0.12
Public 82,49,182 14.33
Others (CM/Other Bodies Corporate/HUF/Foreign Portfolio Investor 78,14,260 13.58
(Corporate))

Total 5,75,44,381 100.00

Dematerialization of Shares

The Company has entered into agreements with both National Securities Depository Limited (NSDL) and Central Depository
Services (India) Limited (CDSL) whereby shareholders have an option to dematerialize their Shares with either of the
Depositories. Entire shareholding of Promoters and Promoter Group is in dematerialized form. As on March 31, 2020,
57503467 Equity Shares representing 99.93% of the total equity capital of the Company were held in dematerialized form.

The bifurcation of shares held in Physical and Demat form are given below:

Particulars No. of Shares Percentage
Physical Segment 40,914 0.07

Demat Segment

NSDL 5,05,52,348 87.85

CDSL 69,51,119 12.08

Total 5,75,44,381 100.00

Reconciliation of Share Capital Audit

As stipulated by SEBI, a qualified Practicing Company Secretary carries out the Reconciliation of Share Capital to reconcile
the total capital held with the National Security Depository Limited (NSDL) and Central Depository Services (India) Limited
(CDSL) and the total issued and listed capital. The Audit is carried out every quarter and the report thereon is submitted to
the Stock Exchanges.

The report, inter alia, confirms that the number of shares issued, listed on the Stock exchanges and that held in demat and
physical mode are in agreement with each other.
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n. Registrar and Transfer Agents

Link Intime India Private Limited, C 101, 247 Park, LBS Marg, Vikhroli West, Mumbai — 400 083, Tel: +91 22 49186000
Fax: +91 22 49186060 Email: rnt.helpdesk@linkintime.co.in.

o. Share Transfer system:

Trading in equity shares of the Company through recognized Stock Exchanges is permitted only in dematerialized form. Shares
sent for transfer in physical form, if any, are registered and returned within a period of fifteen days from the date of receipt of
the documents, provided the documents are valid and complete in all respects. With a view to expedite the process of share
transfers, necessary authority has been delegated to the Share Transfer Committee and Stakeholder Relationship Committee
to approve the transfers of equity shares of the Company. Investors are requested to take note that pursuant to the respective
notification by the Ministry of Corporate Affairs, BSE Limited and the National Stock Exchange of India Limited, transfer of shares
held in physical mode is not permissible from April 1, 2019, except in case of transmission or transposition of securities.

No transfer of securities held in physical mode is permitted from the said date. In view of this, investors are advised and
recommended to dematerialize the security of the Company held by them at the earliest to avoid any delay for transfer.

p.- Shares held in Abeyance and Fractional Shares.

570 Equity shares of the Company which have been issued under the scheme of demerger with Pantaloon Retail India Limited
(PRIL — now known as Future Enterprises Limited, FEL) is kept in abeyance and the said shares will be allotted subsequent to
completion of legal formalities to allot the original shares in FEL which are currently held in abeyance.

Fractional entitlement shares on the allotment of shares pursuant to the Scheme of Amalgamation of Future Realtors India
Private Limited, AIGL Holding And Investments Private Limited and Prudent Vintrade Private Limited with the Company were
consolidated in the hands of a nominated person and equity shares were issued and allotted to such person and the said
shares shall be sold by him at a suitable time.

q. Plant Location

The Company is engaged in the business of managing shopping malls on long term basis and currently managing shopping
malls at Siliguri, Kolkata, Ujjain and Mumbai.

r.  Address for correspondence:

i.  Any Query on Annual Report:
Mr. Anil Cherian
Company Secretary
Knowledge House
Shyam Nagar, Jogeshwari — Vikhroli Link Road
Jogeshwari (E), Mumbai 400 060
Phone: 022 - 62995403
Fax: 022 - 62995473
Email id for investors: info.fmnl@futuregroup.in

ii.  Shareholders correspondence should be addressed to:
Link Intime India Private Limited,
C 101, 247 Park, LBS Marg,
Vikhroli West, Mumbai — 400 083,
Tel: +91 22 49186000 Fox: +91 22 49186060
Email: rnt.helpdesk@linkintime.co.in

Shareholders holding shares in electronic mode should address their correspondence to their respective Depository
Participants.

s.  Outstanding Global Depository Receipts / American Depository Receipts / Warrants or any convertible instruments, conversion
date and likely impact on equity

The Company has not issued any Global Depository Receipts / American Depository Receipts / Warrants or any convertible
instruments during the year under review. There were no outstanding GDRs/ADRs/Warrants or any convertible instruments
as on March 31, 2020.
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Commodity price risk or Foreign exchange risk and hedging activities

The Company does not have any exposure hedged through commodity derivatives and hence, the disclosure pursuant to
SEBI Circular dated November 15, 2018 is not required to be disclosed.

There is no foreign currency exposure as on March 31, 2020 other than as stated in Annexure ‘9’ of the Board’s Report.
Credit Rating

During the year under review, Informerics Valuation and Rating Private Limited have reaffirmed its ratings assigned to the
Company’s Long term Bank facility, as under:

Sr. No. | Facility Rating
1 Long Term Proposed Facility — Proposed Term | IVR A-/Stable Outlook (IVR Single A Minus with Stable Outlook)
Loan

VII. Additional Shareholders Disclosure/ information

(i

(i)

(i)

(iv)

(v)

Materially significant related party transaction

All transactions entered into during the financial year 2019- 2020 with Related Parties as defined under the Act and Listing
Regulations were in the ordinary course of business and on an arm’s length basis and do not attract the provisions of Section
188 of the Companies Act, 2013. During the year under review, there were no materially significant transactions entered
intfo with the related parties that may have potential conflict with the interests of the Company at large. All related party
transactions were reviewed and approved by the Audit Committee and the material related party transactions were approved
by the members. Attention of Members is drawn to the disclosures of transactions with related parties set out in Notes to
Accounts — Note No. 30 forming part of the Standalone financial statements.

As required under Regulation 23 of Listing Regulations, the Company has formulated a Related Party Transaction’s Policy
which is available on the website of the Company at http://fmn.co.in/investor-relations/policies.html

Details of non-compliance

There has not been any non-compliance by the Company and no penalties or strictures were imposed on the Company by
BSE Limited, the National Stock Exchange of India Limited, the Securities and Exchange Board of India or any other statutory
authority, in relation to any matter related to capital markets, during last three years.

Whistle Blower Policy - Vigil Mechanism

The Company’s Whistle Blower Policy is in line with the provisions of the sub section 9 and 10 of Section 177 of the
Companies Act, 2013 and as per Regulation 22 of SEBI LODR Regulations. This Policy establishes a vigil mechanism for
Directors and employees to report genuine concerns regarding unethical behaviour, actual or suspected fraud or violation
of the Company’s Code of Conduct. The said mechanism also provides for adequate safeguards against victimisation
of persons who use such mechanism and makes provision for direct access to the chairperson of the Audit Committee in
appropriate or exceptional cases. We confirm that during the financial year 2019-2020, no employee of the Company was
denied access to the Audit Committee.

The said Whistle-Blower Policy is available on the website of the Company at http://fmn.co.in/investor-relations/policies.html
Policy for determining Material Subsidiary

As required under SEBI LODR Regulations, the Company has formulated a Policy for determining ‘material’ subsidiaries
which has been put up on the website of the Company at hitp://fmn.co.in/investor-relations/policies.html

Policy to prevent sexual harassment at the workplace

The Company is committed to creating and maintaining an atmosphere in which employees can work together, without fear
of sexual harassment, exploitation or intimidation. Every employee is made aware that the company is strongly opposed to
sexual harassment and that such behavior is prohibited both by law and by the Future group.

To redress complaints of sexual harassment, an Internal Complaints Committee (ICC) of Future Market Networks Limited has
been formed under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 and
the rules made thereunder.
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(vi)

(vii)

Ms. Monika B. Agre is the Chairperson of the Internal Complaints Committee and other Committee members of the
Committee are viz. Mr. Amit Samani, NGO member, Ms. Deepti Gangan, Ms. Ankita Kyal and Mr. Vinod Nair.

During the financial year 2019 - 2020, no complaints were received by the Company. There were no complaints pending as
on the end of the financial year 2019- 2020. No cases of child labour, forced labour, involuntary labour and discriminatory
employment were reported during the period.

Policy on Determination of Materiality of Events

The Company has also adopted Policy on Determination of Materiality of Events and Policy on Archival of Documents which
has been put up on the website of the Company at http://fmn.co.in/investor-relations/policies.html

Details of Demat Suspense Account

As per Schedule V of Part F of the Listing Regulations, the Company reports the following details in respect of equity shares
lying in the suspense account as on March 31, 2020:

S. No | Particulars No. of | No. of Equity

(for the financial year 2019-20) Cases Shares

1 | Aggregate number of shareholders and the outstanding equity shares in the suspense 890 18,113
account lying at the beginning of the year;

2 [Number of shareholders who approached issuer for transfer of equity shares from - -
suspense account during the year;

3 |Number of shareholders to whom equity shares were transferred from suspense account - -
during the year;

4 | Aggregate number of shareholders and the outstanding equity shares in the suspense| 890 18,113
account lying at the end of the year

(viii) Details of utilization of funds raised through preferential issue:

(ix)

(x)

The Company has not raised funds through preferential Issue.

Audit Fees:
The fees paid by the Company to the statutory auditors during the financial year 2019 -2020 are as under:
Nature of Service Provided Amount (In T Lakhs)
Statutory Audit Fees 7.00
Audit under other Statutes 1.00
Quarterly Limited Review Report 1.00
Total 9.00

Transfer of unclaimed/unpaid amounts to the Investor Education and Protection Fund:
The Company has not yet declared any dividend.

The Company has appointed a Nodal Officer under the provisions of (IEPF), the details of which are available on the website
of the Company www.fmn.co.in.

Pursuant to Regulation 7(2) of the Listing Regulations, certificates on half yearly basis have been issued by a qualified
practicing Company Secretary confirming the compliance of share transfer formalities by the Company.

Compliance with discretionary requirements (Part E of Schedule Il of Listing Regulations)

The Board: The Chairperson of the Board is an Independent Director. The Company did not maintain a Chairperson'’s office
at the Company’s expense or reimburse expenses incurred in performance of his duties, during the year under review.
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(i)

(xii)

Shareholders’ Rights: Quarterly, half yearly and annual financial results of the Company are furnished to the Stock Exchanges
and are also published in the newspapers and uploaded on website of the Company. Significant events / Investor’s
Presentations are also posted on the Company’s website under the Investors section. Hence, no half yearly results and
significant events were sent to each of household of Shareholders.

Modified opinion(s) in audit report: During the year under review, the Company has unmodified audit opinion on the
Company’s financial statements. The Company continues to adopt best practices and has ensured a track record of financial
statements with unmodified audit opinion.

Reporting of Internal Auditor: Internal Auditors report to Audit Committee and present their Internal Audit Report and their
observations at the meeting of the Audit Committee.

Certificate on Non-disqualification of Directors

The Company has received a certificate from M/s. Alwyn D’souza & Co., Company Secretary in practice, certifying that none
of the Directors on the Board of the Company has been debarred or disqualified from being appointed or continuing as
directors of companies by the Securities and Exchange Board of India, Ministry of Corporate Affairs or any such statutory
authority.

Recommendations of the Committees of the Board

During the year under review, there was no such instances, where the Board has not accepted any recommendations of any
Committee of the Board, which is mandatorily required.

(xiii) Management

Management Discussion and Analysis (MDA) forms part of the Board’s Report.

All Members of the Senior Management have confirmed to the Board that there are no material, financial and/or
commercial transactions between them and the Company, which could have any potential conflict of interest with the
Company at large.

(xiv) Auditor’s certificate on corporate governance

(xv)

As required by Schedule V of the SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015, the Auditor’s
certificate on corporate governance is annexed to the Board'’s report.

CEO/CFO certification

The CEO/CFO certification in terms of Regulation 17(8) read with Part B of Schedule Il of the Listing Regulations forms part
of the Annual Report.

(xvi) Code of Conduct for Directors and Senior Management Personnel

Board of Directors have laid down Code of Conduct for Directors and Senior Management (the Code) for all the Board
Members and senior management personnel in terms of Regulation 26(3) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015, and the Companies Act, 2013.

All the Board Members and Senior Management Personnel have affirmed compliance with this Code. A declaration signed
by the Executive Director & CFO to this effect is attached at the end of this Report. This Code is available on the Company’s
website at www.fmn.co.in.

(xvii) Prohibition of Insider Trading

The company has devised and adopted a Code of Conduct to regulate, monitor, and report trading in Company’s securities
by persons having access to unpublished price-sensitive information of the Company in terms of Securities and Exchange
Board of India (Prohibition of Insider Trading) Regulations, 2015. Company Secretary, is the Compliance Officer for the
purpose of this code.

The Company has automated the declarations and disclosures to identified designated employees, and the Board reviews
the policy on need basis. During the year there has been due compliance with the code by the company and all insiders and
requisite disclosures were made to the Stock Exchanges from time to time. The policy is available on our website, www.fmn.
co.in.
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(xviii)Disclosure of Accounting Treatment

The financial statements of the Company have been prepared in accordance with Indian Accounting Standard (Ind-AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting
Standards) (Amendment) Rules, 2016. The financial statements have been prepared on an accrual basis under the historical
cost basis except for certain assets and liabilities which have been measured at fair value or revalued amount wherever
applicable.

(xix) Details of non-compliance

No penalty has been imposed by any stock exchange or SEBI nor has there been any instance of non-compliance with any
legal requirements, or on matters relating to the capital market over the last three years.

(xx) At present, the Equity Shares of the Company are listed on the BSE Limited (BSE) and the National Stock Exchange of India
Limited (NSE). The Annual Listing fees for the year 2020-2021 have been paid to BSE and NSE.

(xxi) The Company has paid custodial fees for the year 2020-2021 to National Securities Depository Limited and Central
Depository Services (India) Limited on the basis of number of beneficial accounts maintained by them.
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INDEPENDENT AUDITOR’S REPORT

To the Members of

FUTURE MARKET NETWORKS LIMITED
Report on the Audit of Standalone Ind-AS Financial Statements

Opinion

We have audited the standalone Ind-AS financial statements of Future Market Networks Limited (‘the Company’), which comprise the Balance Sheet as
at March 31, 2020, the Statement of Profit and Loss (including Other Comprehensive Income), the standalone Cash Flow Statement and the standalone
Statement of Changes in Equity for the year then ended and notes to the Ind-AS financial statements, including a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as ‘the standalone Ind-AS financial statements’).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Standalone Ind-AS financial statements
give the information required by the Companies Act, 2013,as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India including Ind-AS specified under section 133 of the Act, of the state of affairs of the Company
as at March 31, 2020, its profit and other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those
SAs are further described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the Standalone Ind-AS financial statements under the provisions of the Companies Act, 2013 and the Rules there-under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Ind AS financial statements of the
current period. These matters were addressed in the context of our audit of the Ind AS financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters described below to be the key audit matters to
be communicated in our report.

Key audit matter | How our audit addressed the key audit matter

Revenue Recogpnition :

The Company earns revenue from leasing out of commercial units /
shops. Revenue pertaining to lease rents is recognized on straight line
basis over the lease term in accordance with Ind AS 116.

Contingent rent is that portion of the lease payments that is not fixed in
amount but is based on the future amount of a factor that changes other
than with the passage of time (eg. percentage of future sales, amount of
future use, future price indices, future market rates of interest). Such rent is
recognised in the Statement of Profit & Loss in the period they are earned.

As part of our audit, we:

. Assessed the appropriateness of the accounting policies for revenue
recognition, the amount of revenue recognised as per the agreement
entered into with the tenants along with Ind AS 116.

Performed analytical procedures to identify deviations in monthly
rent received from the tenants / lessees / sub-lessees.

Performed substantive testing by verifying the implementation and
operating effectiveness of controls over the data set collected by
the management with regards to the revenue of shops and the
computation of such contingent rent.

Tested the design, implementation and operating effectiveness of
controls over the calculation of discount and rebates.

Assessed the adequacy of the company’s disclosures made in to the
financial statements

Allowance for credit losses

The Company determines the allowance for credit losses based on
historical loss experience adjusted to reflect current and estimated future
economic conditions.

The Company considered current and anticipated future economic
conditions relating to industry the Company deals with.

In calculating expected credit loss, the Company has also considered
related credit information for its customers to estimate the probability of
default in future and has taken into account estimates of possible effect
from the pandemic relating to COVID -19.

As part of our audit, we:

e Tested the effectiveness of controls over the development of
the methodology for the allowance for credit losses, including
consideration of the current and estimated future economic
conditions, completeness and accuracy of information used in
the estimation of probability of default and computation of the
allowance for credit losses.

Verified the mathematical accuracy and computation of the
allowances by using the same input data used by the Company.

Information Other Than the Financial Statements and Auditor’s Report thereon

The Company’s management and Board of Directors are responsible for the other information. The other information comprises the information
included in the Company’s annual report, but does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of assurance conclusion

thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the standalone financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind-AS Financial Statements

The Company’s management and Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the preparation of
these standalone Ind-AS financial statements that give a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind-AS)
specified under section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Standalone Ind-AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Standalone Ind-AS financial statements, management and Board of Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error, design and perform audit proce-
dures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability fo continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company fo cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the disclosures, and whether the Ind AS financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the Ind
AS financial statements for the year ended March 31, 2020 and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Other Matters

The corresponding financial information of the Company for the year ended March 31, 2019 included in these Standalone Ind-AS financial
statements, are based on the financial statements for the year ended March 31, 2019 prepared in accordance with the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) which were audited by M/s. Viren Gandhi & Co., Chartered Accountants (“previous Statutory Auditor”) on
which they expressed an unmodified opinion vide their report dated May 21, 2019 and the same was approved by the members of the Company on
September 16, 2019 in the annual general meeting. (Also refer Note 36 to the standalone financial statements)
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Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central Government in terms of section 143 (11) of the Act,
we give in the “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable. As required by Section
143(3) of the Act, we report that:

a)  We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes
of our audit;

b)  In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our examination of those
books;

c)  the Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this report are in agreement with the books of account;

d)  Inour opinion, the aforesaid Ind-AS financial statements comply with the Indian Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014;

e)  On the basis of the written representations received from the directors as on March 31, 2020 taken on record by the Board of Directors, none of
the directors are disqualified as on March 31, 2020 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements of the Company and the operating effectiveness
of such controls, refer to our separate Report in “Annexure A”.

g)  In our opinion and according to the information and explanations given to us, the remuneration paid by the Company to its directors during the
current year is in accordance with the provisions of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under Section 197 of the Act.

h)  With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its standalone financial statements- Refer Note
38 on Contingent Liabilities to the standalone financial statements;
ii.  The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses
as at March 31, 2020;
iii.  There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.
For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W
Dhiraj Lalpuria
Place : Mumbai Partner
Date : June 30, 2020 Membership Number: 146268

UDIN : 20146268AAAAIP6097
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 1(f) under the heading “Report on Other Legal and Regulatory Requirements”
of our report of even date to the members of Future Market Networks Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls over financial reporting of Future Market Networks Limited (“the Company”) as of March 31, 2020 in
conjunction with our audit of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company’s Board of Directors are responsible for establishing and maintaining internal financial controls based on the internal financial controls
with reference to financial statements criteria established by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls with reference to financial statements based on our audit con-
ducted in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing as specified under Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by the Institute
of Chartered Accountants of India (ICAl). Those Standards and the Guidance Note require that we comply with the ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting with reference to these
financial statements was established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial control system over financial reporting
and their operating effectiveness. Our audit of internal financial controls over financial reporting included operating and understanding of internal finan-
cial controls over financial reporting, assessing the risk that a material weakness exist, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risk of material
misstatement of the financial statement, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls over financial reporting with reference to the standalone financial statements of the Company.

Meaning of Internal Financial controls with Reference to Financial Statements

6. A company’s internal financial controls with reference to financial statements is a process designed to provide reasonable assurance regarding the
reliability of financial repon‘ing and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to financial statements include those policies and procedures that:

i pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company;

ii.  provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with gener-
ally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

iii.  provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or dispositions of the company’s assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including the possibility of collusion or improper man-
agement override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
8.  In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to standalone financial statements and as
such internal financial controls were operating effectively as at March 31, 2020 based on the internal financial controls with reference to standalone

financial statements criteria established by the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

Dhiraj Lalpuria
Place : Mumbai Partner
Date : June 30, 2020 Membership Number: 146268

UDIN : 20146268AAAAIP6097
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FUTURE MARKET NETWORKS LIMITED

ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements” of
our report of even date to the members of Future Market Networks Limited

(@)  The Company is maintaining proper records showing full particulars, including quantitative details and situation of property, plant & equipment.

(b)  The Company has a regular programme of physical verification of its property, plant & equipment, by which all property, plant & equipment are
verified in a phased manner. In our opinion, this periodicity of physical verification is reasonable having regard to the size of the Company and the
nature of its assets. The frequency of physical verification is reasonable and no material discrepancies were noticed on such verification.

(c)  According to the information and explanations given to us and the records examined by us and based on the examination of the conveyance deed
provided to us, we report that, the title deeds, comprising of all immovable properties of land and buildings which are freehold, are held in the
name of the Company as at the balance sheet date.

As explained to us, physical verification of inventory has been conducted at reasonable intervals by the management and no material discrepancies were
noticed on physical verification.

In respect of the loans, secured or unsecured, granted by the Company to companies, firms, limited liability partnerships or other parties covered in the
register maintained under Section 189 of the Act :

(@) In our opinion and the information given to us, the terms and conditions of the loans given by the company are prima facie, not prejudicial to the
interest of the Company.

(b)  The schedule of repayment of principal and payment of interest has been stipulated and repayments of principal amounts and/or receipts of
interest have been regular as per stipulations.

()  There are no overdue amounts as at the year-end in respect of both principal and interest.

In our opinion and according to the information and explanation given to us, the Company has complied with the provisions of Section 185 and 186 of
the Act, in respect of loans, making investments and providing guarantees and securities.

According to the information and explanations given to us, the Company has not accepted any deposits from the public covered under Section 73 to 76
of the Act and accordingly, paragraph 3(v) of the Order is not applicable.

To the best of our knowledge and as explained, the Central Government has not specified maintenance of cost records under sub-section (1) of section
148 of the Act for the products of the Company.

(a)  According to the information and explanations given to us and on the basis of our examination of the records of the Company, in our opinion, the
Company is generally regular in depositing the undisputed statutory dues including provident fund, employees’ state insurance, income-tax, goods
and services tax, cess and other material statutory dues, as applicable, with the appropriate authorities.

(b)  According to the information and explanations given to us and on the basis of our examination of the records of the Company, no undisputed
amounts payable in respect of provident fund, employees’ state insurance, income-tax, goods and services tax, cess and other material statutory
dues were outstanding as at March 31, 2020 for a period of more than six months from the date they became payable.

() According to the information and explanations given to us and the records of the Company examined by us, there are no dues of income tax, sales
tax, goods & service tax, duty of customs, duty of excise or value added tax or cess which have not been deposited on account of any dispute except

as below :
Name of Statue Name of dues Amount Period to which Forum where the
(% in lakhs) amount relates dispute is pending
Finance Act, 1994 Service Tax 95.80 Prior to 2014 High Court
Income Tax Act, 1961 Tox deducted at 5.46 FY 2014-15 Commissioner of
Source (TDS) Income Tax (Appeals)

The above disputed service tax amount is due and payable by the third party (Refer note 38)

According to the records of the Company examined by us and the information and explanation given to us, the Company has not defaulted in repayment
of loans or borrowings to financial institution or banks at the balance sheet date. The Company does not have any loans or borrowings from Government.
Further, the Company has not issued any debentures. Accordingly, the Paragraph 3(viii) of the order is not applicable to the Company.

According to the information and explanations given to us and the records of the Company examined by us, the Company has not raised any money by
way of initial public offer or further public offer (including debt instruments) and term loans during the period. Accordingly, provisions of Clause 3(ix) of
the Order are not applicable to the company.

According to the information and explanations given to us, no fraud by the Company or fraud on the Company by its officers and employees has been
noticed or reported during the course of our audit.

In our opinion and according to the information and explanations given to us, managerial remuneration has been paid or provided in accordance with
the requisite approvals mandated by the provisions of section 197 read with schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi Company and accordingly the provisions of
clause 3(xii) of the Order are not applicable.
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(xiii) According to the information and explanations given to us and based on our examination of the records of the Company transactions entered into by the
Company with the related parties are in compliance with Sections 177 and 188 of the Act, where applicable and the details of related party fransactions
as required by the applicable accounting standards have been disclosed in the standalone financial statements.

(xiv) During the year, the Company has not made any preferential allotment or private placement of shares or fully or partly convertible debentures and hence
the provisions of clause 3(xiv) of the Order are not applicable to the Company.

(xv)  According to the information and explanations given to us and based on our examination of the records of the Company in respect of which we are un-
able to comment on any potential implications for the reasons described therein, the Company has not entered into non-cash transactions with directors
or persons connected with them. Accordingly, the provisions of clause 3(xv) of the Order are not applicable to the Company.

(xvi) According to the information and explanations given to us, the Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of clause 3(xvi) of the Order are not applicable to the Company.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

Dhiraj Lalpuria
Place : Mumbai Partner
Date : June 30, 2020 Membership Number: 146268

UDIN : 20146268AAAAIP6097
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Balance Sheet as at March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Notes As at As at
March 31, 2020 March 31, 2019*
ASSELs
Non-current assets
(a) Property, plant and equipment 6,705.08| 8,726.2"('?““
(b) Right of Use Assets 1422972 -
(c) Capital work-in-progress 616.20| 8281
(d) Investment properties 7,840.74| 7,905.7'6'“
(e) Investments in subsidiaries, associates and joint ventures 5 (a) 9,378.00] 9,539.(')6“
() Financial assets
(i) Investments 5(q) """ 2471 2772
(i) Loans 50 22526 21016
(g) Non-Current Tax Assefs 6l 107354 899.19
(h) Deferred tax assets (net) 6(b) """ 714700 6,268.55“
(i) Other non-current assets 7 4339.73| 5,140.37
Total non-current assets 51,579.98 38,799.86
Current assets
(a) Inventories '8 863.37| 917.61
(b) Financial assets 0
(i) Investments 101559 311 20
(ii) Trade receivables 5 (b) 361667 1,051 04
(iii) Cash and cash equivalents 5(d) """ 4446 525.75“
(iv) Bank Balances other than above 5(e) """ 686 760
(v) Loans 5() 771793 6,036.41
(vi) Other financial assets 5(f) .... 20214 157.5‘%“
(c) Other current assets 7 ...... 697.20| 801 47
"""""""" 14,563.92 9,808.62
Assets classified as held for sale 9 ...... 1,954.69| 10,266.9'5.
Total current assets 16,518.61 20,075.54
Total assets 68,098.59 58,875.40
EQUITY AND LIABLTES |
Bty
(a) Equity share capital 5754.44| 5,629.13
(b) Other Equity 10 (b) 11,055.63| 13,408.76
Total Equty 16,810.07 19,037.89
Liobltes R T
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 'I'I(u) A -
(i) Lease liabilities b 1781281
(iii) Other financial liabilities 1,866.22| 1,658.46
(b) Provisions 6287 3451
(c) Other non-current liabilities 481.24| 644.1"8“
Total non-current liabilities 20,223.14 2,337.13
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Balance Sheet as at March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Notes As at As at
March 31, 2020 March 31, 2019*
Current liabilities
(o) Financial liabilifies
(i) Borrowings () A 11,358.24
(i) Trade payables
- Total outstanding due of micro and small enterprises 'I'I(c) 5981 -
- Others M0 139477 575.49
(il) Lease liabilities nb 336785
(iv) Other financial liabilities 56072 6,163.81
(b) Provisions 3808 40.98
(c) Other current liabilifies 13 25,644.15| 19,361.86
Total current liabilfies 31,065.38 37,500.38
Total liabilities 51,288.52 39,837.51
Total Equity and Liabilites | 68,098.59 | 58,875.40
The above balance sheet should be read in conjunction with the accompanying notes. '|-39 """ |

* Restated pursuant to merger (Refer Note 36)

As per our report of even date
For S K Patodia & Associates

Chartered Accountants

Firm Registration No. : 112723W

Dhirqj Lalpuria
Partner

Membership Number : 146268

Place : Mumbai
Date : June 30, 2020

For and on behalf of the Board of Directors

Vijai Singh Dugar
Director
DIN: 06463399

Pawan Agarwal
Executive Director and Chief Financial Officer
DIN: 01435580

Place : Mumbai
Date : June 30, 2020

Rajesh Kalyani
Director

DIN: 00220632

Anil Cherian

Head - Legal and Company Secretary
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Statement of Profit and Loss for year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Notes Year ended Year ended
March 31, 2020 March 31, 2019*
Income ,,,,,,,,,,,,,,,,,,, . D Y
(a) Revenue from Operations 15 12,155.71 12,644.83
(b) Other Income | e 490390 1,860.04
Total INcORMe 17,059.61 14,504.87
Expenses
(o) Operating Costs 7 - 361147 6,731.10
(b) Changes in inventories of fi 9 ods, work-in progress and stock-in-trade 18 H 12128 3.54
(c) Employee Benefits Expense 19 ” 59180 617.63
(d) Finance Costs 20 H 2;947.81 """" 1,967."6‘5’“
(e) Depreciation and amortization expense 21 H 5;1 1397 2,511 .88
(f) Other Expenses | 22 265922 1,371.10
Total Expenses 15,045.55 13,202.90
Profit /(Loss) before exceptional itemsandtox | 2,014.06 1,301.97
Exceptional tems ... - 34.59
Profit/(Loss) BeforeTax 2,014.06 1,267.38
Income Tax Expenses
CurrentTox e 6 H H A
Deferred Tax e 6. v 910931 304.33
""" (3.78) (45.71)
Total Tax Expenses 907.15 258.62
Profit/(Loss) for the year(d) 1,106.91 1,008.76
Other Comprehensive Income ||
A. ltems that will not be reclassified to profitorloss | : T
Actuarial gain/(loss) on employee defined benefit funds recognised in other Comprehensive 10 (12.09) 13.50
Income
Fair valuation of Equity investments o 10 H H @on| 607.09
Joint Ventures
1 o " C@an| 3.63
|00 49| 492.42
""""""""""""" (16.59) 124.54
"""" 1,090.32 1,133.30
Earnings per equity share (Face valve of 3 10/-¢ach) | 2 | |
Basic (in ) 1.94 1.79
Dilved(n®) oAl 179,
The above statement of profit and loss should be read in conjunction with the accompanying notes. |  1-39

* Restated pursuant to merger (Refer Note 36)

As per our report of even date
For S K Patodia & Associates
Chartered Accountants

Firm Registration No. : 112723W
Vijai Singh Dugar
Director

DIN: 06463399

Dhirqj Lalpuria
Partner
Membership Number : 146268

Place : Mumbai
Date : June 30, 2020

Pawan Agarwal
DIN: 01435580

Place : Mumbai
Date : June 30, 2020

Executive Director and Chief Financial Officer

For and on behalf of the Board of Directors

Rajesh Kalyani
Director
DIN: 00220632

Anil Cherian
Head - Legal and Company Secretary
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A.  Equity Share Capital

Statement of Change in Equity

As at March 31, 2019

Changes in equity share capnol

5,629.13

As at March 31, 2020

5,754.44

B.  Other Equity

(All amounts in INR lakhs, unless otherwise stated)

Particulars Reserves and Surplus Other Total Other
Reserves Equity
Securities Retained Capital Subordinated | FVOCI - equity
Premium Earnings Reserve Debt investments
Balance as at Apr|| l 2018* 25,291.33 (16,119. 99) 2,636.54 4,905.98 (4,888.41) 11,825.45
WE.;:){”/ (Loss) o the ) I ]00878 ............................ _ ) ) .
o comprehenswe - S oo 936 ............................ :
“".I";i‘al comprehenswe income for the year B 1 01864 ....................... - - 114.67 1,133.31
e Gring he yeor o S e PP i R e
“E;dossmcahon ............................................... (4 o 65) ............................ : s R PP I
BolanceosatMarch31,2019° | 2529133 | (1972100 | 2636.54| 535598  (15409)| 1340876
BalonceasatApril1,20090 | 25291.33| (19721.00)|  263654| 535598  (15409)| 1340876
o j (LOSS) o the I 11069] ............................. _ R R o
Other comprehenshe incomefor heyeor | -] mes| -l ol penf  ness)
Total comprehenswe income for the year - 1,098.23 | - - (7.97) 1,090.32
S g he eor ]75434 R K : s S RGN
S R (5]97 79) ............................ : e Ky R (5]9779)
..E;CIOSSIﬁcahon s KRS (O : ] )
..E;lance as at March 31, 2020 """" 27,045.67 (23,820.56) 2,636.54 5,355.98 (162.00) 11,055.63

The above statement of changes in Equity should be read in conjunction with the accompanying notes.

* Restated pursuant to merger (Refer Note 36)

As per our report of even date
For S K Patodia & Associates

Chartered Accountants
Firm Registration No. :

Dhiraj Lalpuria
Partner

Membership Number : 146268

Place : Mumbai

Date : June 30, 2020

For and on behalf of the Board of Directors

Vijai Singh Dugar

Rajesh Kalyani

Director Director
DIN: 06463399 DIN: 00220632
Pawan Agarwal Anil Cherian

Executive Director and Chief Financial Officer
DIN: 01435580

Place : Mumbai
Date : June 30, 2020

Head - Legal and Company Secretary
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FUTURE MARKET NETWORKS LIMITED

Cash Flow Statement for year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Year ended Year ended
March 31, 2020 March 31, 2019*
Cash Flow from operohng activities
. ) 206l 126738
D a2 2075
e 511396 2,511 88
Y 294781 1,967.65
Y 505.90| 32.58
D 2321 445
Y 665.77)| (1,391.09)
Y 22599 (32.40)
e 1 (335.56‘)".
Y ng705¢|
Y n0s69¢)|
e 99900 -
Y ©ooo|
Y 029 0.34)
T 581858 4,04535
Y 391129 712.38
Y (8,008.84)| (5,238.03)
e 5423 1 11
""" (11,865.90) (4,524.54)
e 6047.31) (479.20)
Income taxes (paid) / refund D (322.40) (308.5"9“)“.
A Net cash inflow / (outflow) from operating activities (6,369.71) (787.78)
Cash flow from investing activities:
] r;reeeeds from é&ie of Properiy, Plant & Eq'L‘J'l‘|'c‘>men1 """""""" 733901 -
| r"rrrEhose of Pro'|‘c'>‘erfy, Plant & Equrpmenf C'I‘er‘pltol Work-rn Progress crrrrimlnvestmem Properry : 663.40)| (700.06)'“
] r;reEeeds from ar\restmeni in stcke of subsrrjrery """" 3,905.04| 1,762.2'5“
] EJ};hase of Inveermenf """"""""""" | (1 ,403.76‘)'“
] r;reEeeds from Iée“demphon of Preference Surrc;res """""""" 116000 -
| loans received / (given) 1 1,696.62)| 5,652.20
| irr’r'eres1 receive(; """"""""""""""" 68560 790.‘;;
| Fixed Deposit 074| (0.45)
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Cash Flow Statement for year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Year ended Year ended
March 31, 2020 March 31, 2019*
B Net cash inflow from investing activities 10,730.37 6,101.31
Cash flow from financing activities
Interest paid (242.59) (673.12)
Proceeds from Subordinated Debt - 450.00
Net Repayment of Non current Borrowings (3,495.24) (1,402.07)
Net Proceeds from current Borrowings - (4,304.01)
C Net cash outflow from financing activities (3,737.83) (5,929.20)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 622.83 (615.67)
836.92
1,459.75
444,16
1,015.59
Balance as per Statement of Cash Flow 1,459.75
* Restated pursuant to merger (Refer Note 36)
The above statement of cash flows should be read in conjunction with the accompanying notes.
Change in Liability arising from financing activities
Particulars As at Cash Flows Non Cash As at
March 31, 2019 Changes March 31,2020
B Current Borrowings .. 11,358.23 10,464.09 CEaatied I
Non Current Borrowings (including current maturities) 3,495.25 3,495.25 -
Particulars As at Cash Flows Non Cash As at
March 31, 2018 Changes March 31,2019
— Current Borrowings .. 12,760.30 (1,402.07) 0.001 . ...11,35823
Non Current Borrowings (including current maturities) 7,788.01 (4,304.01) 11.25 3,495.25
As per our report of even date
For S K Patodia & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. : 112723W
Vijai Singh Dugar Rajesh Kalyani
Dhiraj Lalpuria Director Director
Partner DIN: 06463399 DIN: 00220632
Membership Number : 146268
Place : Mumbai Pawan Agarwal Anil Cherian
Date : June 30, 2020 Executive Director and Chief Financial Officer Head - Legal and Company Secretary

DIN: 01435580

Place : Mumbai
Date : June 30, 2020
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FUTURE MARKET NETWORKS LIMITED

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020
BACKGROUND

Future Market Networks Limited (“The Company”) is a public limited company incorporated in India under the provisions of Companies Act, 1956 and
validly existing under Companies Act, 2013 (“the Act”). Equity shares of the Company are listed with the BSE Limited and the National Stock Exchange
of India Limited. The company is engaged in the business of building capacity and enabling the infrastructure for future markets in a more efficient and
cost effective manner. It aims to create a network of new markets by integrating and better organizing the modern wholesale trade, retail and logistics
infrastructure in India.

1.

The financial statements were authorized for issue by the Company’s Board of Directors on June 30, 2020.

Significant Accounting Policies:

a)

b)

d

Basis of preparation
i.  Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (“Ind AS”) notified under Section 133 of the Act
[Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The accounting policies are applied consistently to all the periods presented in the financial statements.
ii.  Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

e certain financial assets and liabilities that is measured at fair value;

e assets held for sale measured at lower of carrying amount or fair value less cost to sell; and

* share-based payments
iii.  Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle (twelve months) and
other criteria set out in the Schedule Il to the Act.

Property, plant and equipment

All items of property, plant and equipment are stated at historical cost less depreciation and impairment, if any. Historical cost includes expenditure
that is directly aftributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as separate assets, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of
any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their estimated useful lives or, in the
case of certain leased furniture, fittings and equipment, the shorter lease term. Leasehold improvements are amortised over the period of lease or
estimated useful life, whichever is lower.

Useful life considered for calculation of depreciation for various assets class are as follows-

. Leasehold Improvements 16 years
. Machinery 10 years
. Furniture, fittings and equipment 10 years
. Office and other equipments 5 Years
. Computers 3 Years

The residual values are not more than 5% of the original cost of the asset. The assets residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other gains/
(losses).

Investment properties

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Company, is classified as
investment property. Investment property is measured initially at its cost, including related transaction costs and where applicable borrowing costs.
Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future economic benefits associated with the
expenditure will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are expensed
when incurred. When part of an investment property is replaced, the carrying amount of the replaced part is derecognised.
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e

Freehold land is carried at cost. Investment properties are depreciated using the straight-line method over their estimated useful lives.

Useful life considered for calculation of depreciation for Freehold Building is as follows-

. Freehold buildings 60 years
Investments and other financial assets:
i.  Classification
The Company classifies its financial assets in the following measurement categories:
. those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
. those measured at amortised cost.
The Classification depends on the entity’s business model for managing the financial assets and the contractual term of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments in
debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will depend on
whether the Company has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through
other comprehensive income.

Measurement of financial assets

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of
principal and interest.
Debt instruments:

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics
of the asset. The Company classifies its debt instruments into following categories:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest
are measured at amortised cost. Interest income from these financial assets is included in other income using the effective interest rate method.

Equity instruments

The Company subsequently measures all equity investments other than in subsidiaries, joint ventures and associates at fair value. Where the
Company’s management has elected to present fair value gains and losses on equity investments in other comprehensive income, there is no
subsequent reclassification, on sale or otherwise, of fair value gains and losses to Statement of Profit and Loss. Dividends from such investments
are recognised in profit or loss as other income when the right to receive of the Company established.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt
instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 24 details how the
company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected
lifetime losses o be recognised from initial recognition of the receivables.

Derecognition of financial assets

A financial asset is derecognised only when

. The company has transferred the rights to receive cash flows from the financial asset or

. retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to

one or more recipients.

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all risks and rewards of ownership of
the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the company has not retained control of the financial asset. Where the company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

A financial liability is recognised when the obligation specified in the contract is discharged, completed or expired.
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial asset. When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses.

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits associated
with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.
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gl

h)

k)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less
provision for impairment.

Cash and Cash Equivalents

Cash and cash equivalents includes cash in hand, deposits with banks and short term highly liquid investments, which are readily convertible into
cash and have original maturities of three months or less from the Balance Sheet date.

Revenue Recognition:
As on April 1, 2019, there are no ongoing contracts covered under the provisions of Ind — AS 115.

The Company derives revenues primarily from leasing of immovable properties which is primarily covered under Ind AS — 116 and consequently
the same are accounted as per the said standard.

In relation to revenues not covered under Ind AS 116, the revenue is recognized on satisfaction of performance obligation upon transfer of control
of promised products or services to customers in an amount that reflects the consideration the Company expects to receive in exchange for those
products or services.

The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and
payment by the customer exceeds one year. As a consequence, it does not adjust any of the transaction prices for the time value of money.

Revenue from sale of services are recognized at a time on which the performance obligation is satisfied except Revenue from real estate property
development where in revenue is recognized in the financial year in which the agreement to sell is executed.

The period over which revenue is recognised is based on entity’s right to payment for performance completed. In determining whether an entity has
right o payment, the entity shall consider whether it would have an enforceable right to demand or retain payment for performance completed to
date if the contract were to be terminated before completion for reasons other than entity’s failure to perform as per the terms of the contract.

Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than
through continuing use and a sale is considered highly probable. They are measured at the lower of their carrying amount and fair value less costs
to sell, except for assets such as deferred tax assets, assets arising from employee benefits, financial assets and contractual rights under insurance
contracts, which are specifically exempt from this requirement. Non-current assets are not depreciated or amortised while they are classified as held
for sale. Interest and other expenses attributable to the liabilities of a disposal Company classified as held for sale continue to be recognised.

Employee Benefits:
Short term employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service are recognised in respect of employees’s service up to the end of the reporting period
and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. They are therefore measured as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using the
market yields at the end of the reporting period that have terms approximating to the terms of the related obligation. Remeasurements as a result
of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at
least twelve months after the reporting period, regardless of when the actual seftlement is expected to occur.

Post-employment obligations

The Company operates the following post-employment schemes:
(a)  defined benefit plans such as gratuity; and

(b)  Defined contribution plans such as provident fund.
Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plans is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by
actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash outflows by reference
to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

Re measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which
they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance
sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit
or loss as past service cost.
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Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no further
payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions
are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund
or a reduction in the future payments is available.

Share-based payments

Equity-seftled share based payments to employees and others providing similar services are measured at the fair value of the equity instruments at
the grant date, which is based on the Black Scholes model.

The fair value determined at the grant date of the equity-seftled share based payments is expensed on a straight line basis over the vesting
period, based on the Company's estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of
each reporting period, the Company revises its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognized in Statement of Profit and Loss such that the cumulative expenses reflects the revised estimate, with a
corresponding adjustment to the Share Based Payments Reserve. The dilutive effect of outstanding options is reflected as additional share dilution
in the computation of diluted earnings per share.

The details regarding the determination of the fair value of equity settled share based payments transactions are set out in Note 29.
Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax rate
for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in
the countries where the company and its subsidiaries and associates operate and generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is seftled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts
will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred
tax balances relate to the same taxation authority. Current tox assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or fo realise the asset and seftle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that the Company will
pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit
asset is written down to the extent there is no longer a convincing evidence to the effect that the Company will pay normal income tax during the
specified period.

On March 30, 2019, the Ministry of Corporate Affairs issued amendments in the guidance to the Ind AS 12 — Income taxes. The amendment
relating to income tax consequences of dividend clarify that an entity shall recognise the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where the entity originally recognised those past transactions or events. It is relevant to note
that the amendment does not amend situations where the entity pays a tax on dividend which is effectively a portion of dividends paid to taxation
authorities on behalf of shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity as part of dividend,
in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. It outlines the
following:

(1) the entity has to use judgement, to determine whether each tax treatment should be considered separately or whether some can be considered
together. The decision should be based on the approach which provides better predictions of the resolution of the uncertainty Financial

Statements.
(2)  the entity is to assume that the taxation authority will have full knowledge of all relevant information while examining any amount
(3) entity has to consider the probability of the relevant taxation authority accepting the tax treatment and the determination of taxable profit (tax

loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the probability.
The effect on adoption of Ind AS 12 Appendix C is insignificant in the financial statements

On September 20, 2019, the Government of India, vide the Taxation Laws (Amendment) Ordinance 2019, inserted Section 115BAA in the Income
Tax Act, 1961, which provides domestic companies; an option to pay income tax at reduced rate (i.e. 22% plus applicable surcharge and cess)
effective from April 1, 2019, subject to certain conditions. The tax expenses for the year ended March 31, 2020 have been provided at reduced
tax rate.
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m)

n)

o)

P

q

Leases:
As a lessor

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-line basis over the lease term unless the
receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary cost increases. The respective
leased assets are included in the balance sheet based on their nature.

As alessee

The Ministry of Corporate Affairs (“MCA") notified the new Ind AS 116 “Leases’ with the date of initial application being April 1, 2019.

On April 1, 2019, the Company has adopted Ind AS 116, Leases, which, applied to all lease contracts outstanding as at April 1, 2019, using
modified retrospective method by recording the cumulative effect of initial application as an adjustment to opening retained earnings.

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement and requires
an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or whether the arrangement
conveys a right to use the asset. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for
a time in exchange for a consideration. The Company, at the inception of a contract, assesses whether the contract is a lease or not lease. For
arrangements entered into prior to April 01, 2019, the Company has determined whether the arrangement contains a lease on the basis of facts
and circumstances existing on the date of transition.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at
cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received. The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term.

The Company has made use of the following practical expedients available in its transition to Ind AS 116 —

a)  The Company will not reassess whether a contract is or contains a lease. Accordingly, the definition of lease in accordance with Ind AS 17
will continue to be applied to lease contracts entered by the Company or modified by the Company before April 1, 2019.

b)  The Company has applied a single discount rate to a portfolio of leases of similar assets in similar economic environment. Consequently, the
Company has recorded its lease liability using the present value of remaining lease payments, discounted using the incremental borrowing
rate at the date of initial application and the right-of- use asset at its carrying amount as if the standard had been applied since the
commencement date of the lease but discounted using the incremental borrowing rate at the date of initial application.

c)  The Company excluded the initial direct costs from measurement of the RoU asset

d)  The Company does not recognize RoU assets and lease liabilities for leases with less than twelve months of lease term and low-value assets
on the date of initial application.

e)  The weighted average rate of discount applied to lease liabilities as at April 1, 2019 is 11%.
(Refer Note no. 31)

Foreign Currency transactions:

Functional and presentation currency

ltems included in the financial statements of the company are measured using the currency of the primary economic environment in which the entity
operates (the functional currency). The financial statements are presented in Indian rupee (INR), which is Future Market Limited’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange
gains and losses resulting from the seftlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss.

Inventories:

Inventories which comprise of finished stock of completed projects are valued at lower of cost or net realizable value. Cost is determined by including
cost of land (including development rights), internal development cost, external development charges, materials, services, related overheads and
apportioned borrowing costs.

Investments in subsidiaries, joint ventures and associates

Investments in subsidiaries, joint ventures and associates are recognised at cost as per Ind AS 27. Except where investments accounted for at cost
shall be accounted for in accordance with Ind AS 105, Non-current Assets Held for Sale and Discontinued Operations, when they are classified as
held for sale.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:

. the profit aftributable to owners of the Company

. by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued
during the year and excluding treasury shares (Refer Note 26).
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u)

v)

w)

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
. the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

. the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential
equity shares.

Segment Reporting:

The Company is primarily engaged in the activity of mall management business and considers it to be a single reportable business segment.
The operations of the Company are within the geographical territory of India which is considered as a single geographical segment. Operating
segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.

The Managing Director, who has been identified as being the chief operating decision maker, assesses the financial performance and position of
the company, and makes strategic decisions. Refer Note 25 for segment information presented.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost.
Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12
months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as
current, if the lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment as a
consequence of the breach.

Borrowing costs

Borrowing costs directly aftributable to the acquisition and construction of an asset which takes a substantial period of time to get ready for its
intended use are capitalized as a part of the cost of such assets, until such time the asset is substantially ready for its intended use. All other
borrowing costs are recognized in the Statement of Profit and Loss in the period they occur. Borrowing costs consist of interest and other costs
incurred in connection with borrowing of funds.

Other borrowing costs are expensed in the period in which they are incurred.
Provisions and contingent liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow
of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating
losses. Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at
the end of the reporting period. The increase in the provision due to the passage of time is recognised as interest expense. Contingent Liabilities are
disclosed in respect of possible obligations that arise from past events but their existence will be confirmed by the occurrence or non occurrence of
one or more uncerfain future events not wholly within the control of the Company or where any present obligation cannot be measured in terms of
future outflow of resources or where a reliable estimate of the obligation cannot be made.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule IlI, unless
otherwise stated.

Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal and actual results.
Management also needs to exercise judgement in applying the company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of
these estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected line item in
the financial statements.

The areas involving critical estimates or judgments are:

. Estimation of defined benefit obligation (Note 14)

. Estimation of current tax expense and payable (Note 6)

. Estimated Fair value of unlisted securities — (Note 23)

. Estimated useful lives of tangible assets and the assessment as to which components of the cost may be capitalized; (Note 2.(a)(b))
. Estimation of Fair valuation of employee share options and no. of expected vesting options (Note 29)

. Recognition of deferred tax assets — availability of future taxable profits against which deferred tax assets can be used (Note 6)

. Probable outcome of matters included under Contingent Liabilities

Estimates and judgments are continually evaluated. They are based on historical experience and other factors, including expectations of future
events that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.
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Notes to the financial statements for the year ended March 31, 2020

3.

4.

Property, Plant and Equipment

Particulars Leasehold Air Computers | Furniture Office Plantand | Vehicles Total Right of Capital
Improvements | Conditioner and fittings | and Other | Machinery Use Assets | work-in-
Equipments progress
Year ended MurCh 3]' 2009
4273| 4,204.52| 156.75| 442393
3.81 11.37
Disposal/Transfer
Closing gross carrying amount 6,945.31| 2,058.52 46.54 | 4,204.52 160.63| 4,435.30 0.01| 17,850.83 82.81
""""""""""""""""""""" 28.86| 1,829.55| 133.32| 166579
4.73 634.66 624.48
2,936.49 | 1,263.44 33.59| 2,464.21 136.54 | 2,290.27 9,124.54
Net carrying amount 4,008.82 795.08 12.95| 1,740.31 24.09| 2,145.03 0.01| 8,726.29 82.81
Year ended MarCh 3" 2020 ........................................................................................................
4654 4,20452| 160.63| 443530| 0.01|1785083| .| 8281
3.51 3.76 47.85

Disposal/Transfer -

Closing gross carrying amount 6,945.31 | 2,058.52 50.05| 4,208.28 162.96 | 4,483.15 0.01 | 17,908.28 | 17,131.72 616.20
Accumulated depreciation b
Opening accumulated depreciafion | ... 2,936.49) 1,263.44] |[3859) 2642l 136.54) 229027\ .:). INSA]
Depreciation charge during the year | _..... 47267 . 31839) 1010) 63472 N7:5) 62502 001 2078:66) 290200\ ...l

Depreciation related to Disposal/Transfer -

Closing accumulated depreciation 3,409.16 | 1,582.03 43.69 | 3,098.93 154.09| 2,915.29| 0.01 11,203.20 | 2,902.00

Net carrying amount 3,536.15 476.49 6.36 | 1,109.35 8.87 | 1,567.86 6,705.08 | 14,229.72 616.20

(i) Property, plant and equipment pledged as security (Refer Note 28)

ii) Capital work-in-progress mainly comprises building,furniture & fixtures.

* Restated pursuant to merger (Refer Note 36)

Investment Properties

(All amounts in INR lakhs, unless otherwise stated)

Freehold Land Building Total
Year ended March 31,2019 ]
Gross carrying amount
Opening gross carrying amount 69.94 767691 | 774685
Additions 56903 | 569.03
Disposal/Transfer - A -
Closing gross carrying amount 69.94 8,245.94 8,315.88
Accumulated depreciation
Opening accumulated depreciation 27846 | 278.46
Depreciation charge during the year 13163 | 131.63
Depreciation related to DisposoI/Trcnsié; """""" A -
Closing accumulated depreciation - 410.09 410.09
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(All amounts in INR lakhs, unless otherwise stated)

Freehold Land Building Total
Net carrying amount 69.94 7,835.85 7,905.79
Year ended March 31, 2020
Gross carrying amount
Opening gross carrying amount 69.94 H 824594 | 831588
Addifions 72.56 ) A 7256
Disposal/Transfer 453 | 453
Closing gross carrying amount 142.50 8,241.41 8,383.91
Accumulated depreciation
Opening accumulated depreciation 41009 | 41009
Depreciation charge during the year 13331 | 13331
Depreciation related to Disposol/Tron;;i(;; """""" 023 | 023
Closing accumulated depreciation - 543.17 543.17
Net carrying amount 142.50 7,698.24 7,840.74
Refer Note 28 for information on asset pledged as security by the company.
* Restated pursuant to merger (Refer Note 36 )
(i)  Amounts recognised in profit or loss for investment properties
As at As at
March 31, 2020 March 31, 2019
Rental income 1,018.60 1,013.74
“b'i‘;ecf operotiag expensé; from proéér‘ry that g;r‘wero’red rer%%o| incomew 4453 9656
Direct operGTng expensé; from proy:;(;r’ry that did not gener;fe rental income | | 0
..‘an;gfi’r from in\;ésfmenf pr;perﬂes bef'(‘)"re deprec'i;ﬂon 97407 91 718
“b;precio’rion 13331 131 63
Profit from investment pruc')‘per’ries 840.76| 785.55
(i) Leasing arrangements
Certain investment properties are leased to tenants under long-term operating leases with rentals payable monthly.
Minimum lease payments receivable under non-cancellable operating leases of investment properties are as follows:
As at As at
March 31, 2020 March 31, 2019
Within one year 940.15 727.16
Later than one year but nof later than 5 years 180647 1,579.08
Later than 5 years 1
Total 2,746.62 2,306.24
(iii)  Fair value
As at As at
March 31, 2020 March 31,2019
Investment properties 39,773.96 42,162.12

Estimation of fair value

Estimation of fair value - The fair valuation is based on current prices in the active market for similar properties. The main inputs used are quantum,
area, location, demand, restrictive entry to the complex,age of building and trend of fair market rent in respective area. This valuation is based on
valuations performed by an accredited independent valuer. Fair valuation is based on replacement cost method.
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5(a).

FUTURE MARKET NETWORKS LIMITED

(All amounts in INR lakhs, unless otherwise stated)

Investments
As at As at
March 31, 2020 March 31, 2019

a.  Investment in subsidiaries
T D o - -
- 1,00, OOO Equity Shores of Aoshlrwod Molls Prlvoie lel’red '''''''''' 570.56| 570.56

11,36, 600 Equdy Shores of Sun City Properhes Prlvofe L|m|1ed 1,295.52 1,295.52
8,47, 356 Equity Shares of Suhonl Mall Monogemenf Compony Private lelfed 2,023.52 2,02352
- 6,58,0§Q Equity §hores of Fo'rure Trode”Morke’rs Private lelfeo ........... 4,019.44] 4,019.44
- 10,00(')”‘Equi1y Shores of Jererhio Real Estofe Privot'e‘ Limited Noie -6 0201 020
b Investment in joint venvpe ]
Equity Shores
o 6,384 Equﬁy Shores of Rlddhl Siddhi Moll Monogement Pr|voie L|m|fed I 698.14 698.1“;(

Total (a+b) 8,607.38 8,607.38

¢.  Investment in preference shares of joint venture
‘‘‘‘‘‘‘‘‘ Unquofed
o 141 (2019: 257) 10.01% Non Cumulative Ophonolly Converfible Preference Shares of 770.64| 931 64

Riddhi Siddhi Mall Management Private Limited of ¥ 1,000/- each fully paid up.

Total (c) 770.64 931.64
d Investment in equity instruments I T
....... Fair value through other comprehensive income

Unquoied
11,425 Equity Shores of V.R. Procuremenf Corporohon Pvt Ltd 23.02 2303
Nil* (2019, 10,000) Equity Shores of Nowko Developers Prwoie lel’red - 1.00
o Nil* (201 9: 10,066) Equity Shores of Shreyo Mall Monogemenf Private L|m|ted ........... A 100
i 2019: 10.000) Equty Sharesof Ui Futore Bosacr Pvate Litod 1 66
- 6,903 (2019: 6900) Equity Shores of Harmony MoII Monogemenf Private Limited 0.69] 0.69
10,000 Equity Shares of O|os Trade Leose and Moll Management Prlvofe Limited 1.00 1.00

Total (d) 24.71 27.72
“Non-current investments total (a+b+c+d) ........... 9,402.73( 9,566.74

Investments in sub5|d|orles associates and joint venfures (o+b+c) 9,378.00 9,539.00
Incamens(nares 4 o )

Aggregate amount of unquo1ed |nves1menfs 9,402.71 9,566.72

Current
UTl-FloatingRate Fund 101559 300.44
“‘Ao‘ltyo Birla Sun Life Floohng Rate Fund '''''''''' 4 1076

Current investments total 1,015.59 311.20

(i) During the previous year, the Company had acquired 100% shares of Jeremia Real Estate Private Limited.

(Refer Note 27 on Acquisition of Subsidiaries)

* During the year, pursuant to a Scheme of Amalgamation, Navika Developers Private Limited, Rain Fruits and More Private Limited, Shreya
Mall Management Private Limited and Ujjain Future Bazaar Private Limited merged with Harmony Mall Management Private Limited (Harmony).
Accordingly in lieu of the investments held by the Company in Navika Developers Private Limited, Shreya Mall Management Private Limited and
Ujjain Future Bazaar Private Limited received 1 (one) fully paid up equity share each of Harmony Mall Management Private Limited.
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5(b).

5(c).

5(d).

5(e).

5(f).

Trade receivables

(All amounts in INR lakhs, unless otherwise stated)

As at As at
March 31, 2020 March 31, 2019
Trade receivables
I 907.64 399.35
Others 2,829.73] 731.17
Total 3,737.37 1,130.52
Less: Allowance for bad and doubtful debts (120.70) """" (7948)
Total Trade receivables 3,616.67 1,051.04
Breakup of securitiesdetails
. 363448  1061.87
Doubitful 102.89 68.65
Total 3,737.37 1,130.52
Less: Allowance for doubtful debts (120.70) (79.48)
Total trade receivables 3,616.67 1,051.04
Loans
As at As at
March 31, 2020 March 31, 2019
O U Nt e B
Security Deposits 225.26 210.16
Total Non current loans and advances 225.26 210.16
Current
‘Security Deposits 1,852.00| 1,844.16
‘loans and advances 458182 3,498.62
‘Loans and advances fo related parties 128401 693.63
Total current loans and advances 7,717.93 6,036.41
Cash and cash equivalents
As at As at
March 31, 2020 March 31, 2019
_Cash on hand 482 1.26
alances with Banks
ncurrentaccounts 439.34] 524.46
Total Cash and cash equivalents 44416 525.72
Bank Balances other than above
As at As at
March 31, 2020 March 31, 2019
O DO e 6:50) . 6.50
Interest accrued on fixed deposit 0.36 1.10
Total Bank Balances other than above 6.86 7.60
* Lien against Bank Guarantee
Other financial assets
As at As at
March 31, 2020 March 31, 2019
Other current financialassets [
. . R 19236] 15457
Advance to Staff 9.78 3.00
Total current financial assets 202.14 157.57
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6/(a).

6(b).
6(b).

6(b)

6(b)

Non - Current Tax Assets

(All amounts in INR lakhs, unless otherwise stated)

As at As at
March 31, 2020 March 31, 2019
Balances with Govt. Authorities 1,073.54 899.19
Total Non-current tax assets 1,073.54 899.19
Current and deferred tax
(i) Statement of profit and loss:
As at As at
March 31, 2020 March 31, 2019
(a) Income tax expense
Current tax
Current tax on profits for the year A
Adjustments for current tax of prior periods (3.78) (4571)
Total current tax (expense) (3.78)] (45.71)
Deferred tax
Decrease (increase) in deferred tax a 910.93| 304.33
(Decrease) increase in deferred tax liabilities N
Total deferred tax expense/ (benefit) 910.93 304.33
Income tax expense 907.15 258.62

(ii) The reconciliation between the statutory income tax rate applicable to the Company and the effective income tax rate of the Company is as follows :

As ot As at
March 31, 2020 March 31, 2019
Profit from operation before income tax expenses | 2,014.06( 1,267.38
Tax rate @ 27.82% / 25.168% 506.90 352.59
Differences dveto: e
Permanent Differences 003 6.33
Standard Deduction on Rental Income 11532)| (1 23,621“)'“
Change in Tax Rates B 591.89) . -
(3.78)] (45.70)
82.56 (155.24)
Fixed Assets - Depreciation (100.22)| 228.56
lessess (44.65)| 0.00
oters (10.26)| (4.29)
Income tax expenses 907.15 258.61
(iii) Tax losses
As on March 31, 2020, the Company has net operating losses and carry forwards that shall expire as follows:
Net operating losses
L S N 4,300.42
L S S 2,369.19
L N 2,482.17
2027 610.88
9,762.66
_Unabsorbed depreciation e b
Indefinitely 6,197.47
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6(b)

6(b)

7.

(iv) Deferred tax assets (net)

(All amounts in INR lakhs, unless otherwise stated)

As at As at
March 31, 2020 March 31, 2019
Deferred tax assets
Unabsorbed Tax Losses 401684 5,021 48
Defined benefit obligation
Provisions 4686 33.75
. 28460 354.92
ilites (212.70) (361.96)
71.90 (7.04)
. 5448 59.39.
54.48 59.39
Property Plant & Equipment 1199.67| 1,153.11
Leases B . 1.749.41] -
Freeholdlond 784 7.78
Deferred tax liabilities
Defined benefit obligation 1 0.06
Total deferred tax assets (net) 7,147.00 6,268.53
(v] Movement in deferred tax liabilities
Provisions | Unabsorbed Fair Property Freehold Leases | MAT credit Total
Tax Losses | valuation Plant & Land entitlement
of financial | Equipment
assets
At March 31, 2018 16.09| 4,981.50 289.32 1,094.49 8.32 - 679.17 | 7,068.89
[Charged)/credited: oo S SRR SRS A SR W S
toprofiorless 2135 a3e14| (ao7n| " sser| jose| | 79171 oz
- to other comprehensive income (3.63) (396.15) (96.27) - - - - (496.05)
At March 31, 2019 33.81 5,021.48 52.35 1,153.11 7.78 - -|  6,268.53
(Charged)/credited: T T T
(1,004.64) 46.56 0.05| (41.48)
- Opening Reserves (Ind AS 116) - - - - - 1,79089
At March 31, 2020 46.86| 4,016.84 126.39 1,199.67 7.83| 1,749.41 - 7,147.00
Other assets
As at As at
March 31, 2020 March 31,2019
_Other non-currentassets [
Business Advance 880.20( 1,450.27
Capital Adveance 3,350.00( 3,350.00
_Balances with Govt. Authorities 102.03 21.80
O DS TS e 750 7.50
Prepaid Expense - 310.80
Total Other Non-current assets 4,339.73 5,140.37
Other currentassets o
SECUTY DEOSIS 231.00) 5.86
Business Advance 44912 686.12
Oher ReCeIVables e | I 62.69
Prepaid Expense 17.08 46.80
Total Other current assets 697.20 801.47
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(All amounts in INR lakhs, unless otherwise stated)

8. Inventories
As at As at
March 31, 2020 March 31, 2019
Finished Shop 863.37 917.61
Total Inventories 863.37 917.61
9.  Assets classified as held for sale
As at As at
March 31, 2020 March 31, 2019
Buildings* - 6,277.75
Jnvestments 1,954.69] 3,989.17
Total 1,954.69 10,266.92

*During the year, the company has disposed off substantial part of the building situated at Ahmedabad for ¥ 7,297.49 Lakhs which was vested
with the company through an approved scheme of amalgamation.
In January 2019, the Board of Directors resolved to sell the entire stake of their wholly owned subsidiaries, Gati Realtors Private Limited and
Future Retail Destination Private Limited (formerly known as Future Retail Destination Limited). 51% stake of both the entities have been sold
during the year and the sale of remaining 49% stake is expected to be completed in next 12 Months. The investments are presented separately

under assets held for sale.
Non-recurring fair valve measurements

Assets classified as held for sale during the reporting period was measured at the lower of its carrying amount and fair value less costs to sell at
the time of the reclassification. The fair value of the assets was based on the proposed sales consideration negotiated with the buyer.

10(a). Equity Share capital

As at As at
March 31, 2020 March 31, 2019
Authorised
90,260,000] of 2 10/- each 9,030.00( 9,026.00
,000] of 2 100/- each . L5000 500
Tolgd 903500 9,031.00
Issued Capital*
o 575450 5,629.19
Total 5,754.50 5,629.19
*includes 570 shares held in abeyance
As at As at
March 31, 2020 March 31, 2019
Subscribed and paid up
5,75,44,381 Equity Shares [March 31, 2019: 56,291,281 0f2 10/-each 5754.44 5,629.13
Total 5,754.44 5,629.13
a) Movements in Equity Share Capital
As at March 31, 2020 As at March 31, 2019
Number of shares Amount Number of shares Amount
Balance as at the beginning of the year 5,62,91,281 5,629.13 5,62,91,281 5,629.13
Add: shares issued during theyear 12,53,100 — el
Balance as at the end of the year 5,75,44,381 5,62,91,281 5,629.13

Terms and Rights attached to equity shares:-

The company has only one class of equity shares having a par value of ¥ 10 per share. Each holder is eligible to one vote per share. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in ensuing Annual General Meeting, except in case of interim
dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the company after distribution of all

preferential amounts in proportion of their shareholding.
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b)

(All amounts in INR lakhs, unless otherwise stated)

Equity shares allotted as fully paid-up (during 5 years preceding March 31, 2020 including equity shares issued pursuant to contract without

payment being received in cash

(i) In Financial Year 2015 -16 - Allotted 3,16,750 equity shares of ¥ 10/- each under FMNL - ESOS 2012 on December 11, 2015.
(i) In Financial Year 2016 -17 - Allotted 1,20,125 equity shares of ¥ 10/- each under FMNL - ESOS 2012 on December 14, 2016.
(iii)  In Financial Year 2019-20 - Allotted 12,53,100 equity shares of ¥ 10/- each under Scheme of Merger by absorption. (Refer Note 36)

Details of shares held by shareholders holding more than 5% of the aggregate equity shares in the company.

As at March 31, 2020 As at March 31, 2019
Number of shares % held Number of shares % held
Future Corporate Resources Private Limited 4,11,29,343 71.47% 4,11,29,343 73.06%
(Formerly known as Suhani Trading And Investment
Consultants Private Limited)
‘Ishbhoomi Fabtraders Private Limited 40,96,745 7.12% 40,97,145 7.28%
4,52,26,088 78.59% 4,52,26,488 80.34%
10(b). Other Equity
As at As at
March 31, 2020 March 31, 2019
Reserve and surplus
Capital Reserve 2;636.54 """" 2,636.'521'“
Securities Premium 27,045.67| 25,291.33
Refained Earnings (23,820.56)| (19,721.00)
Subordinated Debt* 535598 5,355.98
Other Reserves ('I 62.00)| (1 5409)
Total 11,055.63 13,408.76

* The subordinated debt represents loan taken from Future Corporate Resources Private Limited (Formerly known as Suhani Trading And
Investment Consultants Private Limited)

)

(i)

(iii)

Capital Reserve

As at As at

March 31, 2020 March 31, 2019
Opening Balance 2,636.54| 2,636.54
Closing Balance 2,636.54 2,636.54

Securities Premium

As at As at

March 31, 2020 March 31, 2019

Opening Balance 25,291.33 25,291.33
Share issued . B . B B 175434f o
Closing Balance 27,045.67 25,291.33

Retained Earnings

As at As at

March 31, 2020 March 31, 2019

Opening Balance (19,721.00) (16,119.99)
'Add: Profit for the year 110691 1,008.76
‘Add: Lease Liability 519779
“ltems of ofhé‘r“compreﬁmnsive income recogn"ikéed in retained earnikl";gs """ H 1 (4,61 9.64)
“Remeasurements of po&-employr'ﬁ“t'a‘ni benefi'fﬁ‘obligcfioﬁw . "(1 2.09)| 13.50
Deferred fax [Adtvarial Gains) . B B L (3.63)
Closing Balance (23,820.56) (19,721.00)
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Other Reserves

(iv)

(All amounts in INR lakhs, unless otherwise stated)

As at As at

March 31, 2020 March 31, 2019

(154.09) (4,888.41)
o A 4,619.6‘5“
o @on| 607.09
Deferred fox (Fair Value) 490 (492.42)
Closing Balance (162.00) (154.09)

Nature and purpose of other reserves
Securities Premium

Securities Premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

Other Reserves - FVOCI equity investments

The company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income.
These changes are accumulated within the FVOCI equity investments reserve within equity. The group transfers amounts from this reserve to

retained earnings when the relevant equity securities are derecognised.

11{a). Borrowings

As at As at
March 31, 2020 March 31, 2019
Non current Borrowing
Seored b
Term loans from banks A 3,495.2"5'“
Total Non current Borrowing 1 3,495.2"5“
Less: Current Maturities of long termborrowmg """"" A4 (3,495.25‘)'“
Non current borrowings = -

Secured borrowings and assets pledged as security

Sr. No Nature of security

Terms of Repayment

1 Term Loan from Bank, balance outstanding ¥ NIL (March 31,2019 : ¥ 3,500.00
lakhs) are secured by (a) Charge on Assets created out of the proposed Term
Loan. (b) First pari pasu charge on the immovable property owned by Bansi
Mall Management Company Private Limited Located at SOBO Central Mall (c)
Corporate Guarantee of Bansi Mall Management Company Private Limited (d)
Personal Guarantee of the Promoters

Repayable in 16 quarterly installments starting from
June 2016.Last installment due in March 2020.

Rate of interest - MCLR (1 Year) + 2.35%
Present Effective Rate - 11.10% (11.10%)"

As at As at
March 31, 2020 March 31, 2019
Current Borrowing
Unsecured
Other Loans and Advances Jd 1 ],358.2';1'“
Total Current Borrowing - 11,358.24
Current borrowings = 11,358.24
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11(b).

11(b).

11(¢).

12.

Other Non-current financial liabilities

(All amounts in INR lakhs, unless otherwise stated)

As at As at
March 31, 2020 March 31, 2019
Secured deposits
From Related Paries 294.76| 244.45
From Others 1,571.46| 1,414.01
Total 1,866.22 1,658.46
Lease Liabilities 17,812.81 -
Total Non-current financial liabilities 19,679.03 1,658.46
Other Current financial liabilities
As at As at
March 31, 2020 March 31, 2019
From Related Parfies 10836 98.41
From Others 12038 386.55
Total 228.74 484.96
Lease Liabilities 3,367.85 -
Purchase Consideration H A1 1,879.6‘5“
Current Maturities of Long-Term Borr A 3,495.2';1'“
Other payables (Retention Money) 33198 303.96
Total Current financial liabilities 3,928.57 6,163.81
Trade payables
As at As at
March 31, 2020 March 31, 2019
Total outstanding, due of, micro and small enterprises 59811
Total outstanding from others:
Related Parties 684.02| 35.09
Others 71075 540.40
Total Trade payables 1,454.58 575.49
Provisions
As at As at
March 31, 2020 March 31, 2019
Non current Employee benefit obligations
Gratuity 4192 26.42
Leave entitlement 12095 8.09
Total Non current Employee benefit obligations 62.87 34.51
Current Employee benefit obligations
Gratuity 181 537
Leave entitlement 081| 015
Other Provisions 3546 35.46
Total current Employee benefit obligations 38.08 40.98
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13.  Other liabilities

(All amounts in INR lakhs, unless otherwise stated)

As at As at
March 31, 2020 March 31, 2019
Non-current
Deferred Rent Income "481 24| 644.1'“6;“
Total Other Non-current liabilities 481.24 644.16
As at As at
March 31, 2020 March 31, 2019
Current
o 131.04) 134.40
o e 6,271.36
Advance from customers (Related Pan‘les) """"""""""" 24;913.57 """" 12,578,4‘8“
Deferred Rent Income "239.42 """" 233.1"5'“
Other payables "360.1 2| 144.4'1“5“
Total Other current liabilities 25,644.15 19,361.86

14. Disclosure as per Indian Accounting Standard 19 - Employee Benefits
Defined Contribution Plan

Provident Fund

The contributions to the Provident Fund of the employees are made to a Government administered Provident Fund and there are no further
obligations beyond making such contribution. Employer’s Contribution to Provident Fund amounting to ¥ 20.08 Lakhs (Previous Year ¥ 16.57

Lakhs) has been recognized as an expense in the Statement of Profit and Loss.

Defined Benefit Plan
Gratuity

Every employee is entitled to a benefit equivalent to fifteen days salary last drawn for each completed year of service in line with the Payment of
Gratuity Act, 1972 or company scheme whichever is beneficial. The same is payable at the time of separation from the company or retirement,

whichever is earlier. The benefits vest after five years of continuous service.

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Gratuity

As ot As at

March 31, 2020 March 31, 2019

Opening defined benefit obligation 31.80 38.57
Current service cost H 487 709
Inferest expense/(income) o 242| 297
Total amount recognised in profit qul 729 10.06
Acquisition / Divestiture H 2l
(Gain)/loss from change in demog;é‘:;ﬁ'i‘;:‘;;;ﬁmpfions """""" H ©oo4| -
(Gain)/loss from change in financic'l‘imc'xgga;r‘wur;"r‘ions """""" H 430 013
Experience (gains)/losses o 78| (13.62)

Total amount recognised in other com 12.08 (13.49)
Employer contributions H A
Benefit payments H 743 (334)

Closing defined benefit obligation 43.74 31.80
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The net liability disclosed above relates to unfunded plans are as follows:

(All amounts in INR lakhs, unless otherwise stated)

Gratuity
As at As at
March 31, 2020 March 31, 2019
Defined benefit obligation 43.74 31.80
Fair value of plan assets A
Surplus /(Defict) 4374 31.80
Effect of assets ceiling A .
Net Defined Benefit Liability/(Assets) 43.74 31.80
Significant estimates: Actuarial assumptions
The significant actuarial assumptions were as follows:
Gratuity
As at As at
March 31, 2020 March 31, 2019
Financial Assumptions
Discountrate 676%| 7.65“"/;“
Sdlary growth rate 500%| 5.00';"/;“

Demographic Assumptions

Mortality Rate

IALM (2006-08) IALM (2006-08)

Ultimate Ultimate
Withdrawal Rate 100% 1.00%
Refirement age Beear| 58 yeour;“
Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:
Gratuity
As ot As at
March 31, 2020 March 31, 2019
Discount rate
a. Discount rafe -100 basis point 4938 2221
b. Discount rate+ 100 basis point """" 38.94| 17.31
Salarygrowthrate -
a.Rafe-100basispoint 39.40| 17.24
b. Rate+100 basis point 48.46 21.64
Expected Future Cash Flows
Gratuity
As at As at
March 31, 2020 March 31, 2019
Year 1 1.82 0.34
Year2 070 145
Year3 167 037
Yeard 218 039
Year5 299 043
Year 61010 1253 357
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15.

16.

17.

18.

19.

20.

Revenue from operations

(All amounts in INR lakhs, unless otherwise stated)

Year ended Year ended
March 31, 2020 March 31, 2019
Sales 150.01 7.52
Rent and other related revenves 1 1;970.70 """" 12,498.5‘8'“
Project Management Consultancy 3500 0
Brokerage & Commissions Income H 1 138.73
Total 12,155.71 12,644.83
Other Income
Year ended Year ended
March 31, 2020 March 31, 2019
Interest Income
On bank deposits o40| 0.48
Onothers 66537 1,390.61
"""""" 999.00(
"""""" 105697
Profit on sale of Investments 1;91 949 407.68
Fair Valuation of Investments ot 1.20
Excess Provision Written Back 22599 32.40
Dividend Received* : S
Miscellaneous Income 3657 27.67
Total 4,903.90 1,860.04
* Dividend Received ¥ 25.70 (Previous Year % Nil).
Operating Costs
Year ended Year ended
March 31, 2020 March 31, 2019
Mall Maintenance Charges 3,235.42 1,999.89
Rent 376.05| 4,731.21
Total 3,611.47 6,731.10
Changes in inventories of finished goods, work-in progress and stock-in-trade
Year ended Year ended
March 31, 2020 March 31, 2019
Cost of units sold 121.28 3.54
Total 121.28 3.54
Employee Benefits Expense
Year ended Year ended
March 31, 2020 March 31, 2019
Salaries, Wages and Bonus 551.52 579.16
o 2876 2627
Staff Welfare Expenses Tnis2| 12.20
Total 591.80 617.63
Finance Costs
Year ended Year ended
March 31, 2020 March 31, 2019
Interest Expenses 2,947.81 1,962.08
Other Borrowing costs H 1 557
Total 2,947 .81 1,967.65
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21.

22.

23.
23(a)

Depreciation and amortization expense

(All amounts in INR lakhs, unless otherwise stated)

Year ended Year ended
March 31, 2020 March 31, 2019
Depreciation on Property, Plant and Equipment 2,078.66 2,380.25
o 13331 131.63
Depreciation on Right of Use Assets 2;902.00 """"""
5,113.97 2,511.88
Other Expenses
Year ended Year ended
March 31, 2020 March 31, 2019
Power and Fuel 432.79 471.18
Repairs and Maintenance - Others 360.34| 217.63
Auditors' Remuneration e
Statutory Audit Fees 7.00| 7.60
Tox Audit Fees 100 0.50
Other Services 1oo| 0.90
Rates and Taxes 343.08| 215.86
Insurance s8] 171
Legal and Professional Fees 62081 150.09
Listing Fees/Custodian Charges 7ol 6.74
Director Sitting Fees S 14.00| 14.05
Markefing and Promotion Th491| 24.83
OfficeRent 5276 36.89
Provision for Doubtful Debts a2 20.75
Travelling and Conveyance Expensé' 3380 49.54
Water Charges 12,68 10.97
Other Expenses 661.94| 131.86
Total 2,659.22 1,371.10
Fair value measurements
Financial instruments by category
March 31, 2020 March 31, 2019
FVPL FVOCI | Amortised FVPL FVOCI | Amortised
cost cost
Financial assets
e
- - :
bsidiaries , joint ventures and associates - -
| 74309 -| 624657
""""""" | seres7| .| 1,051.04
S | aasanel | 52572
S - 686 | - 7.60
Other financial assets A1 - 20214 A1 157.57
Total financial assets 1,015.59| 9,402.71| 12,213.02 311.20| 9,566.73| 7,988.50
Financial liabilities
N - B 1 11,358.24
N -| 19679031 N 1,658.46
S -| 392857 1 6,163.81
Trade payables I -| 145458 I 575.49
Total financial liabilities - -| 25,062.18 - -| 19,756.00
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23(b) Fair value hierarchy

Investment in Mutual Funds which are measured at Fair Value through Profit and Loss Account are measured under Level 1.

Assets and liabilities which are measured at amortised cost for which fair values are disclosed are calculated under Level 3 except loans and

security deposits which is measured at Level 2.

Investment in Equity Shares which are measured at Fair Value through Other Comprehensive Income are measured under Level 3.

Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the periods ended March 31 :

Investment in - Equity instruments
As at March 31, 2018 844.92
Sale of Investment (1'{%24.29)
Gclns/(|osses)recogn|sed in Other Comprehensive Income 607.09
As at March 31, 2019 27.72
Sale of Investment -
Gclns/(losses)recogmsed in Other Comprehensive Income (3.01)
As at March 31, 2020 24.71

Valuation processes

The Company has obtained assistance of independent and competent third party valuation experts to perform the valuations of financial assets
and liabilities required for financial reporting purposes, including level 3 fair values. Discussions of valuation processes and results are held
between the Company and the valuer on periodic basis. Discount rates are determined using a capital asset pricing model to calculate a pre-tax

rate that reflects current market assessments of the time value of money and the risk specific to the asset.

23(c) Fair value of financial assets and liabilities measured at amortised cost
March 31, 2020 March 31, 2019
Carrying Fair valve Carrying Fair value
amount amount
Financial assets
‘Lans 7,943.19 7,983.03 6,246.57 6,291.75
Total 7,943.19 7,983.03 6,246.57 6,291.75
Financial liabilities
‘Borrowings - 4 11,358.24 11,358.24
Deposits from customer 19,679.03 19,789.04| 1,658.46 1,763.59
Total 19,679.03 19,789.04 13,016.70 13,121.83

The following methods and assumptions were used to estimate the fair values:

1.

Fair value of trade receivables, trade payables, cash and cash equivalent, Bank balances other than above, other financial assets and other
financial liabilities approximate their carrying amounts largely due to short term maturities of these instruments.

2. The fair values for loans and security deposits were calculated based on cash flows discounted using a current lending rate. They are
classified as level 2 in the fair value hierarchy due to the inclusion of observable inputs.

3. The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are classified as level 3
fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

4.  For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

5.  The fair value of the long-term Borrowings with floating-rate of interest is not impacted due to interest rate changes and will not be

significantly different from their carrying amounts as there is no significant change in the under-lying credit risk of the Company borrowing
(since the date of inception of the loans). Further, the Company has no long-term Borrowings with fixed rate of interest.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly.

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market
data.
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24. Financial risk management
The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk. The Company’s senior
management has overall responsibility for the establishment and oversight of the Company’s risk management framework. The Company’s risk
are reviewed regularly to reflect changes in market conditions and the company’s activities.

A.

Market risks

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk. The company is not
exposed to any foreign currency risk as neither operates internationally nor has any foreign currency transaction.

(a)  Price Risk - Exposure:

The Company’s exposure to equity securities price risk arises from investments held by the Company and classified in the balance sheet
at fair value through OCI. To manage its price risk arising from investments in equity securities, the Company diversifies its portfolio.
Diversification of the portfolio is done in accordance with the limits set by the Company.

March 31, 2020 March 31, 2019
BSE Sensex 30- Increase 5% } } 50.78| 1556
BSE Sensex 30- Decrease 5% (50.78) (15.56)

Above referred sensitivity pertains to investment in quoted securities . Profit for the year would increase/(decrease) as a result of gains/
(losses) on the same as at fair value through profit or loss.

(b) Interest rate risk

The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

March 31, 2020 March 31, 2019
Variable rate borrowings } } -l 3,495.25
Percentage of variable rate borrowings to total borrowings 0% 24%
Total borrowings - 14,853.49
Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

March 31, 2020 March 31, 2019
Interest rates — increase by 50 basis points* - (17.48)
Interest rates — decrease by 50 basis points* > 17.48

*Holding all other variables constant
Credit Risks

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables).

Trade receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to
customer credit risk management.

The Company measures the expected credit loss of trade receivables and loan and advances customers wise based on historical trend. Loss
rates are based on actual credit loss experience and past trends. Based on the historical data, adequate provision for the loss on collection
of receivable has been made.

Movement in provisions of doubtful debts

March 31, 2020 March 31, 2019
Opening provision 79.48 91.32
Add:- Additional provision made H a2 20.75
Less:- Provision write off H H 1 32,59
Closing provisions 120.70 79.48

Financial Assets are considered to be of good quality and there is no significant increase in credit risk

Liquidity Risk:

Liquidity risk is the risk that the company will face in meeting its obligations associated with its financial liabilities. The company’s approach
to managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In
doing this, management considers both normal and stressed conditions. A material and sustained shortfall in our cash flow could undermine
the company’s credit rating and impair investor confidence.




FUTURE MARKET NETWORKS LIMITED

Notes to the financial statements for the year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

The following table shows the maturity analysis of the company’s financial liabilities based on contractually agreed undiscounted cash flows

as at the balance sheet date:

Maturity patterns of liabilities:

Less than 12 months | More than 12 months Total

As at March 31, 2020

‘Trade payables 145458 | 1,454.58
Borrowings | I
B N | N1 T
As at March 31, 2019

‘Trade payables 57549 - 575.49
‘Borrowings n,3se24 11,358.24
Other Financial liabilites | 616857 2,605.40| 8,773.97

Capital Management

The Company aim to manages its capital efficiently so as to safeguard its ability o continue as a going concern and to optimise returns to

our shareholders.

The capital structure of the Company is based on management’s judgement of the appropriate balance of key elements in order to meet its
strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the capital structure in light of changes
in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company

does not distribute dividends to the shareholders.

25. Segment information

In accordance with the Accounting Standard Ind-AS 108 - Operating Segment, segment information has been given in the consolidated
financial statements of Future Market Networks Limited, no separate disclosure of segment reporting is required in these financial statements

26. Earnings per share

As at As at

March 31, 2020 March 31, 2019

fa) Basic and diluted earnings per share Y
Profit attributable to the equity holders of the company 1,106.91 1,008.76

e attributable fo the equity holders of the company R) o4 1.79

(b) _Diluted earnings per share T
1,106.91 1,008.76

able to the equity holders of the company (?) """"" 194 1.79

(c) Weighted average number of shares used as the denominator Y
Weighted average number of equity shares used as the denominator in calculating basic 5,69,41,797 5,62,91,281

earningspershare e
Weighted average number of equity shares used as the denominator in calculating 5,69,41,797 5,62,91,281
diluted earnings per share

27. Acquisition of Subsidiaries:

Jeremia Real Estate Private Limited

On August 27, 2018 the company had acquired 10,000 Equity Shares of Jeremia Real Estate Private Limited, being 100% shareholding of
the company. The acquisition of the specified assets referred to as “Business Combination” under Ind AS 103.

Total Purchase Consideration transferred : ¥ 0.20 lakhs (entire cash) upon acquisition. The fair value of net assets acquired as at the date of

acquisition were ¥ (7.63 lakhs).
Future Retail Destination Private Limited

The company had purchased 1,50,00,000 shares of Future Retail Destination Private Limited (Formerly known as Future Retail Destination
Limited), being balance 50% of the share holding of the said company from the other co-venturer in the month of September 2018. Since
the Company had already established full control over operations of Future Retail Destination Private Limited, by virtue of the agreement, it
was already being treated as subsidiary of the Company, since the date of above agreement.

The purchase consideration paid by the Company to its venturer was % 1,400 lakhs for acquisition of balance 50% stake. Further it may also
be noted that the Company had resolved to divest the entire stake in Future Retail Destination Private Limited to an identified buyer, and the
sale was expected to be completed within a period on next twelve months. Consequently, the investment in Future Retail Destination Private

Limited was classified as Assets held for Sale - under Note 9.
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28. Assets pledge as security

(All amounts in INR lakhs, unless otherwise stated)

The carrying amounts of assets pledged as security for current and non - current borrowings are :

Particulars As at As at
March 31, 2020 March 31, 2019
Non-Current Assets
First Charge
Property, Plant and Equipment 1 8,71 009
Investment Properties 1 2,867."7'”1‘“.
Assefs Held for Sale g
Total Non Current Assets pledged as Security - 11,577.80
Total Assets pledged as Security - 11,577.80

29. Share based payments

(a) Employee option plan/ Tradable Options

() FMNL-Employee Stock Option Scheme-2012 was suspended with effect from May 25, 2018.

(i)  Employee option trade plan/Tradable Options

Future Market Networks Limited (FMNL) has granted 7,60,000 options to eligible employees on May 25, 2018 under Employee Stock
Option Scheme 2016 (“ESOS 2016") at an exercise price of ¥ 85/- per equity share. These options shall vest over a period of four years in
the proportion of 25% for each year from the date of grant. These options can be exercised anytime within a period of three years from the

date of vesting.

(b)

The details pertaining to number of options, weighted average price and assumptions considered for fair value are disclosed below:

Particulars As at As at
March 31, 2020 March 31, 2019
Weighted Average | No. of options | Weighted Average | No. of options
Exercise price Exercise price
Options outstanding at the beginning of the period 385 2,10,000 - -
Options granted durmg the period N 1 ?85 ........... 7,60,000
rercind doring ;H;;ériod ,,,,,,,,,,,, = e
Expired during ’rheperlod """""" | 1 A (5,50,000)
Forfoied dorin fhepenod ,,,,,,,,,,,, = e e
Options outstanding at the end of the period - 2,10,000 - 2,10,000
Options vested and exercisable at the end of the period - 2,10,000 - 2,10,000

(c)

Total expenses arising from share-based payment transactions on account of Share option plans recognised in

employee benefit expense were as follows:

Effect of share-based payment fransactions on the entity’s profit or loss for the period and on its financial position:

profit or loss as part of

Particulars March 31, 2020 March 31, 2019
Employee compensation expense - -
Effect of the employee share option plan on the financial statements is as follows:

Particulars March 31, 2020 March 31, 2019
Deferred employee compensation reserve - -

Note:

Since the fair value of the employee stock options is lower than the exercise price there will be no Employee compensation expense and
hence there is no impact in the Statement of Profit & Loss.

(All amounts in INR lakhs, unless otherwise stated)
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(d)  Method and Assumptions used to estimate the Fair Value of Options granted during the previous year:

The fair value at grant date is determined using the Black Scholes Model which takes into account the exercise price, the term of the option,
the share price at grant date and expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate
for the term of the option.

1. Risk Free Interest Rate 7.59% - 7.88%
2. Bxpected Life R o 25-55years
3 Expected Volatility 76.99%
4D|V|dendY|e|d ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, o 00% ...........................
‘5. Price of the Underlying Share in Market at the Time of the Option Grant}) | 12210

30. Related party transactions

In compliance with Ind AS 24 - “Related Party Disclosures”, as notified under Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Amendment Rules, 2016 the required disclosures are given in the table below:

(@) Name of related parties and related parties relationship:-

Name of Related Parties Relationship
March 31, 2020 March 31, 2019
PAN India Food Solutions Private Limited -

Splender Fitness Private Limited

Galaxy Cloud Kitchens Limited (Formerly known as Galaxy Entertainment Corporation Director Interest Director Interest
Limited)

Grihith Trade Ventures Private Limited (w.e.f. 05.06.2018) -
Aashirwad Malls Private Limited

Suhani Mall Management Company Private Limited
Sun City Properties Private Limited

Gati Realtors Private Limited (upto 28.08.2019)
Future Trade Markets Private Limited

Subsidiary Subsidiary

Future Retail Destination Private Limited (Formerly known as Future Retail Destination
Limited) (upto 25.10.2019)

Jeremia Real Estate Private Limited (w.e.f 27.08.2018)
Utility Developers Private Limited (upto 31.07.2018) Director Interest
Riddhi Siddhi Mall Management Private Limited
Gati Realtors Private Limited (w.e.f 29.08.2019)

Future Retail Destination Private Limited (Formerly known as Future Retail Destination
Limited) (w.e.f 26.10.2019)

Future Corporate Resources Private Limited (Formerly known as Suhani Trading &
Investment Consultants Private Limited)

Joint Venture

Joint Venture

Holding Company Holding Company

Retail Trust Ultimate Parent Entity | Ultimate Parent Entity
Future Retail Limited Associate of Holding . .
Company Associate of Holding

. e Company
Praxis Home Retail Limited

Future Enterprises Limited

Future Generali India Insurance Company Limited Promoter’s Group ,
Future Lifestyle Fashions Limited Company Pror’r&ofer s Group
ompany
Future Supply Chain Solutions Limited
Nufuture Digital (India) Limited
Ms. Ritu Pawan Agarwal . .
Relative of KMP Relative of KMP

Ms. Jollamma Anil Cherian
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(b)

(c)

(All amounts in INR lakhs, unless otherwise stated)

Mr. Anil Cherian Key Managerial
Mr. Pawan Agarwal (upto 20.05.2019) Personnel (KMP)
Mr. Pramod Arora (upto 08.10.2018) -

Mr. Pawan Agarwal (w.e.f. 21.05.2019) Executive Director &

CFO

Key Managerial
Personnel (KMP)

Mr. Pramod Arora (w.e.f. 09.10.2018) Non-Executive Director | Non-Executive Director
Mr. Sunil Biyani (Director upto 30.05.2018) Non-Executive Director | Non-Executive Director
Mr. Rajesh Kalyani Non-Executive Director | Non-Executive Director

Ms. Udita Jhunjhunwala

Mr. Vijai Singh Dugar

Mr. K.A Somayajulu

Independent Director

Independent Director

Key management personnel compensation

Earnings per share

Particulars March 31, 2020 March 31, 2019
Short-term employee benefits e .. 139.88,
Post-employment benefits 15.58 11.83
Total 106.95 151.71

The following transactions were carried out with the Related Parties in the ordinary course of business:-
Nature of Transaction Subsidiary |  Joint Holding | Relative | Directors | Director | Associate of| KMP | Promoter’s
Company | Ventures | Company | of KMP Interested | the Holding Group
Company Company
Interest Income 118.29 32.12 - - - - - - -
............................................................................ Yool e : :
Project Management Consultancy | .. 35.00 : - - : Bt I o I 9.00,
- 6.72 4.50
- 6.72 - 6.00
- - 65.78
; ; | 1405 ;
Project Expenses o : - :
Advances /Loans given net off 51691 (68.99) - - - -
received back
FECeIVea ALK e 550 ses : : e N
Advances /Loans / Deposits - - - - - 322.78 594.15
taken net off repaid back
Bl ctlolsitbeiciiohe iotseodeissns NI IS : i3 T N
Purchase of Property, Plant & 68.80 - - - 6.35 1.09 -
Equipments and Capital work in
progress
IO ESS e : o N
Rent Income - - - - - 1,287.98 370.58
..................................................................................... : B )
Preference share redemption 1 ... -1 1,160.00 : : : :
Dividend from Pref, Shares# ] .. -]....0:00 : : : : Bl SR o I
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Nature of Transaction Subsidiary |  Joint Holding | Relative | Directors | Director | Associate of| KMP | Promoter’s
Company | Ventures | Company | of KMP Interested | the Holding Group

Company Company
Depositreceived .. : o D : : i ! I o D -
- - - - ; 56.00 ;
Insurance Expenses | .fii : : : B! I o I 1992
Staff Welfare Expenses .} : : : : : ! F— o B
- . ; 0.37 - .

CAM Income - - - - - 355.35 140.07
AN INCOME e : e s
Promotor’s Contribution - - - - - -
...................................................................................... : e
CAMPaid 3.81 : : : : : 289 oY
Sundry Balance Writtenoff .. . : : . . : 5] I )....189.02.

- 5.00

# Dividend Received T 25.70 (Previous Year % Nil)
Outstanding Balance as at March 31, 2020

Receivable - - - - - 28.19 845.28 - 123.69
Recewvable il : B ; - P e
Payables i : ) IO : 0.65 -f....7A51.00f 0.25|  683.94
- - - - - 3.24 5.00
Subordinated Debt f g -] 5.355.97 : : o I ol
- - 5,355.97 - - -
Loans & Advances 643.77| 640.33 - - - - - - 1.51
B s O - : g R—
loan / AdvanceTaken | : ol -] 12,901 2,4 .................. -] 16,029.26
; -1 2,500.00 - - “|'(12,578.46) .
Investmentsin OCPS | - 770.64| - : : o Bl I ol I
Security DepositsTaken | - ol I - : 49.74(  459.00) -|..205.94
; ; ; 504.00 ; .
Note: Figures in italic represents previous year's figures.
(d) Significant Related Party transactions :
Nature of Transaction Name of the Company March 31,2020 | March 31, 2019
Interest Income Suhani Mall Management Company Private Limited | ~ 3301
Future Trcde Markets Private Limited | 034
Future Retcnl Deshnchon Prlvqfe L|m|ted """""""""""""""" -
Sun City Properhes Prlvqte lened """"""""""""""""" ~37.60
Aashirwad Malls Prlva're lel’red 1.86
:J;remlc: Reol Estate Prlva’re lel’red """"""""""""""""" 4.53'
Gati Reoliors Prlvc:‘re Limited H 69.78
Riddhi Siddhi Mall Monagemen’r Private Limited 3.9
Brokrage & Commision Future Retail Limited -
Project Management Consultancy | Riddhi S|ddh| Mall Management Private leﬁed 35.00
.‘I;luufuture D|g|fc1| (ndia) Limited | 9.00]
Lease Rent Expenses Ms. Jollamma Anil Cherign | 336 3.36
Ms.Ritu Pawan Agarwal ] 3361 336
Galaxy Cloud Kitchens Limited (formerly known as Galaxy 4.50
Entertainment Corporation Limited) | '
Future Retail Limited | . 5.69

Future Llfestyle Fashions Limited 12.24
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Nature of Transaction Name of the Company March 31,2020 | March 31, 2019

Reimbursement of Expenses .El'J“T‘UFe Refail Limited | 25131 275.59
Proxis Home Refail Limted Cazes| 3645
Future Llfestyle Fashions Limited 19.85

Remuneration to KMP Mr. Pawan Agarwal | 5178 52.37
Me Anil Cherign | .42
Mr. Pramod Arora - 46.09

Sitting Fees Mr. Rajesh Kalyani B35 3.35.
Me Sunil Byoni teof 120
Mr. Vijai Singh Dugar 370 4.15.
Mr KA Somayajuly 3ss| 3.55
Mr Pramod Arora ogo| 080
Ms. Udita Jhun|hunwc:|c: 1.00 1.00

Pref. Shares Redemption Riddhi Siddhi Mall Management Private Limited 1,160.00

Dividend from Pref. Shares Riddhi Siddhi Mall Management Private Limited 0.00

Redemption

Insurance Expenses Future Generali India Insurance Company Limited 19.92

Project Expenses Future Supply Chain Solutions Limited 625.00

Loan Given net off received Back [Suhani Mall Management Company Private Limited | 8877
Sun City Properties Private Limited | ~10.63
Aashirwad Malls Private lelted """"""""""""" _(11.00)
Jeremia Real Estate Private L|m|fed(27 08 2018) """"""""""""" 251
Gati Reoliors Prlvofe L|m|1eo| """"""""""""" _426.00
Utility Developers Prlvo’re L|m|’red """"""""""""" -
Riddhi Siddhi Mall Management Private Limited (68.99)

Advances /Loans taken net off Future Retail Limited | 32278

repaid back Future Enterprises lelted T 594.15
Grihith Trade Ventures Private Limited

Deposit Received Future Retail Limited - 56.00

Purchase Foture Retail Limited | ool 199
Galaxy Cloud Kitchens Limited (formerly known as Galaxy 6.35
Entertainment Corporation Limited) 1 . B O
Gati Realtors Private Limited 68.80

Rent Income Future Refail Limited | 1,287.98( 1,406.77
Proxis Home Retail Limited | 193731 127.28
Future L|festy|e Fashions Limited 176.84 -

Rent Expenses FureRetail Limited | — T 3689
Galaxy Cloud Kitchens Limited (formerly known as Galaxy - 6.00
Entertainment Corporation Limited)

Promoter’s Contribution Future Corporate Resources Private Limited (Formerly - 450.00
Known as “Suhani Trading and Investment Private
Limited"’)

Staff Welfare Expenses Kamadgiri Fashion Limited - 0.37

CAM Income Future Refail Limited | 355.35 267.10
Praxis Home Retail L|m|1eo| """"""""""""" . 88.13
Future Supply Chcln Soluhons lelfed """"""""""""" 4394 -
Future Lifestyle Fashions Limited 8.00 -

CAM Paid Aashirwad Malls Private Limited | 38ty -
Future Retail Limited 2.89 -

Sundry Balance Written off Future Refail Limited | 313 5.00
Praxis Home Retail lened TSSO I 002
Future L|festy|e Fashions Limited 189.00 -
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31.

32.

33.

(All amounts in INR lakhs, unless otherwise stated)
In respect of lease taken by the company, the future minimum lease rental obligation under :

() Amount recognised in the balance sheet

Right-of-use assets

Particulars As at
March 31, 2020

As at March 31, 2019 -

Net carrying amount as at March 31, 2020 14,229.72

Lease liabilities

Maturity analysis of lease liabilities

S. | Particulars Year ended Year ended
No. March 31, 2020 March 31, 2019
i) | Not later than one year 4,699.59 2,594.60
i) 71690 7,819.02
) |||) Lcﬂer 1hcm five years : : N 1,60525

Effective 1 April 2019, the company adopted Ind AS 116 “Leases “ and applied the standard to all lease contracts existing on April 1, 2019 using
the modified retrospective method on the date of initial application. Consequently the company recorded the lease liability and right of use assets
at the present value of the lease payments discounted at incremental borrowings as on the date of initial application. Comparatives as at and for
the year ended March 31, 2019 have not been retrospectively adjusted.

Particulars As at
March 31, 2020

(i)  Amounts recognised in the Statement of Profit or Loss

iv) _The total cash outflow for leases during the year ended March 31, 2020 5,049.60
In respect of operating lease given by the company, the future minimum lease rental receivable under operating leases is as follows:

S. | Particulars Year ended Year ended
No. March 31, 2020 March 31, 2019
) Gross block of assets let out on opgfgj'i‘rjgﬁl‘gq‘;e : 26,"1 49.691 26,096.]{?'“
i) Accumulated depreciation : 1 1,"746.37 """" 9,534.]{;3'“
|||) 5,"'| 13.97 2,511 9]
Wi‘v) 8,"722.04 """" 8,352.?{‘1'“
v) 8,"722.04 """" 5,953.9%.
..‘Yi) } 26{090.02 """" 14,91 832
vii) | Lease rentals receivable later than five years -

Payable to MSME

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act, 2006” is based on the information
available with the Company regarding the status of registration of such vendors under the said Act, as per the intimation received from them on
requests made by the company. There are no overdue principal amounts/ interest payable amounts for delayed payments to such vendors at the
Balance Sheet date. There are no delays in payment made to such suppliers during the year or for any earlier years and accordingly there is no
inferest paid or outstanding interest in this regard in respect of payments made during the year or brought forward from previous years.
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34. Disclosures as per Part A of Schedule V of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 and section 186(4) of the Companies Act, 2013 in relation to loans and advances given (except advances given for business / capital

purpose)
Sr Name of Companies Relationship Outstanding Balance Maximum Balance outstanding
No during the year
As at As at Year ended Year ended
March 31,2020 | March 31, 2019 | March 31, 2020 | March 31, 2019
A Loans leen
FuTure Trcde Morkets Prlvqte lened ) Subsidiary S -1 100.54 31.09
2 |Suhani Ml Monogemem Compony Subsidiary 284.29 164.52 284.29 164.52
ano’re L|m|ted
3 Sun City Properhes Prlvate lelfed Subsidiary 31 298 ............ 266.82| 31298 266.82
Riddhi Siddhi Mall Mcnogemem Private Joint Venture - 68.99 68.99 491.61
LImITed ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
5 Fufure Re’roll Deshncmon Prlvofe L|m|1ed* Joint Venture - - - 92.47
6 Uhlny Developers Prwcﬂe L|m|ted Other Body - - - 0.44
Corporcie ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
7 | Ojos Trade Lease and Mall Management Other Body - - - 530.97
Private Limited Corporate | [ ]
8 lemcm Moll Monogemem Compcmy Other Body - - - 524.78
Private L|m|ted Corporate
9 Acute Refcul Infra PrlvaTe lened Other Body - - - 196.52
Corporcie ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
10 |Nishta Mall Management Company Other Body - - - 1,704.99
Private Limited Corporate | [ ]
11 PreC|S|on Realty Developers Pr|v01e L|m|’red Other Body - - - 2,071.16
Corporcie ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
12 | Unique Malls Private Limited Other Body - - - 2,285.15
Corporcie ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
13 | Navika Developers Private Limited** Other Body - - - 12.90
Corporqie ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
14 | Ujjain Future Bazaar Private Limited** Other Body - 3,313.39 - 3,313.39
Corporcie ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
15 |Harmony Malls Management Private Other Body 4,564.74 - 4,564.74 649.97
L|m|fed Corporate
16 Gah Reqhors Prlvcte lelted*** Joint Venture 64033 14456 640.33 144.56
17 Aashlrwod Molls Pv’r Ltd. Subsidiary 9.55 18.73| 18.73 18.73
18 Jeremla Reol Estate Prlvcﬁe lelted# Subsidiary 36.95 30.00 36.95 30.00

* cease to be Subsidiary w.e.f. October 25, 2019

** Got merged with Harmony Mall Management Private Limited w.e.f. April 1, 2018
** cease to be Subsidiary Company w.e.f. August 28, 2019

# became subsidiary company w.e.f. August 27, 2018

B  Corporate Guarantee Given

i. |Central Bank of India - Unique Malls Other Body 18,750 18,750
Private Limited Corporate )

ii. |Hero FmCorp L|m|1ec| - Hc:re Krlshna Other Body 14,000 -
Operating Lease Private Limited Corporate

Investments made are given under Schedule 5(a)

C |Investments

Note:

(a). All the above loans are interest bearing as stated above.
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35.

36.

(All amounts in INR lakhs, unless otherwise stated)

Change in Tax Rate

On September 20, 2019, the Government of India, vide the Taxation Laws (Amendment) Ordinance 2019, inserted Section 115BAA in the Income
Tax Act, 1961, which provides domestic companies; an option to pay income tax at reduced rate (i.e 22% plus applicable surcharge and cess)
effective from April 1, 2019, subject to certain conditions. The tax expenses for the year ended March 31, 2020 have been provided at reduced
tax rate.

Scheme of Merger by absorption of Star Shopping Centres Private Limited

The Company had entered into a Scheme of Merger by absorption of Star Shopping Centres Private Limited (Star) and their respective Shareholders
under Section 230-232 and other applicable provisions of the Companies Act, 2013 (“the Act”) in order to consolidate the business under single
entity. The Scheme was approved by the Hon’ble National Company Law Tribunal (NCLT), Mumbai Bench on August 2, 2019 with appointed date
as April 1, 2017.

Pursuant to the aforesaid Scheme of merger the Authorized Share Capital of the Company has been increased to ¥ 9,035.00 lakhs (Rupees Nine
Thousand Thirty Five Lakhs) divided into 9,03,00,000 equity shares of ¥ 10/- each and 5,000 Preference Shares of ¥ 100/- each.

a)  The figures for the current year include figures of Star Shopping Centres Private Limited (STAR / Transferor Company ), the subsidiary of the
Company (60% of the paid up share capital held by the Company) , which is amalgamated with the Company with effect from April 1, 2017,
being the appointed date, as per the Scheme of Merger by absorption (“the scheme”) of Star Shopping Centres Private Limited (Star) and
their respective Shareholders under Section 230-232 and other applicable provisions of the Companies Act, 2013 (“the Act”) sanctioned
Hon’ble National Company Law Tribunal (NCLT), Mumbai Bench on August 2, 2019 with appointed date as April 1, 2017 and are therefore
to that extent not comparable with those of previous year.

b)  In accordance with the scheme and as per approval of the NCLT:

i) The assets and liabilities of STAR have been transferred to and vested with the Company with effect from April 1, 2017 and have
been recorded at their respective fair values under the purchase method of accounting for amalgamations as prescribed in Indian
Accounting Standard 103 on Accounting of Amalgamations.

i)  Consequent to Merger by absorption, the Company allotted 12,53,100 Equity Shares of ¥ 10/- each fully paid up on September 24,
2019 to the eligible shareholders of Transferor Company who holds 40% of the paid up share capital of Transferor Company and 60%
of the equity capital held by the Company in Transferor Company shall be cancelled.

Accordingly, the Company has accounted for the merger under the purchase consideration method retrospectively for all periods presented
in the above results as prescribed in Ind AS 103 - Business Combinations of entities under joint control. Accordingly, the previous period/
year numbers have been restated with effect from April 1, 2017, being the Appointed Date, as provided in the Scheme. The impact of the
merger on these results is as under :

Particulars As at March 31, 2019

Reported Restated
Non-current assets
“Property, plant and equipment H 8,710.09| 8,726.29
Deferred tox asses (nef) . . . . . L 6344626853
Current assets
Financial assets e
Trade receivables H 1,072.36 1,051 04
"Cash and cash equivaléhfs H ssas| 52572
Other current ossefs . . . . . o 99072) 801.47.

Other Equity 15,287.02| 13,408.76
Non-current liabilities

“Financial liabilities .

“Other financial liabilities " 159825 1,658.46

“Provisions " 2731 3451

ther non—ch"renf |IGbI|IerS i 62324 """" 644]6

Current liabilities )

44097 575.49

3,895.79| 6,163.81

19,574.66| 19,361.86

Provisions " " 049 40.98
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37.

38.

(All amounts in INR lakhs, unless otherwise stated)

Particulars Year ended
March 31, 2019
Reported Restated
Revenue from operation 10,378.57 12,644.83
Profit / (Loss) before tax S S 118996 1,267.38
mﬁr‘éfn / (Lossu)wqﬂer tax - - - H "964.03 """" 1,008.;8“

Impact of COVID-19

Due to the outbreak of COVID-19 globally and in India, the Company’s management has made initial assessment of likely adverse impact on
business and financial risks on account of COVID-19, and believes that the impact is likely to be medium term in nature. The management does
not see any long term risks in the Company’s ability to continue as a going concern and meeting its liabilities as and when they fall due, and
compliance with the debt covenants, as applicable.

Contingent Liabilities not provided for:

(a)
(b)

(d)

(e)

(9)

Corporate Guarantee given to bank on behalf of Companies - ¥ 18,750 Lakhs (2019: % 18,750 Lakhs) (Refer Note 34B)

Corporate Guarantee given to NBFC for sanctioning term loan of ¥ 14,000 lakhs (2019 : % Nil) to Hare Krishna Operating Lease Private
Limited for exclusive charge on immovable property of R Mall situated at Lal Bahadur Shastri Marg, Revenue Village of Mulund West to the
extent of - ¥ 7,000 lakhs (2019 : % Nil). The fair value of the immovable property as at March 31, 2020 is ¥ 12,248.16 lakhs. (Refer Note
34)

Service Tax disputed demand - % Nil (2019 : ¥ 95.80 lakhs)

The demand is related to the tax liabilities of the erstwhile owner of the commercial property situated at D-09, Dhanvantari Chikitsa Kendra
Yoina, Nanakheda, Ujjain, Madhya Pradesh — 456010. The property was acquired from a financial institution and not from the alleged
assesse/erstwhile owner.

Based on the interpretation of relevant provisions, the Company has been legally advised that the demand is not maintainable and
accordingly no provision has been made.

In an Arbitration proceedings before the sole Arbitrator, appointed by the Hon'ble High Court of Calcutta, in respect of disputes arose out of
termination of a license agreement related to a shopping mall, the Arbitrator has awarded a net amount of  1,290.52 lakhs to the Claimant
after allowing certain counter claims of the Company.

The Company has filed an Arbitration Petition challenging the arbitration award U/s 34 of Arbitration and Conciliation Act, 1996 before the
Hon’ble High Court, Calcutta. Claimant through its Proprietor has also challenged the aforesaid arbitration award before the Hon'ble High
Court, Calcutta. The matters are pending before the High Court, Calcutta.

The Company has sub lease rights with respect to the above OCC mall in Mumbai and there were serious disputes amongst the parties
under the said arrangement. The parties have arrived at a settlement in a suit filed by the Company and tendered consent terms with Hon’ble
High Court of Bombay in the suit filed by the Company viz. Consent Terms dated December 8, 2017 and Supplemental Consent Terms dated
April 2019 (Consent Terms). The Consent Terms deals with seftlement of long standing dispute between the Company including settlement
of past claims of sub lessor (Neel Kamal City Shopping Mall (India) Limited - which has taken it on lease from the lessor and sub-leased it to
the Company) under the original arrangement till March 31, 2019 for an amount of ¥ 1,741 lakhs (over and above the existing receivables
standing in the books), out of which T 491 lakhs was paid during the year under review, with an arrangement for future periods including
reduced rentals for the sub lease period upto August 2027. The arrangement deals with entitlement of lease rental in respect of premises
owned by various third parties and a minority of such third party owners have intervened in the matter raising objections with respect of
approval of consent terms by the Hon'ble Court. The Court has taken the consent terms on record but not yet issued an order sanctioning
the Consent Terms. In case, the Consent Terms are accepted as filed, the Company will have to honour its payment obligations for the said
amount and the parties shall be administrated in terms of the Consent Terms. However, if the Consent Terms are not approved, the parties
shall be relegated to the original position of the suit filed by the Company. In view of this, the above has been disclosed as contingent
liabilities pending approval of Hon’ble High Court in relation to the Consent Terms.

Also, few Gala owners of the mall have filed claim of ¥ 218.53 lakhs against the company to pay the lease rental/claim amount along with
@18% interest, for appointment of court receiver, appointment of commissioner to visit suit premises and retained from subletting and/or
giving the suit premises on Leave and License basis or parting with possession or inducting any third party.

Demand due to delay in payment of interest under section 31(4) under Maharashtra Stamp Act for ¥ 90.83 lakhs (2019 : % Nil) with regard
to the amalgamation of Future Realtors (India) Private Limited, AIGL Holdings & investments Private Limited and Prudent Vintrade Private
Limited with Future Market Networks Limited (formerly known as Agre Developers Limited) affected in January 2012.

A debt recovery case was filed by Union Bank of India of ¥ 294.67 lakhs before Debt Recovery Tribunal -1ll Kolkata. The company has filed
fresh interim application against the defendant and the matter is postponed to April 17, 2020 against the Learned DIT Il
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(h)

(i)

(All amounts in INR lakhs, unless otherwise stated)

An arbitration petition was filed by Mr.LaxmiPat Surana before High Court at Calcutta for occupational charges in respect of the licensed
premises situated at Block B Puja Complex, known as Puja the Mega Mart at Jhargram Rd, Kharagpur. Accordingly the court has passed the
direction in the favour of the petitioner for ¥ 7,050.61 lakhs. However, the matter could not be taken due to COVID 19 situation.

An Execution Application was filed by Laxmi Pat Surana (Petitioner) before the High Court at Calcutta to pay T 2,573.99 lakhs. However,
there is no further progress under this matter.

TDS disputed demand - ¥ 5.46 lakhs (2019 : ¥ 5.46 lakhs)

The demand is related to the penalty levied u/s 272A(2)(g) of the Income Tax Act, 1961 pertaining to financial year 2014-15. The Company
has filed an appeal against the demand.

39. Capital Commitments / Asset Purchase Agreement / Put Option Agreement

(o)

In the previous year, the Company (FMNL) has entered into a put option asset purchase agreement, wherein the FMNL has issued a put
option to Axis Bank Ltd in relation to a loan facility of ¥ 7,500 lakhs provided by the Bank to a Borrower for purchase of assets being movable
assets. In case of default by the borrower, the Bank can enforce the put option agreement entered with FMNL, whereby FMNL shall be
obligated to purchase the assets acquired by the Borrower out of the loan amount, at a price which shall not be less than the outstanding
loan obligation of the Borrower towards the Bank.

FMNL had also mortgaged its immovable property with the bank against the facility given by the Bank to the borrower, as a part of the above
transaction. (Included in Note 28 - Assets Pledged as Security)

As per our report of even date

For S K Patodia & Associates For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No. : 112723W

Vijai Singh Dugar Rajesh Kalyani
Dhiraj Lalpuria Director Director
Pariner DIN: 06463399 DIN: 00220632
Membership Number : 146268
Place : Mumbai Pawan Agarwal Anil Cherian
Date : June 30, 2020 Executive Director and Chief Financial Officer Head - Legal and Company Secretary

DIN: 01435580

Place : Mumbai
Date : June 30, 2020
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FUTURE MARKET NETWORKS LIMITED

INDEPENDENT AUDITOR’S REPORT

To the Members of
FUTURE MARKET NETWORKS LIMITED,
Report on the Audit of Consolidated Ind-AS Financial Statements

Opinion

We have audited the consolidated Ind-AS financial statements of Future Market Networks Limited (hereinafter referred to as “the Holding Company”)
and its subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”), which includes the Group’s share of profit in its
joint ventures, which comprise the consolidated Balance Sheet as at March 31, 2020, the consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the consolidated Cash Flow Statement and the consolidated Statement of Changes in Equity for the year then ended, and
notes to the consolidated Ind-AS financial statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the consolidated Ind-AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us and based on the consideration of report of other auditor
on separate audited financial statements and on the other financial information of the subsidiaries and joint ventures, the aforesaid consolidated Ind-
AS financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, including Ind-AS specified under Section 133 of the Act, of the
consolidated state of affairs of the Group as at March 31, 2020, its consolidated profit and other comprehensive income and its consolidated changes
in equity and the consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under
those SAs are further described in the “Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We
are independent of the Group, its associates and jointly controlled entities in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the consolidated financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report.

Key audit matter How our audit addressed the key audit matter

Revenue Recognition :

The Group earns revenue from leasing out of commercial units / shops.
Revenue pertaining to lease rents is recognized on straight line basis over
the lease term in accordance with Ind AS 116.

Contingent rent is that portion of the lease payments that is not fixed in
amount but is based on the future amount of a factor that changes other
than with the passage of time (eg. percentage of future sales, amount of
future use, future price indices, future market rates of interest). Such rent is
recognised in the Statement of Profit & Loss in the period they are earned.

As part of our audit, we:

*  Assessed the appropriateness of the accounting policies for revenue
recognition, the amount of revenue recognised as per the agreement
entered into with the tenants along with Ind AS 116.

. Performed analytical procedures to identify deviations in monthly
rent received from the tenants / lessees / sub-lessees.

. Performed substantive testing by verifying the implementation and
operating effectiveness of controls over the data set collected by
the management with regards to the revenue of shops and the
computation of such contingent rent.

e  Tested the design, implementation and operating effectiveness of
controls over the calculation of discount and rebates.

. Assessed the adequacy of the Group’s disclosures made in to the
financial statements

Allowance for credit losses

The Group determines the allowance for credit losses based on historical
loss experience adjusted to reflect current and estimated future economic
conditions.

The Group considered current and anticipated future economic conditions
relating to industry the Group deals with.

In calculating expected credit loss, the Group has also considered related
credit information for its customers to estimate the probability of default
in future and has taken into account estimates of possible effect from the
pandemic relating to COVID -19.

As part of our audit, we:

¢ Tested the effectiveness of controls over the development of
the methodology for the allowance for credit losses, including
consideration of the current and estimated future economic
conditions, completeness and accuracy of information used in
the estimation of probability of default and computation of the
allowance for credit losses.

. Verified the mathematical accuracy and computation of the
allowances by using the same input data used by the Group.
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Information Other Than the Financial Statements and Auditor’s Report Thereon

The Holding Company’s management and Board of Directors are responsible for the other information. The other information comprises the information
included in the Group's annual report, but does not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information;
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Ind-AS Financial Statements

The Holding Company’s management and Board of Directors is responsible for the preparation and presentation of these consolidated Ind AS
financial statements in terms of the requirements of the act that give a true and fair view of the consolidated financial position, consolidated financial
performance, consolidated changes in equity and consolidated cash flows of the Group in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind-AS) specified under Section 133 of the Act read with relevant rules issued thereunder. The
respective Board of Directors of the entities included in the group are responsible for maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of each entity and for preventing and detecting frauds and other irregularities; the selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated Ind-AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the consolidated Ind AS financial
Statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated Ind-AS financial statements, the respective management and Board of Directors of the entities included in the Group, its
associates and jointly controlled entities are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Group, its
associate or jointly controlled entities or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the entities included in the Group, its associates and jointly controlled entities are also responsible for overseeing
the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Ind AS Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Ind AS consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures re-
sponsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresen-
tations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the Group has adequate internal financial controls with ref-
erence to financial statements in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on the Groups ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the Ind AS consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group (Holding company and subsidiaries) to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the Ind AS consolidated financial statements, including the disclosures, and whether the Ind
AS consolidated financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of such entities or business activities within the Group to express an
opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of the audit of financial information
of such entities.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial
statements.
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We communicate with those charged with governance of the Holding company and such other entities included in the financial statements of which we
are the independent auditors, regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the
Ind AS consolidated financial statements for the year ended March 31, 2020 and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other Matters

1. The corresponding financial information of the Group for the year ended March 31, 2019 included in these Consolidated Ind-AS financial statements,
are based on the financial statements for the year ended March 31, 2019 prepared in accordance with the Companies (Indian Accounting Standards)
Rules, 2015 (as amended) which were audited by M/s. Viren Gandhi & Co., Chartered Accountants (“previous Statutory Auditor”) on which they
expressed an unmodified opinion vide their report dated May 21, 2019 and the same was approved by the members of the Holding Company on
September 16, 2018 in the annual general meeting. (Also refer Note 37 to the consolidated financial statements)

Our opinion is not qualified in respect of these matters.

2. We did not audit the financial statements of five subsidiaries included in the consolidated financial statement, whose financial statements reflect total
assets of ¥ 15,246.96 lakhs as at March 31, 2020, total revenues of ¥ 615.68 lakhs, total net profit of ¥ 85.55 lakhs, total comprehensive income /
(loss) of ¥ (235.05) lakhs and net cash (outflows) ¥ 1773.46 lakhs for the year ended March 31, 2020, as considered in the consolidated Ind-AS financial
statements. The consolidated Ind-AS financial statements also include the Group's share of profit / (loss) of ¥ 103.57 lakhs for the year ended on that
date, in respect of one joint venture, not audited by us.

These financial statements have been audited by other auditors whose reports have been furnished to us by the management. Our opinion on the con-
solidated Ind-AS financial statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries and jointly controlled
entities, in tferms of sub-section (3) of Section 143 of the Act, is based solely on the report of the other auditors.

3. The consolidated financial statements also includes the Group’s share of net profit/(loss) after tax and total comprehensive income / (loss) of ¥ (6.45)
lakhs for the period from April 1, 2019 to August 28, 2019, in respect of one wholly owned subsidiary and net profit/(loss) after tax of ¥ (18.41) lakhs
of that joint venture for the period from August 29, 2019 to March 31, 2020 respectively, whose financial statements have not been audited by us.

Further, net profit/(loss) after tax and total comprehensive income / (loss) of ¥ (10.57) lakhs for the period from April 1, 2019 to October 25, 2019, as
considered in the consolidated financial statements, in respect of another wholly owned subsidiary and net profit/(loss) after tax and total comprehensive
income / (loss) of T (8.90) lakhs of that joint venture for the period from October 26, 2019 to March 31, 2020, whose financial statements have not
been audited by us.

The financial statements of these entities has not been reviewed or audited by their auditors and has been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect of these entities, is based solely
on the information provided by the Management and the procedures performed by us are as stated in paragraph above.

Our opinion on the consolidated Ind-AS financial statements, and our report on Other Legal and Regulatory Requirements below, is not modified in
respect of the above matters with respect to our reliance on the work done and the reports of the other auditors and the financial statements and other
financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

4. As required by Section 143 (3) of the Act, based on our audit and other financial information of such subsidiaries and its jointly controlled entities, we
report, to the extent applicable, that:

a)  We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes

of our audit;
b)  In our opinion, proper books of account as required by law have been kept so far as it appears from our examination of those books;
c)  The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated

Statement of Cash Flow and the Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the books of account
maintained for the purpose of preparation of consolidated financial statement;

d)  In our opinion, the aforesaid consolidated Ind-AS financial statements comply with the Indian Accounting Standards specified under Section 133
of the Act.

e)  On the basis of the written representations received from the directors of the Holding Company as on March 31, 2020 taken on record by the
Board of Directors, none of the directors are disqualified as on March 31, 2020 from being appointed as a director in terms of Section 164(2) of
the Act.
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f) With respect to the adequacy of the internal financial controls with reference to financial statements of the Group and the operating effectiveness
of such controls, refer to our separate Report in “Annexure A".

g)  Inour opinion and according fo the information and explanations given to us, the remuneration paid by the Holding Company and its subsidiaries,
to its directors during the current year is in accordance with the provisions of Section 197 of the Act. The remuneration paid to any director by the
Holding Company and its subsidiaries, is not in excess of the limit laid down under Section 197 of the Act.

h)  With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the explanations given to us:

i The Group has disclosed the impact of pending litigations on its financial position in its consolidated financial statements - Refer Note
39 on Contingent Liabilities to the consolidated financial statements;

ii.  The Group did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses as
at March 31, 2020;

iii.  There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Group.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

Dhiraj Lalpuria
Place : Mumbai Partner
Date : June 30, 2020 Membership Number: 146268

UDIN : 20146268AAAAIQ5411
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 4 (f) under the heading “Report on Other Legal and Regulatory Requirements” of
our report of even date to the members of Future Market Networks Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls over financial reporting of Future Market Networks Limited (“the Holding Company”), its subsidiaries and
joint ventures (the Holding Company and its subsidiaries together referred to as “the Group”) as of March 31, 2020 in conjunction with our audit of the
consolidated financial statements of the Holding Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2.

The respective Board of Directors of the Holding Company, its subsidiaries and jointly controlled entities all incorporated in India, are responsible for
establishing and maintaining internal financial controls based on the internal financial controls with reference to financial statements criteria established
by the company considering the essential components of internal control stated in the Guidance Note. These responsibilities include the design, im-
plementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013
(hereinafter referred to as “the Act”).

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Holding Company’s internal financial controls with reference to financial statements based on our
audit conducted in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing as specified under Section 143(10) of the Act to the extent applicable to an audit of internal financial controls, both issued by the
Institute of Chartered Accountants of India (ICAl). Those Standards and the Guidance Note require that we comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting with reference to
these financial statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over financial reporting
and their operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence obtained by us and by the other auditors of the subsidiaries and jointly controlled entities in terms of their reports re-
ferred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the Holding Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial controls with Reference to Financial Statements

6.

A company’s internal financial controls with reference to financial statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to financial statements include those policies and procedures that:

i pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company;

ii.  provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with gener-
ally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

ii.  provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or dispositions of the company’s assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these Financial Statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to financial statements to future periods are subject to the risk that the internal financial control with reference
to financial statements may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Opinion

8.  In our opinion, the Holding Company, its subsidiaries, its associates and jointly controlled entities have, in all material respects, adequate internal finan-
cial controls with reference to consolidated financial statements and as such internal financial controls were operating effectively as at March 31, 2020
based on the internal financial controls with reference to consolidated financial statements criteria established by the Holding Company, its subsidiaries,
its associates and jointly controlled entities considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

Dhiraj Lalpuria

Place : Mumbai Partner
Date : June 30, 2020 Membership Number: 146268
UDIN : 20146268AAAAIQ5411
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Consolidated Balance Sheet as at March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Notes As at As at
March 31, 2020 March 31, 2019*

ASSETS i b

on-current assets

“(0)' Properfy, plcmt and eqmpmeni 3 6,796.61 8,880.5.2”.
3 1447737

3 1,191.09 632.68

4 11,274.03 11,396.52

1,834.36 1,834.36

5 (a) 1,612.20 1,669.62

1,993.63 2,436.89
225.26 210.16
18.75 17.57
1,073.54 899.19
7,147.00 6,268.53
4,339.73 5,140.37

................ 51,983.57 39,386.71
8 863.37 917.61
5 (a) 1,050.99 2,343.54
5 (b) 3,725.20 1127.72
5(d) 676.66 534.74
5 (e) 231.15 219.67
5(c) 9,617.44 7,955.06
5(f 4,001.10 270.70
7 831.79 922.59

""""""""" 20,997.70 14,291.63
3,725.20 10,591.36

................ 24,722.90 24,882.99

................ 76,706.47 64,269.70
10 (o) 5,754.44 5,629.13
10 (b) 11,265.60 12,307.79

""""""""" 17,020.04 17,936.92
475.45 494.59

Totl EQuity 17,495.49 18,431.51
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Consolidated Balance Sheet as at March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Notes As at As at
March 31, 2020 March 31, 2019*
M ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
e - - —
S 11 (b) 1842598
S 11 (b) 192456 1,815.76
S 12 Cs287| 3451
S 6(b) 3986 227.89
B 13 s81.67| 655.30
- 21,034.94 2,733.46
N o |na 376.87 1,707.05
S 1 (o Cs981|
S 1 (o) 1,44436 593.64
B 11 (b) 338076
S 11 (b) 236381 6,413.29
S 12 5130 40.98
S 302 12.81
S 13 30,496.11 2415724
"""""""""""""" 38,176.04 42,925.01
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ : =
"""""" 38,176.04 43,104.73
"""""""""""""" 59,210.98 45,838.19
"""""""""""""" 76,706.47 64,269.70
The above balance sheet should be read in conjunction with the occo'r‘ﬁ'bonying nofes ]-40

* Restated pursuant to merger (Refer Note 37)

As per our report of even date
For S K Patodia & Associates
Chartered Accountants

Firm Registration No. : 112723W

For and on behalf of the Board of Directors

Vijai Singh Dugar Rajesh Kalyani
Dhirqj Lalpuria Director Director
Pariner DIN: 06463399 DIN: 00220632
Membership Number : 146268

Anil Cherian
Head - Legal and Company Secretary

Place : Mumbai
Date : June 30, 2020

Pawan Agarwal
Executive Director and Chief Financial Officer
DIN: 01435580

Place : Mumbai
Date : June 30, 2020
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Consolidated Statement of Profit and Loss for year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Notes Year ended Year ended
March 31, 2020 March 31, 2019*
Income OSSO HEOO OO
12,676.79] 13,126.74

6,728.73 1,710.28

19,405.52 14,837.02
3,629.21 ~6,806.18
ao128| 354
63811 646.03
3,035.39 ~2,036.90
5,248.10 2,632.32

2,869.18 1,511.83

15,541.27 13,636.80

Profit before exceptional item, share of net profits of investments accounted for using equity 3,864.25 1,200.22
method and tax R
76.87 147.75

3,941.12 1,347.97

- 34.59

3,941.12 1,313.38
.70 1899
92810 343.52

(3.77) (45.70)

931.34 316.81

3,009.78 996.57
(16.38) 1853,

0.65 7.78

(17.03) 7.75

2,992.75 1,004.32
(0209 13.49
(44326) 1,244.17

Share of other comprehensive income of associates and joint ventures accounted by - 4.08
using equity method Y
)10 (3.47) 363
_ naza 659.12

Share of other comprehensive income of associates and joint ventures accounted by - -

using equity method

"""""""""""""""""""""" (337.20) 598.98
2,655.55 ~1,603.30
attributable to : ' R
rs of Future Market Ne 296785 993.41
Non Controlling Interest 240 10.92
e e (293.14) 53436

Non Controlling Interest (44.05) 64.63
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Consolidated Statement of Profit and Loss for year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Notes Year ended Year ended
March 31, 2020 March 31, 2019*
267471 1,527.76
Q914 75.55
269173 1,520.01
Q703 7.75.
Earnings per equity share from profit attributable to owners of Future Market Networks
Limited from Continuing Operations (Face valve of ¥ 10/-each) [ | |
S.24f 1.75
524\ . 175,
RUZCE)) 0.01.
003 0.01.
Earnings per equity share from profit atiributable to owners of Future Market Networks
Limited (Face valve of ¥ 10/-each) [ | |
S N S 521 1.76
N SN S, S21f 1.76
The above statement of profit and loss should be read in conjunction with the accompanying | 1-40
notes.
* Restated pursuant to merger (Refer Note 37)
As per our report of even date
For S K Patodia & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. : 112723W
Vijai Singh Dugar Rajesh Kalyani
Dhiraj Lalpuria Director Director
Partner DIN: 06463399 DIN: 00220632
Membership Number : 146268
Place : Mumbai Pawan Agarwal Anil Cherian
Date : June 30, 2020 Executive Director and Chief Financial Officer Head - Legal and Company Secretary

DIN: 01435580

Place : Mumbai
Date : June 30, 2020
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Consolidated Statement of Change in Equity

A.  Equity Share Capital

(All amounts in INR lakhs, unless otherwise stated)

AsatMarch 31,2019 ] 5,629.13
Changes in equity share capital 125.31
As at March 31, 2020 5,754.44

B.  Other Equity

Particulars Reserves and Surplus Other Total Other Non- Total
Reserves Equity controlling
Securities Retained Capital FVOCI Interests
Premium Earnings Reserve | Subordinated - equity
Debt investments
Balance as at March 31, 25,291.33 | (18,476.12) 3,166.47 4,905.98 | (4,620.02) | 10,267.64 1,884.91 12,152.55
2018*
Profit / (Loss) for the year - 993.41 - - - 993.41 10.92 1,004.33
Other comprehensive - 9.87 - - 524.49 534.36 64.63 598.99
income for the year
Total comprehensive - 1,003.28 - - 524.49 | 1,527.77 75.55 1,603.32
income for the year |
Addition / (Deduction) . 62.38 . 450.00 - 512.38 | (1,465.87) (953.49)
during the yedr ..........................
Reclassification - (4,619.65) - - 4,619.65 - -
Balance as at March 31, 25,291.33 | (22,030.11) 3,166.47 5,355.98 524.12 | 12,307.79 494.59 | 12,802.38
2019*
Profit / (Loss) for the year - 2,967.85 - - - 2,967.85 24.91 2,992.76
Other comprehensive - (8.68) - - (284.46) (293.14) (44.05) (337.19)
income for the year
Total comprehensive - 2,959.17 - - (284.46) 2,674.71 (19.14) 2,655.57
income for the year
Addition / (Deduction) 1,754.34 - - - - 1,754.34 1,754.34
during the yeor ..........................
Lease Liability (5,471.24) - - -1 (5,471.24) (5,471.24)
Balance as at March 31, 27,045.67 | (24,542.18) 3,166.47 5,355.98 239.66 | 11,265.60 475.45| 11,741.05
2020

The above statement of changes in Equity should be read in conjunction with the accompanying notes.

* Restated pursuant to merger (Refer Note 37)

For S K Patodia & Associates
Chartered Accountants
Firm Registration No. : 112723W

Dhiraj Lalpuria
Partner
Membership Number : 146268

Place : Mumbai
Date : June 30, 2020

For and on behalf of the Board of Directors

Vijai Singh Dugar

Director

DIN: 06463399

Pawan Agarwal

Executive Director and Chief Financial Officer

DIN: 01435580

Place : Mumbai
Date : June 30, 2020

Rajesh Kalyani

Director

DIN: 00220632

Anil Cherian
Head - Legal and Company Secretary
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Consolidated Cash Flow Statement for year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Year ended Year ended
March 31, 2020 March 31, 2019*
N 3941.12] 1,328.93
o a1.22| 20.75
o 524810 2,632.32
. 303539 208690
505.90 32.58
. 2321 445
(610.40) (1,345.29)
. (2599 (32.40)
(3,679.84) (93.13)
. (1,05696)| -
(999.00) .
. 7687 ... 014775
(9.29) (0.34)
N | (1.45)
""" 6,136.60 4,435.57
. 817753 682.56
(5,820.46) (2,295.74)
5423 111
N (13,943.76) (1,612.07)
N (7,807.16) 2,823.50
Income taxes (paid)/ refund (330.29) (328.73)
Net cash outflow from operafing activities (8,137.45) 2,494.77
(688.43)| (1,030.86)
N 1,762.29
3906.64 -
1,160.00 -
| 1,403.70)
7,339.01 -
(1,532.92)|  6,460.46
630.23 746.62
avag|
1 (13.73)
10,803.05 6,521.08
330.17) (723.05)
o 450,00
(3,486.05) (3,372.33)
Net Repayment of Non Current Borrowings A ( 5,041 32)
Net cash outflow from financing activities (3,816.22) (8,686.70)
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Consolidated Cash Flow Statement for year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)

Particulars Year ended Year ended

March 31, 2020 March 31, 2019*

Net increase/(decrease) in cash and cash equivalents from Continuing Operations (1,150.63) 329.15

Add: Cash and cash equivalents at the beginning of the financial year 2,878.28 3,460.70
] Add: Cash and cash equivcl'é'ﬁ‘ts classified as held for sale at the begiur;r;ing of the Bé‘riod H H A
] Add Cash Gnd"(;(':‘lsh equivclé‘r;ts of SUbSidi"C'l‘I:ieS acquire'c‘z'lmduring the yéar """"" Jd 086
1 Less: Cash ond";‘gsh equivclg‘n‘ts clossified'g‘g held for sg'l‘g """"""""""""""""""""" B (91 243)
Cash and cash equivalents at the end of the year 1,727.65 2,878.28

| Cash and cash equivalents [See Note 5(d)] 676.66 534.74
.| Investment in Liquid Funds [See Note 5(c]] . . . _ 105099] 2,343.54.
Balance as per Statement of Cash Flow 1,727.65 2,878.28

* Restated pursuant to merger (Refer Note 37)

The above statement of cash flows should be read in conjunction with the accompanying notes.

Change in Liability arising from financing activities

Particulars As at Cash Flows Non Cash As at

March 31, 2019 Changes March 31,2020
— [ComenBorowings 11,707.06 10,436.04 Boats[ 37687
Non Current Borrowings (including current maturities) 3,692.39 3,698.79 (6.40) (0.00)
Particulars As at Cash Flows Non Cash As at

March 31, 2018 Changes March 31,2019
— Current Borrowings .. 15,039.76 (3,341.06) 8.36) ....11.707.06
Non Current Borrowings (including current maturities) 8,722.46 (5,041.32) 11.25 3,692.39

As per our report of even date

For S K Patodia & Associates For and on behalf of the Board of Directors

Chartered Accountants

Firm Registration No. : 112723W
Vijai Singh Dugar Rajesh Kalyani

Dhiraj Lalpuria Director Director

Partner DIN: 06463399 DIN: 00220632

Membership Number : 146268

Place : Mumbai Pawan Agarwal Anil Cherian

Date : June 30, 2020 Executive Director and Chief Financial Officer Head - Legal and Company Secretary
DIN: 01435580

Place : Mumbai
Date : June 30, 2020

126



Annual Report 2019-20

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

1.

BACKGROUND

Future Market Networks Limited (the “Company”) is a public limited company incorporated in India under the provisions of Companies Act, 1956 and
validly existing under Companies Act, 2013 (“the Act”). Information on the Group's structure is provided in Note 34. Equity shares of the Company
are listed with the BSE Limited and the National Stock Exchange of India. The group is engaged in the business of building capacity and enabling the
infrastructure for future markets in a more efficient and cost effective manner. It aims to create a network of new markets by integrating and better
organizing the modern wholesale trade, retail and logistics infrastructure in India.

The consolidated financial statements comprise financial statements of the Company and its subsidiaries (collectively referred to as the “Group”). These
consolidated financial statements were authorized for issue by the Company’s Board of Directors on June 30, 2020.

Significant Accounting Policies:
a)  Basis of preparation:
i.  Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (“Ind AS”) nofified under Section 133 of the (“the
Act”) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The accounting policies are applied consistently to all the periods presented in the financial statements.
ii.  Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

e certain financial assets and liabilities that is measured at fair value;

* assets held for sale measured at lower of carrying amount or fair value less cost to sell; and

* share-based payments
ii.  Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Group’s normal operating cycle (twelve months) and other
criteria set out in the Schedule Ill to the Act.

Principles of consolidation and equity accounting:
i.  Subsidiaries

Subsidiaries are all entities (including structured entities) over which the group has control. The group controls an entity when the group is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power to
direct the relevant activities of the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the group. They
are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the group.

The group combines the financial statements of the parent and its subsidiaries line by line adding together like items of assets, liabilities, equity,
income and expenses. Intergroup transactions, balances and unrealised gains on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the transferred asset. Accounting policies
of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of profit and loss,
consolidated statement of changes in equity and balance sheet respectively.

ii.  Associates

Associates are all entities over which the group has significant influence but not control or joint control. This is generally the case where the
group holds between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of accounting
(see (iv) below), after initially being recognised at cost.

iii.  Joint ventures

Interests in joint ventures are accounted for using the equity method (see (iv) below), after initially being recognised at cost in the consolidated
balance sheet.

iv.  Equity method

Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter to recognize the group’s
share of the post — acquisition profits or losses of the investee in profit and loss, and other comprehensive income of the investee in other
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b)

d

comprehensive income. Dividends received or receivable from associates and joint ventures are recognised as a reduction in the carrying
amount of the investment.

When the group’s share of losses in an equity-accounted investment equals or exceeds its interest in the entity, including any other unsecured
long-term receivables, the group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the other
entity.

Unrealised gains on transactions between the group and its associates and joint ventures are eliminated to the extent of the group’s interest
in these entities. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.
Accounting policies of equity accounted investees have been changed where necessary to ensure consistency with the policies adopted by
the group.

The carrying amount of equity accounted investments are tested for impairment in accordance with the policy described in note 1 (h) below.
v.  Changes in ownership inferests

The group treats transactions with non-controlling interests that do not result in a loss of control as transactions with equity owners of the
group. A change in ownership interest results in an adjustment between the carrying amounts of the controlling and non-controlling interests
to reflect their relative interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any
consideration paid or received is recognized within equity (Note 34).

When the group ceases to consolidate or equity account for an investment because of a loss of control, joint control or significant influence,
any retained interest in the entity is remeasured to its fair value with the change in carrying amount recognized in profit or loss. This fair value
becomes the initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or
financial asset. In addition, any amounts previously recognized in other comprehensive income in respect of that entity are accounted for as if
the group had directly disposed of the related assets or liabilities. This may mean that amounts previously recognized in other comprehensive
income are reclassified to profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence is retained, only a proportionate
share of the amounts previously recognized in other comprehensive income are reclassified to profit or loss where appropriate.

Property, plant and equipment:

All items of property, plant and equipment are stated at historical cost less depreciation and impairment, if any. Historical cost includes expenditure
that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as separate assets, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their estimated useful lives or, in the
case of certain leased furniture, fittings and equipment, the shorter lease term. Leasehold improvements are amortised over the period of lease or
estimated useful life, whichever is lower.

Useful life considered for calculation of depreciation for various assets class are as follows-

. Leasehold Improvements 16 years
. Machinery 10 years
. Furniture, fittings and equipment 10 years
. Office and other equipments 5 Years
. Computers 3 Years

The residual values are not more than 5% of the original cost of the asset. The assets residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other gains/
(losses).

Investment properties:

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Group, is classified as investment
property. Investment property is measured initially at its cost, including related transaction costs and where applicable borrowing costs. Subsequent
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expenditure is capitalized to the asset’s carrying amount only when it is probable that future economic benefits associated with the expenditure will

flow to the Group and the cost of the item can be measured reliably. All other repairs and maintenance costs are expensed when incurred. When

part of an investment property is replaced, the carrying amount of the replaced part is derecognised.

Freehold land is carried at cost. Investment properties are depreciated using the straight-line method over their estimated useful lives.

Useful life considered for calculation of depreciation for Freehold Building is as follows-

Freehold buildings 60 years

Investments and other financial assets:

Classification

The Group classifies its financial assets in the following measurement categories:

* those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

* those measured at amortised cost.

The Classification depends on the entity’s business model for managing the financial assets and the contractual term of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments
in debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will
depend on whether the Group has made an irrevocable election at the time of initial recognition to account for the equity investment at fair
value through other comprehensive income.

Measurement of financial assets

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit
or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of
principal and interest.

Debt instruments:

Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and the cash flow characteristics
of the asset. The Group classifies its debt instruments into following categories:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. Interest income from these financial assets is included in other income using the effective interest
rate method.

Equity instruments:

The Group subsequently measures all equity investments other than in subsidiaries, joint ventures and associates at fair value. Where the
Group’s management has elected to present fair value gains and losses on equity investments in other comprehensive income, there is
no subsequent reclassification, on sale or otherwise, of fair value gains and losses to Statement of Profit and Loss. Dividends from such
investments are recognised in profit or loss as other income when the right o receive of the Group established.

Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt
instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 24 details
how the company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected
lifetime losses to be recognised from initial recognition of the receivables.

Derecogpnition of financial assets
A financial asset is derecognised only when
* The Group has transferred the rights to receive cash flows from the financial asset or

* retfains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows
to one or more recipients.

Where the entity has transferred an asset, the group evaluates whether it has transferred substantially all risks and rewards of ownership of
the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards
of ownership of the financial asset, the financial asset is not derecognised.
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Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the group has not retained control of the financial asset. Where the group retains control of the financial
asset, the asset is continued fo be recognised fo the extent of continuing involvement in the financial asset.

A financial liability is recognised when the obligation specified in the contract is discharged, completed or expired.
Interest income:

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial asset. When calculating the
effective inferest rate, the Group estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses.

Dividends:

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits associated
with the dividend will flow to the Group, and the amount of the dividend can be measured reliably.

Trade receivables:

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less
provision for impairment.

Cash and Cash Equivalents:

Cash and cash equivalents includes cash in hand, deposits with banks and short term highly liquid investments, which are readily convertible into
cash and have original maturities of three months or less from the Balance Sheet date.

Revenue Recognition:
As on April 1, 2019, there are no ongoing contracts covered under the provisions of Ind — AS 115.

The Group derives revenues primarily from leasing of immovable properties which is primarily covered under Ind AS — 116 and consequently the
same are accounted as per the said standard.

In relation to revenues not covered under Ind AS 116, the revenue is recognized on satisfaction of performance obligation upon transfer of control
of promised products or services to customers in an amount that reflects the consideration the Group expects to receive in exchange for those
products or services.

The Group does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and
payment by the customer exceeds one year. As a consequence, it does not adjust any of the transaction prices for the time value of money.

Revenue from sale of services are recognized at a time on which the performance obligation is satisfied except Revenue from real estate property
development where in revenue is recognized in the financial year in which the agreement 1o sell is executed.

The period over which revenue is recognised is based on entity’s right to payment for performance completed. In determining whether an entity has
right to payment, the entity shall consider whether it would have an enforceable right to demand or retain payment for performance completed to
date if the contract were to be terminated before completion for reasons other than entity’s failure to perform as per the terms of the contract.

Non-current assets held for sale:

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than
through continuing use and a sale is considered highly probable. They are measured at the lower of their carrying amount and fair value less costs
to sell, except for assets such as deferred tax assets, assets arising from employee benefits, financial assets and contractual rights under insurance
contracts, which are specifically exempt from this requirement. Non-current assets are not depreciated or amortised while they are classified as held
for sale. Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale continue to be recognised.

Employee Benefits:
Short term employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service are recognised in respect of employees’s service up to the end of the reporting period
and are measured at the amounts expected to be paid when the liabilities are seftled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. They are therefore measured as the present value of expected future payments to be made in respect of
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services provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using the
market yields at the end of the reporting period that have terms approximating to the terms of the related obligation. Remeasurements as a result
of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at
least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

Post-employment obligations

The Group operates the following post-employment schemes:
(a)  defined benefit plans such as gratuity; and

(b)  Defined contribution plans such as provident fund.
Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plans is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by
actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash outflows by reference
to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

Re measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which
they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance
sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit
or loss as past service cost.

Defined contribution plans

The Group pays provident fund contributions to publicly administered provident funds as per local regulations. The Group has no further payment
obligations once the contributions have been paid. The confributions are accounted for as defined contribution plans and the contributions are
recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.

Share-based payments

Equity-seftled share based payments to employees and others providing similar services are measured at the fair value of the equity instruments at
the grant date, which is based on the Black Scholes model.

The fair value determined at the grant date of the equity-settled share based payments is expensed on a straight line basis over the vesting period,
based on the Group"s estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of each reporting
period, the Group revises its estimate of the number of equity instruments expected to vest. The impact of the revision of the original estimates, if
any, is recognized in Statement of Profit and Loss such that the cumulative expenses reflects the revised estimate, with a corresponding adjustment
to the Share Based Payments Reserve. The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted
earnings per share.

The details regarding the determination of the fair value of equity settled share based payments transactions are set out in Note 28.
Income Tax:

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax rate
for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in
the countries where the company and its subsidiaries and associates operate and generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is seftled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts
will be available to utilise those temporary differences and losses.
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Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred
tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that the Group will pay
normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset
is written down to the extent there is no longer a convincing evidence to the effect that the Group will pay normal income tax during the specified
period.

On March 30, 2019, the Ministry of Corporate Affairs issued amendments in the guidance to the Ind AS 12 — Income taxes. The amendment
relating to income tax consequences of dividend clarify that an entity shall recognise the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where the entity originally recognised those past transactions or events. It is relevant to note
that the amendment does not amend situations where the entity pays a tax on dividend which is effectively a portion of dividends paid to taxation
authorities on behalf of shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity as part of dividend,
in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. It outlines the following:

(1) the entity has to use judgement, to determine whether each tax treatment should be considered separately or whether some can be considered
together. The decision should be based on the approach which provides better predictions of the resolution of the uncertainty Financial
Statements.

(2)  the entity is to assume that the taxation authority will have full knowledge of all relevant information while examining any amount

(3) entity has to consider the probability of the relevant taxation authority accepting the tax treatment and the determination of taxable profit (tax
loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the probability.

The effect on adoption of Ind AS 12 Appendix C is insignificant in the financial statements

On September 20, 2019, the Government of India, vide the Taxation Laws (Amendment) Ordinance 2019, inserted Section 115BAA in the Income
Tax Act, 1961, which provides domestic companies; an option to pay income tax at reduced rate (i.e. 22% plus applicable surcharge and cess)
effective from April 1, 2019, subject to certain conditions. The tax expenses for the year ended March 31, 2020 have been provided at reduced
tax rate.

Leases:
As a lessor

Lease income from operating leases where the Group is a lessor is recognised in income on a straight-line basis over the lease term unless the
receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary cost increases. The respective
leased assets are included in the balance sheet based on their nature.

As alessee
The Ministry of Corporate Affairs (“MCA’") notified the new Ind AS 116 “Leases’ with the date of initial application being April 1, 2019.

On April 1,2019, the Group has adopted Ind AS 116, Leases, which, applied to all lease contracts outstanding as at April 1, 2019, using modified
retrospective method by recording the cumulative effect of initial application as an adjustment to opening retained earnings.

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement and requires an
assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or whether the arrangement conveys
a right to use the asset. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a time in
exchange for a consideration. The Group, at the inception of a contract, assesses whether the contract is a lease or not lease. For arrangements
entered into prior to April 01, 2019, the Group has determined whether the arrangement contains a lease on the basis of facts and circumstances
existing on the date of transition.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at
cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received. The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term.

The Group has made use of the following practical expedients available in its transition to Ind AS 116 —
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a)  The Group will not reassess whether a contract is or contains a lease. Accordingly, the definition of lease in accordance with Ind AS 17 will
continue to be applied to lease contracts entered by the Group or modified by the Group before April 1, 2019.

b)  The Group has applied a single discount rate to a portfolio of leases of similar assets in similar economic environment. Consequently, the
Group has recorded its lease liability using the present value of remaining lease payments, discounted using the incremental borrowing
rate at the date of initial application and the right-of- use asset at its carrying amount as if the standard had been applied since the
commencement date of the lease but discounted using the incremental borrowing rate at the date of initial application.

c)  The Group excluded the initial direct costs from measurement of the RoU asset

d)  The Group does not recognize RoU assets and lease liabilities for leases with less than twelve months of lease term and low-value assets on
the date of initial application.

e)  The weighted average rate of discount applied to lease liabilities as at April 1, 2019 is 11%.
(Refer Note no. 31)

Foreign Currency transactions:

Functional and presentation currency

ltems included in the financial statements of the company are measured using the currency of the primary economic environment in which the
entity operates (the functional currency). The financial statements are presented in Indian rupee (INR), which is Future Market Network’s Limited’s
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange
gains and losses resulting from the seftlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss.

Inventories:

Inventories which comprise of finished stock of completed projects are valued at lower of cost or net realizable value. Cost is determined
by including cost of land (including development rights), internal development cost, external development charges, materials, services, related
overheads and apportioned borrowing costs.

Investments in joint ventures and associates:

Investments in joint ventures and associates are recognised at cost as per Ind AS 27. Except where investments accounted for at cost shall be
accounted for in accordance with Ind AS 105, Non-current Assets Held for Sale and Discontinued Operations, when they are classified as held for
sale.

Earnings per share:

Basic earnings per share

Basic earnings per share is calculated by dividing:
e the profit aftributable to owners of the Group

. by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued
during the year and excluding treasury shares (Note 26).

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the defermination of basic earnings per share to take into account:
. the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

. the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential
equity shares.

Segment Reporting:

The Group is primarily engaged in the activity of mall management business and considers it fo be a single reportable business segment. The
operations of the Group are within the geographical territory of India which is considered as a single geographical segment. Operating segments
are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.

The Managing Director, who has been identified as being the chief operating decision maker, assesses the financial performance and position of
the company, and makes strategic decisions. Refer Note 25 for segment information presented.
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Borrowings:

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost.
Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12 months
after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting
period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the
lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment as a consequence
of the breach.

Borrowing costs:

Borrowing costs directly attributable to the acquisition and construction of an asset which takes a substantial period of time to get ready for its
intended use are capitalized as a part of the cost of such assets, until such time the asset is substantially ready for its intended use. All other
borrowing costs are recognized in the Statement of Profit and Loss in the period they occur. Borrowing costs consist of interest and other costs
incurred in connection with borrowing of funds.

Other borrowing costs are expensed in the period in which they are incurred.
Provisions and contingent liabilities:

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow
of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating
losses. Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at
the end of the reporting period. The increase in the provision due to the passage of time is recognised as interest expense. Contingent Liabilities
are disclosed in respect of possible obligations that arise from past events but their existence will be confirmed by the occurrence or non occurrence
of one or more uncertain future events not wholly within the control of the Group or where any present obligation cannot be measured in terms of
future outflow of resources or where a reliable estimate of the obligation cannot be made.

Rounding of amounts:

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule lI, unless
otherwise stated.

Critical estimates and judgments:

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal and actual results.
Management also needs to exercise judgement in applying the Group’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of
these estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected line item in
the financial statements.

The areas involving critical estimates or judgments are:

. Estimation of defined benefit obligation (Note 14)

. Estimation of current tax expense and payable (Note 6)

. Estimated Fair value of unlisted securities — (Note 23)

. Estimated useful lives of tangible assets and the assessment as to which components of the cost may be capitalized; (Note 2.(a)(b))
. Estimation of Fair valuation of employee share options and no. of expected vesting options (Note 28)

. Recognition of deferred tax assets — availability of future taxable profits against which deferred tax assets can be used (Note 6)

. Probable outcome of matters included under Contingent Liabilities

Estimates and judgments are continually evaluated. They are based on historical experience and other factors, including expectations of future
events that may have a financial impact on the Group and that are believed to be reasonable under the circumstances.
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Notes to the consolidated financial statements for the year ended March 31, 2020

3.

4.

Property, Plant and Equipment

(All amounts in INR lakhs, unless otherwise stated)

Particulars Leasehold Air Computer | Furniture Office Plantand | Vehicles Total Right of Capital
Improvements | Conditioner and and fittings | and Other | Machinery Use Assefs |  work-in-
Software Equipments progress
Yeur ended MurCh 31’ 2019 SRR PO FUTTY A FUUUUTUTTTY W N N N N—
4298| 420452| 156.82| 4,528.08 99529
4.44 388 1137 41306
Assets classified as held for sale (0.60) (0.60) . (77567)
Closing gross carrying amount 6,945.31| 2,360.56 46.82| 4,204.52 160.70 | 4,539.45 0.01| 18,257.37 632.68
Accumulated depreciation
28.86| 1,829.55 1,714.27 .
Depreciation charge during the year 361:72 4.73 634.66 640.62 2,443.24
Closing accumulated depreciation 2,936.49 | 1,450.83 33.59 | 2,464.21 2,354.89 9,376.55
Net carrying amount March 31, 2019 4,008.82 909.73 13.23| 1,740.31 2,184.56 0.01| 8,880.82 632.68
46.82| 4,204.52 4,539.45
3.51 3.76 47.86
Assets classified as held for sale
Closing gross carrying amount 6,945.31| 2,360.56 50.33| 4,208.28 163.03 | 4,587.31 0.01| 18,314.83| 17,393.07 | 1,191.09
Accumulated depreciation
Opening accumulated depreciation | 2,936.49 | 1,450.83|  33.59| 2,464.21| 13654| 2,354.89|  -| 937655 -
Depreciation charge during the year | - 47267| 36544| 1010| 63472| 1755| 64118 001| 2,141.67| 291570
D epreclch e e T S S
as held for sale
Closing accumulated depreciation 3,409.16 | 1,816.27 43.69 | 3,098.93 154.09 | 2,996.07 0.01| 11,518.22| 2,915.70
Net carrying amount March 31, 2020 3,536.15 544.29 6.64| 1,109.35 8.94| 1,591.24 6,796.61| 14,477.37 | 1,191.09
(i) Property, plant and equipment pledged as security (Refer Note 27)
ii) Capital work-in-progress mainly comprises building, furniture & fixtures.
* Restated pursuant to merger (Refer Note 37)
Investment Properties
Freehold Land Building Total
Year ended March 31, 2019 *
Gross carying amount
Opening gross carrying amount H 2,938.25 ] 119185 | 14,130.10
Additions ) 56904 | 569.04
Disposal/Transfer - 39.97) | (39.97)
Assefs classified as held forsale '(2,620‘50) N (2,620.50)
Closing gross carrying amount 317.75 11,720.92 12,038.67
Accumulated depreciation and impairment
Opening accumulated depreciation 45307 | 45307
Depreciation charge during the year 189.08 | 189.08
Closing accumulated depreciation - 642.15 642.15
Net carrying amount 317.75 11,078.77 11,396.52
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(All amounts in INR lakhs, unless otherwise stated)

Freehold Land Building Total
Year ended March 31, 2020
Gross carrying amount
Opening gross carrying amount 317.75 11,72092 | 12,038.67
Addifions 7256 | - | 7256
Disposal/Transfer 453 | 453
Assets classified as Investment Properﬁéé """""""""" .
Closing gross carrying amount 390.31 11,716.39 12,106.70
Accumulated depreciation and impairment
Opening accumulated depreciation 64215 | 64215
Depreciation charge during the year 19075 | 19075
Depreciation related to Disposal/Trons%é; """""" 023 | 023
Closing accumulated depreciation - 832.67 832.67
Net carrying amount 390.31 10,883.72 11,274.03
Refer Note 27 for information on asset pledged as security by the company.
* Restated pursuant to merger (Refer Note 37)
(i)  Amounts recognised in profit or loss for investment properties
As at As at
March 31, 2020 March 31, 2019
Rental income 1,478.49 1,450.89
D ‘Wed operoﬁﬁg expensé; from proéerry that gc;r‘werofed rer;tal incomew 12288 173.95“
“‘Dn"ec‘r operoﬁﬁg expensé; from prop;erfy that dld not gener?]fe rental ikl;wucome A
WF.’};HT from in\;esfmenf pruc')‘per’ries befﬁre deprec'i‘(']‘fion ) 135561 1,276.9';“
“b'é‘precioﬂon ) ) 19075 189.08
~~|5|:(;m from in\;estment pr';perﬂes 116486 1,087.8“'9"“
(i) Leasing arrangements
Certain investment properties are leased to tenants under long-term operating leases with rentals payable monthly.
Minimum lease payments receivable under non-cancellable operating leases of investment properties are as follows:
As at As at
March 31, 2020 March 31, 2019
Within one year 940.15 727.16
Lo’rer than oné year but H;)T later Thcx'h 5 years 180648 1,579.0“8'“
Later than 5 years ) 1
Total 2,746.63 2,306.24
(iii) Fair value
As at As at
March 31, 2020 March 31, 2019
Investment properties 46,444.57 47,248.33

Estimation of fair value

Estimation of fair value - The fair valuation is based on current prices in the active market for similar properties. The main inputs used are quantum,
area, location, demand, restrictive entry to the complex, age of building and trend of fair market rent in respective area. This valuation is based on
valuations performed by an accredited independent valuer. Fair valuation is based on replacement cost method.
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5(a).

Investments
As at As at
March 31, 2020 March 31, 2019
a. Investment in joint venture
‘‘‘‘‘‘‘‘‘ Unquomd
o 6384 Equity Shqres of Rlddhl S|ddh| Mcll Monagement ancte L|m|teo| ........... 84156 737.9HSM
Total (a) 841.56 737.98
b.  Investment in preference shares
‘‘‘‘‘‘‘‘‘ Unqumed
o 141 (2019: 257) O 01% Non Cumulatlve Optlonolly Convertlble Preference Shor’es”ef 77064 931 64
Riddhi Siddhi Mall Management Private Limited of ¥ 1,000/- each fully paid up.
Total (b) 770.64 931.64
c. Investment in egmty |nstruments
....... Fair value through other comprehenswe income
‘‘‘‘‘‘‘‘‘ Unqumed
o 11 425 Equﬁy Shares of VR Procurement Corporahon Prlvote Limited 23.02| 2303
o Nil* (201 9:10 OOO) EqU|ty Shores of Nowko Developers Prlvcrte lelted ........... 1 100
o Nil* (201 9:10 OOO) Equity Shares of Shreyo Mall Moncgement Private lelted ........... 1 100
o Nil* (2019 10 OOO) Equity Shores of U||c||n Future Bazaar Prlvote lelted ........... 1 100
o 6, 903* (2019: 6900) Equity Shares of Harmony Mcll Mcnagement Private leltea ......... 069 069
o 20,00, 000 Equity Shares of Precrsron Reallty Developers Private Limited 167.00] 338.8'6“
o 98, 094** Equity Shores of Acute Retcul Infro Prlvote Limited 573.44| 722.8"1““
o 10, 000 Equny Shcres of O|os Trade Lecse and MG” Monogement Prlvate Limited 100 100
o 33,582 Equity Shores of Nishta Mall Monagement Company Private L|m|ted ........... 65428 1 148.9';,‘7'“
o 87,275 Equity Sh‘eres of Untctue Molls"lsrivote Lim'i‘tﬂed - 57420 198.5';“
Total () 1,993.63 2,436.89
Non-current mvestments total (a+b+c) 3,605.82 4,106.51
mln\restments cccounted for using the equity method(q+b) ........... 161220 1 669.6'5“
Investments (in others)) 1,993.63| 2,436.89
“‘A'é‘gregote c:mount of unquoted mvestments ........... 3,605.83| 4,]06.5'”]”“
..é;;ren‘ ,,,,,,,,,,,,,,,,,,,,,,,,,,,,
UTI-Floofing Rate Fund 105099 2,332.78
“K(‘:'I‘ltyo Birla Sun Life Floatlng Rate Fund ........... 1 1076
Current investments total 1,050.99 2,343.54

*During the year, pursuant to a Scheme of Amalgamation, Navika Developers Private Limited, Rain Fruits and More Private Limited, Shreya Mall
Management Private Limited and Ujjain Future Bazaar Private Limited merged with Harmony Malls Management Private Limited (Harmony).
Accordingly in lieu of the investments held by the Company in Navika Developers Private Limited, Shreya Mall Management Private Limited and
Ujjain Future Bazaar Private Limited received 1 fully paid up equity (one) share each of Harmony Malls Management Private Limited.

** Investment in equity instruments pledge as security (Refer Note 27)
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5(b).

5(c).

5(d).

5(e).

Trade receivables

As at As at
March 31, 2020 March 31, 2019
Trade receivables
Recelvobles from related porﬂe; """""""""""""""""""""""" 997.14| 399.3"‘5'“
Others 2,865.65 807.85
Less: Allowance for bad and doubtful debts 13759 (79.48)
Total Trade receivables 3,725.20 1,127.72
Breakup of securities details
Secured, considered good o o
Unsecured, considered good 3,759.90 1,138.55
Doubtful 10289 68.65
Total 3,862.79 1,207.20
Less: Allowance for doubtful debts 137.59) (79.48)
Total Trade receivables 3,725.20 1,127.72
Refer Note 27 for information on Trade receivable pledged as security by the company.
Loans
As at As at
March 31, 2020 March 31, 2019
Non- Current
‘Security Deposits 22526 210.16
Total Non-current loans and advances 225.26 210.16
Current
‘Security Deposits 189528 1,887.44
‘Loans and advances to others 7,081.82 5,998.65“
‘Loans and advances to related parties 64034 69.00
Total current loans and advances 9,617.44 7,955.06
Cash and cash equivalents
As at As at
March 31, 2020 March 31, 2019
Cashonhond 5091 .71
In current accounts 67157 533.(')5“
Total Cash and cash equivalents 676.66 534.74
Bank Balances other than above
As at As at
March 31, 2020 March 31, 2019
Fixed Deposit* 230.79 218.57
Inferest accrued on fixed depoéﬁ """"""""""""""""""""""" 036 1.10
Total Bank Balances other than above 231.15 219.67

*Lien against Bank Guarantee, ¥ 6.50 lakhs (March 31, 2019 : ¥ 6.50 lakhs)
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5(f).

6(a).

6(b).
6(b).

6(b)

Other financial assets

(All amounts in INR lakhs, unless otherwise stated)

As at As at
March 31, 2020 March 31,2019
Other non-current financial assets
Considered good
Bonkdeposﬁs with more than 12 months matority T 875 1757
Total Non-current financial assets 18.75 17.57
Other financial assets
As at As at
March 31, 2020
Other current financialassets 01 0
F R S ) D
3,790.48|
""""""""""""""""""""" 196.05|
Advance to Staff 12.78
Total current financial assets 4,001.10
Non - Current Tax Assets
As at As at
March 31, 2020 March 31,2019
Balances with Govt. Authorities 1,073.54 899.19
Total Non-current tax assets 1,073.54 899.19
Current and deferred tax
(i) Statement of profit and loss:
As at As at
March 31, 2020 March 31,2019
(@) Income tax expense
Current tax I T
Current tox on profits for theygear .~~~ 4 701 18.99
Adjustments for current tax of prior periods @7l (45.70)
Total current tax (expense) 324 (26.71)
Deferredtax T
o 928.75| 351.30
(Decrease) increase in deferred tax liabilities o
Total deferred tax expense/(benefit) 928.75 351.30
Income tax expense 931.99 324.59

(ii) The reconciliation between the statutory income tax rate applicable to the group and the effective income tax rate of the group is as follows :

As at As at

March 31, 2020 March 31, 2019
Profit from operation before income tax expenses 392474 1,328.91
Tax rate @ 25.168% / 27.82% 992.55] . 369.70
Differences due 10: b
Permanent differences ..0.03] 6.33
Profit of share in associate and JV n (480.71)) . . 26.32
Standard deduction on rental incom (115:32)f ... (123.64)
Change in tax rate 599.88 ]
Difference in tax rate of other group = (3.62)

81.12 (141.35

Property, Plant & Equipment - Depreci (100.22) -
Excess provisions for previous years BT (45.70)
Leases (44.65)| oo
Others 3.07 236.55
Income tax expenses 931.99 324.59
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6(b) [iii) Tax losses

As at As at

March 31, 2020 March 31,2019
Net Deferred Tax Asset
Taxlosses 4,016.84 5,021.48
Defined benefit obligaton -l 0.06
Provisions 46.86| 33.75
Fair valuation of financials assets-P&L Net) | 7190 (7.04)
I 5448 59.39
Property Plant & Equipment 1,199.67| 1,153.11
Freeholdlond 7841 7.78

Lease Liability 1,749.41 -

Net Deferred Tax Asset 7,147.00 6,268.53

Net Deferred Tax Liabilities

Taxlosses 430.36( 468.38
MAT Credit -l 7.99
L -l (276.25)
I (406.71)[ (401.43)
e b (26.59).
Fair Valuation of Security Deposit (3062 -
Fair Valuation of Investment ) (15661 -
Security Deposit - Given 2863 -

Lease Liability 95.09 -

Net Deferred Tax Liabilities (39.86) (227.89)

Deferred tax assets (nef) 7,107.14 6,040.64

6(b) (iv) Movement in deferred tax liabilities
Provisions | Unabsorbed Fair Property | Freehold | MAT credit | Security Leases Total
Tax Losses | valuation Plant & Land entitlement | Deposits
of financial | Equipment
assets
At March 31, 2018* 16.09 5,495.45 162.79 685.09 8.32 679.17 - -|  7,046.91

- to other comprehensive (3.63) (39615)
dncome e b

- Deferred tax on basis - - - - - 7.99 - - 7.99
adjustment

At March 31, 2019*

(Charged)/credited:

- to other comprehensive
income

- Deferred tax on basis
adjustment

At March 31, 2020 46.86 4,447.20 (60.85) 792.97 7.84 - 28.63| 1,844.50| 7,107.14

* Restated pursuant to merger (Refer Note 37)
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7.

Other assets

(All amounts in INR lakhs, unless otherwise stated)

As at As at
March 31, 2020 March 31, 2019
Other non-current assets
‘Business Advance 880.20| 1,450.27
..‘(.ié;i'tglm/\dvqnce """""""""""""""""""""""""" 3,350.00| 3,350.0'6“
CorpusFunds 750 7.50
‘Balances with Gowt. Authories [ 102.03| 21.80
‘Prepaid Expense q 310.80
Total Other Non-current assets 4,339.73 5,140.37
Other current assets
Security Deposits [ 23100 586
‘Business Advance as902| 686.12
‘Balances with Gowi. Authorities [ 10879 97.60
‘Prepaid Expense [ 3807 65.61
Other receivables [ 41| 67.40
Total Other current assets 831.79 922.59
Inventories
As at As at
March 31, 2020 March 31, 2019
Finished Shops 863.37 917.61
Total Inventories 863.37 917.61
Assets classified as held for sale
As at As at
March 31, 2020 March 31, 2019
Buildings* - 6,277.75
Investments 372520 431361
Total 3,725.20 10,591.36

*During the year, the company has disposed off substantial part of the building situated at Ahmedabad for ¥ 7,297.49 Lakhs which was vested

with the company through an approved scheme of amalgamation.

In January 2019, the Board of Directors resolved to sell the entire stake of their wholly owned subsidiaries, Gati Realtors Private Limited and
Future Retail Destination Private Limited (formerly known as Future Retail Destination Limited). 51% stake of both the entities have been sold
during the year and sale of remaining 49% stake is expected to be completed in next 12 Months. The investments are presented separately

under assets held for sale.

Non-recurring fair valve measurements

Assets classified as held for sale during the reporting period was measured at the lower of its carrying amount and fair value less costs to sell at
the time of the reclassification. The fair value of the assets was based on the proposed sales consideration negotiated with the buyer.
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(All amounts in INR lakhs, unless otherwise stated)

10{a). Equity Share capital

As at As at
March 31, 2020 March 31,2019
Authorised
90,300,000 Equity Shares [31st March, 2019: 90,260,000] of % 10/- each 903000 9,026.00
5,000 Preference Shares [31st Morch,20195,000] of2100/-each H 500 500
Tt 9',‘035.00 """" 9,031 00
lssved Capital R
5,75,44,951 Equity Shares [31st March, 2019: 56,291,851] of 2 10/-each 575450 5,629.19
Total 5,754.50 5,629.19
*includes 570 shares held in abeyance
‘Subscribedand paidwp |
5,75,44,381 Equity Shares [31st March, 2019: 56,291,281] of % 10/- each 5754.44| 5,629.13
Total 5,754.44 5,629.13
a) Movements in Equity Share Capital
As at March 31, 2020 As at March 31, 2019
Number of shares Amount Number of shares Amount
Balance as at the beginning of the year 5,62,91,281 5,629.13 5,62,91,281 5,629.13
..;‘;\Z:Jd:shar'(‘as issue'a duriné the yeér - 1'5;53,1 o| 1 2531 """"" H -H
mligllcmce c;s at theuencl of che yeu; ''''''' 5,}5,44,381 ................ 5,75444 5,&5,9],281 5,(;29.13'.

Terms and Rights attached to equity shares:-

The Holding Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder is eligible to one vote per share. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in ensuing Annual General Meeting, except in case of
interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the group after distribution of

all preferential amounts in proportion of their shareholding.

Equity shares allotted as fully paid-up (during 5 years preceding March 31, 2019) including equity shares issued pursuant to contract without

payment being received in cash

(i) In Financial Year 2015 -16 - Allotted 3,16,750 equity shares of ¥ 10/- each under FMNL - ESOS 2012 on December 11, 2015.
(ii) In Financial Year 2016 -17 - Allotted 1,20,125 equity shares of ¥ 10/- each under FMNL - ESOS 2012 on December 14, 2016.

(iii) In Financial Year 2019-20 - Allotted 12,53,100 equity shares of ¥ 10/- each under Scheme of Merger by absorption. (Refer Note 37)

b) Details of shares held by shareholders holding more than 5% of the aggregate equity shares in the group.
As at March 31, 2020 As at March 31, 2019
Number of shares % held Number of shares % held
Future Corporate Resources Private Limited 4,11,29,343 71.47% 4,11,29,343 73.06%
(Formerly known as Suhani Trading And Investment
Consultants Private Limited)
Ishbhoomi Fabtraders Private Limited 40,96,745 7.12% 40,97,145 7.28%
4,52,26,088 78.59% 4,52,26,488 80.34%
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(All amounts in INR lakhs, unless otherwise stated)

As at As at

March 31, 2020 March 31, 2019

Capital Reserve 3,166.47 3,166.47
Securities Premium 27;045.67 """" 25,291 33
Refained Earnings (24,542.18) (22,030.11)
Subordinated Debt* 5355.98| 5,355.98
Other Reserves 239.66| 52412
Total Other Equity 11,265.60 12,307.79

* The subordinated debt represents loan taken from Future Corporate Resources Private Limited (Formerly known as Suhani Trading And

Investment Consultants Private Limited)

(i)  Capital Reserve

As at As at
March 31, 2020 March 31, 2019
Opening Balance 3,166.47 3,166.47
Closing Balance 3,166.47 3,166.47
(ii)  Securities Premium
As ot As at
March 31, 2020 March 31, 2019
Opening Bolonce 25,291.33 25,291.33
“‘é'P‘\Hc:re issued 1,"754.34 """"""""
Closing Balance 27,045.67 25,291.33
(iii) Retained Earnings
As at As at
March 31, 2020 March 31, 2019
Opening Bolonce (22,030.11) (18,476.11)
Aolol Profit for the year 2;967.85 """" 993.4"1”“
Add Profit on ocqwsmon of IV H A 6238
Add: Lease Liabilty 547124
ITems of other comprehenswe income recogmsed in retolned ecrnlngs H A4 (4,61 965)
mlie“measurements of post- employment benefit obligation & Deferred Tax (Aciuorlal Gains) H 868)| 986
Closing Balance (24,542.18) (22,030.11)
(iv) Other Reserves
As at As at
March 31, 2020 March 31, 2019
Opening Balance 52412 (4,620.02‘)'“
WC‘:Hh‘onge in fcur value of FVOCI equﬁy |nsiruments & Deferred Tax fhere -on (F0|r Value) (284 46 524.4‘?“
ltems of other comprehenswe income transfer fo retained earnings - 4,619.65
Closing Balance 239.66 524.12

Nature and purpose of other reserves

Securities Premium

Securities Premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.
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11{a).

11(b).

FVOCI equity investments

(All amounts in INR lakhs, unless otherwise stated)

The group has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These
changes are accumulated within the FVOCI equity investments reserve within equity. The group transfers amounts from this reserve to retained
earnings when the relevant equity securities are derecognised.

Borrowings
As at As at

March 31, 2020 March 31, 2019
Non current Borrowing
Secwred
Term loans from banks 1 3,692.3“;“
Total Long Term Borrowing - 3,692.39
Less: Current Maturities of long term borrowing - 3,692.39

Non current borrowings

Nature of security

Terms of Repayment

Term Loan from Bank, balance outstanding ¥ NIL lakhs (March 31, 2019 :
% 3,500.00 lakhs) are secured by (a) Charge on Assets created out of the
proposed Term Loan. (b) First pari pasu charge on the immovable property
owned by Bansi Mall Management Company Private Limited located at SOBO
Central Mall (c) Corporate Guarantee of Bansi Mall Management Company
Private Limited (d) Personal Guarantee of the Promoters.

Repayable in 16 quarterly instalments starting from June 2016.
Last instalment due in March 2020.

Rate of interest - MCLR (1 Year) + 2.35%

Present Effective Rate - Nil (11.10%)

Term Loan from Bank, balance outstanding ¥ NIL lakhs (March 31, 2019 :
% 197.15 lakhs) is secured by hypothecation of lease rent receivables from

Future Lifestyle Fashions Limited.

Collateral : Equitable mortgage of mall located at plot bearing TS No 145
Part of Mart ward, Block No 6, Main Road, Visakhapatnam, Andhra Pradesh.

Repayable in 108 quarterly instalments starting from February
2011. Last instalment due in January 2020.

Rate of interest - 4% above the Base Rate

Present Effective Rate - Nil (11.70%)

Current Borrowing

As at As at
March 31, 2020 March 31, 2019
Unsecured
Loans from related party 36187 333.85“
Other Loans and Advances 1500 1 1,373.2'5“
Total Current Borrowing 376.87 11,707.05
Other financial liabilities
As at As at
March 31, 2020 March 31, 2019
Non Curregnt
Security deposits
From Related Parfies 29477 244.45
From Others 162979 1,571.31
lease Liabilities 1842598 -
Total Non-current financial liabilities 20,350.54 1,815.76
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11(q).

12.

13.

As at As at
March 31, 2020 March 31, 2019
Cvrregnt
Security deposits
From Related Parfies "1 0836 9842
FromOthers 12348 389.98
Total 231.84 488.40
Current Maturities of Long-Term Borrowings - 3,692.39
lease Liabiliies 3;380.76 """"""""
Purchase Consideration H d 1,879.(;5'“
Other Payables (Refenfion Money) 2,"1 3197 352.8‘5“
Total Current financial liabilities 5,744.57 6,413.29
Trade payables
As ot As at
March 31, 2020 March 31, 2019
Total outstanding due of micro and small enterprises 59.81
Totdl outstanding from others: -
Related Parties 68492 35.09
Others 759.44| 558.55
Total Trade payables 1,504.17 593.64
Provisions
As ot As at
March 31, 2020 March 31, 2019
Non current Employee benefit obligations
Gratiity m92| 26.42
Leave entiflement H 2095| 809
Total Non current Employee benefit obligations 62.87 34.51
Current Employee benefit obligations
Gratiity 182 537
Leave entiflement 081 0. 15
Other Provisions H 4867 3546
Total current Employee benefit obligations 51.30 40.98
Other liabilities
As ot As at
March 31, 2020 March 31, 2019
_Non-current
Deferred Rent Income "581 67| 655.3"6“
Total Other Non-current liabilities 581.67 655.30
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14.

As at As at

March 31, 2020 March 31, 2019

_Current ' I Y
Statutory dues (including provident fi deducted at source and others) 14911 147.81
from Related Parties -l 15,078.46
from Others 29,690.45| 8,548.23
Deferred Rent Income 252.73 238.24
Other payables 403.82 144.50
Total Other current liabilities 30,496.11 24,157.24

Disclosure as per Indian Accounting Standard 19 - Employee Benefits
Defined Contribution Plan
Provident Fund

The contributions to the Provident Fund of the employees are made to a Government administered Provident Fund and there are no further obligations
beyond making such contribution. Employer’s Contribution to Provident Fund amounting to ¥ 20.08 Lakhs (previous year ¥ 16.57 Lakhs) has been rec-

ognized as an expense in the Statement of Profit and Loss.
Defined Benefit Plan
Gratuity

Every employee is entitled to a benefit equivalent to fifteen days salary last drawn for each completed year of service in line with the Payment of Gratuity
Act, 1972 or company scheme whichever is beneficial. The same is payable at the time of separation from the company or retirement, whichever is earlier.

The benefits vest after five years of continuous service.

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Gratuity

As at As at

March 31, 2020 March 31, 2019

Opening defined benefit obligation 31.80 38.57
Current service cost 487 7.09
Inferest expense/(income) 242 2.97

Total amount recognised in profit and loss 7.29 10.06
Acquisition / Divestitore 1224 0
(Gain)/loss from change in demogr' umptions oo
(Gain)/loss from change in financial tions 431 0.13
Experience (gains)/losses ' e 7.82 (1 362)

Total amount recognised in other comprehensive income 12.09 (13.49
Employer contributions A
Benefit payments (7.44)| (334)

Closing defined benefit obligation 43.74 31.80

The net liability disclosed above relates to unfunded plans are as follows:
Gratuity

As at As at

March 31, 2020 March 31, 2019

Defined benefit obligation 43.74 31.80
Fair valve of plonassets . o
Surplus /(Deficit) 43741 31 80
Effect of assets ceiling - .
Net Defined Benefit Liability/(Assets) 43.74 31.80
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15.

Significant estimates: Actuarial assumptions
The significant actuarial assumptions were as follows:

(All amounts in INR lakhs, unless otherwise stated)

Gratuity
As at As at
March 31, 2020 March 31, 2019
Financial Assumptions
Discount rate 676%| 7.65"‘"/;“
Sdlary growth rate 500%| 5.00"‘"/“:'“
Demographic Assumptions |
Mortality Rate IALM (2006-08)| IALM (2006-08)
Ultimate Ultimate
Withdrawal Rate 1.00%| 100%
Refirement age 512 s | 58 yeo';';“
Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:
Gratuity
As at As at
March 31, 2020 March 31, 2019
Discount rate
a. Discount rate -100 basis point 4938 2221
b. Discount rate+100 basis point 38.94| 17.31
Salary growth rate
o.Rate -100 basis point 3940 17.24
b.Rate+100 bosis point 4846 21.64
Expected Future Cash Flows
Gratuity
As at As at
March 31, 2020 March 31, 2019
Year 1 1.82 0.34
Year2 070 1.45
Year3 167 037
Year 4 218 039
Year 5 299 0.43
Year 61010 1253 357
Revenue from Operations
Year ended Year ended
March 31, 2020 March 31, 2019
Sales 150.01 7.52
Rent and other related revenves 12,464.92| 12,952.52
Project Management Consultancy ... 6186 27.97
Brokerage & Commissions Income - 138.73
Total 12,676.79 13,126.74
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16.

17.

18.

19.

20.

21.

Other Income

Year ended Year ended
March 31, 2020 March 31, 2019
Interest Income
On bank deposits 1350 14.33
Onothers 560.90| 1,330.97
"""""" 1,056.96
Profit on sale of Investments 3;835.70 """" 246.02
Fair Valuation of Investments ot 57.31
"""""" 999.00|
Excess Provision Written Back e "225.99 """" 32.40
Dividend Income* : 0 1.46
Miscellaneous Income 3657 2779
Total 6,728.73 1,710.28
* Dividend Received ¥ 25.70 (Previous Year % Nil).
Operating Costs
Year ended Year ended
March 31, 2020 March 31, 2019
Mall Maintenance Charges 3,253.16 2,017.03
Rent 376.05| 4,789.15
Total 3,629.21 6,806.18
Changes in inventories of finished goods, work-in progress and stock-in-trade
Year ended Year ended
March 31, 2020 March 31, 2019
Cost of units sold 121.28 3.54
Total 121.28 3.54
Employee Benefits Expense
Year ended Year ended
March 31, 2020 March 31, 2019
Salaries, Wages and Bonus 597.83 607.56
Contribution fo Provident and Other Funds o876 2627
Staff Welfare Expenses Tnis2| 12.20
Total 638.11 646.03
Finance Costs
Year ended Year ended
March 31, 2020 March 31, 2019
Interest Expenses 3,035.19 2,031.43
Other Borrowing costs o020 5.47
Total 3,035.39 2,036.90
Depreciation and amortization expense
Year ended Year ended
March 31, 2020 March 31, 2019
Depreciation on Property, Plant and Equipment 2,141.65 2,443.24
Depreciation on Investment Properi& """"""""""""""""" 190.75| 189.08
Depreciation on Right of Use Assets 2;91 s70| T
Total 5,248.10 2,632.32
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22.

23.
23(a)

Other Expenses

(All amounts in INR lakhs, unless otherwise stated)

Year ended Year ended
March 31, 2020 March 31, 2019
PowerandFel . 441031 480.49
Repairs and Maintenance - Others | 361.68| 220.54
Auditors' Remuneration
Statutory AuditFees ... 9.02 929
Tox AuditFees . 1.00] 050
Other Services 1.00] 090
RatesandToxes 364.721 235.2]“
Insyrance 16311 1294
Legal and Professional Fees .| 651.721 193.94
Listing Fees/Custodian Charges | 21 6.74
Management Consultancy Charges | - 4000
Director SittingFees ... | 19.00) 1805
Provision for Doubtful Debts 58.11| 2075
Travelling and Conveyance Expense§ """"""""""""""" 3468 51 09
Sundry Balance WritenoOff ... 1085 515
Water Charges 12.68] 1097
Other Expenses 880.17 205.21
Total 2,869.18 1,511.83
Fair value measurements
Financial instruments by category
March 31, 2020 March 31, 2019
FVPL FVOCI | Amortised FVPL FVOCI | Amortised
cost cost
Financial assets
""""""""" .| 1,993.63 i :
- -| 9,842.70 8,165.22
- 3,725.23 - - 1,127.73
- 676.66 - - 534.74
- - 249.90 - - 237.25
Other financial assets - - 4,001.11 - - 270.71
Total financial assets 1,050.99| 1,993.63| 18,495.60| 2,343.54| 2,436.89| 10,335.65
Financial liabilities - - - _
Borrowings - - 376.87 - 11,707.06
Lease Liability - - - -
21,806.75
Deposits from customer - 418.25 - 2,304.16
Other financial liabilities - - 2,131.98 - 5,924.90
Trade payables - - 1,504.18 - 593.64
Total financial liabilities 21,806.75 - 4,431.28 - -1 20,529.76
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23(b) Fair value hierarchy

Investment in Mutual Funds which are measured at Fair Value through Profit and Loss Account are measured under Level 1.

Assets and liabilities which are measured at amortised cost for which fair values are disclosed are calculated under Level 3 except loans and

security deposits which is measured at Level 2.

Investment in Equity Shares which are measured at Fair Value through Other Comprehensive Income are measured under Level 3.

Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the period ended March 31 :

Investment in - Equity instruments
As at March 31, 2018 2,617.01
Sale of Investment (1,424.29)
Gclns/(losses)recogmsed in Other Comprehensive Income | :|“,‘244.1 7
As at March 31, 2019 2,436.89
Sale of Investment -
Gclns/(losses)recognlsed in Other Comprehensive Income S '(443.26)
As at March 31, 2020 1,993.63

Valuation processes

The group has obtained assistance of independent and competent third party valuation experts to perform the valuations of financial assets and
liabilities required for financial reporting purposes, including level 3 fair values. Discussions of valuation processes and results are held between
the group and the valuer on periodic basis. Discount rates are determined using a capital asset pricing model to calculate a pre-tax rate that
reflects current market assessments of the time value of money and the risk specific to the asset.

23(c) Fair value of financial assets and liabilities measured at amortised cost
March 31, 2020 March 31, 2019
Carrying Fair value Carrying Fair value
amount amount
Financial assets
‘Loans 9,842.70 9,842.70| 8,165.22 8,205.06
Total 9,842.70 9,842.70 8,165.22 8,205.06
Financial liabilities
‘Borrowings 376.87 37687 11,707.06 11,707.06
Deposits from custormner 418.25 41825 2,304.16 2,417.87
Total 795.12 795.12 14,011.22 14,124.93

The following methods and assumptions were used to estimate the fair values:
1. Fair value of trade receivables, trade payables, cash and cash equivalent, Bank balances other than above, other financial assets and
other financial liabilities approximate their carrying amounts largely due to short term maturities of these instruments.

2. The fair values for loans and security deposits were calculated based on cash flows discounted using a current lending rate. They are
classified as level 2 in the fair value hierarchy due to the inclusion of observable inputs.

3. The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are classified as level
3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

4.  For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

5. The fair value of the long-term Borrowings with floating-rate of interest is not impacted due to interest rate changes and will not be

significantly different from their carrying amounts as there is no significant change in the under-lying credit risk of the Company borrowing
(since the date of inception of the loans). Further, the Company has no long-term Borrowings with fixed rate of interest.
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly.
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.
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Financial risk management

The group’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk. The group’s senior
management has overall responsibility for the establishment and oversight of the group’s risk management framework. The group’s risk are
reviewed regularly to reflect changes in market conditions and the group’s activities.

A.  Market risks

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk.
The group is not exposed to any foreign currency risk as neither operates internationally nor has any foreign currency transaction.

(a]  Price Risk - Exposure:

The group's exposure to equity securities price risk arises from investments held by the group and classified in the balance sheet
at fair value through OCI. To manage its price risk arising from investments in equity securities, the group diversifies its portfolio.
Diversification of the portfolio is done in accordance with the limits set by the group.

March 31, 2020 March 31, 2019
BSE Sensex 30- Increase 5% : 52.55| 11 718
BSE Sensex 30- Decrease 5% (52.55) (117.18)

Above referred sensitivity pertains to investment in quoted securities . Profit for the year would increase/(decrease) as a result of gains/
(losses) on the same as at fair value through profit or loss.

(b) Interest rate risk:

The exposure of the group’s borrowing to interest rate changes at the end of the reporting period are as follows:

March 31, 2020 March 31, 2019
Variable rate borrowings } -l 3,692.3‘?“
Percentage of variable rate borrowings to total borrowings 0% 24%
Total borrowings 376.87 15,399.44
Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.
March 31, 2020 March 31, 2019
Interest rates — increase by 50 basis points* - (18.46)
Interest rates — decrease by 50 basis points* . 18.46

*Holding all other variables constant
B.  Credit Risks

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. The Group is exposed to credit risk from its operating activities (primarily trade receivables).

Trade receivables

Customer credit risk is managed by each business unit subject to the Group's established policy, procedures and control relating to customer
credit risk management.

The group measures the expected credit loss of trade receivables and loan and advances customers wise based on historical trend. Loss
rates are based on actual credit loss experience and past trends. Based on the historical data, adequate provision for the loss on collection
of receivable has been made.

Movement in provisions of doubtful debts

March 31, 2020 March 31, 2019
Opening provision 79.48 91.32
Add:- Additional provision made H 58.11 o 20.75
Less:- Provision write off H N 32,59
Closing provisions 137.59 79.48

Financial Assets are considered to be of good quality and there is no significant increase in credit risk
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Liquidity Risk:
Liquidity risk is the risk that the group will face in meeting its obligations associated with its financial liabilities. The group’s approach to
managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing
this, management considers both normal and stressed conditions. A material and sustained shortfall in our cash flow could undermine the
group'’s credit rating and impair investor confidence.

The following table shows the maturity analysis of the group’s financial liabilities based on contractually agreed undiscounted cash flows as
at the balance sheet date:

Maturity patterns of liabilities:

Carrying amount Less than 12 months | More than 12 months Total
As at March 31, 2020
Trade payables 1,504.17 1,504.17 - 1,504.17
‘Borrowings | 37687 37687 | 376.87
‘Other Financial liabilities | 26,95151| 564098| 2131053 26,951.51
As at March 31, 2019
Trade payables 593.64 593.64 593.64
‘Borrowings | 11,707.06| 170705 A 11,707.05
‘Other Financial liabilties | 9,203.46| 6,418.05| 278541 9,203.46

Capital Management

The group aim to manages its capital efficiently so as to safeguard its ability o continue as a going concern and to optimise returns to our
shareholders.

The capital structure of the group is based on management’s judgement of the appropriate balance of key elements in order to meet its
strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the capital structure in light of changes
in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the group
does not distribute dividends to the shareholders.

25. Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM”")
of the group. The CODM, who is responsible for allocating resources and assessing performance of the operating segments, has been identified
as the Executive Director of the group. Entire group has been as one reportable segment based on the information reviewed by CODM.

(a)

(b)

Description of segments and principal activities

The group is engaged in the business of building capacity and enabling the infrastructure for future markets in a more efficient and cost
effective manner. It aims to create a network of new markets by integrating and better organizing the modern wholesale trade, retail and
logistics infrastructure in India

Segment revenue

The group operates as a single segment. The segment revenue is measured in the same way as in the statement of profit or loss.

Segment As ot As at
March 31, 2020 March 31, 2019
Revenue from Total Revenue from Total
external customers segment revenue external customers segment revenue
Mall Management 12,676.79 12,676.79 13,126.74 13,126.74
Total segment revenue 12,676.79 12,676.79 13,126.74 13,126.74

The group is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is shown in
the table below.

Revenue from external customers As at As at
March 31, 2020 March 31, 2019

India 12,676.79 13,126.74
outside India R g
Total 12,676.79 13,126.74
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()  Segment assets
The group is domiciled in India. The amount of Non current assets broken down by location of the customers is shown in the table below.
Non current assets* As at As at
March 31, 2020 March 31, 2019
India 41,230.74 29,011.67
Outside India -
Total 41,230.74 29,011.67
*Other than financial instruments and deferred tax assets
(d)  Major Customer
Total 1 no of customers are contributing more than 10% of the total revenue of the group
Major Customer As at As at
March 31, 2020 March 31, 2019
Customer 1 (Related party) 1,643.33 1,673.86
26. Earnings per share
As at As at
March 31, 2020 March 31, 2019
Jol . Basic and diluted carnings pershare ... Y FE
Profit atiributable to the equity holders of the group from Continuing Operations 2,984.88 985.66
... Totol basic camings per share affrbulable fo the equiy holders of the group (%) B )
Profit attributable to the equity holders of the group from Discontinuing Operations (17.03) 7.75
o Total bosi;"éornings peur';hare c:ﬂribd’r;ble to the éaLJiiy holders ;fufhe group (?) H ooyl 001
Profit atiributable to the equity holders of the group from Confinuing & Disconfinuing 2,967.85 993.41
Operations
- Total basic earnings per share attributable to the equity holders of the group () s 1.76
b} Weighted average number of shares used as the denominator ST AVTITN o 5,62,91,281
(c)] Diluted earnings per share is same as basic earning per share
27. Assets pledge as security
The carrying amounts of assets pledged as security for current and non - current borrowings are :
Particulars As at As at
March 31, 2020 March 31, 2019
CurrentAssets
Financial Assets
First Charge
- Trade Receivables A 3071
Total Current Assets pledged as Security - 30.71
Non-Current Assets
First Charge
Property, Plant and Equipment A 8,864.'55“
Copital Work-in-Progress A -
Investment Properties A 6,1 1063
Investment in equity instruments "573.44 """" 72281
Total Non Current Assets pledged as Security 573.44 15,698.07
Total Assets pledged as Security 573.44 15,728.78
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28. Share based payments

(@) Employee option plan/ Tradable Options
() FMNL-Employee Stock Option Scheme-2012 was suspended with effect from May 25, 2018.
(i)  Employee option trade plan/Tradable Options

Future Market Networks Limited (FMNL) has granted 7,60,000 options to eligible employees on May 25, 2018 under Employee Stock
Option Scheme 2016 (“ESOS 2016") at an exercise price of ¥ 85/- per equity share. These options shall vest over a period of four
years in the proportion of 25% for each year from the date of grant. These options can be exercised anytime within a period of three
years from the date of vesting.

(b)  The details pertaining to number of options, weighted average price and assumptions considered for fair value are disclosed below:

Particulars As at As at
March 31, 2020 March 31, 2019
Weighted Average | No. of options | Weighted Average [ No. of options
Exercise price Exercise price
Options outstanding at the beginning of the period % 85.00 2,10,000 - -
Options granted during the period - - % 85.00 7,60,000

Exercised during the period - o - -

Expired during the period - - - (5,50,000)

Forfeited during the period = . - .
Options outstanding at the end of the period - 2,10,000 - 2,10,000

Options vested and exercisable at the end of the period - = - -

(c)  Effect of share-based payment transactions on the entity’s profit or loss for the period and on its financial position:

Total expenses arising from share-based payment transactions on account of Share option plans recognised in consolidated profit or loss as
part of employee benefit expense were as follows:

Particulars March 31, 2020 March 31, 2019

Employee compensation expense - -

Effect of the employee share option plan on the consolidated financial statements is as follows:

Particulars March 31, 2020 March 31, 2019

Deferred employee compensation reserve - -

Note:
Since the fair value of the employee stock options is lower than the exercise price there will be no Employee compensation expense and
hence there is no impact in the Statement of Profit & Loss.

(d)  Method and Assumptions Used to Estimate the Fair Value of Options Granted During the Year:

The fair value at grant date is determined using the Black Scholes Model which takes into account the exercise price, the term of the option,
the share price at grant date and expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate
for the term of the option.

1. Risk Free Interest Rate 7.59% - 7.88%

5. Price of the Underlying Share in Market at the Time of the Option Grant (%) 122.10
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29. Discontinued Operations

a)  Description

In January 2019, the Board of Directors of the Holding company had resolved to divest the entire stake of their wholly owned subsidiaries,
Gati Realtors Private Limited and Future Retail Destination Private Limited (formerly known as Future Retail Destination Limited), acquired on
August 14, 2017 and September 18, 2018 respectively.

Consequently, the associated assets & liabilities are presented as held for sale and is classified as discontinued operations in the financial
statements for year ended year ended March 31, 2020 and for the year ended March 31, 2019.

Accordingly, both Gati Realtors Private Limited and Future Retail Destination Private Limited ceased to be the subsidiaries of the Company
with effect from August 29, 2019 and October 26, 2019 respectively. 51% stake of both the entities have been sold during the year and Sale
of remaining 49% stake is expected to be completed in next 12 Months. The investments are presented separately under assets held for sale.

b)  Financial performance and cash flow information

Gati Redltors Private Limited Future Retail Destination Private Limited

April 1,2019to | April 1,2018to | April 1,2019 to April 1,2018 to
August 28, 2019 | March 31, 2019 | October 25, 2019 | March 31, 2019

Financial performance
Revenue from Operations

Other Income 23.03 - 9.18 30.08
Total 23.03 - 9.18 30.08
Expenses

e [ | NN v e ——

Finance costs

Other expenses (including impairment loss) 1.25 2.44 23.46 6.37
Total 2.10 2.46 23.46 12.11
Profit before tax 20.93 (2.46) (14.28) 17.97
Tox Expenses 4.37 - (3.72) 7.79
Profit from discontinued operations 16.56 (2.46) (10.56) 10.18

¢)  Assets and liabilities of disposal group classified as held for sale

The following assets and liabilities were classified as held for sale in relation to the discontinued operations as at August 28, 2019 in case
of Gati Realtors Private Limited and October 25, 2019 in case of Future Retail Destination Private Limited :

Earnings per share

Particulars Gati Realtors Future Retail
Private Limited Destination Private Limited

Assets classified as held for sale:

Property, Plant and equipment . ... 0.74

Capital Work-in progress . .804.43

Investment properties . .996.33

Other Non Current Assets . ... 0.90

VS NS b . . -

Cash and cash equivalents 3 126.47

Trade Receivables . . -

Other Financial assets . 9.7

Other assets 0.30

Total assets of disposal group classified as held for sale 1,938.94

Liabilities directly associated with assets classified as held forsale: | ) ) )

Borrowings . 606.58

Trade Payables . ...3.66

Other Liabilittes . 216.68

Current tax Liability (net) . ...437

Deferred tox Liability (et} =~~~ . . .

Other current liabilities 8.71

Total liabilities of disposal group classified as held for sale 840.00 .

Net Assets 1,098.94 2,926.01
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Cash Flow

Net cash inflow / (outflow) from operating activities .~ .. . .219.79

Net cash inflow / (outflow) from investing activities .~~~ 1. 3 (556.99) }
Net cash inflow / (outflow) from financing activites | . 462.02 -
Net increase / (decrease) in cash generated from discontinued operations 124.82 (809.84

The following assets and liabilities were classified as held for sale in relation fo the discontinued operations as at March 31, 2019 :

Particulars Gati Realtors Future Retail
Private Limited Destination Private Limited

Assets classified as held for sale:

Property, Plant and equipment . ... 0.62
Capital Work-in progress. . ..189.50
Investment properties . 1,042.10
Other Non Current Assets . ....0.90
YOS NS . . -
Cash and cash equivalents . . 1.66
Other assets -
Total assets of disposal group classified as held for sale 1,234.78
Liabilities directly associated with assets classified as held forsale: [ ) ) )
Trade Payables . .18.64
Other Liabilities . ...1.50

Deferred tox liability (net) . . -
Other current liabilities -
Total liabilities of disposal group classified as held for sale 20.14

Net Assets 1,214.64 2,919.28
Cash Flow

Net cash inflow / (outflow) from operating activities .~ 1. 3 12.27

Net cash inflow / (outflow) from investing activities . ..14,745.49)

Net cash inflow / (outflow) from financing activites | . 12,981.33

Net increase / (decrease) in cash generated from discontinued operations (1,751.89)

30. Related party transactions

In compliance with Ind AS 24 - “Related Party Disclosures”, as notified under Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Amendment Rules, 2016 the required disclosures are given in the table below:

(@) Name of related parties and related parties relationship:-

Name of Related Parties Relationship
March 31, 2020 March 31, 2019
PAN India Food Solutions Private Limited -

Splender Fitness Private Limited

Galaxy Cloud Kitchens Limited (Formerly known as Galaxy Entertainment Corporation Director Interest Director Interest
Limited)

Grihith Trade Ventures Private Limited (w.e.f. 05.06.2018) -

Utility Developers Private Limited (upto 31.07.2018) Director Interest

e . . Joint Venture
Riddhi Siddhi Mall Management Private Limited

Gati Realtors Private Limited (w.e.f. 29.08.2019)

Future Retail Destination Private Limited (Formerly known as Future Retail Destination
Limited) (w.e.f. 26.10.2019)

Future Corporate Resources Private Limited (Formerly known as Suhani Trading &
Investment Consultants Private Limited)

Joint Venture

Holding Company Holding Company

Retail Trust Ultimate Parent Entity | Ultimate Parent Entity
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Name of Related Parties Relationship
March 31, 2020 March 31, 2019
Future Retail Limited Associate of Holding . .
Company Associate of Holding

; e Company
Praxis Home Retail Limited

Future Enterprises Limited

Future Generali India Insurance Company Limited

Future Lifestyle Fashions Limited

A : - Promoter’s Grou
Future Supply Chain Solutions Limited Company P Promoter’s Group

Nufuture Digital (India) Limited Company
Future Generali India lifelnsurance Company Limited
Future Media India Limited

Future Outdoor Media Solutions Limited

Ms. Ritu Pawan Agarwal

: - Relative of KMP Relative of KMP
Ms. Jollamma Anil Cherian
Mr. Anil Cherian Key Managerial
Mr. Pawan Agarwal (upto 20.05.2019) Personnel (KMP) .
Key Managerial
Mr. Pramod Arora (upto 08.10.2018) - Personnel (KMP)
Mr. Pawan Agarwal (w.e.f. 21.05.2019) Executive Director &
CFO
Mr. Pramod Arora (w.e.f. 09.10.2018) Non-Executive Director | Non-Executive Director
Mr. Sunil Biyani (Director upto 30.05.2018) Non-Executive Director | Non-Executive Director
Mr. Rajesh Kalyani Non-Executive Director | Non-Executive Director
Ms. Udita Jhunjhunwala
Mr. Vijai Singh Dugar Independent Director | Independent Director
Mr. K.A Somayajulu
(b)  Key management personnel compensation
Particulars March 31, 2020 March 31, 2019
Short-term employee benefits . AT T - 139.88
Post-employment benefits 15.58 11.83
Total 106.95 151.71
(c)  The following transactions were carried out with the Related Parties in the ordinary course of business:-
Nature of Transaction Joint Holding Relative of | Directors Director | Associate of KMP Promoter's
Ventures | Company KMP Interested | the Holding Group
Company Company

Interest Income

Project Management Consultancy 35.00 - - - - - - 9.00

Brokrage & Commision - - - - - - - .

- - 89.84 - -

Lease Rent Expenses - - 6.72 4.50 5.69 - 12.24
. SOOI NSO IS SR ] A 0 Pt R R
Reimbursement of Expenses - - - - - 251.31 67.48
! PRSI NSRRI NS e e g e S
Sitting Fees / Remuneration ) - - - 68.98 4088 -
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Nature of Transaction Joint Holding | Relative of | Directors Director | Associate of KMP Promoter's
Ventures | Company KMP Interested | the Holding Group
Company Company
- 15.85 - 142.88 -
Project Expenses ] B o o IR ] I o2} 625:00

Promotor Contribution

Advances /Loans given net off (68.99) - - - -
receivedback b e
(459.39) - - - -| (2,000.00)
Advances /Loans / Deposits taken - - - - - 322.78 -|  2,610.82
netoffrepaidback o\ oo
2,050.00 - - (660.23) 181.85 - -
Purchase of Property, Plant & - - - 6.35 1.09 -
Equipments and Capital work in
Saiet Lo U NSO NSRS NS NSO USROS N N
- 1.99 -
Rent Income | I R o Lo n) 128798 o) 76295
. - - 1,534.04 . )
Preference share redumption | 1,160.00} .. b R 0 Y ) ! S SO
Dividnd from Pref. Shares # doen 0000
Deposit received - - - - - - - -
' ] E——— — ——— — — soool
Insurance Expenses ) D IS R I N S | I O 20.97
Miscellaneous Expenses | ] WRRN] SO S N S
- - - 0.37 -
CAM Income - - - - - 355.35 - 140.07
" ] T —— S—— — B e
CAM Paid | ] NN RSN SR I SO 289)

Sundry Balance Written off

# Dividend Received ¥ 25.70 (Previous Year ¥ Nil)

Outstanding Balance as at March 31, 2020
Receivable ) TSSOt ARl NUSSR e USSR NS 28.19) .84528) -] 123.69
_ . . 399.35 - -
Payables b2 065) 7] 7451.00)  025] 683.94
. . . 3.24 5.00 -
Subordinated Debt doosp 835597 el
| 5,355.97 . :
loans & Advances | 64033\ ol 1.51
68.99 - i - -
Loan / Advance Taken b - 12,901.24f | 16,029.26
.| 2,500.00 - -| (12,578.4¢) .
Investmentsin OCPS ..l.. 770641 o
Security Deposits Taken ) ISl AUl WSS WS NS 49.74] . 459.00 ool 205.94
. . . 504.00 -

Note: Figures in italic represents previous year'’s figures.

158



Annual Report 2019-20

Notes to the consolidated financial statements for the year ended March 31, 2020

(All amounts in INR lakhs, unless otherwise stated)
(d)  Significant Related Party transactions:

Nature of Transaction Name of the Company March 31,2020 | March 31,2019
Interest Income Gati Realtors Privc:'re Limited 28.93 -
. Riddhi Siddhi Mall Monogemen‘r Private Limited | 39l 36.71
Brokrage & Commision Future Retail Limited - 89.84
Project Management Consultuncy Riddhi Slddhl Mall Monogemem Prlvote lelted 35.00 -
. [Nufuture Dlgdol (ndia) Limited | 9.00
Lease Rent Expenses Jollamma Anil Cherian 3.36 3.36
. Ritu Pawan Agorwol """"""""""""""" 3.36 336
. G ‘alaxy Cloud Kitchens Limited (formerly known as Galé%; ........ 4.50 T 6.00
............. Entertainment Corporation Limited) ) )
Future Retail Limited 5.69 -
............. Future Llfestyle Fashions L|m|fed H H 12.24
............. Future Retail Limited H H H
Re|mbursement of Expenses Future Re’roll L|m|fed 251.31
........... Is;cms Home Retail L|m|ted H H H H 47.64
............. Fiﬁure Llfesiyle Foshlons lelfed H H H 19.85
Remuneration to KMP | Mr Pawan Agorwol """""""""""""""" } 51.78
Mr. Anil Cherian 39.58
H H |Mr. Pramod Arora H -
Sitting Fees } | Mr. Pawan Agarwal ) ) ) 170
Mr. Anil Chenon 1.30
H H M. Rajesh Kolycml """"""""""""""""" 335
H H | Mr. Sunil Byani ©1.60
H H M. Vijai Slngh Dugar """""""""""""""" 5.0
H H IMr KA Somayagjuly | 3.55
H H | Mr. Pramod Arora 0.80
H H | Ms. Udita Jhun|hunWo|o """""""""""""""" 110
Pref. Shares Redemption Riddhi Siddhi Mall Management Private Limited 1,160.00 -
Dividend from Pref. Shares Riddhi Siddhi Mall Management Private Limited . -
Redemption

Insurance Expenses || Future Generali India Insurance Company Limited | 20.80 -

Future Generali India lifelnsurance Company Limited 0.17 -

Project Expenses Future Supply Chain Solutions Limited 625.00

Loan Given net off recewed Back Uhlﬁy Developers Pr|vcﬂe lelfed =
i} } Rlddhl Siddhi Maill Manogemem Prlvate lelted (68.99)

Future Outdoor Media Solutions Limited -

Advances /Loans taken net off Future Retail Limited 322.78 181.85
repaidback L )

Future Enterprlses L|m|ted 2,394.15 -
............. Future Supply Choln Soluhons L|m|teo| H 216.68 -
............. Grihith Trade Venfures Prlvofe L|m|’red H H -
............. Future Corporoie Resources Private Limited (Formerly H -

known as Suhani Trading and Investments Private Limited)

Deposit Received Future Retail Limited B 56.00

Purchase Future Refoil Limifed 1.09 1.99
............. G ‘oloxy Cloud Kitchens Limited (formerly known as Golés&n 635

Entertainment Corporation Limited)
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31.

Nature of Transaction Name of the Company March 31,2020 | March 31,2019

Rent Income Future Re’roll Limited 1,287.98 1,406.77
o H HN#;GXIS Home Retail L|m|ted ''''''''''' 193.73] 12728
. Future Llfesfyle Fashions Limited | 56921 L

Staff Welfare Expenses Kamadgiri Fashion Limited .

CAM Income Future Retail Limited 355.35
....... ‘ | Praxis Home Retail Limited 8813
......... Future Supply Chain Solutions L|m|ted 43.94
.......... Future Lifestyle Fashions Limited ©8.00 -

CAM Paid Future Retail Limited 2.89 -

Promotor's Contribution Future Corporate Resources Private Limited (Formerly - 450.00

Known as “Suhani Trading and Investment Private
Limited"”)

Sundry Balance Written off Future Retail Limited 3.13 5.00
......... Is;oms Home Retail lelfed 0.02 -
.......... Igbfure Llfesiyle Fashlons L|mlfed 189.00 -
. lgbfure Medl(] |nd|c1 lelfed ''''''''''' ]085 -

In respect of lease taken by the company, the future minimum lease rental obligation under :
(i) Amount recognised in the balance sheet
Right-of-use assets
Particulars As at
March 31, 2020
As at March 31,2019-
R 1 7,393.(')‘%“
e 2,915.70
Deletions e e N
Net carrying amount as at March 31, 2020 14,477.37
Lease liabilities
Maturity analysis of lease liabilities
S. | Particulars Year ended Year ended
No. March 31, 2020 March 31, 2019
i) | Not later than one year 4,758.81 2,664.37
||) ....... Lcﬂerihononeyear but not later than five years 7,484.90( 8,074.2"5“
i) |Loter than five years 1,34413| 3,021.35

Effective 1 April 2019, the company adopted Ind AS 116 “Leases “

and applied the standard to all lease contracts existing on April 1, 2019 using

the modified retrospective method on the date of initial application. Consequently the company recorded the lease liability and right of use assets
at the present value of the lease payments discounted at incremental borrowings as on the date of initial application. Comparatives as at and for

the year ended March 31, 2019 have not been retrospectively adjusted.

Particulars

As at
March 31, 2020

i

The total cash outflow for leases during the year ended March 31, 2020

5,119.37
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In respect of operating lease given by the company, the future minimum lease rental receivable under operating leases is as follows:

32.

33.

34.

S. | Particulars Year ended Year ended
No. March 31, 2020 March 31, 2019
i) | Gross block of assets let out on operating lease 26,149.69 26,096.79
||) Accumulated depreciation as at Morch31 """"" 1 1,"746.37 """" 9,534.7'5“
“iii) | Depreciation charged during the year fo the 511397 2,511.91
W) 872204 8,352.54
v) Lease rentals receivable not later th ear 8,"722.04 """" 5,953.05“
V|) Lease rentals receivable later than 6n ar';:;nd not later than five years 26;090.02 """" 14,91 832
vu) Lease rentals receivable later than five years H A

Payable to MSME

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act, 2006” is based on the information
available with the Company regarding the status of registration of such vendors under the said Act, as per the intimation received from them on
requests made by the company. There are no overdue principal amounts/ interest payable amounts for delayed payments to such vendors at the
Balance Sheet date. There are no delays in payment made to such suppliers during the year or for any earlier years and accordingly there is no
inferest paid or outstanding interest in this regard in respect of payments made during the year or brought forward from previous years.

Interests in other entities

(a)  Subsidiaries
The Group's subsidiaries are set out below. Share capital consisting solely of equity shares that are held directly by the group and the proportion
of ownership interests held equals the voting rights held by the Group. The country of incorporation or registration is also their principal place of
business.
Name of Entity Date of | Place of business/ | Ownership interest held by | Ownership interest held by | Principal activities
acquiring country of the group non-controlling interests
subsidiary Incorporation March 31, | March 31, | March 31, | March 31,
2020 2019 2020 2019
Aashirwad Malls Private Limited 20-Jan-12 India 100.00% 100.00% NIL NIL Mall Management
Suhani Mall Management 20-Jan-12 India 86.26% 86.26% 13.74% 13.74% | Mall Management
Company Private Limited
Sun City Properties Private Limited | 20-Jan-12 India 55.17% 55.17% 44.83% 44.83% | Mall Management
Future Trade Markets Private 16-Aug-17 India 100.00% 100.00% NIL NIL Ware-housing &
Limited Real Estate
Jeremia Real Estate Private Limited | 27-Aug-18 India 100.00% 100.00% NIL NIL Ware-housing &
Real Estate
Future Retail Destination Private 18-Sep-18 India 100.00% - NIL Ware-housing &
Limited (formerly known as Future Real Estate
Retail Destination Limited) (upto
25.10.2019)*
Gati Realtors Private Limited (upto | 14-Aug-17 India 100.00% - NIL Ware-housing &
28.08.2019)* Real Estate

* In January , 2019 the Board of Directors resolved to sell the entire stake of their wholly owned subsidiaries, Gati Realtors Private Limited and Future
Retail Destination Private Limited (formerly known as Future Retail Destination Limited). Out of total holding, 51% shares of both entities has been sold
during the year. Sale of remaining 49% stake of both entities is expected to be completed in next 12 months.
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(b)

Non-controlling interests (NCI)

Set out below is summarised financial information for each subsidiary that has non-controlling interests that are material to the Group. The
amounts disclosed for each subsidiary are before inter-group eliminations.

Suhani Mall Management Sun City Properties
Private Limited Private Limited
Summarised balance sheet As at As at Year ended Year ended
March 31, 2020 | March 31, 2019 | March 31, 2020 | March 31, 2019
Current assets 2,936.12 2,667.54
................... 56148
(2,493.94)
........... 5,824.20
""""""" 379.42
5,444.78
2,950.84 187.58 187.49
AccmulatedNCI | ser37| 410.55 ga08| 84.04
Suhani Mall Management Sun City Properties
Private Limited Private Limited
Summarised statement of profit and loss M :‘s of As at Year ended Year ended
arch 31, 2020 | March 31, 2019 | March 31, 2020 | March 31, 2019
Revenue 480.28 438.48 2.91 2.92
Profit for the year 14787 62.24 009 0.92
Other comprehensive income 2061 47038 .
“Total comprehensive income a7274)| 532.62 009 0.92
Profit allocated to NCI 73| 73.18 004 0.41
D,v,dendspu,thq I f — e -
Suhani Mall Management Sun City Properties
Private Limited Private Limited
Summarised cash flow As at As at Year ended Year ended
March 31, 2020 | March 31, 2019 | March 31, 2020 | March 31, 2019
Cash flows from operating activities 3,067.49 (14.87) (0.74)
Cash flows from investing aclivifies (498.65)
""""""""""""""""""""""""""""" ﬁnoncing activities (2,572.83)
Net |nc;¢‘a;;¢‘=j‘('tj;;rease) in cash and cash (3.99) (0.40) (0.01)

equivalents
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(c)

Interests in associates and joint ventures

Set out below are the joint ventures of the Group. The entities listed below have share capital consisting solely of equity shares, which are held
directly or indirectly by the Group. The country of incorporation or registration is also their principal place of business, and the proportion of
ownership interest is the same as the proportion of voting rights held.

Name of Entity Place of Relationship | Proportion of | Accounting Carrying Valve Share of (Profit) / Loss from
business/ Interest (%) method Associates and Joint Ventures
country of

incorporation March 31, March 31, March 31, March 31,
2020 2019 2020 2019

Gati Realtors Private Limited India Join Venture 49.00% Equity method 2,140.11 14.43

(from 28.08.2019)*

Riddhi Siddhi Mall India Join Venture 50.00% Equity method 1,612.20 1,669.62 (103.57) (147.75)

Management Private

Limited

Future Retail Destination India Join Venture 49.00% Equity method 1,585.10 12.27

Private Limited (formerly

known as Future Retail

Destination Limited) (from

25.10.2019)*

Total equity accounted 5,337.41 1,669.62 (76.87) (147.75)

investments

Summarised Year Current Current | Net current Non- Non- Net non- | Net assets | % of share

balance sheet ended assets liabilities assets current current current

assets liabilities assets

Riddhi Siddhi Mall March 31, 795.84 2,789.49 | (1,993.65)| 6,454.05 213.23 6,240.82 | 4,247.17 | 2,123.59

Management Private 2020

Limited March 31, |  346.48 141.99 204.49 | 6,235.69 | 80.16 | 6,155.53 | 6,360.02 | 3,180.01

2019

Future Retail March 31, 1,125.01 302.36 822.65 5,257.72 2,842.20 2,415.52 3,238.17 1,586.70

Destination Private 2020

Limited (formerly

known as Future Retail MaQr(c)I; 31, B B ) .

Destination Limited) ?

f. 25.10.2019)

Gati Realtors Private March 31, 1,157.60 1,399.01 (241.41) 8,427.52 5,547.04 2,880.48 2,639.07 1,293.14

Limited (w.e.f. 2020

28.08.2019) March 31, i i i i

2019

Summarised statement of profit and loss Year ended Revenue Profit for the Other Total

year comprehensive | comprehensive
income income

Riddhi Siddhi Mall Management Private March 31, 2020 725.93 207.15 - 207.15

Limited March 31,2019 | 656.46 295.51 i 295.51

Future Retail Destination private Limited March 31, 2020 5.18 (35.62) - (35.62)

Formarly known as Future Retail Destination [/} o o s i

Limited) (w.e.f. 25.10.2019) March 31, 2019 : : :

Gati Realtors Private Limited (w.e.f. March 31, 2020 32.61 (12.88) - (12.88)

28.08.2019) March 31, 2019 i : i
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35. Additional Information as required under Schedule il to the Companies Act, 2013 of enterprises consolidated as subsidiary -
Name of Enterprise Net assets i.e Total Assets |  Share in Profit or Loss Share in Other Share in Total
Minus Total Liabilities Comprehensive Income Comprehensive Income
% Amount % Amount % Amount % Amount
Parent
Fufure Market N;fworks Limi;;d ....... 5389% 8,558.80 97.65% 2,847.36 4.92% (16.59) 109.78% 2,83077
Subsidiaries:
Aashirwad Malls Private Limited 3.49% 553.70 -0.59% (17.19) 0.00% - -0.67% (17.19)
‘Suhani Mall Management | 18.19%|  2,889.00 621%| 18098  95.08%| (320.60)|  -5.41%| (139.62)
Company Private Limited
Sun City Proper'f‘i‘eus Private |ir'1";i'f‘ed ......... 970% 1,541.01 0.00% 0.09 0.00% - 0.00% 009
Future Trade Markefs Private | 14.57%| 2,314.85|  -2.62%|  (76.36) 0.00% | 296%|  (76.38)
Limited
Gofi Realtors Private Limited | 0.00% 1 0.22% (6.45) 0.00% | 02s5%| (645
Future Refail Desfination Private | 0.00% | 0ses|  (1057) 0.00% | 041%|  (0s7)
Limited
“j‘éﬁr‘émio Real Es"f'(“xufe Private L'i‘r;ifed ......... ‘C')‘.H'lg% 25.93 -0.07% (1.97) 0.00% - -0.08% o (197)
Totd | 100%|  15,883| -100.00%| 2,915.89 100%|  (337.19)| -100.00%| 2,578.70
Minority Interest in all subsidiaries 475.45 2491 (44.05) (19.14)
Joint Ventures 1,612.20 76.87 - 76.87
Total 17,020.04 2,967.85 (293.14) 2,674.71
36. Change in Tax Rate

37.

On September 20, 2019, the Government of India, vide the Taxation Laws (Amendment) Ordinance 2019, inserted Section 115BAA in the Income
Tox Act, 1961, which provides domestic companies; an option to pay income tax at reduced rate (i.e 22% plus applicable surcharge and cess)
effective from April 1, 2019, subject to certain conditions. The tax expenses for the year ended March 31, 2020 have been provided at reduced
tax rate.

Scheme of Merger by absorption of Star Shopping Centres Private Limited

The Holding Company had entered into a Scheme of Merger by absorption of Star Shopping Centres Private Limited (Star) and their respective
Shareholders under Section 230-232 and other applicable provisions of the Companies Act, 2013 (“the Act”) in order to consolidate the business
under single entity. The Scheme was approved by the Hon’ble National Company Law Tribunal (NCLT), Mumbai Bench on August 2, 2019 with
appointed date as April 1, 2017.

Pursuant to the aforesaid Scheme of merger the Authorized Share Capital of the Holding Company has been increased to ¥ 9,035.00 lakhs
(Rupees Nine Thousand Thirty Five Lakhs) divided into 9,03,00,000 equity shares of ¥ 10/- each and 5,000 Preference Shares of ¥ 100/- each.

a)  The figures for the current year include figures of Star Shopping Centres Private Limited (STAR / Transferor Company ), the subsidiary of the
Company (60% of the paid up share capital held by the Company) , which is amalgamated with the Company with effect from April 1, 2017,
being the appointed date, as per the Scheme of Merger by absorption (“the scheme”) of Star Shopping Centres Private Limited (Star) and
their respective Shareholders under Section 230-232 and other applicable provisions of the Companies Act, 2013 (“the Act”) sanctioned
Hon’ble National Company Law Tribunal (NCLT), Mumbai Bench on August 2, 2019 with appointed date as April 1, 2017 and are therefore
to that extent not comparable with those of previous year.

b)  In accordance with the scheme and as per approval of the NCLT:

i) The assets and liabilities of STAR have been transferred to and vested with the Holding Company with effect from April 1, 2017 and
have been recorded at their respective fair values under the purchase method of accounting for amalgamations as prescribed in Indian
Accounting Standard 103 on Accounting of Amalgamations.

i)  Consequent to Merger by absorption, the Holding Company allotted 12,53,100 Equity Shares of ¥ 10/- each fully paid up on
September 24, 2019 to the eligible shareholders of Transferor Company who holds 40% of the paid up share capital of Transferor
Company and 60% of the equity capital held by the Holding Company in Transferor Company shall be cancelled.
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Accordingly, the Holding Company has accounted for the merger under the purchase consideration method retrospectively for all periods
presented in the above results as prescribed in Ind AS 103 - Business Combinations of entities under joint control. Accordingly, the previous period/ year
numbers have been restated with effect from April 1, 2017, being the Appointed Date, as provided in the Scheme. The impact of the merger on these results

is as under :
Particulars As at March 31, 2019
Reported Restated
Non-current assets S
8864.62 8,880.82
634415 6,268.53
1,149.04[ 1,127.72.
427.20 534.7"{‘1'“
2,111.84 922.5‘?“
1425344  12,307.79
1755.56| 1,815.76
27.31 3451
634.38 655.3‘9“
aso1| 593.64.
414527 6,413.29
t ) ) ) 24,370.03 24,1 5724
Provisions 0.49 40.98
Particulars Year ended
Reported Restated
“Rg\‘/enue frorp operotiopﬂs ) ) ) 10,860.48 13,1 2674
Profit / (Loss) before tax ) ) ) 1,233.99 1,313.38
Profit / (Loss) after tax 949.87 996.57

38. Impact of COVID-19

Due to the outbreak of COVID-19 globally and in India, the Group’s management has made initial assessment of likely adverse impact on business and
financial risks on account of COVID-19, and believes that the impact is likely to be medium term in nature. The management does not see any long term
risks in the Company’s ability to continue as a going concern and meeting its liabilities as and when they fall due, and compliance with the debt covenants,
as applicable.

39. Contingent Liabilities not provided for:

(@)  Corporate Guarantee given to bank on behalf of Companies - ¥ 18,750 Lakhs (2019: ¥ 18,750 Lakhs) (Refer Note 34 of standalone financial
statements)

(b)  Corporate Guarantee given to NBFC for sanctioning term loan of ¥ 14,000 lakhs (2019 : % Nil) o Hare Krishna Operating Lease Private Limited for
exclusive charge on immovable property of R Mall situated at Lal Bahadur Shastri Marg, Revenue Village of Mulund West to the extent of - ¥ 7,000
lakhs (2019 : % Nil). The fair value of the immovable property as at March 31, 2020 is ¥12,248.16 lakhs. (Refer Note 34 of standalone financial
statements)
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40.

(d)

)

(9)

(h)

(i)

(All amounts in INR lakhs, unless otherwise stated)
Service Tax disputed demand - T Nil (2019 : ¥ 95.80 lakhs)

The demand is related to the tax liabilities of the erstwhile owner of the commercial property situated at D-09, Dhanvantari Chikitsa Kendra Yojna,
Nanakheda, Ujjain, Madhya Pradesh — 456010. The property was acquired from a financial institution and not from the alleged assesse/erstwhile

owner.

Based on the interpretation of relevant provisions, the Company has been legally advised that the demand is not maintainable and accordingly no

provision has been made.

In an Arbitration proceedings before the sole Arbitrator, appointed by the Hon'ble High Court of Calcutta, in respect of disputes arose out of
termination of a license agreement related to a shopping mall, the Arbitrator has awarded a net amount of ¥ 1,290.52 lakhs to the Claimant after

allowing certain counter claims of the Company.

The Company has filed an Arbitration Petition challenging the arbitration award U/s 34 of Arbitration and Conciliation Act, 1996 before the Hon'ble
High Court, Calcutta. Claimant through its Proprietor has also challenged the aforesaid arbitration award before the Hon'ble High Court, Calcutta.
The matters are pending before the High Court, Calcutta.

The Company has sub lease rights with respect to the above OCC mall in Mumbai and there were serious disputes amongst the parties under the said
arrangement. The parties have arrived at a settlement in a suit filed by the Company and tendered consent terms with Hon’ble High Court of Bombay in the
suit filed by the Company viz. Consent Terms dated December 8, 2017 and Supplemental Consent Terms dated April 2019 (Consent Terms). The Consent
Terms deals with settlement of long standing dispute between the Company including settlement of past claims of sub lessor (Neel Kamal City Shopping Malll
(India) Limited - which has taken it on lease from the lessor and sub-leased it to the Company) under the original arrangement till March 31, 2019 for an
amount of ¥ 1,741 lakhs (over and above the existing receivables standing in the books), out of which ¥ 491 lakhs was paid during the year under review,
with an arrangement for future periods including reduced rentals for the sub lease period upto August 2027. The arrangement deals with entitlement of
lease rental in respect of premises owned by various third parties and a minority of such third party owners have intervened in the matter raising objections
with respect of approval of consent terms by the Hon'ble Court. The Court has taken the consent terms on record but not yet issued an order sanctioning
the Consent Terms. In case, the Consent Terms are accepted as filed, the Company will have to honour its payment obligations for the said amount and the
parties shall be administrated in terms of the Consent Terms. However, if the Consent Terms are not approved, the parties shall be relegated to the original
position of the suit filed by the Company. In view of this, the above has been disclosed as contingent liabilities pending approval of Hon'ble High Court in

relation to the Consent Terms.

Also, few Gala owners of the mall have filed claim of ¥ 218.53 lakhs against the company to pay the lease rental/claim amount along with @18%
interest, for appointment of court receiver, appointment of commissioner to visit suit premises and retained from subletting and/or giving the suit

premises on Leave and License basis or parting with possession or inducting any third party.

Demand due to delay in payment of interest under section 31(4) under Maharashtra Stamp Act for ¥ 90.83 lakhs (2019 : % Nil) with regard to the
amalgamation of Future Realtors (India) Private Limited, AIGL Holdings & investments Private Limited and Prudent Vintrade Private Limited with Future

Market Networks Limited (formerly known as Agre Developers Limited) affected in January 2012.

A debt recovery case was filed by Union Bank of India of ¥ 294.67 lakhs before Debt Recovery Tribunal -lll Kolkata. The company has filed fresh
interim application against the defendant and the matter is postponed to April 17, 2020 against the Learned DIT Il

An arbitration petition was filed by Mr.LaxmiPat Surana before High Court at Calcutta for occupational charges in respect of the licensed premises
situated at Block B Puja Complex, known as Puja the Mega Mart at Jhargram Rd, Kharagpur. Accordingly the court has passed the direction in the
favour of the petitioner for ¥ 7,050.61 lakhs. However, the matter could not be taken due to COVID 19 situation.

An Execution Application was filed by Laxmi Pat Surana (Petitioner) before the High Court at Calcutta to pay ¥ 2,573.99 lakhs. However, there is no
further progress under this matter.

TDS disputed demand - % 5.46 lakhs (2019 : % 5.46 lakhs)

The demand is related to the penalty levied u/s 272A(2)(g) of the Income Tax Act, 1961 pertaining to financial year 2014-15. The Company has filed

an appeal against the demand.

Capital Commitments / Asset Purchase Agreement / Put Option Agreement

(a)

Estimated amount of contract remaining to be executed on capital work in progress and not provide for - ¥ Nil (2019 : ¥ 14.40 lakhs)
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(b)  In the previous year, the Company (FMNL) has entered into a put option asset purchase agreement, wherein the FMNL has issued a put option to Axis
Bank Ltd in relation to a loan facility of ¥ 7,500 lakhs provided by the Bank to a Borrower for purchase of assets being movable assets. In case of default
by the borrower, the Bank can enforce the put option agreement entered with FMNL, whereby FMNL shall be obligated to purchase the assets acquired

by the Borrower out of the loan amount, at a price which shall not be less than the outstanding loan obligation of the Borrower towards the Bank.

FMNL had also mortgaged its immovable property with the bank against the facility given by the Bank to the borrower, as a part of the above
transaction. (Included in Note 27 - Assets Pledged as Security)

For S K Patodia & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. : 112723W

Vijai Singh Dugar Rajesh Kalyani

Dhiraj Lalpuria Director Director

Pariner DIN: 06463399 DIN: 00220632

Membership Number : 146268

Place : Mumbai Pawan Agarwal Anil Cherian

Date : June 30, 2020 Executive Director and Chief Financial Officer Head - Legal and Company Secretary
DIN: 01435580

Place : Mumbai
Date : June 30, 2020
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Exchange Plaza, Bandra Kurla Complex, Dalal Street,

Bandra (E), Mumbai - 400 051 Mumbai - 400 001

Dear Sir,
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2020
Rs. In Lakhs (except EPS)

STANDALONE
Quarter Ended Year Ended
Sr. . June 30, March 31, June 30, March 31,
No. Fadenie 2020 2020 2019* 2020
(Unaudited) (Audited) (Unaudited) (Audited)
1 |Income
(a) Income from operations 1,030.00 2,996.10 3,057.71 12,155.71
(b) Other Income 257.94 1,171.38 400.57 4,903.90
Total Income 1,287.94 4,167.48 3,458.28 17,059.61
2 |Expenses
(a) Operating Costs 177.66 1,123.76 764.18 3,611.47
(b) Changes in inventories of finished goods, work-] - 121.28
in-progress and stock-in-trade : z
(c) Employee benefits expense 100.69 166.77 144.99 591.80
(d) Finance costs 615.44 525,53 827.93 2,947 81
(e) Depreciation and amortisation expense 1,226.33 1,383.37 1,199.72 5,113.97
(f) Other expenses 454.86 654.51 494.85 265922
Total Expenses 2,674.98 3,843.94 3,431.67 15,045.55
3 |Profit/ (Loss) from operations before
exceptional items (1 - 2) (1,287.04) 323.54 26.61 2,014.06
4 |Exceptional ltems - - = -
5 |Profit/ (Loss) before Tax (3 - 4) (1,287.04) 323.54 26.61 2,014.06
6 |Tax expense:
(a) Current tax - - - -
(b) Deferred tax (165.24) (34.12) 40.50 910.93
(c) Earlier year tax 5.76 (2.59) (8.96) (3.78)
Total Tax Expense (159.48) (36.71) 31.54 907.15
7 |Net Profit/ (Loss) for the period (5 - 6) (1,127.56) 360.25 {4.93) 1,106.91
8 |Other comprehensive income
A. Items that will not be reclassified to profit or
loss
Remeasurement of net defined benefit obligation = (21.32) 3.11 (12.09)
Fair valuation of equity instruments - (3.02) - (3.01)
B. Income tax relating to above items that will
not be reclassified to profit or loss
Remeasurement of net defined benefit obligation = (5.48) 0.87 (3.41)
Fair valuation of equity instruments - 0.22 - 4.90
Total other comprehensive income, net of - {19.08) 2.24 (16.59)
income tax (A - B)
9 [Total comprehensive income for the period (1,127.56) 341.17 (2.69) 1,090.32
(7+8)
10 Paid-up equity share capital (Face value of Rs. 5,754.44 5,754.44 5,629.13 5,754.44
10/- each share)
11 [Other Equity 11,055.63
12 |Earnings per share (in Rs.) :
(a) Basic (1.96) 0.62 (0.01) 1.94
(b) Diluted (1.96) 0.62 (0.01) 1.94
" Restated pursuant to merger (Refer Note No. 4)
Y T\



Notes to the financial results:

1 The above unaudited standalone financial results of the Company for the quarter ended June 30, 2020, have been reviewed by the Audit
Committee and were thereafter approved by the Board of Directors of the Company at its meeting held on September 07, 2020. The
Statutory Auditors of the company have reviewed the results and have expressed an unmodified opinion thereon.

2 This statement has been prepared in accordance with Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
section 133 of the Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable.

3 The outbreak of corona virus (COVID-19) pandemic globally and in India is causing significant disturbance and slowdown of economic
activity. The Company's operations and revenue during the current quarter were impacted due to COVID-19. The Company has taken
into account the possible impact of COVID-18 in preparation of the unaudited standalone financial results, including its assessment of
recoverable value of its assets based on internal and external information upto the date of approval of these unaudited standalone
financial results and current indicators of future economic conditions. '

4 The Board of Directors of the Company at their meeting held on January 30, 2018, considered and approved the Scheme of Merger by
absorption of Star Shopping Centres Private Limited by the Company pursuant to Sectlions 230-232 and other applicable provisions of
the Companies Act, 2013, The Mumbai Bench of the National Company Law Tribunal (NCLT) have approved the aforesaid Scheme on
August 2, 2019. The certified true copy of the aforesaid order was issued on September 20, 2019. Accordingly, the Company has
accounted for the merger under the purchase consideration method retrospectively for all periods presented in the above results as
prescribed in Ind AS 103 - Business Combinations of entities under joint control. Accordingly, the previous period/ year numbers have
been restated with effect from April 1, 2017, being the Appointed Date, as provided in the Scheme. The impact of the merger on these
results is as under

(Rs. In Lakhs)
Quarter ended
Particulars June 30, 2019
Reported Restated
Revenue from operations 2,468.14 3,057.71
Profit / (Loss) before tax 61.30 26.61
Profit / (Loss) after tax 14.92 (4.93)

5 The standalone figures for the quarter ended March 31, 2020 are the balancing figure between the audited figures in respect of the full
financial year upto March 31, 2020 and the unaudited year-to-date figures upto December 31, 2019 being the date of the end of the third
quarter of the financial year which were subjected to limited review.

6 The Company operates in only one segment namely "Property and Related Services", consequently the Company does not have
separate reportable business segment as per Ind AS - 108 - Operating Segments

7 The Board of Directors of the Company at its meeting held on 29th August, 2020 has inter-alia, considered and approved the Composite
Scheme of Arrangement which involves: (i) merger of Future Lifestyle Fashions Limited (“the Company” or Transferor Company 2"), and
other Transferor Companies with Future Enterprises Limited ( “FEL" or “Transferee Company”) and their respective Shareholders and
Creditors;

(ii) Transfer and vesting of the Logistics & Warehousing Undertaking from FEL as a going concemn on a slump sale basis to Reliance
Retail Ventures Limited (“RRVL"); (iii) Transfer and vesting of the Retail & Wholesale Undertaking from FEL as a going concern on a
slump sale basis to Reliance Retail and Fashion Lifestyle Limited, a wholly owned subsidiary of RRVL (‘RRVL WOS"), and (iv)
Preferential allotment of equity shares and warrants of FEL to RRVL WOS (“The Composite Scheme of Arrangement”/ Scheme”),
pursuant to Sections 230 to 232 and other relevant provisions of the Companies Act, 2013.

The said Scheme would be subject to requisite approvals of the National Company Law Tribunal, BSE Limited, National Stock Exchange
of India Limited, Securities and Exchange Board of India, Competition Commission of India and other statutory / regulatory authorities,
including those. from the shareholders and creditors of the Transferor Companies and Transferee Company and applicable contractual
approvals.

7 Figures of the previous financial period / year have been re-arranged / re-grouped / reclassified wherever necessary.

8 The aforesaid results have been filed with Stock Exchanges under Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 are also available on the Stock Exchanges websites (www.bseindia.com and www.nseindia.com) and
on the website of the Company - www.fmn.co.in.

9 Effective April 01 2019, the Group adopted Ind AS 116 "Leases” and applied to all lease contracts existing on April 01, 2019 using the
modified retrospective method on the date of initial application. Consequently the Group recorded the lease liability and right to use
assets at the present value of the lease payments discounted at incremental borrowings as on the date of initial application.
Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusted and therefore will continue to be
reported under the accounting policies included as a part of Group's annual report for the year ended March 31, 2019.Ind AS 116 will
result in an increases cash inflows from operating activities and increases in cash outflow from financing activities on account of lease

payments.
On behalf of the Board of Directors
For Future Market Networks Limited
-'."". . Wy . 4 v,
i ' L)(: = Pawan Agarwal
Date : September 07, 2020 M\ / Executive Director and CFO

Place : Mumbai N * pansy DIN : 01435580



FUTURE MARKET NETWORKS LIMITED

CIN : L45400MH2008FLC179914
Registered Office : Knowledge House, Shyam Nagar, Off, Jogeshwarl - Vikhro

Email : Info.fmn!@futuregroup.fn, Tel : 022 40695603, Fax : 022
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STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2020
Rs. In Lakhs {except EPS)

CONSOLIDATED

Quarter Encled Year Ended
June 30, March 31, June 30, March 31,
Pitianiass 2020 2020 2019 2020
(Unaudited) (Audited) {Unaudited) (Audited)
Income
(a) Income from operations 1,039.02 3,140.80 3.172.36 12,676.79
(b) Other Income 243.40 1.164.23 444.67 6,728.73
Total Income 1,282.42 4,305.03 3,617.03 19,405.52
Expenses
(2) Operating Costs 179.46 1,128.14 766.73 3,629.21
(b) Changes in inventories of finished goods, work-in- - - 121.28
progress and stock-in-trade =
(c) Employee benefits expense 108.55 166.45 159.97 638.11
{d) Finance costs 634.88 547.50 855.42 3,035.39
(e) Depreciation and amortisation expense 1,259.86 1,416.90 1,233.25 5,248.10
(f) Other expenses 467.86 707.96 632.99 2,869.18
Total Expenses 2,650.61 3,966.95 3,648.38 16,541.27
Profit before exceptional item, share of net profits of (1,368.19) 338.08 (31.33) 3,864.25
Investments accounted for using equity method and
tax (1-2) ;
Share of net profit of associates and joint ventures (8.26) (55.42) 39.21 76.87
accounted by using equity method
§ |Profit before exceptional items and tax (3 + 4) (1,376.45) 282.66 7.88 3,941.12
6 |Exceptional ltems - z = -
7 |Profit/ (Loss) before Tax (5-6) (1,376.45) 282.66 7.88 3,941.12
Tax expense :
(a) Current tax 0.01 (10.94) 20.10 7.01
(b) Deferred tax (172.93) 5.04 3.57 928.10
(c) Earlier year tax 5.76 (3.77) (8.96) (3.77)
Total Tax Expense (167.16) (9.67) 14.71 931.34
Profit / (Loss) after Tax from Continuing Operations (1,209.29) 292.33 {6.83) 3,009.78
- (18.31) {17.03)
Profit / (Loss) after Tax from Discontinued Operations
Profit/ (Loss) after Tax for the year (9 + 10) (1,209.29) 292.33 (25.14) 2,992.75
Other comprehensive income
A. Items that will not be reclassifled to profit or loss
Remeasurement of net defined benefit obligation 2 (21.32) 3N (12.09)
Fair valuation of equity instruments - (443.26) - (443.26)
Share of other comprehensive income of associates and - - - -
joint ventures accounted by using equity method
B. Income tax relating to above items that will not be
reclassified to profit or loss
Remeasurement of net defined benefit obligation . (5.47) 0.86 (3.41)
Fair valuation of equity instruments - (119.42) - (114.74)
Share of other comprehensive income of associates and = - - -
joint ventures accounted by using equity method
Total other comprehensive income, net of income tax - (339.69) 228 (337.20)
(A-B)
Total comprehensive Income for the period (1,209.29) {47.36) {22.89) 2,655.55
{12 +13)
e 1
o i}



Profit is attributable to :

Owners of Future Market Networks Limited (1,203.43) 287.03 (30.51) 2,967.85

Non Controlling Interest (5.85) 5.31 5.38 24.91
Other comprehensive income Is attributable to :

Qwners of Future Market Networks Limited - (295.63) 2.24 (293.14)

Non Controlling Interest - (44.05) - (44.05)
Total comprehensive income is attrib ble to :

Owners of Future Market Networks Limited (1,203.43) (8.59) (28.27) 2,674.71

Non Controlling Interest (5.85) (38.74) 5.38 (19.14)

Total comprehensive income is attributable to Owners
of Future Market Networks Limited
Continuing Operations (1,203.43) (8.60) (9.96) 2,691.73
Discontinuing Operations - - {18.31) {17.03)

Earnings per equity share from profit attributable to
owners of Future Market Networks Limited from
Continuing Operations

Basic (face value of Rs. 10/- each share) (2.09) 0.55 (0.02) 5.24
Diluted (face value of Rs. 10/- each share) (2.09) 0.55 (0.02) 5.24

Earnings per equity share from profit attributable to
owners of Future Market Networks Limited from
Discontinuing Operations

Basic (face value of Rs. 10/- each share) - - (0.03) (0.03)
Diluted (face value of Rs. 10/- each share) - - (0.03) (0.03)

Earnings per equity share from profit attributable to
owners of Future Market Networks Limited

Basic (face value of Rs. 10/- each share) (2.09) 0.55 (0.05) 5.21
Diluted (face value of Rs. 10/- each share) (2.09) 0.55 (0.05) 5.21
15 [Paid-up equity share capital (Face value of Rs. 10/- 5,754.44 5,754.44 5,629.13 6,754.44

each share)

16 |Other equity 11,265.60

* Restated pursuant to merger (Refer Note No, 4)

Notes to the financial results:

1 The above uﬁaudited consolidated financial results of the Group for the quarter ended June 30, 2020, have been reviewed by the Audit
Committee and were thereafter approved by the Board of Directors of the Company at its meeting held on September 07, 2020, The
Statutory Auditors of the company have reviewed the results and have expressed an unmodified opinion thereon.

2 This statement has been prepared in accordance with Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
section 133 of the Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable.

3 The outbreak of corona virus {COVID-19) pandemic globally and in India is causing significant disturbance and slowdown of economic
activity. The Company's operations and revenue during the current quarter were impacted due to COVID-19. The Company has taken
into account the possible impact of COVID-19 in preparation of the unaudited standalone financial results, including its assessment of

financial results and current indicators of future economic conditions.

4 The Board of Directors of the Holding Company at their meeting held on January 30, 2018, considered and approved the Scheme of
Merger by absorption of Star Shopping Centres Private Limited by the Company pursuant to Sections 230-232 and other applicable
provisions of the Companies Act, 2013, The Mumbai Bench of the National Company Law Tribunal (NCLT) have approved the aforesaid
Scheme on August 2, 2019, The certified true copy of the aforesaid order was issued on September 20, 2019, Accordingly, the
Company has accounted for the merger under the purchase consideration method retrospectively for all periods presented in the above
results as prescribed in Ind AS 103 - Business Combinations of entities under joint control. Accordingly, the previous period/ year
numbers have been restated with effect from April 1, 2017, being the Appointed Date, as provided in the Scheme. The impact of the

{Rs. In Lakhs)

Year ended
Particulars June 30, 2019
Reported Restated
Revenue from operations 2,582.80 3,172.36
Profit / (Loss) before fax 3253 7.88
Profit / (Loss) after tax 2.98 (6.83)

5 The consolidated figures for the quarter ended March 31, 2020 are the balancing figure between the audited figures in respect of the full
financial year upto March 31, 2020 and the unaudited year-to-date figures upto December 31, 2019 being the date of the end of the
third quarter of the financial year which were subjected to limited review.



6 The Group operates in only one segment namely "Property and Related Services", consequently the Group does not have separate
reportable business segment as per Ind AS - 108 - Operating Segments

7 The Board of Directors of the Company at its meeting held on 29th August, 2020 has inter-alia, considered and approved the Composite
Scheme of Arrangement which involves: (i) merger of Future Lifestyle Fashions Limited (“the Company” or Transferor Company 2), and
other Transferor Companies with Future Enterprises Limited ( “FEL" or “Transferee Company”) and their respective Shareholders and
Creditors;

(il) Transfer and vesting of the Logistics & Warehousing Undertaking from FEL as a going concern on a slump sale basis to Reliance
Retail Ventures Limited ("RRVL"); (iii) Transfer and vesting of the Retail & Wholesale Undertaking from FEL as a going concern on a
slump sale basis to Reliance Retail and Fashion Lifestyle Limited, a wholly owned subsidiary of RRVL (“RRVL WOS"); and {iv)
Preferential allotment of equity shares and warrants of FEL to RRVL WOS ("The Composite Scheme of Arrangement’/ Scheme”),
pursuant to Sections 230 to 232 and other relevant provisions of the Companies Act, 2013,

The said Scheme would be subject to requisite approvals of the National Company Law Tribunal, BSE Limited, National Stock
Exchange of India Limited, Securities and Exchange Board of India, Competition Commission of India and other statutory / regulatory
authorities, including those from the shareholders and creditors of the Transferor Companies and Transferee Company and applicable

8 Figures of the previous financial period / year have been re-arranged / re-grouped / reclassified wherever necessary.

9 The aforesaid results have been filed with Stock Exchanges under Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 are also available on the Stock Exchanges websites (www.bseindia.com and www.nseindia.com) and
on the website of the Company - www.fmn.co.in.

10 Effective Apﬁl 01 2019, the Group adopted Ind AS 116 "Leases" and applied to all lease contracts existing on April 01, 2019 using the
modified retrospective methed on the date of initial application. Consequently the Group recorded the lease liability and right to use
assets at the present value of the lease payments discounted at incremental borrowings as on the date of initial application,
Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusted and therefore will continue to be
reported under the accounting policies included as a part of Group's annual report for the year ended March 31, 2019.Ind AS 116 will
result in an increases cash inflows from operating activities and increases in cash outflow from financing activities on account of lease

pavments,
On behalf of the Board of Directors
—— For Future Market Networks Limited
/&, f.'\.‘ E , gt
!l".-" oy 7 1% \2 \\ = ./).) L~
\'1\ ' 7 C \j g Pawan Agarwal
Date : September 07, 2020 \\\ : 2 Executive Director and CFO

Place : Mumbai o DIN : 01435580



‘CA\‘I S K Patodia & AsSSOCIATES
ddY CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results of
Future Market Networks Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended

TO THE BOARD OF DIRECTORS OF
FUTURE MARKET NETWORKS LIMITED

1. We have reviewed the accompanying statement of unaudited standalone financial results of
Future Market Networks Limited (“the Company”) for the quarter ended June 30, 2020 (“the
Statement”), attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended (“the Regulation”).

2. This Statement, which is the responsibility of the Company’s management and approved by
the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), as prescribed under Section 133 of the Companies Act, 2013, read
with relevant rules thereunder and other accounting principles generally accepted in India.
Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. A
review of interim financial information consists of making inquiries, primarily of the Company’s
personnel responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under Section 143(10) of the Companies
Act, 2013 and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

4, Based on our review conducted and procedures performed as stated in paragraph 3 above,
nothing has come to our attention that causes us to believe that the accompanying statement,
prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standards and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

5. The standalone financial results of the Company for the quarter ended June 30, 2019
prepared in accordance with Companies (Indian Accounting Standards) Rules, 2015, was
reviewed by another firm of Chartered Accountants, who issued an unmodified conclusion on
those financial results vide their report dated August 12, 2019.

Our conclusion is not qualified in respect of this matter.

For S K Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

Dhiraj Rajendra

Lalpuria

Dhiraj Lalpuria

Partner
Date : September 7, 2020 Membership Number : 146268
Place : Mumbai UDIN : 20146268AAAAML5272

Head Office : Choice House, Shree Shakambhari Corporate Park,
Plot No. 156-58, J. B. Nagar, Andheri (East), Mumbai - 400 099.
Tel. : +91 22 6707 9444 - Fax : +91 22 6707 9959 - Email : info@skpatodia.in

Offices - New Delhi | Jaipur | Ahmedabad | Kolkata | Bengaluru | Raipur | Hyderabad | Patna | Bhopal | Ranchi | Chandigarh
www.skpatodia.in




‘CA\] S K Patodia & AsSsOCIATES
A\

CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Results
of Future Market Networks Limited pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended

TO THE BOARD OF DIRECTORS OF
FUTURE MARKET NETWORKS LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results
of Future Market Networks Limited (“the Parent") and its subsidiaries (the Parent and its
subsidiaries together referred to as "the Group"), and its share of net profit / (loss) after tax and
total comprehensive income / (loss) of its joint ventures for the quarter ended June 30, 2020
("the Statement"), being submitted by the Parent pursuant to the requirement of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,2015, as amended,
("the Regulation™).

2. This Statement, which is the responsibility of the Parent's Management and approved by the
Parent's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder (“Ind-AS”) and other accounting principles generally accepted
in India. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. A
review of interim financial information consists of making inquiries, primarily of the Parent
Company’s personnel responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under Section 143(10) of the Companies Act,
2013 and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the Regulations to the extent applicable.

4, The Statement includes the results of the following entities:
Sr. Name of the Entity Nature of Relationship
No.
1 | Future Trade Markets Private Limited Wholly Owned Subsidiary
2 | Jeremia Real Estate Private Limited Wholly Owned Subsidiary
3 | Aashirwad Malls Private Limited Wholly Owned Subsidiary
4 | Sun City Properties Private Limited Subsidiary
5 | Suhani Mall Management Company Private Limited Subsidiary
6 | Riddhi Siddhi Mall Management Private Limited Joint Venture
7 | Gati Realtors Private Limited Wholly Owned Subsidiary (upto
August 28, 2019), Joint Venture
(w.e.f. August 29, 2019)
8 | Future Retail Destination Private Limited Wholly Owned Subsidiary (upto
(formerly known as Future Retail Destination | October 25, 2019), Joint Venture
Limited) (w.e.f. October 26, 2019)

Head Office : Choice House, Shree Shakambhari Corporate Park,

Offices

Plot No. 156-58, J. B. Nagar, Andheri (East), Mumbai - 400 099.
Tel. : +91 22 6707 9444 - Fax : +91 22 6707 9959 - Email : info@skpatodia.in

- New Delhi | Jaipur | Ahmedabad | Kolkata | Bengaluru | Raipur | Hyderabad | Patna | Bhopal | Ranchi | Chandigarh
www.skpatodia.in




5. Based on our review conducted and procedures performed as stated in paragraph 3 above,
and based on the consideration of the review report of the other auditor referred to in paragraph
6 below, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the recognition and measurement principles laid down
in the aforesaid Indian Accounting Standard and other accounting principles generally accepted
in India, has not disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

We did not review the interim financial statements / financial information / financial results of
five subsidiaries included in the consolidated unaudited financial results, whose interim financial
statements / financial information / financial results reflect total revenues of Rs. 13.29 lakhs,
total net profit/(loss) after tax of Rs. (54.66) lakhs and total comprehensive income/(loss) of Rs.
(54.66) lakhs for the quarter ended June 30, 2020 as considered in the consolidated unaudited
financial results. The consolidated unaudited financial results also includes the Group’s share
of net profit/(loss) after tax of Rs. (10.23) lakhs and total comprehensive income / (loss) of
Rs.(10.23) lakhs for the quarter ended June 30, 2020 respectively, in respect of one joint
venture, whose financial statements / financial information / financial results have not been
reviewed by us. These interim financial statements / financial information / financial results
have been reviewed by other auditors whose reports have been furnished to us by the
Management and our conclusion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, associates and joint ventures, is based
solely on the reports of the other auditors and the procedures performed by us as stated in
paragraph 3 above.

Our conclusion on the Statement is not modified in respect of the above matters.

The consolidated unaudited financial results also includes the Group’s share of net profit/(loss)
after tax of Rs 1.98 lakhs and total comprehensive income / (loss) of Rs. 1.98 lakhs for the
quarter ended June 30, 2020, in respect of two joint ventures, as considered in the unaudited
consolidated financial results, based on their interim financial statements / financial information
/ financial results which have not been reviewed by their auditors, which are certified by the
Management.

Our conclusion on the Statement is not modified in respect of the above matters.

The consolidated financial results of the Parent Company for the quarter ended June 30, 2019
prepared in accordance with Companies (Indian Accounting Standards) Rules, 2015, were
reviewed by another firm of Chartered Accountants who, vide their reports dated August 12,
2019 respectively, expressed an unmaodified conclusion on those financial results.

Our conclusion is not qualified in respect of this matter.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number : 112723W

puria

Dhiraj Rajendra @ s

Lalpuria Eiasmietess
Dhiraj Lalpuria
Partner
Place : Mumbai Membership Number : 146268
Date : September 7, 2020 UDIN : 20146268AAAAMMB652

g




FUTURE RETAILII

Statement of Audited Standalone Financial Results for the Quarter and Year ended March 31, 2020

(% in Crore)
Quarter ended Year Ended
:;'. Particulars 31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
Audited Unaudited Audited Audited Audited

1 Income
a) Revenue from operations 4,445.35 5,129.73 5,396.60 20,118.32 20,164.90
b) Other Income 39.48 14.78 6.15 83.60 20.47
Total Income 4,484.83 5,144.51 5,402.75 20,201.92 20,185.37

2 |Expenses
a) Purchases of stock-in-trade 3,312.58 3,581.14 4,193.84 15,083.28 15,431.85
b) Changes in inventories of stock-in-trade - 200.21 74.67 (241.75) (167.89) (650.77)
(Increase) / Decrease
¢) Employee benefits expense 202.68 234.11 275.50 950.22 1,074.41
d) Finance costs 221.53 268.94 61.24 993.21 223.98
e) Depreciation and amortisation expense 268.94 271.45 32.41 1,040.89 100.59
f) Rent Expenses 25.79 28.61 380.29 109.85 1,487.38
g) Other expenses 633.71 514.86 498.05 2,158.52 1,785.12
Total Expenses 4,955.44 4,973.78 5,199.58 20,168.08 19,452.56

3 |Profit/(Loss) Before Tax (1-2) (470.61) 170.73 203.17 33.84 732.81

4 |Tax Expense - - - - _

5 |Profit/(Loss) for the period (3-4) (470.61) 170.73 203.17 33.84 732.81

6 |Other Comprehensive Income (224.44) (0.00) 5.81 (224.45) 5.81

7 |Total Comprehensive Income (5+6) (695.05) 170.73 208.98 (190.61) 738.62

8 [Paid up equity share capital 105.48 100.52 100.52 105.48 100.52

9 |Other Equity - - - 4,173.38 3,751.43

10 |Basic EPS (in ¥) (8.94) 3.40 4.04 0.67 14.58

11 |Diluted EPS (in %) (8.69) - - 0.65 -

Notes:

1 The above results were reviewed and recommended by the Audit Committee and were thereafter approved by the Board of Directors of the Company at its meeting held on September 04,
2020.

2 Figures for the previous financial period(s) have been re-arranged and re-grouped wherever necessary.

3 The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the published year to date figures upto the third quarter of the
respective financial year.

4 The outbreak of Coronavirus (COVID- 19) pandemic is one of the biggest social, health and economic impacts, faced by India and the World at large. The nationwide lockdown to curb the
spread of the pandemic situation had significantly impacted the Company's operational capabilities, as most of the stores of the Company, in most of the States, were closed except selling
only essential commodities and grocery items as per the advisory issued by the respective local authorities /State/Central Governments, during the lockdown period. The impact of COVID.
19 pandemic on the overall economic environment being uncertain may affect the underlying assumptions and estimates used to prepare the Company’s financial statements. During the
lockdown, the Company has intensively worked towards the reopening of business and carrying out operation post lockdown as “New Normal" criteria with newer initiatives to minimise the
impacts and to mitigate related risks. It has laid down the roadmap for New Normal with a strong focus on safeguarding the health and safety of its employees, customers and communities
it serves. Various initiatives and SOPs have been rolled out by the Company to safeguard its assets. The Company has since gradually started restoration of store operations in permitted
locations post May, 2020. The Company is closely monitoring the developments and possible effects that may result from the current pandemic on its financial condition, liquidity and
operations and is actively working to minimize the impact of this unprecedented situation. As the situation is continuously evolving, the eventual impact may be different from the estimates
made as of the date of approval of these Results.

5  Effective April 01, 2019, the Company adopted Ind AS 116 "Leases" and applied the standard to all lease contracts existing on April 01, 2019 using the modified retrospective method on

the date of initial application. Consequently, the Company recorded the lease liability and right of use assets at the present value of the lease payments discounted at the incremental
borrowing as on date of initial application. Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusted and therefore will continue to be reported
under the accounting policies included as part of our Annual Report for year ended March 31, 2019. Ind AS 116 will result in an increase in cash inflows from operating activities and
increase in cash outflows from financing activities on account of lease payments.

Reconciliation for the effects of the transition on Statement of Profit and Loss for the quarter and year ended March 31, 2020 as follows :

(% in Crore)
Quarter ended | Changes due to | Quarter ended Year ended Changes due to Year ended
. . . . y 31-03-2020 IND AS 116 31-03-2020 31-03-2020 IND AS 116 31-03-2020 as
Adju to Incr ( ) in net profit )
Comparable Increase / as reported Comparable Increase / reported basis
basis (decrease) basis (decrease)
Other Income 8.02 31.46 39.48 48.00 35.60 83.60
Rent Expenses 318.50 (292.71) 25.79 1,541.69 (1,431.84) 109.85
Finance Cost 199.68 21.85 221.53 440.30 552.91 993.21
Depreciation and amortisation expense 47.93 221.01 268.94 163.67 877.22 1,040.89
Profit Before Tax (551.92) 81.31 (470.61) (3.47) 37.31 33.84

6  During the quarter ended March 31, 2020, the Company has made allotment of total 2,48,00,000 equity shares of ¥2/- each at a premium of ¥ 503/- per equity share to Future Coupons

Private Limited against the conversion of part of equity warrants.

The Board of Directors of the Company at its meeting held on August 29, 2020 has inter-alia, considered and approved the amalgamation of Future Retail Limited
(“FRL” or “the Company”) along with other Transferor Companies with Future Enterprises Limited. The proposed amalgamation would carried out vide Composite
Scheme of Arrangement between FRL along with other Transferor Companies with Future Enterprises Limited and their respective Shareholders and Creditors (“The
Composite Scheme of Arrangement’/ “the Scheme”), pursuant to Sections 230 to 232 and other relevant provisions of the Companies Act, 2013. The said Scheme
shall be subject to requisite approvals of statutory / regulatory authorities, including those from the shareholders and creditors of the Transferor Companies and

Audited Standalone Statement of Assets & Liabilities and Standalone Cash Flow Statement are annexed to the financial results.

By Order of Board of Directors

i

7
Transferee Company and other applicable contractual approvals.
8
9  The Company has only one business segment i.e. "Retail".
Place : Mumbai

Date : September 04, 2020

akesh Biyani
Managing Director




FUTURE RETAILII

Audited Standalone Statement of Assets and Liabilities as at March 31, 2020

(X in Crores)
As at As at
March 31, 2020 March 31, 2019
ASSETS
1. Non-Current Assets
Property, Plant and Equipment 1,191.59 862.64
Capital Work-in-Progress 4,072.23 147.82
Intangible Assets 525.34 578.18
Intangible Assets Under Development 23.86 42.36
Right to Use of Assets 1,655.52 -
Financial Assets
Investments 114.42 104.00
Deposits 447.21 395.32
Other Financial Assets 0.39 0.13
Other Non-Current Assets 1,586.79 275.14
Total Non-Current Assets 9,617.35 2,405.59
2. Current Assets
Inventories 5,232.90 5,065.59
Financial Assets
Trade Receivables 687.98 316.46
Cash and Cash Equivalents 87.28 204.91
Bank Balances Other Than The Above 60.85 47.90
Deposits 3,943.17 1,540.13
Other Financial Assets 46.56 99.84
Other Current Assets 1,603.39 847.26
Total Current Assets 11,662.13 8,122.09
Total Assets 21,279.48 10,527.68
EQUITY AND LIABILITIES
Equity
Equity Share Capital 105.48 100.52
Other Equity 4,173.38 3,751.43
Total Equity 4,278.86 3,851.95
Liabilities
1. Non-Current Liabilities
Financial Liabilities
Borrowings 4,362.75 375.31
Lease Liability 1,711.29 -
Provisions 72.66 57.76
Other Non-Current Liabilities - 136.99
Total Non-Current Liabilities 6,146.70 570.06
2. Current Liabilities
Financial Liabilities
Borrowings 4,399.92 2,178.67
Trade Payables
Due to Micro and Small Enterprises 51.63 19.31
Due to Others 5,439.01 3,570.38
Other Financial Liabilities 705.83 121.40
Provisions 11.14 7.71
Other Current Liabilities 246.39 208.20
Total Current Liabilities 10,853.92 6,105.67
Total Equity and Liabilities 21,279.48 10,527.68




FUTURE RETAILII

AUDITED STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2020

(X in Crore )

Year ended
March 31, 2020

Year ended
March 31, 2019

A CASH FLOWS FROM OPERATING ACTIVITIES

Profit Before Tax 33.84 732.81
Adjustments For:
Depreciation and Amortization Expense 1,040.89 100.59
Finance Costs 993.21 223.98
Employee Stock Option Expense 14.72 16.44
Allowance for Credit Losses 8.84 5.55
Loss on Disposal/Discard of Fixed Assets (Net) 92.99 8.51
Provision for Dimunition in Investment 4.57 -
Interest Income (34.11) (17.70)
Operating Profit Before Working Capital Changes 2,154.95 1,070.18
Adjustments For:
Trade Receivables (380.36) (83.66)
Deposits (2,454.93) (355.46)
Other Financial Assets and Other Assets (1,848.10) (523.43)
Inventories (167.31) (648.18)
Trade Payables 1,900.57 (486.91)
Financial Liabilities, Other Liabilities and Provisions (862.16) 741.02
Cash Generated From Operations (1,657.36) (286.43)
Taxes Paid (179.62) (15.59)
Net Cash Flows From Operating Activities (1,836.97) (302.02)
B CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment and Intangible Assets (4,438.67) (687.99)
Purchase of Investment (14.99) (103.99)
Interest Received 34.11 17.70
Net Cash Used In Investing Activities (4,419.55) (774.28)
Cc CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Issue of Shares 1,265.87 0.62
Proceeds from Warrant Application Money 746.10 -
Proceeds from Borrowings 5,999.06 1,329.23
Payment of Lease (1,431.84) -
Interest Paid (440.30) (223.98)
Net Cash Flow from /(Used In) Financing Activities 6,138.89 1,105.87
Net (Decrease)/Increase In Cash and Cash Equivalents (117.63) 29.57
Net (Decrease)/Increase In Cash and Cash Equivalents (117.63) 29.57
Cash and Cash Equivalents (Opening Balance) 204.91 175.34
Cash and Cash Equivalents (Closing Balance) 87.28 204.91
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Independent Auditor’s Report on the Quarterly and Year to Date Audited Standalone Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS
FUTURE RETAIL LIMITED

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying Statement of quarterly and year to date Stand Alone Financial
results of Future Retail Limited (“the Company”) for the quarter ended and year ended March 31,
2020 (“The Statement”), attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirement)
Regulations, 2015 as amended (the ‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us the
Statement;

i. is presented in accordance with the requirements of the Listing Regulations in this regard; and

ii. gives a true and fair view in conformity with the recognition and measure principles laid down in
the applicable Indian Accounting Standards and other accounting principles generally accepted in
India of the standalone net loss, other comprehensive income and other financial information of the
Company for the quarter and year ended March 31, 2020.

Basis of Opinion:

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Companies Act, 2013, as amended (‘the Act’). Our responsibilities under those Standards are
further described in the “Auditors’ Responsibilities for the Audit of the Standalone Financial Results”
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Emphasis of Matter:
We draw attention to Note no. 5 of the statement, which states the impact of Coronavirus disease

(COVID 19) on the operation and financial position of the Company.

Our opinion is not modified in respect of this matter.

B - 46, 3 Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel.: +91. 22. 4908 4401 | Email: info@ngsco.in
WWW.Ngsco.in
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Management'’s Responsibility for the Standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statement. The
Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net loss and other comprehensive income and other
financial information in accordance with the recognition and measurement principles laid down under
applicable accounting standards prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in Inia and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so. Those
Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

The Statement includes the results for the Quarter ended March 31, 2020, being the balancing figure
between audited figures in respect of the full financial year ended March 31, 2020 and the published
year to date figures upto the third quarter of the current financial year, which were subject to limited
review by us, as required under the Listing Regulations.

For NGS & CO. LLP.
Chartered Accountants
Firm Registration No. : 119850W

Ashok A. Trivedi

Partner

Membership No. 042472
Mumbai

September 04, 2020

UDIN: 20042472AAAADH1249




S of Audited Ci lidated Fi ial Result for the Quarter and Year Ended March 31, 2020
(Xin Crore)
Quarter Ended Year Ended
sr. No. Particulars 31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
Audited Unaudited Audited Audited Audited

1 [Income From O|
a) Revenue from operations 4,492.36 5,193.19 5,462.17 20,331.72 20,332.58
b) Other Income 40.25 15.70 7.44 86.68 23.14
Total Income 4,532.61 5,208.89 5,469.61 20,418.40 20,355.72

2
a) Purchases of stock-in-trade 3,329.52 3,606.46 4,222.71 15,173.26 15,515.90
b) Changes in inventories of stock-in-trade -

(Increase) / Decrease 293.29 79.67 (233.58) (161.97) (655.39)
c) Employee benefits expense 211.64 240.82 279.96 977.51 1,090.17
d) Finance Costs 231.35 276.35 62.16 1,025.82 228.12
e) Depreciation and amortisation expense 282.33 286.30 32.75 1,098.72 104.02
) Rent Expenses 38.16 26.82 380.29 122.21 1,493.83
g) Other Expenses 620.25 526.04 525.76 2,165.01 1,851.63
Total 5,006.54 5,042.45 5,270.05 20,400.56 19,628.28

3 |Profit Before Share of Profit of Associate And Joint Ventures And Tax (1-2) (473.93) 166.43 199.56 17.84 727.44

4 |Share of (Loss) of Joint Ventures (0.96) (1.81) (0.24) (3.76) (0.24)

5 _[Profit Before Tax (3-4) (474.89) 164.62 199.32 14.08 727.20

6 |Tax Expense 2.73 0.06 0.01 2.79 0.01

7 [Net Profit For The Year (5-6) (477.63) 164.56 199.31 11.29 727.19

8 |Other Comprehensive Income For The Year (224.73) 0.02 5.81 (224.67) 5.85

9 |Total Comprehensive Income For The Year (7+8) (702.35) 164.58 205.12 (213.38) 733.04

10 [Net Profit Attril To:

a) Owners Of The Company (479.18) 165.18 199.55 11.57 727.03
b) Non-Controlling Interest 1.57 (0.62) 0.24 (0.28) 0.16

11 |Other Compret Income Attrik ble To :

a) Owners Of The Company (224.73) 0.02 5.81 (224.67) 5.85

12 |Paid Up Equity Share Capital (Face Value of X 2/- Per Share) 105.48 100.52 100.52 105.48 100.52

13 | Other Equity 4,077.75 3,746.13

14 |Basic EPS (in X) (9.10) 3.27 3.97 0.23 14.47

15 | Diluted EPS (in %) (8.85) - - 0.22 -

Notes:

1  The above results were reviewed by the Audit Committee and were thereafter approved by the Board of Directors of the Company at its meeting held on September 04, 2020.

2 Figures for the previous financial period(s) have been re-arranged and re-grouped wherever necessary.

3 The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the published year to date figures upto the third quarter of the
respective financial year.

4 The outbreak of Coronavirus (COVID- 19) pandemic is one of the biggest social, health and economic impacts, faced by India and the World at large. The nationwide lockdown to curb the spread of!
the pandemic situation had significantly impacted the Company's operational capabilities, as most of the stores of the Company, in most of the States, were closed except selling only essential
commodities and grocery items as per the advisory issued by the respective local authorities /State/Central Governments, during the lockdown period. The impact of COVID-19 pandemic on the
overall economic environment being uncertain may affect the underlying assumptions and estimates used to prepare the Company’s financial statements. During the lockdown, the Company has
intensively worked towards the reopening of business and carrying out operation post lockdown as “New Normal" criteria with newer initiatives to minimise the impacts and to mitigate related
risks. It has laid down the roadmap for New Normal with a strong focus on safeguarding the health and safety of its employees, customers and communities it serves. Various initiatives and SOPs
have been rolled out by the Company to safeguard its assets. The Company has since gradually started restoration of store operations in permitted locations post May, 2020. The Company is
closely monitoring the developments and possible effects that may result from the current pandemic on its financial condition, liquidity and operations and is actively working to minimize the
impact of this unprecedented situation. As the situation is continuously evolving, the eventual impact may be different from the estimates made as of the date of approval of these Results.

5 Effective April 01 2019, the Company adopted Ind AS 116 "Leases" and applied the standard to all lease contracts existing on April 01, 2019 using the modified retrospective method on the date of
initial application. Consequently, the Company recorded the lease liability and right of use assets at the present value of the lease payments discounted at the incremental borrowing as on date of’!
initial application. Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusted and therefore will continue to be reported under the accounting policies
included as part of our Annual Report for year ended March 31, 2019. Ind AS 116 will result in an increase in cash inflows from operating activities and increase in cash outflows from financing
activities on account of lease payments.

Reconciliation for the effects of the transition on Statement of Profit and loss for the quarter and Year ended March 31, 2020 as follows :

(Xin Crore)

Quarter Ended | Changes due to IND | Quarter Ended Year Ended Changes due to IND Year Ended
Adiust ttol /(0 in Net Profit 31-03-2020 AS 116 Increase / | 31-03-2020 as 31-03-2020 AS 116 Increase / 31-03-2020 as
justment to Increase / (Decrease) in Net Profi Comparable Basis (Decrease) reported Comparable Basis (Decrease) reported

Other Income 8.79 31.46 40.25 51.08 35.60 86.68
Rent Expenses 350.07 (311.90) 38.16 1,626.76 (1,504.54) 122.21
Finance Cost 200.26 31.09 231.35 442.64 583.18 1,025.82
Depreciation and amortisation 48.68 233.65 282.33 167.30 931.42 1,098.72
Proflt.Before NonVControIImg Interest / Share in Net Loss of (552.55) 78.62 (473.93) (7.70) 25.54 17.84
Associates and Joint Venture

6  During the quarter ended March 31, 2020, the Company has made allotment of total 2,48,00,000 equity shares of X 2/- each at a premium of X 503/- per equity share to Future Coupons Private
Limited against the conversion of part of equity warrants.

7  The Board of Directors of the Company at its meeting held on August 29, 2020 has inter-alia, considered and approved the amalgamation of Future Retail Limited (“FRL” or “the Company”) along
with other Transferor Companies with Future Enterprises Limited. The proposed amalgamation would carried out vide Composite Scheme of Arrangement between FRL along with other
Transferor Companies with Future Enterprises Limited and their respective Shareholders and Creditors (“The Composite Scheme of Arrangement”/ “the Scheme”), pursuant to Sections 230 to 232
and other relevant provisions of the Companies Act, 2013. The said Scheme shall be subject to requisite approvals of statutory / regulatory authorities, including those from the shareholders and
creditors of the Transferor Companies and Transferee Company and other applicable contractual approvals.

8  Audited Consolidated Statement of Assets & Liabilities Consolidated Cash Flow Statement are annexed to the financial results.

9  The Company has only one business segment i.e. "Retail".

Place : Mumbai

Date :

By Order of Board of Directors

v

Rakesh Biyani

ber 04, 2020 Managing Director




FUTURE RETAILII

Audited Consolidated Statement of Assets and Liabilities as at March 31, 2020

(Xin Crore)
As at As at
March 31, 2020 March 31, 2019
ASSETS
1. Non-Current Assets
Property, Plant and Equipment 1,198.22 870.94
Capital Work-in-Progress 4,072.79 147.90
Goodwill 75.37 75.37
Other Intangible Assets 525.36 578.30
Intangible Assets Under Development 23.86 42.36
Right to Use of Assets 1,847.23 -
Financial Assets
Investments 0.00 4.34
Deposits 460.76 416.19
Other Financial Assets 4.42 0.13
Other Non-Current Assets 1,611.98 283.14
Total Non-Current Assets 9,819.99 2,418.67
2. Current Assets
Inventories 5,246.44 5,084.97
Financial Assets
Trade Receivables 695.25 322.47
Cash and Cash Equivalents 90.56 207.89
Bank Balances Other Than The Above 65.64 47.93
Deposits 3,945.41 1,540.70
Other Financial Assets 51.37 108.39
Other Current Assets 1,623.16 855.78
Total Current Assets 11,717.83 8,168.13
Total Assets 21,537.82 10,586.80
EQUITY AND LIABILITIES
Equity
Equity Share Capital 105.48 100.52
Other Equity 4,077.75 3,746.13
Total Equity 4,183.23 3,846.65
Liabilities
1. Non-Current Liabilities
Financial Liabilities
Borrowings 4,362.75 375.31
Lease Liability 1,923.62 -
Other Financial Liabilities 12.62 9.34
Provisions 74.51 58.66
Deffered Tax Liability 2.79 -
Other Non-Current Liabilities 0.89 138.10
Total Non-Current Liabilities 6,377.18 581.41
2. Current Liabilities
Financial Liabilities
Borrowings 4,399.91 2,178.67
Trade Payables
Micro and Small Enterprises 52.53 68.73
Others 5,475.60 3,562.47
Other Financial Liabilities 786.11 127.36
Provisions 13.50 7.93
Other Current Liabilities 249.76 213.58
Total Current Liabilities 10,977.41 6,158.74
Total Equity and Liabilities 21,537.82 10,586.80




FUTURE RETAILII

AUDITED STATEMENT OF THE CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March, 2020

(Xin Crore)
Year Ended March | Year Ended March
31, 2020 31, 2019

A CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax 17.82 727.44
Adjusted for :
Depreciation and Amortization Expense 1,098.72 104.02
Expense on Employee Stock Option Scheme 14.72 16.44
Finance Costs 1,025.82 228.12
Loss on Disposal/Discard of Fixed Assets (Net) 92.99 8.53
Interest Income (36.29) (19.33)
Dimunitaion in Value of Invsetment 0.58 -
Allowance for Credit Losses 8.84 4.98
Operating Profit Before Working Capital Changes 2,223.19 1,070.20
Adjusted for :
Trade Receivables (381.62) (57.35)
Inventories (161.47) (667.56)
Deposits (3,728.90) (376.90)
Other Financial Assets and Other Assets (2,061.19) (542.11)
Trade Payables 1,896.93 (445.40)
Financial Liabilities, Other Liabilities and Provisions 636.48 697.10
Cash Generated Used In Operations (1,576.57) (322.00)
Share in Loss of Joint Ventures and Associate Company 3.76 0.24
Share in Minority Interest - 0.28
Taxes Paid (182.53) (18.13)
Net Cash Used In Operating Activities (1,755.33) (340.10)

B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment and Intangible Assets (4,441.01) (775.22)
Purchase of Investment - (4.25)
Interest Received 36.29 19.33
Net Cash Used In Investing Activities (4,404.72) (760.13)

C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds From Issue of Equity Instrument 1,244.76 2.43
Proceeds From Application of Warrant Money 746.10 -
Proceeds From Borrowings 5,999.06 1,390.23
Interest Paid (442.64) (228.12)
Payment of Lease Liability (1,504.54) -
Net Cash From Financing Activities 6,042.73 1,164.54
On Composite Schemes of Arrangement
Net (Decrease)/Increase In Cash And Cash Equivalents (A+B+C) (117.33) 64.31
Net (Decrease)/Increase In Cash And Cash Equivalents (117.33) 64.31
Cash and Cash Equivalents (Opening Balance) 207.89 143.59
Cash and Cash Equivalents (Closing Balance) 90.56 207.89
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Independent Auditor’s Report on the Quarterly and Year to Date Audited Consolidated Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

independent Auditor’s Report

To The Board of Directors of
Future Retail Limited

We have audited the accompanying Statement of Consolidated Financial Results of Future Retail
Limited (“the Holding Company”') and its subsidiaries (the Holding Company and its subsidiaries
together referred to as ;the Group’), and its share of profit of its jointly controlled entities for the
year ended March 31, 2020 ("the Statement"), being submitted by the Holding Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended (“Listing Regulation”).

In our opinion and to the best of our information and according to the explanations given to us and
on the consideration of reports of other auditors on separate audited financial Statements of the
subsidiaries and jointly controlled entities, the aforesaid consolidated financial results:

i. Include the annual financial results of the following entities:
Subsidiaries:

a) Travel News Services (India) Private Limited

b) Future 7-India Convenience Limited (Formerly known as SHME Food Brands Limited)
c) TNSI Retail Private Limited

d) Welcome Retail Private Limited

Jointly Controlled Entities:
a) Future Retail LLC

ii. Are presented in accordance with the requirements of Regulations 33 of the Listing
Regulations in this regard; and

iii. gives a true and fair view in conformity with the applicable Indian Accounting Standards and
other accounting principles generally accepted in India, of the net loss, and other
comprehensive income and other financial information of the Group for the quarter and
year ended March 31, 2020.

Basis of Opinion :

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Companies Act, 2013, as amended (‘the Act’). Our responsibilities under those
Standards are further described in the “Auditors’ Responsibilities for the Audit of the Consolidated
Financial Results” section of our report. We are independent of the Group, its jointly controlled
entities, in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel: +91.22. 4908 4401 | Email: info@ngsco.in
WWW.NQgsCo.In
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under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained by us along with the consideration of audit report of the other
auditor referred to in sub paragraph (a) of the “other Matters” paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated annual financial results.

Emphasis of Matter:
We draw attention to Note no. 5 of the statement, which states the impact of Coronavirus disease
(COVID 19) on the operation and financial position of the Group.

Our opinion is not modified in respect of this matter.

Management’s and Board of Directors’ Responsibility for the Consolidated Annual Financial Results
The consolidated annual financial results have been prepared on the basis of the Consolidated annual
financial statement. The Holding Company’s Management and the Board of Directors are responsible
for the preparation and presentation of these consolidated annual financial results that give a true
and fair view of the consolidated net loss and other comprehensive income and other financial
information of the Group including its jointly controlled entities in accordance with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in Inia and in compliance with
Regulation 33 of the Listing Regulations. The respective Management and Board of Directors of the
Companies included in the Group and of its jointly controlled entities are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group and its jointly controlled entities for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Consolidated Annual Financial Results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated annual financial results by the Management and Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial results, the management and the respective Board of
Directors of the respective Companies included in the Group and of its jointly controlled entities are
responsible for assessing the ability of the Group and its jointly controlled entities, to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The respective Board of
Directors of the Companies included in the Group and of its jointly controlled entities are responsible
for overseeing the financial reporting process of the Group and of its jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated annual financial
results as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
not a guarantee that an audit conducted in accordance with SAs will always detect a material
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misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated annual financial results. As part
of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated annual financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the consolidated financial results made by the management and
the Board of Directors.

* Conclude on the appropriateness of management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and of its
jointly controlled entities to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated annual financial results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group and of its jointly controlled entities to
cease to continue as a going concern.

* Evaluate the overall presentation, structure, and content of the consolidated annual financial
results, including the disclosures, and whether the consolidated annual financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results of the entities within
the Group and its jointly controlled entities to express an opinion on the consolidated annual
financial results. We are responsible for the direction, supervision, and performance of the audit of
financial information of such entities included in the consolidated financial results of which we are
the independent auditors. For the other entities included in the consolidated annual financial results,
which have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible

for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated annual financial results of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant
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audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

The consolidated annual financial results include the audited Financial Results of three subsidiaries,
whose Financial Statements reflect total assets of Rs. 302.20 Crores as at March 31, 2020, total
revenue of Rs. 60.53 Crores and Rs. 273.40 Crores, total net loss after tax of Rs. 6.01 Crores and Rs.
12.40 Crores, and the total comprehensive loss of Rs. 12.68 Crores and Rs. 12.63 Crores, for the
quarter ended March 31, 2020 and for the year ended March 31, 2020, respectively, and net cash
outflow of Rs. 0.34 Crores for the year ended on that date, as considered in the consolidated annual
financial results, which have been audited by their respective independent auditors. A Jointly
Controlled Entity, whose financial statement include Groups share of loss of Rs. 0.96 crores and Rs.
3.76 crores and Groups share of total comprehensive loss of Rs. 0.96 crores and Rs. 3.76 Crores, for
the quarter ended and for the year ended March 31, 2020 respectively, as considered in the
statement, whose financial statements, other financial information have been audited by their
respective independent auditor. The independent auditors’ reports on financial statements of these
entities have been furnished to us and our opinion on the consolidated annual financial results, in so
far as it relates to the amounts and disclosures included in respect of these entities, is based solely on
the report of such auditors and the procedures performed by us are as stated in paragraph above.

Our opinion on the consolidated Financial Results is not modified in respect of the above matters
with respect to our reliance on the work done and the reports of the other auditors and the Financial
Results certified by the Board of Directors.

The Financial Results include the results for the quarter ended March 31, 2020, being the balancing
figure between the audited figures in respect of the full financial year and the published unaudited
year to date figures up to the third quarter of the current financial year which were subject to limited
review by us.

For NGS & CO. LLP.
Chartered Accountants

Firg RegigtrationNo. : 119850W .~~~ %,
Ashok A. Trivedi _ PR T

Partner
Membership No. 042472

September 04, 2020 3T
UDIN: 20042472AAAADI6489




FUTURE RETAILII

14th September, 2020

To,

Dept. of Corporate Services (CRD) Listing Department

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex,

Dalal Street, Bandra East,

Mumbai - 400 001 Mumbai - 400 051

Scrip Code: 540064 Symbol: FRETAIL

Scrip Code of Debt: 958809, 958810 & 959518

Dear Sir / Madam,

Ref.: Qutcome of Board Meeting

Sub. : Un-audited Financial Results for the Quarter ended 30th June, 2020 and Limited Review Report thereon

Pursuant to Regulation 33 and other applicable provisions of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”), we enclose herewith the
following:

¢ Un-audited Financial Results (Standalone & Consolidated) of the Company for the Quarter ended 30th June, 2020;

The above Un-audited Financial Results (Standalone and Consolidated) have been reviewed by the Audit
Committee and approved by the Board of Directors at its meeting held today.

e Limited Review Report on the aforesaid Un-audited Financial Results (Standalone and Consolidated) duly issued
by M/s. NGS & Co. LLP, the Statutory Auditors of the Company.

The Meeting of the Board of Directors commenced at 05:40 PM and concluded at 06:50 PM.
Thanking you,

Yours faithfully,
For Future Retail Limited

Nt

Virendra Samani
Company Secretary

Encl. : as above.

cc:

Singapore Exchange Securities Trading Limited
2, Shenton Way, #02-02, SGX Centre 1.

Singapore - 068 804

Future Retail Limited (Formerly known as Bharti Retail Limited)

Registered Office: Knowledge House, Shyam Nagar, Off Jogeshwari Vikhroli Link Road, Jogeshwari (East), Mumbai 400 060
P +91 22 4055 2200, F +91 22 4055 2201, www.futureretail.co.in

CIN: L51909MH2007PLC268269



FUTURE RETAILIIII

of U it I Results for the Quarter ended June 30, 2020
(¥ Crore)
Quarter ended Year Ended
:; Particulars 30-06-2020 31-03-2020 30-06-2019 31-03-2020
u dited Audited Unaudited Audited

1 |income
a) Revenus from operations 1,355.18 4,445.35 5,148.36 20,118.32
b) Other Income (Refer Nots 3) 92.44 39.48 8.80 8360
Total Income 1,447.62 4,484 .83 5,158.16 20,201.92

2 |E
a) Purchases of stock-in-rade 1,039.30 331258 3,83634 15,083.28
'?,nwcmm I 79.03 20021 (209.60) (167.89)
c) Employse benefits expensa 138.49 202 68 281.10 §50.22
d} Finance costs 271119 22153 23942 983.21
&) Depreciation and isati T .23 268,94 239.72 1,040.85
[T Rent Expenses 215 25.79 27.07 709.85
[5) Other expenses 238.14 §33.71 481.61 2,158.52
Total 2,000.53 4,955.44 4,995 66 20,168.08

3 |Profit/{Loss) Befors Tax (1-2) (552.91) (470.61) 162.50 33.84

4  |Tax Expense - - - 5

5§ |ProfitiLoss) for the period (3-4) (552.91) {470.61) 162.50 33.84

6 |Other Comprehensive income (7.05) (224.44) (0.00) {224.45)

7 |Total Comprehensive Income (5+6) (559.96) {695.08) 162.50 (190.61)

& |Paid up equity share capital 10B.44 105.48 100.52 105.48

g |Other Equity - - - 4,173.38

10 |Basic EPS (in ¥) {10.35) {B.94) 323 0.67

11 |Diluted EPS (in ¥) (10.35) (8.69)] 323 0.65

Notos;

1 The above results were reviewed and recommended by the Audit C and were fter app 1 by the Board of Directors of the Company at s
meeting held on September 14, 2020. A Limited review of the above results has been carmied out by the Statutory Auditors.

2 COVID 18 pandemic and it bockd d the country, has had a significant adverse impact on the business operations and the|
nwmumwmmmmem 2020. The Company has assessed the Impact of the lockdown, on its business operations;
wwwwm o ilable up to the date of approval of these financial resulls, in determination of the

bility and ing value of its fi ial assets and non-fi "mmwdmnm:wmmmm
bust and overall i /i may affect the underiying p and estimatos used to prepare the Comp
mwmmmmmm-- ptions and nmmmu.wddm&mmm
Company will continue lo dosely monitor any rial changes 1o future ic conditions and lo take various precautionary maeasures 1o ensure health|
and safety of its | and other stakeholders from COVID-18 pandemic.

3 The Ministry of Corporate Affairs vide notification dated July 24, 2020, issued an amendment 1o ind AS 116 -Jeases, by inserting a praclical cxpedient w.r.t)
*Covid-19-Related Rent Concessions® effective from the poriod beginning on or after Apeil 01, 2020. Pursuant to the above amendment, the Company has
appliad the practical expediant during the quarter ended June 30, 2020 by accounting the unconditional rent concessions of 287 64 Crore in "Other income”

in the Statement of Profit and Loss.

4 Dunng the quarter ended June 30 , 2020, the Company has made aliot ‘dwusoa,ssoowmaw each at a premium of 2503/- per|
equity share to Future Coupons Private Limited (FCPL) against the ion of bak equity

5 The Board of Directors of the Company at its g held on August 29, 2020 has inter-alia, dered and app d the Composite Sch of

Amangement which Involves: () merger of Future Retail Limited (“the Company” or Transferor Company 4°), and other Transferor Companies with Future|
Enterprises Limited ( “FEL" or ‘Transferee Company”) and their respective Shareholders and Creditors; Transfer and vesting of the Logistics &
Warehousing Undertaking from FEL &5 a going concem on a slump sale basis to Reliance Retail Ventures Limited ("RRVL"). (i) Transfer and vesting of|
the Retail & Whalesale Undertaking from FEL as a going concem on a slump sale basis to Reliance Retaill and Fashion Lifestyle Limited, @ wholly owned|
subsidiary of RRVL ("RRVL WOS"), and (iv) Preferential aliotment of equity shares and warrants of FEL to RRVL WOS (“The Composite Scheme of]
Amrangament”/ Scheme”), pursuant 1o Sections 230 to 232 and other provisions of the Companies Act, 2013

6  Figures for the previous fi i ) have been re wped and re-grouped whorever necassary.
7 The Company has onty one business segment |.e. "Retail®.

By Order of Board of Directors

Place : Mumbal
Date Saeptember 14, 2020

[ Rakesh sivani
Managing Director

,.. : l\ll
N
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independent Auditor’s Review Report on the Quarterly Unaudited Standalone Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

To,
Board of Directors of
Future Retail Limited

Report on the audit of the Standalone Financial Results
Opinion

1. We have reviewed the accompanying statement of unaudited standalone financial results of
Future Retail Limited (the “Company”) for the quarter ended June 30, 2020 (the “Statement”)
attached herewith, being submitted by the Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (the “Listing Regulations”).

2. This Statement, which is the responsibility of the Company’s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended,
read with relevant rules issued thereunder and other accounting principles generally accepted in
India. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel.: +91. 22. 4908 4401 | Email: info@ngsco.in
WWW.NQsco.in
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4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’)
specified under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of the Listing Regulations, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

5. Emphasis of Matter
We draw attention to Note 2 of the Statement which describes management’s assessment of
the impact of the COVID-19 pandemic on the Company’s operations and carrying value of assets
as at June 30, 2020. Our opinion is not modified in respect of this mater.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.: 119850W

Ashok A. Trivedi
Partner

Membership No. 042472
Mumbai

September 14, 2020

UDIN: 20042472AAAADT 1588




FUTURE RETAIL!I

Statement of Unaudited Consolidated Financial Result for the Quarter Ended June 30, 2020

(% in Crore)
Sr.No Particulars Quarter Ended Year Ended
30-06-2020 31‘03—2020 30-06—2019 31-03-2020
1 i n At el (1] A Audited

1 |Income From Operations
a) Revenue from operations 1,358.11 4,492.36 5197.11 20,331.72
b) Other Income (Refer Note 3) 111.48 40.25 9.35 86.68
Total Income - 1,469.59 4,532.61 5,206.46 20,418.40

2
3] Purchases of stock-in-trade 1,040.85 3,329.52 3,955.80 15,173.26
b) Changes in inventories of stock-in-trade -

[Increase) / Decrease 79.42 293.29 {208.70) (161.97)
c) Employee benefits expense 142.01 211.64 286.20 977.51
d} Finance Costs 278.40 231.35 245.04 1,025.82
e} Depreciation and amortisation expense 244.68 282.33 251.47 1,008.72
] Rent E 3.24 38.16 28.52 122.21
|&) Other Expenses 24294 620.25 488.46 2,165.01
Total E 2,031.54 5,006.54 5,046.79 20,400.56

3 Proﬁt!{Lnss)SefouShareomeﬁtnf‘ fate And Joint V. And
Tax (1-2) (561.95) (473.93} 159.67 17.84

4 [Share of (Loss) of Joint Ventures - (0.86) {0.43) (3.76)

5 |Profit/ (Loss) Before Tax (3-4) {561.95) (474.89) 159.24 14.08

6 |Tax Expense - 273 - 2.79

/| net Profit / (Loss) For The Year (5-6) j (561.95)] (477.62) 159.24 11.29

8 |Other Comprehensive Income For The Year (7.05) (224.73) (0.00} (224.67)

2 |Total Comprehensive | For The Year (7+8) {565.00) (702.35) 159.24 {213.38)

10  [Net Profit Attributable To :

a) Owners Of The G y {561.95) {479.18) 159.84 1157
) Non-Ci ling I st - 1.57 0.60, (0.28})}

11 |Other Comprehensive | butable To :

a) Owners Of The Company I‘J’.ﬁll 1224.73) (0.00) {224.67)

12 |Paid Up Equity Share Capital (Face Value of % 2/- Per Share] 108.44 10548 100.52 105.48

13 _|Other Equity | 4,077.75

14 |Basic EPS (in %) {11.05)| {3.10) 3.17 0.23 |

15 | Diluted EPS (in %} [!.i.bsll (8.85) 3.17 0,22

Notes

1 The above results were reviewed by the Audit Committee and were thereafter approved by the Board of Directors of the Company at its meeting held on
September 14, 2020. A Umited Review of the above results has been carried out by the Statutory Auditors.

?  COVID 13 pandemic and consequent lockdown imposed throughout the country, has had a significant adverse impact on the business operations and the
financial results of the Company for the quarter ended June 30, 2020. The Company has assessed the impact of the lockdown, on its business operations
and financial status and has considered all rel t inf ilable up to the date of approval of these financial results, in determination of the
recoverability and carrying value of its financial assets and non-financial assets. The impact of COVID-S pandemic and q global slowds of
business and uncertain overall economic environment may affect the underlying ptions and used to prepare the Company's financial
results, whereby actual outcome may differ from those ions and esti considered as at the date of approval of these financial results. The
Company will continue to closely monitor any material changes to future economic conditions and to take various precautionary measures to ensure health
and safety of its customers, employees and other stakeholders from COVID-19 pandemic.

3 The Ministry of Corporate Affairs vide notification dated July 24, 2020, issued an amendment to Ind AS 116 -leases, by inserting a practical expedient w.r.t
“Covid-19-Related Rent Concessions” effective from the period beginning on or after April 01, 2020, Pursuant to the above amendment, the Company has
applied the practical expedient during the quarter ended June 30, 2020 by accounting the unconditional rent concessions of % 106.03 Crore in “Other
income" in the Statement of Profit and Loss.

4 Dunng the guarter ended June 30, 2020, the C has made all of total 1,48,03,960 equity shares of % 2/- each at a premium of ® 503/- per
equity share to Future Coupons Private Limited against the conversion of balance equity warrants,

5 The Board of Directors of the Company at its meeting held on August 29, 2020 has inter-alia, idered and app d the Composite Scheme of|
Arrangement which involves: (i) merger of Future Retail Limited {“the C v" or Transferor C 4"}, and other Transferor Companies with Future
Enterprises Limited | “FEL” or "Transferee Company”) and their respective Shareholders and Creditors; Transfer and vesting of the Logistics & Warehousing
Undertaking from FEL as 2 going concern on a slump sale basis to Reliance Retall Ventures Umited ("RARVL"); (i) Transfer and vesting of the Retall &
Wholesale Undertaking from FEL as a going concern on a slump sale basis to Reliance Retail and Fashion Lifestyle Limited, a wholly owned subsidiary of
RRVL [“RAVL WOS"); and (iv) Preferential allotment of equity shares and warrants of FEL to RRVL WOS (“The Composite Scheme of Arrangement”/
Scheme"], pursuant to Sections 230 to 232 and other rel p of the Companies Act, 2013,

& Figures for the previous financial period(s) have been re-arranged and re-grouped wherever necessary.

7 The Company has only one business segment i.e, "Retail”.

By Order of Board of Directors|

/ -
Place : Mumbai Rakesh Biyani
Date S ber 14, 2020 Director

\
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Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
Board of Directors of
Future Retail Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
Future Retail Limited (the “Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group”) for the quarter ended June 30, 2020 (the
“Statement”) attached herewith, being submitted by the Holding Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations”).

2. This Statement, which is the responsibility of the Holding Company’s Management and approved
by the Holding Company’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34)
“Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as
amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8)
of the Listing Regulations, to the extent applicable.

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel: +91. 22. 4908 4401 | Email: info@ngsco.in
WWW.NQgSsco.in
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4. The Statement includes the results of the following entities:

Parent Company:
a) Future Retail Limited

Subsidiary:

a) Travel News Services (India) Private Limited
b) Welcome Retail Private Limited

c) TNSI Retail Private Limited
d) Future 7-India Convenience Limited (Formerly known as SHME Food Brands Limited)

Jointly Controlled Entity:

a) Future Retail LLC

5. The accompanying Statement includes the unaudited the interim financial results and other
financial information in respect of three subsidiaries, whose unaudited interim financial
results/information reflect combined total revenues of Rs. 22.92 Crores, total net loss after tax
of Rs.6.65 Crores, total comprehensive loss of Rs.6.65 Crores for the quarter ended June 30, 2020,
which have not been reviewed by their auditors. The aforesaid unaudited interim financial results
and other unaudited financial information has been approved and furnished to us by the
Management. Our conclusion on the Statement is not modified in respect of the above matter.

6. The Statement includes interim financial result and other financial information of one jointly
controlled entity which reflects group’s share of net loss after tax of Rs. Nil for the quarter ended
June 30, 2020, which have not been reviewed by their auditors. The aforesaid unaudited interim
financial results and other unaudited financial information has been approved and furnished to
us by the Management. According to the information and explanations given to us by the
Management, these interim financial results are not material to the Group. Our conclusion on
the Statement is not modified in respect of the above matter.

7. Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration referred to in paragraph 5above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance with
recognition and measurement principles laid down in the aforesaid Indian Accounting Standards
(‘Ind AS’) specified under Section 133 of the Companies Act, 2013, as amended, read with relevant
rules issued there under and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing Regulations, including
the manner in which it is to be disclosed, or that it contains any material misstatement.
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8. Emphasis of Matter
We draw attention to Note 2 of the Statement which describes management’s assessment of
the impact of the COVID-19 pandemic on the Company’s operations and carrying value of
assets as at June 30, 2020. Our opinion is not modified in respect of this mater.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.: 119850W

-
-

‘AshoK A. Trivedi

Partner | )

Membership No. 042472 W
. o

Mumbai

September 14, 2020

UDIN: 20042472AAAADU7241




Science of Supply Chain [ DELIVIRED )

Statement of Standalone Financial Results for the Quarter and Year ended March 31, 2020

{Rs. in Lakh)
For the Quarter | Forthe Quarter | For the Quarter | Forthe Year | Forthe Year
Particulars ended ended ended ended ended
March 31, 2020 Dec 31, 2019 March 31, 2019 | March 31, 2020 | March 31, 2018
Audited Unaudited Audited Audited Audited
1 Income
a) Revenue from operations 24,612.62 28,312.36 30,210.18 1,14,055.20 1,11.277.10
b) Other income 768.82 959.95 116.05 2,002.97 561.34
Total Income 25,381.44 29,272.31 30,326.23 1,16,058.17 1,11,838.44
2 Expenses
a) Cosl of logistics services 14,356 61 16,700.21 21,110.51 69,863.47 77,354.26
b) Employee benefits expense 1,221.36 242413 2,485.79 8,786.98 9,770.04
¢) Finance costs 2,535.80 2,363.02 623.24 §,081.04 1,608.14
d) Depreciation and amorlisation expense 4,480.05 4,117.20 1139.41 16,593.58 4,170.10
e) Other expenses 2,408.25 2,573.64 2,330.91 9,940.8% 9,297 82
Total Expenses 25,002.07 28,178.20 27,669.86 1,13,365.98 1,02,200.36
3 Profit/{Loss) from ordinary activities before exceptional items and tax (1-2) 379.37 1,084.11 2,656.37 2,692.19 9,638.08
4 Exceptional item (Refer Note- 5) 3,769.17 5,311.26 - 9,080.43 .
5 Profit/{Loss) from ordinary activities before tax (3-4) (3,389.80) (4,217.15) 2,656.37 (6,388.24) 9,638.08
;] Tax Expense
a) Current Tax - - - - -
by Deferred Tax - - - - -
T Net Profit/(Loss) for the period from continuing operation (5-6) (3,389.80) (4,217.15) 2,656.37 (6,38B.24) 9,638.08
8 Net Profit/(Loss) for the period from discontinued operations - - (1,052.41) - (3,122.36)
9 Net Profit/(Loss) for the period (7+8) {3,389.80) (4,217.15) 1,603.96 (6,388.24) 6,515.72
10 Other Compreh ive Income (127.13) - 62.05 {127.13) 62.05
11 Total Comprehensive Income (9+10) {3,516.93) (4,217.15) 1,666.01 (6,515.37) 6,677.77
12 Paid up equity share capital
(Face value of Rs.10/- per share) 4,388.36 4,388.36 4,008.11 4,38B.36 4,008.11
13 |Other Equity - - - £9,928.09 56,026.86
14 Earnings per share (EPS) (of Rs. 10/- per share) (not annualised for interim periods) for continuing (7.72) (10.36) 6.63 {15.51) 24.086
operalions :- a) Basic (Rs.)
b) Diluted (Rs.) (7.72) (10.36) 6.62 (15.51) -24,03
15 Earnings per share (EPS) (of Rs. 10/ per share) (net annualised for interim periods) for - - (2.83) - (7.79)
discontinued operations - a) Basic (Rs.)
b) Diluted {Rs.) - - (2.62) - (7.79)
18 Earnings per share (EPS) (of Rs. 10/- per share) (not annualised for interim periods) for continuing (7.72) (10.36) 4.00 {15.51) 16.27
and discontinued operations :- a) Basic (Rs.)
b) Diluted {Rs.) (7.72) (10.26) 4.00 {15.51) 16.24
17 |Paid up Debt Capital - - - 56,303.63 21,782.91
18 Net Worth - - - 74,316.45 60,034.77
19  |Debenture Redemption Reserve - - - 2,500.00 2,500.00
20 Debt Equity Ratio (no. of times ) - - - 0.78 0.36
21 Debt Service Coverage Ratio (no. of times ) - - - 1.68 1.71
22 Interest Service Coverage Ratio {no. of times ) - - - 1.71 6.50

Future Supply Chain Solutions Limited

Registered Office : Knowledge House Shyam Nagar, Off. Jogeshwari- Vikhroli Link Ad. Jogeshwari (E}, Mumbai 400 060 - www.futuresupplychains.com

Corporate Office : 7th floor.349, Business Point, Western Express Highway, Andheri (East), Mumbai 400069, India Phone +91 22 71428100
An ISO 9007:2015 and BS OHSAS 18001:2007 Certified Caompany - CIN NO. : L63030MH2006PLCT160376



Notes:

Standalone Statement of Assets and Liabilities

.

(Rs. in Lakh)
Particulars As at As at
March 31, 2020 arch 31, 2019
Audited Audited
A ASSETS
Non-current assets
@ |Property, plant and equipment 50,965 49 41,101.87
(6)  |Capital work in progress 573.55 5517.28
(¢} |Right of use assets 3222277 -
@ [intangible assets 216.42 122.08
Financial assets
@ [investments - 6,312.26
() |other financial assets 5,535.39 5,212.60
(©)  |Other Non current assets 9,719.27 7,483 57
Total Non-current assets 99,232.89 65,749.66
Current assets
Inventories 352.08 8§52.95
Financial assets
@ linvestments - 0.70
(B)  |Trade receivables 81,527.38 34,982 19
(€} |Cash and cash equivalents 31.10 11,708.55
() |Bank balances other than cash and cash equivalents 270.90 160.65
(@) (Other financial assets 22,931.48 375.87
] Other current assets 593.43 1,235.06
Assets classified as held for sale - 3,626.55
Total current assets 1,05,706.37 52,642.52
Total agsets 2,04,939.26 1,18,392.18
B EQUITY & LIABILITIES
Equity
(@ )Equity share capital 4,388.35 4,008.11
{b)  lother equity 69,928.09 56,026.66
Total equity 74,316.45 60,034.77
Liabilities
Non-current liabilities
Financial liabilities
&  INon current borrowings 34,210.73 20,752.19
0 |Lease Liability 25,979.59 .
() |Other non current financial liabilities 55,63 90.05
) |Provisions 650.31 408.49
Total Non-current liabilities 60,896.26 21,250.73
Current liabilities
Financial liabilities
@  |Lease Liability 10,472.98 -
() (Borrowings 8,511.06 -
(c) Trade payables 30,047.57 23,666.35
(4 [Other current financial liabiliies 19,301.25 7,980.11
®  |Other current liabilities 1,380.95 2,046.40
®  |Provisions 12.74 719.71
Liabilities associated with assets classified as held for sale % %5811
Total Current liabilities 69,726.55 37,106.68
_— Total equity and liabilities 2,04,939.26 1,18,392.18

=



Standalone Cash flow Statement

(Rs. in Lakh)

Particulars

Year ended March

Year ended

31, 2020 March 31, 2019
Cash flow from operating activities . .
Net profit before tax (6,388.24) 6,515.72
Adjusted for:
Depreciation and amortisation expenses 16,593.59 4,511.42
Finance costs 8,081.04 1,784.83
Provision for doubftful debts 322.42 371.09
Loss on sale/Scrap of fixed assets 22989 {10.05)
Gain on termination of lease asset (10.04) -
Expenses on employee stock option (ESOP) 113.44 371.80
Provision for doubtful advances 45.00 95.11
Investment Written off 0.70 -
Exceptional items 9,080.43 -
Interest income (1,685.66) (248.60)
Cash generated from operations before working capital changes 26,382.57 13,391.32
Adjusted for:
Increase/(decrease) in trade receivables (48,121.44) {11,537.65)
Increase/{decrease) in inventories 200.87 (652.95)
(Increase)/decrease in other financial and other assets (584.68) (2,635.71)
Increasel(decrease) in trade payables, other liabilities and provisions 5,886.46 8,660.74
Cash flow from operations (16,236.22) 7,325.75
Taxes paid (3,104.16) (754.90)
Net cash from operating activities (A) (19,340.38) 6,570.85
Cash flow from investing activities
Purchase of property, plant & equipment and intangible assets (13,806.16) (17,849.78)
Capital Advance 868.46 (872.54)
Sale of property, plant & equipment and intangible assets 522.45 12893
Loans and advances given (21,571.72) =
Sale of investment in Subsidiary 1.00 -
Interest received 987.40 248.60
Net cash used in investing activities (B) (32,998.57) (18,344.79)
Cash flow from financing activities
Payment of lease liability (13,022.31) -
Proceeds from issue of Equity Shares under ESOP 4597 87.06
Proceeds from issue of Equity Shares on Preferential basis 25,161.29 =
Dividend paid (including Dividend Distribution Tax) (604.11) (482.90)
Proceeds from current borrowings (net) 8,511.06 -
Proceeds from non current borrowings 26,007.48 20,641.57
Repayment of non current borrowings (50.36) (3,180.80)
Interest paid (5,277.27) (731.861)
Net cash from financing activities (C) 40,771.75 16,333.32
Net increase in cash and cash equivalents (A+B+C) (11,567.20) 4,559.38
Cash and cash equivalents at the beginning of the year 11,869.20 7,968.02
Cash and cash equivalents at the end of the year 302.00 12,527.40
less: Cash and cash equivalents at the end of the year from discontinued - 658.20
operations
Cash and cash equivalents as per Balance Sheet 302.00 11,869.20




3 The above financial results have been d in with the Ivl and i inid down in the Indian .ﬁr.r.ounbnq Standards prescribed under section 133 of the Companies Act. 2013 read with the relevant]
rules iscued , B¢t i o the ies Act, 2013 i vide MCA notification dated October 11, 2018 and other iy inlndia.

4 Effective April 1, 2019, the Company has adopled Ind AS 116 "Leases™ and applied the standard 1o all lease contracts existing on April 1, 2019 using the modified retrospective methad on the date of inital application. Censequently, the
Company recorded the lease liabiliy and right of use asseis al the present value of the lease 4 at the in fal ing as on date of initial application, Resultantiy, the figures for the curtent period are not comparable|
with the previous periods.

Feconciliation for the effacts of the transftion on Statement of Profit and loss for the quarler and year ended Mareh 31, 2020 as follows:

Rs. in Lakh

fokado Chal due i ded Ch d

Quarter anded nase C® 10 | quarter ended i iy Year ended

March31,200 | MOASTIS | prarch 31,2020 | M2rh 318020 | 16 WeeR8 TS | prarch 31, 2020

Compaable Basiv | 1ciaac) &% Ragoried basis (Bacrinaey | TP

Cost of logistics senaces 17,954.81 (3,588,320} 1435651 B§2,767.16 (12,803.69) 69,963 47
Othet expenses 247387 (65.62) 240825 10,178.70 23781 584080
Depreciation and amortsation expanse 1.727.83 275222 4.480.05 6,420.25 10,164.34 16,593.58
|Finance costs 1,867.15 EE2.65 253580 4,802.79 317825 8.cat.04
Gain on termination of ease assat & (1.34) (1.24) - (10.04) (10.04)
Profit before ftem and tax 33498 4430 37937 7.983.24 (291.05) 2EB2.18

5 During the year ended, the Company divested its enfire stake in Vulcan Express Private Limited. The resuliant loss of Rs. 5,311.26 Lakh has besn shown as an exceptional dlem in the financial results, Exceptional tem for the quarter and year

ended March 31, 2020 includes impairment loss of Rs. 154244 Lakh on investment in associzle, wrile off of loans and advances of Rs 572,90 Lakh and Expected Credit Loss on trade and other recevabies amounting to Rs.1,253.83 Lakh.

L Formula for computaton of ratios are as follows ©
{a) Paid up Debt Capital = {Long term + Current ities of Lang term b ings+Short term
(b) Debt Equity Ratio = {Long term bommowings + Current maturities of Long term borrowings+Short term Burromngs] £ { Equity).
{c) Debt Servce Coverage Ratio = (Profit from ordinary aciiviies before tax + Interest on long-term borrowings) / { Interest on long-lem borrowings + Repayment of long-term borrowings during the
perind),
{d} Interest Service Coverage Ratin = (Profit from ordinary activiies before tax + Interest on long-term berrowings) / Interest on long-ferm bomowings.
For the purpose of caleulstion, loans having criginal maturity of more than 365 days are considered as long-term borrowings.

s Duting the year and subsequent to receipt of requisite approvals, the Campany allotted 37,89,350 equity shares al a price of Rs.854 per equity share aggregating to Rs. 231,61,28 400/ on preferential basis.

8 Disclosures under regulation 52(4) and 54(Z) of the SEBI (Listing O and Disal Requl ) R 2015 in respect of Non-Converfible Debentures are as foliows :
Particulars Series 15IN Security ID P"‘“‘l;:: Due | ot Due Date | Gredit Rating
Non Canve tible Debentures i INES35Q07012 00226121|  26.08-2018 26.002020 | _CARE A+ -
Non Convertible Debentures [ INEZ350Q07020 100226121] 26082019 25-09-2020 CARE A+*

“The rating of debentures have changed ta CARE BB+ (Double B PlusiCredit wateh with develpeing implications) w.e f July 29 2020

The Listed Secured Non-convertible Debentures of the Company aggregating to Rs, 189 awas as un Ma{:ll ‘J| 2920 are secured by way of maintaining an overall minimum asset cover / security cover of 1.25 imas on net block of fied assets
on first parl passu basis on the outstanding amaunt. The assel cover in respect of Non pany as on March 31, 2020 exceeds 100% of the principal amount of the said listed Non-convertible Debentures. Interest
on NCDs was pald on previous due date.

9 The Company has only one business segment i.e. "Supply Chain and Logistics™.

10 The Outbresk of Coronavirus (COVID-18) pandemic in India and globally followed by a nationwide lockdown announced on 24 March 2020 busi This caused signi ! ion and slowdown of ic actvites g
the eauntry, inchuding that of FSC. Although specific relaxations in lockdown was grantad by the the level of ic actity in the country cantinues to remain curtailed.
Since the lockdown has started from last week of March 2020, fthad a limted impact on operations of the Gomparny for 2019-20. However, due 1o rep d ions of the and in view ol restrictions imposad thereunder, the sales
petfi of the Company subsequent to March 2020 has been The Comp s alsa engaged in the supply chain of =ssential commedities and hence, was permited to carry on legistics and supply chain activities of
| ies during the period with a view to suppert the avaiiability of the dities to the general public. However, it faced several issues due to severe P y of labour etz which
across and ini offices,
Further, during the lockdown period, most of the t and b ined elosed for tians, therehy b ing the sales p post March 2020,
In finalising these financial results, the Cumpany has eonsidered vafous internal and external sources of inf jon and Indi of i ing the impact of COVID-19 while ing the carrying of current and
rtassets and its jons on a imely basis up to the date of approval of these financial resulls, However, the impact of the pandemm and other events may be different from that esimated as at the date of approval of

these inancial results and the Company will contrue to closely monitor any material changes, due lo fulure economic condiions.

ki The above resuits were reviewed by the Audit G and app by the Board af Directars at their respective meetings held on July 31, 2020,

12 The financial resuils will be available on the Company's websile “wew. uturesupplychains.com® and on the website of BSE (www bseindia.com) and NSE(www nseindia.com).

13 Figures for the corresponding previous period / year have been d / reclassified wh y. 1o make them comparable. Figures for the quarter ended March 31, 2020 and March 31, 2018 are the balancing figures between
audfted figures in respect of the full financial years ended on those dates and the published reviewed year- Mﬂle figures upto the third quarier of the respective financial yaar,

By Order of the Board

For Future Supplly Chain Solutions Ligfted

Place : Mumbai
Date : July 31, 2020

gakesh Biyani
Ghairman|
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Auditor’s Report on Quarterly Financial Results and Year to Date Standalone Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 as amended.

To
Board of Directors of
Future Supply Chain Solutions Limited

Report on the audit of the Standalone Financial Results

Qualified Opinion

We have Audited the accompanying statement of quarterly and year to date standalone financial results
of Future Supply Chain Solutions Limited (the “Company”) for the quarter and for the year ended March
31, 2020 (“Statement”), attached herewith, being submitted by the Company Pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the “Basis for Qualified Opinion” section of our report, the
aforesaid standalone financial statements

is presented in accordance with the requirements of the Listing Regulation in this regard; and

Give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards and other accounting principles generally accepted
in India of the net profit and total comprehensive income and other financial information for the

quarter and year ended March 31, 2020.

Basis for Qualified Opinion

Total trade receivables amounting to INR 83,260.29 lakhs includes related party receivables
amounting to INR 72,547.19 lakhs as at March 31, 2020. During the year based on internal
evaluation, the management has provided for additional loss allowance amounting to INR
1,576.24 lakhs. There have been substantial delays in receipt from customers and subsequent
receipts have not been significant. In view of the above, we are unable to obtain sufficient and
appropriate audit evidence and are unable to comment on the adequacy of loss provision,
valuation and recoverability of balance outstanding amounting to INR 81,527.38 lakhs (net of

provision INR 1,732.91 as at March 31, 2020).
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ii.  During the year, the Company has raised term loan from a bank amounting to Rs 22,500 lakhs
which has not been utilised for the purpose for which it was sanctioned and consequently used
in the normal course of business. In the absence of any clarity on non-compliance with the
terms and conditions of sanction as well as breach of covenants, we are unable to comment on
the impact of aforesaid utilization and non-compliances on the financial statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those Standards
are further described in the “Auditor’s Responsibilities for the Audit of the Standalone Financial Results”
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and

appropriate to provide a basis for our qualified opinion

Emphasis of Matter paragraph

We draw attention to Note 10 of the Statement which describes management’s assessment of the
impact of the COVID 19 pandemic on the operations and financial results of the Company.

Management’s Responsibilities for the Standalone Financial Results

These guarterly financial results as well as the year to date Standalone Financial Results have been
prepared on the basis of the audited standalone financial statements. The quarterly financial results are
derived figures between the audited figures in respect of the year ended March 31, 2020 and the
published year-to-date figures up to December 31, 2019, being the date of the end of the third quarter of
the current financial year, which were subject to limited review.

The Company’s Board of Directors are responsible for the preparation and presentation of the
standalone financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with the recognition and measurement principles
laid down in Indian Accounting Standards prescribed under Section 133 of the Act, read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls that were
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operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Standalone Financial Results that give a true and fair view and is
free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing the
Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the
Company.

Auditor’s Responsibilities for the Audit of the standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results as a
whole is free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.
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o Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors
in terms of the requirements specified under Regulation 33 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Standalone Financial Results,
including the disclosures, and whether the Standalone Financial Results represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the Standalone Financial Results of the
Company to express an opinion on the Standalone Financial Results.

Materiality is the magnitude of misstatements in the Standalone Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone Financial Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year March 31, 2020 and the published
unaudited year to date figures up to the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

For GMI & Co.
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Chartered Accountants
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Place: Mumbai
Date: July 31, 2020
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Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) on
Standalone Audited Financial Results for the year ended March 31, 2020

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

| Sl. Particulars Audited Adjusted Figures (audited
No. ] Figures (as figures after adjusting for
reported qualifications)
before
adjusting for
qualifications)
| i1 Turnover / Total income 1,16,058.17 1,16,058.17
2 Total Expenditure 1,13,265.98 1,13,365.98
3 Net Profit/(Loss) (6,388.24) (6,388.24)
4 Earnings Per Share (15.51) (15.51)
5 Total Assets 2,04,939.26 2,04,939.26
6 Total Liabilities 1,30,622.81 1,30,622.81
7 Net Worth 74,316.45 74,316.45
8 Any other financial item(s) (as felt None None

appropriate by the management)

Audit Qualification (each audit qualification separately):

Details of Audit Qualification: Refer to Exhibit A

d.

b. Type of Audit Qualification: Qualified Opinion / Biselaimereof-Opinien/-Adverse
Seini

o Frequency of qualification: appeared first time / repetitive/-sinee-hewleng

T8,

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not applicable

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Refer
Exhibit A
(i) Management's estimation on the impact of audit qualification:
(i) If management is unable to estimate the impact, reasons for the same:
(iii) Auditors' Comments on (i) or (ii) above:

1] Signatories:
CFO

Statutory Auditor W % ;

Place: Mumbai

Date: July 31, 2020




Exhibit A to the Statement on Impact of Audit Qualifications (for audit report with modified opinion)
on Standalone Audited Financial Results for the year ended March 31, 2020

Company has raised term
loan from a bank amounting
to Rs 22,500 lakhs which has
not been utilised for the
purpose for which it was
sanctioned and
consequently used in the
normal course of business.
In the absence of any clarity
on non-compliance with the
terms and conditions of
sanction as well as breach of
covenants, we are unable to
comment on the impact of
aforesaid utilisation and
non-compliances on the
financial statements.

utilized as per the terms of the
arrangement. Subsequently, expansion
plans of the Company have been
temporarily kept on hold on account of
slow-down of economy and outbreak of
Coronavirus (COVID-19) pandemic. The
orders raised were cancelled and advance
refunded were subsequently utilized in
the normal course of business because of
constraints. The Company plans to repay
this loan within this financial year.

Sr Audit Qualification Management response Auditors
No. remarks/
comment
1 Total trade receivables | The spread of COVID-19 disease has | Impact cannot
amounting to INR 83,260.29 | severely impacted economies and | be ascertained
lakhs includes related party | businesses in India. The spread of COVID- | for non-
receivables amounting to | 19 and the consequent lock-downs, | recoverable
INR 72,547.19 lakhs as at | disruptions in transportation and supply | balances as on
March 31, 2020. During the | chains, travel bans, quarantines, social | the date of
year based on internal | distancing and other such emergency | signing of this
evaluation, the management | measures have caused widespread | report.
has provided for additional | disruptions in the economy and
loss allowance amounting to | businesses. Business volumes started to
INR 1,576.24 lakhs. There | decline since the beginning of the last
have been substantial delays | quarter of the financial year under report.
in receipt from customers | Many of our customers took
and subsequent receipts | precautionary measures in terms of
have not been significant. In | payments, which has led to a sharper
view of the above, we are | increase in our trade receivable days.
unable to obtain sufficient | The Company expects the receivables to
and  appropriate  audit | be realised in full as normal business
evidence and are unable to | operations starts post the pandemic. The
comment on the adequacy | Company has also additicnal security of
of loss provision, valuation | inventories of debtors lying in its
and recoverability of balance | warehouse to recover the outstanding.
outstanding amounting to
INR 81,527.38 lakhs (net of
provision).
2 During the year, the The term loan raised has been initially | Impact cannot

be ascertained
for non-
compliances
with terms and
conditions of
the loan
sanctioned by
the bank.
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Statement of Consolidated Financial Results for the Quarter and Year ended March 31, 2020
{Rs. in Lakh)
For the Quarter For the Quarter | Forthe Quarter Forthe Year For the Year
Particulars ended ended ended ended ended
March 31, 2020 Dec 31, 2019 March 31, 2019 March 31, 2020 March 31, 2019
Audited Unaudited Audited Audited Audited
1 Income
a) Revenue from operations 24612.62 28,313.43 32,598.73 1,14,097.71 1,22,841.85
b) Other income 768.82 959.95 124.13 2,004.96 581.76
Total Income 25,381.44 29,273.38 32,722.86 1,16,102.67 1,23,423.61
2 |Expenses
a) Cost of logistics services 14,356.61 16,700.19 23,754.52 70,012.30 88,604.18
b) Employee benefils expense 1,232.87 242417 2 839.84 8,810.01 11,725.30
¢) Finance costs 2,535.80 2,363.02 674.43 8,081.04 1,784.83
d) Depreciation and amortisation expense 4,480.05 4.117.20 1,276.28 16,608.52 4,542.21
e) Other expenses 2,408.26 2,641.47 2,620.51 10,014.25 10,404.23
Total Expenses 25,013.59 28,246.05 31,165.58 1,13,526.12 1,17,060.75
3 |Profit from ordinary activities before tax (1-2) 367.85 1,027.33 1,557.28 2,576.55 6,362.86
4  |Exceptional item (Refer Noie- §) 1,826.73 (352.54) - 1,474.19 -
5 |Profit/(Loss) from ordinary activities before tax (3-4) (1,458.88) 1,379.87 1,557.28 1,102.36 6,362.86
6 |Tax Expense
a) Current Tax - - - - -
b) Deferred Tax - - = - -
T __m.h__m» Profit/(Loss) for the period before Share of (loss) in Associate (5- (1,458.88) 1,379.87 1,657.28 1,102.36 6,362.86
8 Share of loss in Associate Company - - (123.34) (1,675.48) (209.86)
9 [Net Profit/(Loss) for the period (7+8) (1,458.88) 1,379.87 1,433.94 (573.12) 6,153.00
10 |Other Comprehensive Income (127.13) - - (127.13) 62.05
11 [Total Comprehensive Income (9+10) (1,586.01) 1,379.87 1,433.94 (700.25) 6,215.05
12 [Paid up equity share capital (Face value of Rs.10/- per share) 4,388.36 4,388.36 4,008.11 4,388.36 4,008.11
13 |Other Equity - - - 69,928.09 50,211.53
14 |Earnings per share (EPS) (of Rs. 10/- per share)} (not annualised for interim
nm:oamu_-v ( ) a) mm_ummn :um_u_Z (3.32) 3.39 3.58 (1.39) 15.36
b) Diluted (Rs.) (3.32) 3.39 3.57 (1.39) 15.34
15 |Paid up Debt Capital - - - 56,303.63 21,782.91
16 |Net Worth - - - 74,316.45 54,219.64
17 _|Debenture Redemption Reserve - - - 2,500.00 2,500.00
18 |Debt Equity Ratio (no. of times ) - - - 0.76 0.40
19 |Debt Service Coverage Ratio (no. of times ) = - - 1.65 1.68
20 |Interest Service Coverage Ratio (no. of times ) - - - 1.68 6.37

Future Supply Chain Solutions Limited

7th floor.349, Business Point, Western Express Highway, Andheri (East), Mumbai 400069, India Phone + 81 22 71428100
Registered Office : Knowledge House Shyam Nagar, Off. Jogeshwari- Vikhroli Link Rd. Jogeshwari (E), Mumbai 400 060 - www. futuresupplychains.com

An SO 9001:2015 and BS OHSAS 18001:2007 Certified Company - CIN NO. : LE3030MH2006PLC 160376
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Consolidated Cash flow Statement

{Rs. in Lakh)

Particulars Year ended March |Year ended March
31, 2020 31, 2019

Cash flow from operating activities
Net profit before tax (573.12) 6,153.00
Adjusted for:
Depreciation and amortisation expenses 16,608.52 4,542 21
Share of loss in Associate 1,675.48 209.86
Finance costs 8,081.04 1,784.83
Provision for doubftful debts 322.42 371.08
Provision for doubftful advances 45.68 95.11
Gain on termination of lease asset (10.04) -
Loss on sale/Scrap of fixed assets 2985.31 (10.05)
Investment Written off 0.70 -
Expenses on employee stock option (ESOP) 113.44 371.80
Exceptional items 1,826.72 -
Interest income (1,685.66) (248.60)
Cash generated from operations before working capital changes 26,700.49 13,269.25
Adjusted for:
Increase/(decrease) in trade receivables (48,131.95) (11,474.89)
Increase/(decrease) in inventories 200.87 (552.95)
(Increase)/decrease in other financial and other assets (840.62) (2,327.00)
Increase/(decrease) in trade payables, other liabilities and provisions 5,829.68 8,274.76
Cash flow from operations (16,241.53) 7,189.17
Taxes paid (3,104.05) (755.01)
Net cash from operating activities (A) (19,345.58) 6,434.16
Cash flow from investing activities
Purchase of property, plant & equipment and intangible assets (13,806.16) (17,709.72)
Capital advance 868.46 (872.54)
Sale of property, plant & equipment and intangible assets 525.15 128.92
Loans and advances given (21,571.72) -
Interest received 987.40 248.60
Net cash used in investing activities (B) (32,996.87) (18,204.74)
Cash flow from financing activities
Payment of lease liability (13,022.30) -
Proceeds from issue of Equity Shares under ESOP 45.97 87.04
Proceeds from issue of Equity Shares on Preferential basis 25,161.28 -
Dividend paid (including Dividend Distribution Tax) (604.11) (482.90)
Proceeds from current borrowings (net) 8,511.06 -
Proceeds from non current borrowings 26,007.48 20,641.57
Repayment of non current borrowings (50.36) (3,180.80)
Interest paid (5,277.27) (731.61)
Net cash from financing activities (C) 40,771.75 16,333.30
Net increase in cash and cash equivalents (A+B+C) (11,570.70) 4,562.72
Cash and cash equivalents at the beginning of the year 12,530.90 7,968.18
Cash and cash equivalents at the end of the year 960.20 12,530.90
less: Cash and cash equivalents at the end of the year from discontinued 658.20 -
operations
Cash and cash equivalents as per Balance Sheet 302.00 12,530.90

L=




Notes:

Consolidated Statement of Assets and Liabilities

(Rs. in Lakh)
Particulars As at As at
March 31, 2020 March 31, 2019
Audited Audited
A ASSETS
Non-Current Assets
(a) |Property, plant and equipment 50,965.49 41,778.23
(b) |Capital work in progress 573.55 5,517.28
(c) |Right of use assets 3222277 -
(d) |Intangible assets 216.42 183.81
Financial assets
(@) [Investments - 733.03
(b) |Other financial assets 5,535.39 5,427.22
(c) |Other Non current assets 9,719.27 7,483.68
Total Non-current assets 99,232.89 61,123.25
Current assets
Inventeries 352.08 552.95
Financial assets
(a) |Investments - 0.70
(b) [Trade receivables 81,527.38 37,064.90
(¢) |Cash and cash eguivalents 31.10 12,366.75
(d) [Bank balances other than cash and cash equivalents 270.90 164.15
(e) |[Other financial assets 22,931.48 388.11
(f) [Other current assets 593.43 973.02
Total current assets 1,05,706.37 51,510.58
Total assets 2,04,939.26 1,12,633.83
B |EQUITY & LIABILITIES
Equity
(a) |Equity share capital 4,388.36 4,008.11
(b) |Other equity 69,928.09 50,211.53
Total equity 74,316.45 54,219.64
Liabilities
Non-current liabilities
Financial liabilities
(a) |Non current borrowings 34,210.73 20,752.19
(b) |Lease Liability 25,979.59 -
(c) |Other non current financial liabilities 55.63 90.05
(d) |Provisions 650.31 489.18
Total Non-current liabilities 60,896.26 21,331.42
Current liabilities
Financial liabilities
(a) |Lease Liability 10,472.98 -
(b) |Borrowings 8,511.06 -
(c) |Trade payables 30,047.57 26,182.16
(d) |Other current financial liabilities 19,301.25 8,079.43
(e) 1Other current liabilities 1,380.95 2,081.18
(A |Provisions 12.74 760.00
Total Current liabilities 69,726.55 37,082.77
Total equity and liabilities 2,04,939.26 1,12,633.83




3 The above financal results have been din with the gnition and inei| laid down in the Inann Mcnunluq Standards prescribed under section 133 of the Companies Act, 2013 read with the relevant rules|

issued Schedule il fo the C Act, 2013 i vida MCA nofification dated October 11, 2018 and other pied in india.

4 Effective Aprl 1, 2019, the Group has adopted Ind AS 118 "Leases” and applied the standard tu all Iaase conlrasis mdshng un April 1, 2019 wsing the modified retrospective method on the date of inifial application, Consequently, the Group
recorded the hasu liability and rght of use assets at the present value of the lease d at the & ing as on date of initlal application. Resultantly, the figures for the current period are not comparable with the,
previous periods,

Recaoncliation for the effects of the ithan an i of Profit and loss for the quarter and year ended March 31, 2020 as follows:
Rs. in Lakh
e
Particulats Quarter ended c"::l’f:;i"': 19 Quarter ended | Year ended March m‘l:'?‘:; “"1': rc] Year ended March 31,
March 31, 2020 Incriaial March 31, 2020 31, 2020 Wicreusad 2020
Comparable basis fiscraain] as Reported Comparable basis idavraasa) as Reported
Cost of loaistics senvices 17,954 81 (3,598 30) 14,356.61 8281589 | (12 803.69) 70.012.30
hear 473.88 55, 2408326 10,252 06 (237.81) 1001435
J27.83 275222 4,480 05 5.444.18 10.164.34 16,608.52
EB7.15 868.65 2,535.80 450279 317825 B,061.04
= {1.34) {1.34) - (10.04) 10.04;
32346 4433 357 .85 2,867 60 (291.05) 25765

5 During the year ended, the Group divested its entire stake in Yulean Express Private Limited. The resultant gain of R, 352 54 Lakh has been shown as an exceptional ftem in the financial resuits. Exceptional frem far the quarter and year ended
March 31, 2020 includes wiite off of [oans and advances of Rs.572.90 Lakh and Expected Credit Loss on trade and other receivables amounting to Rs. 1,253 23 Lakh.

&  During the year and subr [0 receipl of requisite app , the Group allotted 37 85,350 equity shares at a price of Rs 564 per equity share aggregating lo Rs. 251 61,28 400/- an preferential basis.
7 Formula for computstion of ratios are g3 follows

(a) Paid up Debt Capital = {Long term borrowings + Current maturities of Long term b ings+Shorl term B

(b) Debt Equity Ratio = (Long term borrowings + Current maturiies of Long term borrowings+Short term Borrowings) / { Equity).

(c) Dbl Service Coverage Ralio = (Profil from ordinary activities before tax = Interest on long-term berrowings) / { Interest on long-tem ings + R of long-term ings during the period).

{d) Interest Senvice Coverage Ratio = (Profit frem ordinary activities bafore tax + Interest on long-term borowings) / Interest on long-term borrowings.
For the purpese of caleulation, lsans having originel maturity of more than 365 days are considered as iong-term bortowings.

&  Disclosures under regulation 52(4) and S4(2) of the SEBI (Listing O ions and Disch Requl ) Reg 2015 in respect of Non-Convertible Debenturas are as follows ;
Particilars Series ISIN Security ID F""Il;a"; Due | poxt Due Date Credit Rating
Non Convertible Dabentures ] INES35007012 100226121 26-08-2019 26-05-2020 CARE A+ *
Nen Converfible Debentures 1] INES35007020 100226121 26-08-2019 25-09-2020 CARE A+ "

“The rating of debentures have changed to CARE BB+ (Double B Plus)(Credit walch with develpelng Implications) w.e.f July 29,2020,

The Listed Secured Non-convertiole Debentures of the Group aggregating to Rs. 199 crores as on March 31, 2020 are secured by way of maintaining an overall minimum asset cover / security cover of 1.25 tmes on net block of fved assets an first
pari passu basis on the outstanding amount. The asset cover in respect of Man-convertible Debentures of the Group as an March 31, 2020 exceeds 100% of the principal amount of the said listed Non-convertible Debentures, Interest on NCDs was

paid on previous due date.

8  The Group has only one business segment i.e, "Supply Chain and Logisties™.

10 The Outbreak of C drus (COVID-18) in India and globally followed by a nationwide lockdown announced on 24 March 2020 impacted business. This caused signi and of ic actvities throughout the
country, including that of Group. Although spacific relaxations in lockdown was granted by the G t, the level of activity in the country centinues to remam curtailed.
Since the lockdown has started from last week of March 2020, it had 2 limited impact on operatons of the Group for 2019-20. However, due ta lons of the and in view of restrictions impesed thereunder, the sales
performance of the Group subsequent ta March 2020 has been adversely impacted. The Group is aiso &ngaged in the supply chain of essential commaodiies and henco, was permitted to carry on logstics and supply chain activifies of
commodities during the lockdown perind with a view o suppart the ility of the jal dities to the general public. However, it faced several issues due to severe tansport restriclions, unavailability of labour efc., which adversely|

pacted op acToss and i offices.

Further, during the lockdown perind, mast of the and branch ined closed for thereby impacting the sales p post March 2020
In finalising these financial results, the Group has consldered various internal and external sources of i and inch of | i g the impact of COVID-18 while assessing the carrying amounts of current and non-

current assets and fs repayment abligations on a timely basis up fo the date of approval of these financial results. However, the impact of the pandaml.c and cther evenis may be different from that estimaled as at the date of approval of these
financial results and the Group will continu e to elosely monitor any material changes, due to future economic conditions,

11 The aboue results were reviewed by the Audit Committes and approved by the Beard of Direclors at their respective meetings held on July 31, 2020,
12 The financial resulls will be avallable on the Company's websile “www.fUluresupplychains. com™ and on the website of BSE (www.bseindia com) and NSE{www.nseindia com).

12 Figures for the correspanding pravious period / year have been r ! i ih 1o make them comparahle. Figures far the quarter ended March 31, 2020 and March 31, 2019 are the balancing figures betwsen audited
figures in respect of the full financial years endad on those dates and the published reviewed year-fo-date figures upto the third quarter of the respective financial year.

By Order of the Board
Far Future Supply Chain Solutions Limited

Place : Mumbai
Date : July 31, 2020
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Independent Auditor’s Report on Quarterly and Year to Date Consolidated Financial Results of the
Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, As amended.

To
Board of Directors of
Future Supply Chain Solutions Limited

Report on the audit of the Consolidated Financial Results

Qualified Opinion

We have audited the accompanying statement of quarterly and year to date consolidated financial results of
Future Supply Chain Solutions Limited (“Holding Company") and its subsidiaries and (the Holding
Company and its subsidiaries together referred to as “the Group"), its associate for the quarter ended
March 31, 2020 and for the year ended March 31, 2020 (“Statement™), attached herewith, being submitted
by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (*Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, and based
on the consideration of the reports of the other auditors on separate financial statements/ financial
information of subsidiary and a associate, except for the effects of the matter described in the “Basis for
Qualified Opinion™ section of our report, the aforesaid consolidated financial statements:

i. includes the results of the following entities

Parent —
1. Future Supply Chain Solutions Limited

Subsidiary -
1. Vulcan Express Private Limited (ceased to be subsidiary with effect from December 12, 2019)

Associates -
1. Leanbox Logistics Solutions Private Limited

ii. are presented in accordance with the requirements of the Listing Regulations in this regard; and

iii. gives a true and fair view in conformity with Indian Accounting Standard prescribed under Section 133
of the Companies Act 2013 (the “Act”) read with relevant rules issued thereunder and other
accounting principles generally accepted in India of the consolidated net profit and consolidated total
comprehensive income and other financial information of the Group for the three months and year

ended March 31, 2020,

otal trade receivables amounting to INR 83,260.29 lakhs includes related party receivables
mounting to INR 72,547.19 lakhs as at March 31, 2020. During the year based on internal evaluation,
e management has provided for additional loss allowance amounting to INR 1,576.24 lakhs. There
ave been substantial delays in receipt from customers and subsequent receipts have not been
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ii. significant. In view of the above, we are unable to obtain sufficient and appropriate audit evidence and
are unable to comment on the adequacy of loss provision, valuation and recoverability of balance
outstanding amounting to INR 81,527.38 lakhs (net of provision INR 1,732.91 Lakhs as at March 31,

2020).

iii. During the year, the Company has raised term loan from a bank amounting to INR 22,500 lakhs which
has not been utilised for the purpose for which it was sanctioned and consequently used in the normal

iv. course of business. In the absence of any clarity on non-compliance with the terms and conditions of
sanction as well as breach of covenants, we are unable to comment on the impact of aforesaid

utilisation and non-compliances on the financial statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those Standards
are further described in the “Auditor’s Responsibilities for the Audit of the Standalone Financial Results™
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant (o
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our

qualified opinion

Emphasis of Matter paragraph

We draw attention to Note 10 of the Statement which describes management’s assessment of the impact of
the COVID 19 pandemic on the operations and financial results of the Company.

Management’s Responsibilities for the Consolidated Financial Results

These quarterly financial results as well as the year to date Consolidated Financial Results have been
prepared on the basis of the audited consolidated financial statements. The quarterly financial results are
derived figures between the audited figures in respect of the year ended March 31, 2020 and the published
year-to-date figures up to December 31, 2019, being the date of the end of the third quarter of the current

financial year, which were subject to limited review.

The holding company’s Board of Directors are responsible for the preparation and presentation of the
Consolidated Financial Results that give a true and fair view of the consolidated net profit and
consolidated other comprehensive income and other financial information of the Group in accordance with
the recognition and measurement principles laid down in India Accounting Standards, prescribed under
Section 133 of the Act, read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations.

The respective Boards of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
=~ Qperating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
dP¥eparation and presentation of the respective financial results that give a true and fair view and are free

m material misstatement, whether due to fraud or error, which have been used for the purpose of
paration of this Consolidated Financial Results by the Directors of the Company, as aforesaid.
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In preparing the Consolidated Financial Results, the respective Board of Directorso@ding:coompanies
included in the Group are responsible for assessing the ability of the respective entities to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the respective Boards of Directors either intend to liquidate their respective

entities or to cease operations, or have no realistic alternative but to do so.

]

The respective Boards of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Results as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when il exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this

" Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Consolidated Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in
terms of the requirements specified under Regulation 33 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Company to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Statement or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial Results,
including the disclosures, and whether the Consolidated Financial Results represent the underlying
transactions and events in a manner that achieves fair presentation.
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e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
within the Group to express an opinion on the Consolidated Financial Results. We are responsible
for the direction, supervision and performance of the audit of financial information of such entities
included in the Consolidated Financial Results of which we are the independent auditors.

Materiality is the magnitude of misstatements in the Consolidated Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Consolidated Financial Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Consolidated Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Other Matters

The accompanying Statement includes the audited financial statements and other financial information, in
respect of 1 subsidiary, whose financial results/statements include total assets of Rs Nil as at March 31,
2020, total revenues of Rs Nil and 44.50 lakhs, total net loss after tax of Rs.Nil and Rs. 104.12 lakhs and
total comprehensive loss of Rs. Nil and Rs. 104.12 lakhs, for the quarter and the year ended on that date
respectively for the year ended March 31, 2020, other financial information of 1 associate which reflects
Group's share of net loss of Rs. Nil and 1,675.48 lakhs and total comprehensive loss of Rs. Nil and
1,675.48 lakhs for the guarter and the year ended as considered in the results which have been audited by

their respective independent auditors.

The independent auditor’s report on the financial statements/financial results/financial information of these
entities have been furnished to us by the Management and our opinion on the Statement in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries is based solely on the
reports of such auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Statement is not modified in respect of the above matters with respect to our reliance
on the work done and the reports of the other auditors

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2020 and the published
unaudited year-to-date figures up to the end of the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

. /r-:‘_‘?“‘*i :
For GMJ & Co. }}é_‘“f‘ B ‘ o \
Chartered Accountants I I Y AT
Firm Registration No. : 103429W .| “5pfla. ! }
W Page 4 of 5

City Office : 38-B, Onlooker Building, 5th Fir. Sir P.M. Road, Fort, Mumbai- 400 001. Tel. : 2267 2778 [ 6635 2778 Fax: 2267 2778



I
]
1

iy
l 1|‘
(™

I

|
LT
!|||I

=R2: & Co

Chartered Accountants

3rd & 4th Floor, Vaastu Darshan,
'B'wing, Above Central Bank of India,
Azad Road, Andheri (East),
Mumbai - 400 069.
Tel. - 022- 6191 9293 / 222 /200
Fax :022-2684 2221 /6191 9256
E-mail : admin@gmj.co.in
info@gmj.co.in

CA Atul Jain
Partner

Membership No. 037097
UDIN: 20037097AAAABC3680

Place: Mumbai
Date: July 31, 2020
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Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) on
Consolidated Audited Financial Results for the year ended March 31, 2020

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I sl Particulars Audited Adjusted Figures (audited
No. Figures (as figures after adjusting for
reported qualifications)
before
adjusting for
qualifications)
| 1 Turnover / Total income 1,16,102.67 1,16,102.67
2 Tota! Expenditure 1,13,526.12 1,13,526.12
3 Net Profit/(Loss) (573.12) (573.12)
4 Earnings Per Share (1.39) (1.39)
5 Total Assets 2,04,939.26 2,04,939.26
6 Total Liabilities 1,30,622.81 1,30,622.81
7 Net Worth 74,316.45 74,316.45
8 Any other financial item(s) (as felt None None

appropriate by the management)

Audit Qualification (each audit qualification separately):

Details of Audit Qualification: Refer to Exhibit A

a.

b. Type of Audit Qualification: Qualified Opinion / Diselaimeref Opinion/Adverse
Spinion

i Frequency of qualification: Whether appeared first time / repetitive/since-how
I A

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not applicable

e For Audit Qualification(s) where the impact is not quantified by the auditor: Refer
Exhibit A
(i) Management's estimation on the impact of audit qualification:
(ii) If management is unable to estimate the impact, reasons for the same:
(iii) Auditors' Comments on (i) or (ii) above:

] Signatories:
CFO

fm fe Lo

Statutory Auditor
vt /‘% ‘

Place: Mumbai

Date: July 31, 2020

e

fc— 2«




Exhibit A to the Statement on Impact of Audit Qualifications (for audit report with modified opinion)
on Consolidated Audited Financial Results for the year ended March 31, 2020

Company has raised term
loan from a bank amounting
to Rs 22,500 lakhs which has
not been utilised for the
purpose for which it was
sanctioned and
consequently used in the
normal course of business.
In the absence of any clarity
on non-compliance with the
terms and conditions of
sanction as well as breach of
covenants, we are unable to
comment on the impact of
aforesaid utilisation and
non-compliances on the
financial statements.

Sr Audit Qualification Management response Auditors
No. remarks/
comment
1 Total trade receivables | The spread of COVID-19 disease has | Impact cannot
amounting to INR 83,260.29 | severely impacted economies and | be ascertained
lakhs includes related party | businesses in India. The spread of COVID- | for non-
receivables amounting to | 19 and the consequent lock-downs, | recoverable
INR 72,547.19 lakhs as at | disruptions in transportation and supply | balances as on
March 31, 2020. During the | chains, travel bans, quarantines, social | the date of
year based on internal | distancing and other such emergency | sighing of this
evaluation, the management | measures have caused widespread | report.
has provided for additional | disruptions in the economy and
loss allowance amounting to | businesses. Business volumes started to
INR 1,576.24 lakhs. There | decline since the beginning of the last
have been substantial delays | quarter of the financial year under report.
in receipt from customers | Many of our customers took
and subsequent receipts | precautionary measures in terms of
have not been significant. In | payments, which has led to a sharper
view of the above, we are | increase in our trade receivable days.
unable to obtain sufficient | The Company expects the receivables to
and  appropriate  audit | be realised in full as normal business
evidence and are unable to | operations starts post the pandemic. The
comment on the adequacy | Company has also additional security of
of loss provision, valuation | inventories of debtors lying in its
and recoverability of balance | warehouse to recover the outstanding.
outstanding amounting to
INR 81,527.38 lakhs (net of
provision).
2 During the year, the The term loan raised has been initially | Impact cannot

utilized as per the terms of the
arrangement. Subsequently, expansion
plans of the Company have been
temporarily kept on hold on account of
slow-down of economy and outbreak of
Coronavirus (COVID-19) pandemic. The
orders raised were cancelled and advance
refunded were subsequently utilized in
the normal course of business because of
constraints. The Company plans to repay
this loan within this financial year.

be ascertained
for non-
compliances
with terms and
conditions of
the loan
sanctioned by
the bank.
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September 11, 2020

To, To,

Listing Department Listing Department

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex, Bandra East,

Dalal Street, Mumbai — 400 001 Mumbai — 400 051

Scrip Codes: Scrip Symbol: FSC

540798, 958280, 958281

Ref.: Reg. 33 read with Reg. 30 - SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015
(“Listing Regulations”)

Dear Sir / Madam,
Sub: un-audited financial results for the Quarter ended June 30, 2020
Pursuant to above referred Regulations, we enclosed herewith the following:

1. Un-audited financial results for the quarter ended June 30, 2020 (“Financial Results”). The Financial
Results have also been reviewed by Audit committee and approved by the Board of Directors at their
respective meetings held today.

2. Limited review report on the Financial Results, issued by GMJ & Co. — Statutory Auditors of the
Company.

Above meeting of the Board of Directors commenced at 11:45 am and closed at 1:50 pm.
Kindly take the above information on your records.

Yours faithfully,
For Future Supply Chain Solutions Limited

W

Vimal K Dhruve
Company Secretary

Encl.: As above

Future Supply Chain Solutions Limited

Corporate Office : 7th floor.349, Business Point,Western Express Highway, Andheri (East), Mumbai 400069, India Phone +91 22 71429100

Registered Office : Knowledge House Shyam Nagar, Off. Jogeshwari- Vikhroli Link Rd. Jogeshwari (E), Mumbai 400 060 - www.futuresupplychains.com
An ISO 9001:2015 and BS OHSAS 18001:2015 Certified Company - CIN NO. : L63030MH2006PLC160376
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Statement of Standalone Financial Results for the Quarter ended June 30, 2020

(Rs. in Lakh)
For the Quarter | For the Quarter | For the Quarter | For the Year
Particulars ended ended ended ended
June 30, 2020 March 31, 2020 June 30, 20198 | March 31, 2020
Unaudited Audited Unaudited Audited

1 Income
a) Revenue from operations 9,513.01 2461262 29,885.17 1,14,055.20
b) Other income 1,024.18 768.82 130.79 2,002.97
Total Income 10,537.19 25,381.44 30,015.96 1,16,058.17

2 Expenses
a) Cost of |ogistics services 5,393.02 14,356.61 1€,196.01 69,963.47
b) Employee benefits expense 1,769.96 1,221.36 2,644.95 8,786.99
c) Finance costs 2,520.89 2,535.80 1.624.01 8,081.04
d} Depreciation and amortisalion expense 439045 4.480.05 3,887.30 16,583.59
e) Other expenses 2,003.74 2,408.25 2,324 85 9,940.89
Total Expenses 16,078.06 25,002.07 29,677.12 1,13,365.98

3 Profiti{Loss) from ordinary activities hefore exceptional items and tax (1-2) (5,540.87) 379.37 338.84 2,692.19

4 Exceptional item - 3,769.17 - 9,080.43

5 Profiti{Loss) from ordinary activities before tax (3-4) (5,540.87) (3,389.80) 338.84 (6,388.24)

<] Tax Expense
a) Current Tax = = - -
b) Deferred Tax 3 % 3 7

7  |Net Profit/{Loss) for the period (5-6) (5,540.87) (3,389.80) 338.84 (6,388.24)

8 Other Comprehensive Income - (127.13) - (127.13)

9 Total Comprehensive Income (7+8) (5.540.87) (3,516.93) 338.84 (6,515.37)

10  |Paid up equity share capital
(Fage value of Rs.10/- per share) 4,388.36 4,388.36 4,008.71 4,36B.36

11 Other Equity - # - £9,928.08

12  |Earnings per share (EPS)(of Rs.10/- per share) (not annualised for interim periods):- a) Basic Rs.) (12.63) (7.72) 0.85 {15.51)

b) Diluted (Rs.) (12.63) (7.72) 0.84 (15.51)
Notes:

1 The above financial results have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standards
prescribed under section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder, Schedule Ill to the Companies Act, 2013 amended
vide MCA notification dated October 11, 2018 and other accounting principles generally accepted in India.

2 The Company has only one business segment i.e. "Supply Chain and Logistics".

3 The above results were reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on September 11, 2020. A
limited review of the above results has been carried out by the Statutory Auditors.

4

COVID 19 pandemic and consequent lockdown imposed throughout the country, has had a significant adverse impact on the business operations and the
financial results of the Company for the quarter ended June 30, 2020. The Company has assessed the impact of the lockdown, on its business operations and
financial status and has considered all relevant information available up to the date of approval of these financial results, in determination of the recoverability
and carrying value of its financial assets and non-financial assets. The impact of COVID+9 pandemic and consequenl global slowdown of business and
uncertain overall economic environment may affect the underlying assumptions and estimates used to prepare the Company's financial results, whereby actual
outcome may differ from those assumplions and estimates considered as at the date of approval of these financial results. The Company will continue to
closely monitor any material changes to future economic conditions and to take various precautionary measures to ensure health and safety of its customers,
employees and other stakeholders from COVID-19 pandemic.

Corporate Ofice: 7th Floor, 349 Business Point, Western Express Highway Andheri ( Eost] | Mumbaoi 400 069. P: +91 22 71429100

Registared Office: Knowledge House Shyam Mogar, OH. logeshwari- Vikhroli Link Rd. Jogeshwari (E}, Mumbai 400 060, www fuluresupplychains com | I50 2001:2008 certified company
CIN Mo.- L63030MHZ006PLC1460376
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The Board of Directors of the Company at its meeting held on 29th August, 2020 has inter-alia, considered and approved the Composite Scheme of
Arrangement which involves: (i) merger of Future Supply Chain Sclutions Limited (“the Company” or Transferor Company 2"), and other Transferor Companies
with Future Enterprises Limited ( “FEL" or “Transferee Company”) and their respective Shareholders and Creditors;

(i) Transfer and vesting of the Logistics & Warehousing Undertaking from FEL as a going concern on a slump sale basis to Reliance Retail Ventures Limited
("RRVL"); (iii) Transfer and vesting of the Retail & Wholesale Undertaking from FEL as a going concern on a slump sale basis to Reliance Retail and Fashion
Lifestyle Limited, a wholly owned subsidiary of RRVL ("RRVL WOS"); and (iv) Preferential allotment of equity shares and warrants of FEL to RRVL WOS (“The
Composite Scheme of Arrangement’/ Scheme”), pursuant to Sections 230 to 232 and other relevant provisions of the Companies Act, 2013.

The said Scheme would be subject to requisite approvals of the National Company Law Tribunal, BSE Limited, Mational Stock Exchange of India Limited,
Securities and Exchange Board of India, Competition Commission of India and other statutory / regulatory authorities, including those from the shareholders
and creditors of the Transferor Companies and Transferee Company and applicable contractual approvals.

The figures for the quarter ended March 31, 2020 are the balancing figures between the audited figures in respect of the full financial year ended March 31,
2020 and the unaudited published year-to-date figures upto December 31, 2019,

The financial results will be available on the Company's website "www.futuresupplychains.com" and on the website of BSE and NSE.

Figures for the corresponding previous year have been regrouped / reclassified wherever necessary.

By Order of the Board
For Future Supply Chain Sclutions Limited

kesh Biyani

Chalrman
Mumbali, 11th September 2020

e

ate Office: 7th Flacr, 349 Business Point, Western Express Highwoy Andheri [ Eost) | Mumbai 400 069. P: +91 22 71429100

Registered Office: Knowledge House Shyam Nagar, OH. Jogeshwari- Vikhroli Link Rd. Jogeshwari (E), Mumbai 400 040. www.futuresupplychains.com | ISO 9001:2008 certified company
CIN MNo.: L&3030MH2006PLC160376
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Independent Auditor’s Review Report on the Quarterly and year to date Unaudited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Future Supply Chain Solutions Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results of Future Supply
Chain Solutions Limited (the “Company™) for the quarter ended June 30, 2020 (the “Statement™) attached
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (‘the regulation”) as amended, read with SEBI
Circular No. CIR/CFD/CMD1/44/2019 dated March 29. 2019 (‘the Circular’). The Standalone financial results
includes the figures for the 3 months ended 31 March 2020 as reported in these financial results are the
balancing figures between audited figures in respect of the full previous financial year and the published year to
date figures up to the third quarter of the previous financial year. The figures up to the end of the third quarter of
previous financial year and corresponding quarter June 2019 had only been reviewed and not subjected to audit.

2. The preparation of the Statement in accordance with the recognition and measurement principles laid down in
India Accounting Standard 34, (“Ind AS 34”) “Interim Financial Reporting” prescribed under Section 133 of the
Companies Act, 2013, as amended, read with relevant rules issued thereunder and other accounting principles
generally accepted in India, read with the Circular is the responsibility of the Company’s management and has
been approved by the Board of Directors of the Company. Our responsibility is to express a conclusion on the

Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by
the Institute of chartered Accountants of India. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we do not express an

audit opinion.
4. Basis for Qualified Conclusion

Total trade receivables amounting to INR 84,451.90 lakhs includes related party receivables amounting to INR
70,220.79 lakhs as at 30" June, 2020. On the basis of internal evaluation, the management has provided for loss
allowance amounting to INR 1,982.91 lakhs till 30" June 2020. There have been substantial delays in receipt
from customers and subsequent receipts have not been significant. In view of the above, we are unable to obtain
sufficient and appropriate evidence and are unable to comment on the adequacy of loss provision, valuation and
recoverability of balance outstanding amounting to INR 82,468.99 lakhs (net of provision INR 1,982.91 Lakhs

as at 30" June, 2020).

5. Except for the adjustments to the interim financial information that we might have become aware of had it not

been for the situation described above, based on our review, nothing has come to our attention that causes us to

/,{hiﬁf"}:\g\glieve that the accompanying statement. prepared in accordance with the recognition and measurement

/{) Principles laid down in the applicable Indian Accounting Standards (“Ind AS™) specified under Section 133 of
;54 TS A WAk

ompanies Act, 2013 as amended, read with relevant rules issued thereunder and other recognised
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accounting practices and policies has not disclosed the information required to be disclosed in terms of the
Regulation, read with the Circular, including the manner in which it is to be disclosed, or that it contains any

material misstatement.

6. Emphasis of Matter

We draw attention to Note 4 of the Statement which describes management’s assessment of the impact of the
COVID 19 pandemic on the operations and financial results of the Company.Our Conclusion is not modified in

repect of this matter.

For GMJ & Co.
Chartered Accountants
Firm Registration No: 103429W

Atul Jain S
Partner il ;
Membership No. 037097 ‘ B om0
UDIN: 20037097AAAABS lflﬁ_é} o

G A

Place: Mumbai
Date: September 11, 2020
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Statement of Consolidated Financial Results for the Quarter ended June 30, 2020

{Rs. in Lakh)
Forthe Quarter | Forthe Quarter | For the Quarter | Forthe Year
Particulars ended ended ended ended
June 30, 2020 March 31, 2020 June 30,2019 | March 31, 2020
Unaudited Audited Unaudited Audited
1 Income
&) Revenue from operations 8,513.01 24 612.62 29,926.60 1,14,097.71
b) Other income 1,024.18 768.82 130.79 2,004,96
Total Income 10,537.18 25,381.44 30,057.39 1,16,102.67
2 Expenses
a) Cost of logistics services 539302 14,356.61 19,241.84 70,012.30
b) Employee benefits expense 1,769.96 1,232.87 2,656.41 8,810.01
c) Finance costs 2,520.89 2,535.80 1,624.01 8,081.04
d) Depreciation and amartisation expense 439045 4,480.05 3,894.27 16,608.52
e) Other expenses 2,003.74 2,408.26 2,328.13 10,014.25
Total Expenses 16,078.06 25,013.59 29,744.76 1,13,526.12
3 Profit/{Loss) from ordinary activities before exceptional items and tax (1-2) (5,540.87) 367.85 312.63 2,576.55
4 Exceptional item - 1,826.73 - 1,474.19
5 Profit/(Loss) from ordinary activities before tax (3-4) (5,540.87) (1,458.88) 312,63 1,102.36
6 Tax Expense
a) Current Tax - = &
b) Deferred Tax 3 = = -
7 Met Profit/{Loss) for the period before Share of (loss) in Associate (5-6) (5,540.87) {1.458.88) 312.63 1,102.36
8 Share of loss in Associate Company - - (1,079.90) (1,675.48)
9 Net Profit/(Loss) for the period (7+8) (5,540.87) (1,458.88) (767.27) (573.12)
10  |Other Comprehensive Income - {127.13) - {127.13)
11 Total Comprehensive Income (9+10) (5,540.87) (1,586.01) (767.27) {700.25)
12 Paid up equity share capital
(Face value of Rs.10/- per share) 4 3B8.36 4 38836 4,008.71 4,388.368
13 |Other Equity - - - £69,928.09
14 Earnings per share (EPS)(of Rs. 10/- per share) (not annualised for interim periods).- (12.63) (3.32) (1.84) (1.39)
a) Basic Rs.)
b) Diluted (Rs.) (12.63) {3.32) (1.81) (1.39)

Notes:

1 The above financial results have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting
Standards prescribed under section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder, Schedule |1l to the Companies Act,
2013 amended vide MCA notification dated October 11, 2018 and other accounting principles generally accepted in India.

2 The Group has only one business segment i.e. "Supply Chain and Logistics”,

The above results were reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on September 11,
2020. A limited review of the above results has been carried out by the Statutory Auditors.

4 COVID 18 pandemic and consequent lockdown imposed throughout the country, has had a significant adverse impact on the business cperations and the
financial results of the Group for the quarter ended June 30, 2020. The Group has assessed the impact of the lockdown, on its business operations and
financial status and has considered all relevant information available up to the date of approval of these financial results, in determination of the
recoverability and carrying value of its financial assets and non-financial assets. The impact of COVID+I9 pandemic and consequent global slowdown of
business and unceriain overall economic environment may affect the underlying assumptions and estimates used to prepare the Group's financial results,
whereby actual outcome may differ from those assumptions and estimates considered as at the date of approval of these financial results. The Group will
continue to closely monitor any material changes to future economic conditions and to take various precautionary measures to ensure health and safety
of its customers, employees and other stakeholders from COVID-18 pandemic.

Pulisre Sunah n Salublons Limiied
Corperata Office: 71h Floor, 349 Business Poind, Western Express Highway Andheri | Eost) | Mumbai 400 069. P: +91 22 71429100

Registered Office: Knowledge House Shyam Nogar, Off. Jogeshwari- Vikhroli Link Rd. Jogeshwari (E), Mumbai 400 060. www.fuluresupplychains.com | ISO 9001:2008 certified company
CIN Ne : L3030MH2006PLC1 40376
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5 The Board of Directors at its meeting held on 29th August, 2020 has inter-alia, considered and approved the Composite Scheme of Arrangement which
involves: (i) merger of Future Supply Chain Solutions Limited (“the Company” or Transferor Company 2"), and other Transferor Companies with Future
Enterprises Limited ( “FEL" or “Transferee Company”) and their respective Sharehclders and Creditors;

(iy Transfer and vesting of the Logistics & Warehousing Undertaking from FEL as a going concern on a slump sale basis to Reliance Retail Ventures
Limited ("RRVL"); (iii) Transfer and vesting of the Retail & Wholesale Undertaking from FEL as a going concern on a slump sale basis to Reliance Retail
and Fashion Lifestyle Limited, a wholly owned subsidiary of RRVL ("RRVL WOS"); and (iv} Preferential allotment of equity shares and warrants of FEL to
RRVL WOS ("The Composite Scheme of Arrangement’/ Scheme"), pursuant to Sections 230 to 232 and other relevant provisions of the Companies Act,
2013.

The said Scheme would be subject to requisite approvals of the National Company Law Tribunal, BSE Limited, National Stock Exchange of India Limited,
Securities and Exchange Board of India, Competition Commission of India and olher statutory / regulatory authorities, including those from the
shareholders and creditors of the Transferor Companies and Transferee Company and applicable contractual approvals.

6 The figures for the quarter ended March 31, 2020 are the balancing figures between the audited figures in respect of the full financial year ended March
31, 2020 and the unaudited published year-to-date figures upto December 31, 2019.

7 The financial results will be available on the Company's website "www_futuresupplychains.com" and on the website of BSE and NSE.

8 Figures for the corresponding previous year have been regrouped / reclassified wherever necessary.

By Order of the Board
For Future Supply Chain Solutions Limited

v
kesh Biyani

Chairman
Mumbai, 11th September 2020

Corparate Office: 7th Floor, 349 Business Point, Western Exprass Highway Andheri { Eost] | Mumbai 400 069. P: +91 22 71429100
Registered Office: Knowledge Housa Shyam Mogar, Of. Jogashwari- Vikhroli Link Rd. Jogeshwari (E], Mumbai 400 040. www.futuresupplychoins.com | ISO 9001:2008 certified company
CIN No.: L&3030MH2006PLC1603746
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Independent Auditor’s Review Report on the Quarterly and year to date Unaudited Consolidated

Financial Results of the company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) regulations, 2015, as amended

Review Report to
The Board of Directors
Future Supply Chain Solutions Limited

1. We have reviewed the accompanying Statement of unaudited Consolidated Financial Results of Future
Supply Chain Solutions Limited (“the Parent™) and its share of the net loss after tax and total comprehensive
loss of its associate for the quarter ended June 30, 2020 (the “Statement™) attached herewith, being submitted
by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended (‘the Regulation’), read with SEBI Circular No.
CIR/CFD/CMD1/44/2019 dated March 29, 2019 (“the Circular’). The Consolidated financial results includes
the figures for the 3 months ended 31 March 2020 as reported in these financial results are the balancing
figures between audited figures in respect of the full previous financial vear and the published year to date
figures up to the third quarter of the previous financial year. The figures up to the end of the third quarter of
previous financial year and corresponding quarter June 2019 had only been reviewed and not subjected to

audit.

2. This Statement, which is the responsibility of the Parent’s Management and approved by the Parent’s Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting standard 34, (“Ind AS 34”) “Interim financial Reporting” prescribed under Section 133 of
the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India read with the Circular. Our responsibility is to express a conclusion on

the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE)2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity™
issued by the Institute of Chartered Accountants of India. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less.in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do no

express an audit opinion.

We aslo performed procedures in accordance with the Circular issued by the Securities and Exchange Board
of India under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended, to the extent applicable.

4. Basis for Qualified Conclusion

Total trade receivables amounting to INR 84,451.90 lakhs includes related party receivables amounting to
INR 70,220.79 lakhs as at 30™ June, 2020. On the basis of internal evaluation, the management has provided
for loss allowance amounting to INR 1,982.91 lakhs till 30" June, 2020. There have been substantial delays
in receipt from customers and subsequent receipts have not been significant. In view of the above, we are
le to obtain sufficient and appropriate evidence and are unable to comment on the adequacy of loss
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provision, valuation and recoverability of balance outstanding amounting t&5 TR ?ﬂjﬁg 9ThRRI(net of
il % info@gmj.co.in
provision INR 1,982.91 Lakhs as at 30™ June, 2020).

5. The Statement includes the results of the following entities:

Parent Company:

i, Future Supply Chain Solutions Limited

Associate:
i. Leanbox Logistics Solutions Private Limited

6. Except for the adjustments to the interim financial information that we might have become aware of had it
not been for the situation described above in Para 4, based on our review conducted and procedures
performed as stated in paragraph 3 above and based on the consideration referred to in paragraph 8 below,
nothing has come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with recognition and measurement principles laid down in the applicable Indian Accounting
Standards (“Ind AS”) specified under Section 133 of principles laid down in the aforesaid Indian Accounting
Standards specified under Section 133 of the Companies Act, 2013, as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the regulation, read with the Circular, including the manner
in which it is to be disclosed. or that it contains any material misstatement.

7. Emphasis of Matter

We draw attention to Note 4 of the Statement which describes management’s assessment of the impact of the
COVID 19 pandemic on the operations and financial results of the Company. Our Conclusion is not modified

in repect of this matter.

8. Other Matter

We did not review the interim financial results and other financial information in respect of 1 associate which
reflects Group's share of net loss of Nil and total comprehensive loss Nil for the quarter ended on June 30,
2020. These interim financial results and other financial information have been reviewed by other auditors,
whose reports have been furnished to us by the management. Our conclusion, in so far as it relates to the
affairs of such associate is based solely on the report of other auditors. Our conclusion is not modified in

respect of this matter.

For GM.J & Co.
Chartered Accountants
Firm Registration No: 103429W

W' ' GiJ &
Atul Jain % O\
Partner 2 £ lH !

Membership No. 037097@
UDIN: 20037097AAAAB:
Place: Mumbai

Date: September 11, 2020
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To, September 7, 2020
Corporate Relationship Department (CRD) Listing Department

BSE Limited, National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra - Kurla Complex

Dalal Street, Bandra (East),

Mumbai - 400 001 Mumbai - 400 051

Scrip Code: 523574 / 570002 Scrip Symbol: FEL / FELDVR

Debt Scrip Code: 952053-54-74-75 | 954328-30-40-43 [ 955100-101-140-141-371-373-454-456-749-750-957-
958 / 956012-13 | 956243-268-69 | 956310-11 / 956954-55 | 957077-263-264-711-712-713 | 957875-76-89 /
958303-04 / 958501-502-841-842

Dear Sirs,

Ref.: Requlation 33 and 52 SEBI (Listing Obligations & Disclosure Requirements) Regulations,
2015 ("Listing Requlations")

Sub: Audited Financial Results for the quarter and year ended on 31st March 2020 and Auditors’
Report thereon

In continuation of our earlier letter dated August 28, 2020, communicating about adjournment of Board
Meeting and rescheduling the same on September 7, 2020, inter-alia to consider and approve the audited
financial results of the Company for the quarter and year ended 31st March, 2020 (*Financial Results"), the
Board of Directors of the Company at its adjourned meeting held on today i.e., September 7, 2020, approved
the said standalone and consolidated financial results of the Company for the quarter and year ended 31st
March 2020.

Pursuant to Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, we enclose herewith the following:

1. Audited Standalone Financial Results of the Company for the quarter and year ended on 31st March
2020,

2. Audited Consolidated Financial Results of the Company and its subsidiaries for the year ended on 31st
March, 2020;
These Financial Results have been reviewed by the Audit Committee and approved by the Board of
Directors at its meeting held today.

3. Auditors' Repart on the aforesaid Standalone and Consolidated Financial Results of the Company duly
issued by M/s. DMKH & Co., the Statutory Auditors of the Company.

Further, pursuant to the provisions of Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 read with Circular No. CIR/CFD/CMD/56/2016 dated 27th May, 2016
issued by the Securities and Exchange Board of India, the Company hereby declares that, M/s DMKH & Co.,
Chartered Accountants, the Statutory Auditors of the Company have issued the Audit Reports on Audited
Financial Results (Standalone) of the Company for the quarter and financial year ended 31st March, 2020
with an unmodified opinion and the Audit Reports on Audited Financial Results (Consolidated) of the Company

Future Enterprises Ltd. (formerly-Ffuture Retail Limited). CIN L52399MH1987PL. 044954

Regd. Off. : Knowledge House . Shyam Nagar . Off Jogeshwari - Vikhroli Link Road . Jogeshwari (East) . Mumbai - 400 060.
P +9122 6644 2200 .F +9122 6644 2201 . www.felindia.in.

Corp. Off. ; 247 Park . Tower C . 4th Floor . LBS Marg . Vikhroli (W) . Mumbai - 400 083. P #9122 6119 0000
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for the quarter and financial year ended 31st March, 2020 with a modified opinion. Accordingly in terms of

Regulation 30/33 of SEBI Regulations, a statement on Impact of Audit Qualifications on consolidated financial
statement is also enclosed as Exhibit A.

The Meeting of the Board of Directors commenced at 07:45 pm and concluded at 08:35 pm.

Kindly take the above information on your records

for Futijhe Enterprises Limited
A \_/‘pnl

Deepak Tanna
Company Secretary

Encl: as above,

Future Enterprises Ltd. (formerly-Future Retail Limited). CIN L52399MH1987PLC044954
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Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) on
Consolidated Audited Financial Results for the year ended March 31, 2020

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I Sl Particulars Audited Adjusted Figures (audited
No. Figures (as figures after adjusting for
reported qualifications)
before
adjusting for
qualifications)

| 1 Turnover / Total income
2 Total Expenditure There is no change in the Audited Figures of
3 Net Profit/(Loss) the consolidate financials statement as
4 Earnings Per Share reported before adjusting for qualifications
5 Total Assets and audited figures after adjusting for
6 Total Liahilities qualifications. There would no impact on the
7 Net Worth Total Assets and Liabilities and Net-worth and
8 Any other financial item(s) (as felt any other financial items.

appropriate by the management)

1] Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification: Refer to Exhibit A

b. Type of Audit Qualification: Qualified Opinion / Biselaimer-of-Opinien/-Adverse
Yoini

o Frequency of qualification: appeared first time / repetitivefsince-howlong

o

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not applicable

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Refer
Exhibit A

(i) Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same:
(iii) Auditors' Comments on (i) or {ii) above:
Il Signatories:

Executive Director & CFO
Srmafeght\]

Statutory Auditor

Place: Mumbai
Date: September 07, 2020

Future Enterprises Ltd. (formerly-Future Retail Limited). CIN L52399MH1987PLC044954
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Exhibit A to the Statement on Impact of Audit Qualifications {for audit report with modified opinion)
on Consolidated Audited Financial Results for the year ended March 31, 2020

83,260.29 lakhs includes related party
receivables amounting to INR 72,547.19
lakhs as at March 31, 2020. During the
year based on internal evaluation, the
management has provided for additional
loss allowance amounting to INR 1,576.24
lakhs. There have been substantial delays
in receipt from customers and subseguent
receipts have not been significant. In view
of the above, we are unable to obtain
sufficient and appropriate audit evidence
and are unable to comment on the
adequacy of loss provision, valuation and
recoverability of balance outstanding
amounting to INR 81,527.38 lakhs (net of
provision).

19 disease has
severely impacted
economies and
businesses in India.

The spread of COVID-
19 and the consequent
lock-downs,

disruptions in
transportation and
supply chains, travel
bans, quarantines,
social distancing and
other such emergency
measures have caused

widespread

disruptions in the
economy and
businesses. Business
volumes started to
decline since  the

beginning of the last
guarter of the financial

year under report.
Many of our
customers took

precautionary
measures in terms of
payments, which has
led to a sharper
increase in our trade
receivable days.

The Company expects
the receivables to be
realised in full as
normal business
operations starts post
the pandemic. The
Company has also
additional security of
inventories of debtors
lying in its warehouse
to recover the
outstanding.

Sr | Audit Qualification for the entities | Management Auditors remarks/
No. | consolidated with the Company response comment
G Future Supply Chain Solutions Limited

Total trade receivables amounting to INR | The spread of COVID- | Impact cannot be

ascertained for non-
recoverable balances
as on the date of
signing of this report.

Srna o

Future Enterprises Ltd. (formerly-Ffuture Retail Limited). CIN L52399MH1987PLC044954
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Sr Audit Qualification for the entities | Management Auditors remarks/
No. | consolidated with the Company response comment
2, Future Supply Chain Solutions Limited
During the year, the Company has raised | The term loan raised | Impact cannot be
term loan from a bank amounting to Rs has been initially | ascertained for non-
22,500 lakhs which has not been utilised | utilized as per the | compliances with
for the purpose for which it was terms of the | terms and conditions
sanctioned and consequently used in the | arrangement. of the loan sanctioned
normal course of business. In the Subsequently, by the bank.
absence of any clarity on non-compliance | expansion plans of the
with the terms and conditions of sanction | Company have been
as well as breach of covenants, we are temporarily kept on
unable to comment on the impact of hold on account of
aforesaid utilisation and non- slow-down of
compliances on the financial statements. | economy and
outbreak of
Coronavirus (COVID-
19) pandemic. The
orders raised were
cancelled and advance
refunded were
subsequently utilized
in the normal course of
business because of
constraints. The
Company plans to
repay this loan within
this financial year.
3. Leanbox Logistics Solutions Private Limited

The Company is continuously suffering
losses from operations with net loss for
the year ended March 31, 2020
amounting to Rs.40,97,24,322 and as of
that date, the Company’s accumulated
losses amount to Rs.13,1,09,098 as
against Company’s share capital of
Rs.1,35,64,560 and the net-worth of the
Company has been fully eroded. These
conditions indicate the existence of a
material uncertainty that may cast
significant doubt about the Company’s
ability to continue as a going concern. [n
the event that the going concern
assumption of the company is
inappropriate, adjustments will have to
be made as not a going concern.
However, the financials has not been
prepared with such adjustments for the
year ended March 31, 2020.

During the year the
Company has made
significant growth in
revenue from Rs.57
crore to Rs.102 crore
and the Company
could also mobilise
further funds through
equity contributions,

which ensured
reduction of negative
net-worth. Further,
the new investors
would be able to

provide further funds
to ensure continuity of
operations and
accordingly as going
concern.,

Impact cannot be
ascertained if the
company is not
treated as a going
concern.

Ol
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Audited S t of Standal F Results for the Quarter and Year Ended March 31, 2020
(¥ in Crore)
Quarter ended Year Ended
I:;. Particulars 3i31/2020 123112019 IE2018 3020 31208
Audited Unaudited Audited Audited Audited

1 |Income
a) Revenue from operations 343,55 1.278.78 1,221.08 4,043.15 4,565 64
b) Other Incoma 22,03 562 505 42.05 271
Total Income 365,58 1,284.40 1.226.13 4,085.20 4.592.75

2 |Expenses

a) Cost of matenals consumed 17.98 16,95 21.48 73.84 7526
b} Purchases of siock-in-irade 217.05 793.25 753.61 2,591.86 3,120.38
¢) Changes in inventones of finished goods, work-in-progress,
and stock-n-trade - 1D 36.43 3387 21.84 50.66 (157.81)
d) Employee benefits expense 21.07 2213 29.49 101.04 107.53
€} Finance costs 171.22 157.80 147.96 635.75 577.92
) Dey and isation ex 205.37 23214 198.89 860,68 769.19
) Other Expenses 30.29 2377 17 42 96,73 98.04
Tatal Expenses 699,41 1,280.11 1,190.88 4,410.56 4,590.51
P 1i i tivities beforo ta

3 i:;ilﬁu.nsj rom ordinary ac s before tax (333.83) 429 1824 (325.36) 224

4 |Tax Expense (38.89) 125 (11.08) (36.86) (21.78)
a) Current Tax % % 2 » =
b) Deferred Tax (38.89) 1.25 (11.09) (36.86) {21.78)

5 |Profit|Loss) for the period (3-4) {294.94) 3.04 46.33 {288.50) 24,02

& |Other Comprehensive Income (Net of Taxes) (13.15) 966 544 [12.26) 12.57

7 |Total Comprehensive Income (Net of Taxes) (5+6) (308.08) 12.70 5177 1300.76) 36.59

8 |Paid up equity share capital 98.71

(Face value of ¥ 2/- per share) 8.86 98.88 e8.71 96.08
9 |Other Equity - - - 3,531.50 3,850.51
10 |Basic EPS : a) Equily Shares (in 2) (5.97) 0.06 0.84 (5.84) 048
b) Class B Shares{Senes 1) (n 1) (5.97) 0.10 0.98 (5.84) 0.52
11 |Diluted EPS: a) Equity Shares (in ?) (5.97) 0.06 0.94 (5.84) 0.48
b) Class B Shares{Series 1) (in ¥) (5.97) 0.10 0.98 (5.84) 0.52
Motes:

1  The above financial results and segment wise resulls were reviewed by the Audit C itee and were fter app d by the Board of Directors of the Company at ils meeting held on September|
07,2020

2 Figures for the previous financial period have been re. ged and re-group Y.

3 The figures of tha last quarier are the balancing figures between the audited figures in respect of the full financial year and the published year to date figures upta the third
quarter of the respective financial year.

4  The outbreak of Coronavirus (COVID-15) pandemic is ane of lhe higgest social, health and economic Irrlplcis faced by India and the Waorld at large. The Gu\remmem of india declared a national lock
dewn on March 24, 2020, which has y Imi the ivities of the C The 1o curb the spread of the | ie sit had significantly imp d the
Company's operational capabilities, as all the q were temp ly shut, as per Ihe advisory issued by the resp local rsmamrml G during the
period. The impact of COVID-19 pandemic on the overall being in may affect the by and used to prepare the Company's financial
statements. The Company has its clivities by reog g its on a gradual basis in line with the guldullms issued by the ities. The C y faces
significant headwinds due to COVID-18 which have imp the op of the Company ¥ starting from the month of March 2020 due o kdown The pany has
laid down the roadmap for New Normal with & strong focus on safeguarding the health and safety of fis employ and it serves. Varlous Initiatives and SOPs have been
rolled out by the Company to safeguard its assets The Comp: beli that the ic is not likely 1o impact the recoverability of the camying value of its assets. The Company |s closely
monitaring the developments and possible !Ilel:ts that may resu.m fram the current pandemic on s financial condition, liguidity and operations and is actively working 1o minimize the impact of this
unp i As the sif is y g. the impact may be different from the estimates made as of the date of approval of these Results.

5 Effeclive 01 Apl'il 2019 the Company adopted Ind AS 116 "Leases” and applied the standard to all lease contracts existing on 01 April, 2018 using the modified refrospective rnelhud an the date of
Imitial the C y recarded the lease liability and right of use assels at tne presenl value of the lease p di ted at the i g as on date of]
Initial :ppii::llun_ Compamhws as al and for Ihe year ended 31 March, 2019 have not been P and w!l! 1o be d under the pnl::nes luded
as part of our Annual Report for year ended 31 March, 2018. Ind AS 116 will result in an increase in cash inflows from clivities and in cash cutflows from financing activities on|
account of lease payments,

Reconciliation for the effects of the transiticn on Statement of Profit and loss for the quarter and Year Ended 31 March, 2020 as follows :
(¥ in Crore)
Quarter ended Changes due to Quarter ended Year ended Changes due to Year ended
" I 1a 1 31-03-2020 IND AS 116 31-03-2020 31-03-2020 IND AS 116 31-03-2020 as
et
N e i Hietarn Comp I as rep Comparable basis ! 1 ported basis
basls {decrease) {decrease]

Revenue trom operations 346.59 {3.03) 34355 4,055.28 (12.13) 4,043.15
Other Income 10.92 1132 22.03 22 56 1548 42.05
Other Expenses 3667 (6.38) 30,28 120.54 (23.81) 96.73
Finance Cost 168.00 an 171.22 B22.44 13.31 635,75
Dey and isath 202 43 294 205.37 84997 1071 BED.GE
Profit / (Loss) Befare Tax (342.15) 831 (333.83) (332.50) 714 (325.36)

& The Board of Directors of the Company at its meeting held on August 29 2020 nas inter-alia, and ap the Comp Scheme of g 19T c
with Future P Limited (T ) and their resp I and Cndnnr: {The Ca ite Sch af 1 'scheme”), p to Sections 230 fo 232 and
ather rel of the Ci An:t, 2013 ‘I'he said Scheme shall be subject to reg ppi of y/ Yy including those from the shareholders and credifors)
of the Transf Comp and T Cempany and other app 13l app |s. The said di: Is e on the of the Stock L VIZ, www, nsei £om|
and www. com and on the Company’s website i.e., www.felindla.in.

7 g vise R . Results, Assels and Liabilities and Cash Flow Statement for the quarier and Year Ended March 31, 2020 is annexed {o the financial resulis.

By Order of the Board
"——1-—_-
Place ; Mumbai Dinesh Maheshwari
Date : Seplember 07,2020

Executive Director and Chief Financial Officer
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Standalone Segment-wise Revenue, Results, Assets and Liabilities

for the Quarter and Year ended March 31, 2020

(Z in Crore)
Quarter ended Year Ended
Particulars 3/31/2020 12/31/2018 3/31/2018 3/31/2020 31312018
Audited Unaudited Audited Audited Audited

Segment Revenue

Leasing and Other 141.73 204.92 193.41 758.55 742.97

Manufacturing and Trading 201.82 1,073.86 1,027.67 3,284.60 3,822.67
Revenue from Operations 343.55 1,278.78 1,221.08 4,043.15 4,565.64
Segment Results

Leasing and Other (52.66) 2.68 26.26 (32.14) 87.15

Manufacturing and Trading (62.41) 183.25 191.51 446.76 627.88
Total Segment Profit Before Interest and Tax (115.07) 185.93 217.77 414.62 715.03

Less:

Finance Costs 171.22 157.90 147.96 635.75 577.92

Net Unallocated Expenditure /(Income) 47.54 23.74 34.57 104.22 134.87
Total Profit / (Loss) Before Tax (333.83) 4,29 35.24 {325.35) 2.24
Segment Assets

Leasing and Other 7,320.12 7,323.93 7,225.00 7,320.12 7,225.00

Manufacturing and Trading 2,764.17 2,119.78 2,284.28 2,764.17 2,284.28

Unallocated 3,668.92 2,560.31 3,668.92 2,560.31
Total Assets 13,753.21 9,443.71 12,069.59 13,753.21 12,069.5%
Segment Liabilities

Leasing and Other 473.24 851.12 72051 473.24 720.51

Manufacturing and Trading 941.39 483.56 563.70 941.39 563.70

Unallocated 2,653.38 124.55 126.17 2,653.38 126.17
Total Liabilities 4,068.01 1,459.23 1,410.38 4,068.01 1,410.38
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AUDITED STANDALONE STATEMENT OF ASSETS & LIABILITIES
(¥ in Crore)
As at As at
March 31, 2020 March 31, 2018
ASSETS
1. Nan-Current Assets [ |
Property, Plant and Equipment ) 6,769.45 | 6,786.77
Capital Work-in-Progress 624.17 521.84
Intangible Assets 720.79 214.35
Right-of-Use- Assets 1.68 -
Fmanclal Assets - __ ) _:
Investment 1,233.45 1,152.36
Net Investment on Sublease i 44.84 =]
~Loans - - 33320 178.05
Other Financial Assets 0.72 057
Other Non-Current Assets i 350.31_ 456.34
| Total Non-Current Assets ” 10,078.61 9,310.28
2.CurrentAssets S| _
~Inventories 1,202.63 1,245.33
~ Financial Assets - ] o
~ Trade Receivables D | 1,52010 | 53350
Cash and Cash Equivalents - 312 14.62 |
_Bank Balances Other Than The Above | 1978 1128
Loans S N - 14.62 2159
_Other Financial Assets - 19341 | 49.36
o Other Current Assets gt 720.94 - 883.62
Total Current Assets i . 3,674.60 2,759.31
Total Assets i S i 13,753.21 12,069.59
'EQUITY AND LIABILITIES - - R i
Equity e ) . -
Equny Share Capltal ] _98.86 9871 |
- Other Equity B 3,531.50 3,859.51
Total Equity - - ) 3,630.36 3,958.22
Liabilities . . R S| (DRI
1. Non-Current Liabilities - - S | —
Financial Liabilites - e e o -
____ Borrowings 4,405.25 5,931.79
~ Leaseliabiity i 3257 -
o Other Financial Liabilities | azs.02) 62336
~ Provisions - 7.79 | 181
Deferred Tax Liabilities (Net) - - - 36.86
Total Non-Current Liabilities B 4,873.63 6,599.62
2. Cur_rent [:l_:_a_l_:a_llltles i - I -
Financial Liabilities - e e _
__Borrowings e 1,291.02 | 374.67
Lease Liability TR 1250 | -
Trade Payables due | to: N | o
) Micra and Small Enterpnses 22,26 25.71
_Otl_'lers - 919.13 ~ 635.14 |
Dther_lf:m:@l Llsbllmes = - 353 42 394.81
Provisions - | 1 .33 . D4z
Q_t_hgr_ (_Zg;r_qgt_Llabllltles - - 2,649.56 81.00
Total Current Llablilties 5,249.22 1,511.75
Total Equity and Liabilites ) 13,753.21 12,069.59
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AUDITED STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020 {Z in Crore)
Year Ended Year Ended
March 31, 2020 March 31, 2019
(Audited) (Audited)
A CASH FLOWS FROM OPERATING ACTIVITIES - _
_ Profit(Loss) Before Tax R (325.36) 224
Adjusted for: i _ gy
_ Depreciation and Amortization Expense S 860.68 769.19
_ Finance Costs - i 63575 57792
Profit on Sale of Investments o - ~ (0.49)
Loss on Sale of Investments 5.46 -
~ Expense on Employee Stock Option Scheme i 5.83 362 |
Loss on Disposal/Discard of Fixed Assets (Net) - 913 5.06
_Bad Debts. -~ 5.55 - |
Dividend Income S (2.47) (4.52)
Interest Income - (23.92) ~ (19.88)
Operating Profit Before Worklng_Capnal Changes 1,170.65 1,333.14
____Adjustedfor: - S
Trade Receivables - B (992.15) (45.09)
Other Financial Assets and Other Assets i (108.21) (486.65)
_Inventories - B 42.69 ~ (158.09)|
_ TradePayables SR N __280.53 S 175.39
) Financial Liabilities,Other Liabilities and Provisions 2,401.16 219.01 |
Cash Generated From Operations — = 2,794.69 1,037.71
TaxesPad . 3119 50.81
Net Cash Flows From Operating Activities . 2,825.89 1,088.52
B CASH FLOWS FROM INVESTING ACTIVITIES o ) -
Sale/(Purchase) of Property, Plant and Equment - (962. 01} (1,058.83)
_ Salel(Purchase) of Intangible Assets o (506.45) ~ (216.44)
~ Salel(Purchase) of Investments ey y (98.17) (20.33)
Dividend Income - S 247 452
= Interest Income 23.92 19.88
Net Cash Used In Investing Activities (1,540.24) (1,271.20)
C  CASH FLOWS FROM FINANCING ACTIVITIES e e el ————
~_ Proceeds from Issue of Shares - 7156 7.38
“Payment of lease liability (23.81) -
 Proceeds from Borrowings (610.19) - 748.28
~Interest Paid__ - (670.71) (577.92)
~ Net Cash Used In Financing Activities (1,297.15) 177.74
Net (Decrease)lincrease In Cash and Cash Equivalents (11.50) ~ (4.99)
_Net (Decrease)/Increase In Cash and Cash Equivalents o S (11.50)  (4.94)
- Cash and Cash Equivalents (Opening Balance) 1482 1956 |
Cash and Cash Equivalents (Closing Balance) 3.12 14.62
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DMKH & CO.

CHARTERED ACCOUNTANTS

Independent Auditor's Report on the Quarterly and Year to Date Standalone Financial Results of the
Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

TO
THE BOARD OF DIRECTORS OF
FUTURE ENTERPRISES LIMITED

Report on the audit of the Standalone Financial Results
Opinion

We have audited the accompanying statement of Standalone Financial Results of FUTURE
ENTERPRISES LIMITED (the “Company”), for the quarter and year ended March 31, 2020 (the
“Statement”), being submitted by the Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

i. ispresented in accordance with the requirements of the Listing Regulations in this regard; and

ii. gives a true and fair view in conformity with the aforesaid Indian Accounting Standards and
other accounting principles generally accepted in India of the net loss, total comprehensive
income and other financial information of the company for the quarter and year ended March
31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (the “Act”). Our responsibilities under those
Standards are further described in the “Auditor’'s Responsibilities for the Audit of the Standalone
Financial Results” section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw your attention to the following matters:
i Note No. 4 of the Statement describes management’s assessment of the impact of the COVID

19 pandemic on the operations and financial results of the Company. Our opinion is n
modified in respect of this matter.

803-804, Ashok Heights, NICCO Circle, Near Bhuta School, Old Nagardas X Road, Gundavali, Andheri (East), Mumbai - 400 069
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ii. For the year ended March 31, 2020, the company holds investment in following companies:

- Future E-Commerce Infrastructure Limited being Rs. 17.72 Cr as Equity Shares, Rs. 48.65 Cr
as Non-Convertible Compulsory Preference Shares and Rs. 0.11 Cr in Compulsory
Convertible Preference Shares.

- Futurebazaar India Limited being Rs. 19.16 Cr in Equity Shares

- Leanbox Logistics Solutions Pvt Ltd. Being Rs. 15 Crore in Equity Shares.

In respect of above-mentioned companies, the management has not provided provision for
diminution in value of the long term investments totalling to Rs. 100.64 Cr (Book Value) as in
the opinion of the management such diminution is temporary in nature considering the
intrinsic value of the assets, future prospects and claims (impact unascertainable). Qur opinion
is not modified in respect of this matter.

iii. In reference to deferred tax, the company has incurred loss before tax in current financial year
2019-20 amounting to Rs. 325.36 Cr but have not created any deferred tax asset. The
company has reversed its deferred tax liability outstanding as on March 31, 2020 amounting
to Rs. 36.86 Cr. The management is of the opinion that due to current business scenario there
is no certainty that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilised and any gain arriving due to deferred tax
will be adjusted in subsequent year. Our opinicn is not modified in respect of this matter.

iv. Note No. 4 of the statement, which describes the uncertainties and the impact of Covid-19
pandemic on the Company's operations and results as assessed by the management. Further,
due to Covid-19 related lock down restrictions, management was able to perform year end
physical verification of Inventory and Fixed Assets at certain locations subsequent to the year
end. We were unable to physically observe the verification of inventory that was carried out
by the management and have relied on the managements representation provided for the
same. Qur opinion is not modified in respect of this matter.

Management’s Responsibilities for the Standalone Financial Resulits

The Statement has been prepared on the basis of the standalone annual financial statements. The
Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net loss and other comprehensive income/(loss) of the
Company and other financial information in accordance with the applicable accounting standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability




the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of such controls.

e Fvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding Standalone Financial Results of the
Company to express an opinion on the Standalone Financial Results.




We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the third quarter of the current financial year, which
were subjected to a limited review by us, as required under the Listing Regulations.

For DMKH & Co.
Chartered Accountants
FRN: 116886W

Shikha Kabra
Partner
M.No.: 179437
UDIN: 20179437AAAAAC9218
Place: Mumbai

Date: September 07, 2020



i Future
F E L Enterprises
Ltd.

Audited Statement of Consclidated Financial Results for the Quarter and Year Ended March 31, 2020

{¥in Crore)
Quarter Ended Year Ended
Sr.No. Particulars 3112020 123172019 3/31/2018 373172020 312019
HAudited Audited Audited Audited Audited
1 From Of i
a) Revenue from operations 783.28 1467.81 1,566.96 5,365.66 5,983.14
b) Other Income 30.55 16.05 8.20 67.40 81.82
Total Incame 813.83 1,483.86 1,575.16 5,433.06 6,064.96
2 Expenses
a] Cost of materials and services consumed 212.50 187.02 259.03 843.50 961.30
b) Purchases of stock-in-trade 335.61 746.30 769.68 2,7110.49 3,289.14
ini ies of work-in-progress, and stock-in-trade -
35.15 32.01 21.94 47.43 {158.69)|
: 54.53 39.26 60.35 215.82 234.13
&) Finance Costs 206.10 173.41 155.15 715.03 597.62
f} Depreciation and isati : 27228 255.87 21205 1,033.72 815.58
Other Expenses 58.60 42.80 46.48 21135 192.85
|‘rmal Expenses 1,174.77 1,476.67 1,524.68 5,781.74 5931.93
3 |Profit Before Exceptional Item and Tax (360.94) 7.19 50.48 {348.68) 133.03
4 |Exceptional item {74.51) 3.53 - (71.38) -
Prafit Before Share OF Profit of Associate And Joint Ventures And Tax
5 {1-2) [435.85) 10.72 50.48 (420.08) 133.03
6 |Share of Prefit of Associate and Joint Ventures 2.04 2.59 5.01 13.55 20.63
7__|Profit Before Tax [3+4) (433.81) 1331 55.49 (406.51) 153.66
8 |Tax Expense (39.04) 1.25 {11.09) __{37.00) 121.78)
3 |Net Profit For The Year(s-6) (394.77) 12.06 66.58 |369.51) 175.44
10 |Other Comprehensive Income For The Year (Net of Taxes) (10.29) 23.26 0,62 10.10 13.90
Total Comprehensive Income For The Year [Net of Tanes) 1405.061 35.32 67.20 [359.41) 189.34
11 [Net Profit Attributable To :
a) Owners Of The Company (353.46) 15.66 59.51 [331.34) 144.96
b} Nen-Contralling Interest (41.31) (3.60) 7.07 (38.18) 30.48
12  |Other Comprehensive Income Attributable To :
a) Owners Of The Company {9.60) 23.25 0.62 10.77 13.90
b) Non-Controlling Interest {0.69)| 0.01 - (0.68) -
13  [Paid Up Equity Share Capital {Face Value of % 2 Per Share) 98.86 98.86 98.71 98.86 98.71
14 |Other Equity 4,039.84 4,173.32
15 |BasicEPS (in%):
a)Equity Shares (7.16) 0.32 1.20 (6.71) 283
| blEquity Shares - Class B (Series 1) (7.16) 0.36 1.24 (6.71) 297
Diluted EPS (in %) : =
a)Equity Shares (7.16) 0.32 1.20 (6.71) 293
blEquity Shares - Class B {Serles 1) (7.16) 0.36 1.24 (6.71) 2.97
Netes:
1 The above financial resulis and segment wise resulis were iy the Audit C and were thereafler apf by the Board of Directors of the Company at its meeting held on September 07, 2020
2 Figures for the previous financial period have been re-artanged and re-grouped wherever necessary.
a The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the pubished year to date figures upto the third quarter of the respective financial year.
4 The culbreak of C irus (COVID-18) demic i one of the biggest social, health and economic impacts, faced by India and the Werld at large. mﬁuumulhﬂdmdlmm!mdmmundl% 2020,
which has severely impacted the business activities of the Company. The anoli lockdown to curb the spread of the pandemic situation had d the C /' it a5 all the !
wete temporarily shit, as per the advisery ssued by the e local ities /State/C during the period. The impact of COVID-1% pandemic on the overall i being
may affect the underlying and e used to prepare the C financial The ¥ has its business activities by reopening its factories on a gradual basis in line with the guidelines
issued by the Government authorities. The Company faces significant headwinds due to COVID-19 which have h!pl:kd hs operations of the Company mml‘rm; from the month of March 2020 orwards due lo complete|
lockdown The company has lald down the roadmap for New Normal with & strong focus on safeguarding the health and satety of its employ dies f serves. Vanous inftfatives and SOPs have been rolied|
mbyhcmpuwlnntmatdasmls‘meCmpnnybebaue:mmmm:smhwyhmmmfmmbwo!hcarrwuuhnenllesmb The Company & closely ing the and
effects that may resull from the current pandemic on iis financial conddtion, liguidity and operations and is actively working fo minimize the impact of this unprecedented situation. As the situation is continuously evahng, the eventual
impact may be different from the estimales made as of the date of approval of these Resufts.
5 Effective April 01, 2019, the Comparny adepted Ind AS 116 "Leases” and applied the standard 1o all lease contracts enﬁ!u on April 01,2019 using the modified retrospective method on the date of initial application. Conseguently,
the Company recorded the lease iahkjl and right of use assets at the present value of the lease as on daie of infial application, Comparatives as at and far the year ended March
31, 2018 have not been by adjusted and will continue to be reported under the accounting pwuuﬂduded as part of our Annual Report for year ended March 31, 2018, Ind AS 116 will resuft in an increase in
cash inflows from operating activities and inctease in cash outflows from financing activities on account of lease payments.
Reconciliation for the effects of the transition on Statement of Profit and loss for the Quarter ended and Year Ended March 31, 2020 as fallows :
(% in Crore)
“_“_‘:;nd Changes due to Quarter Ended Year Ended 0 mug.nsdi:.ah Year Ended
Ad) tio | } in net profit Comparable IND AS 116 31-03-2020 31-03-2020 Wi 1 31-03-2020
Pty ] basis | Comparable basis {decrwaza) &5 reported
Revenue From Dperations 786.32 (3.03) 783.28 5377.60 (12.13) 536566
Other Income 159.53 11.02 30,55 4802 1833 67.40
Caost of Services 7160 (35.89) 33561 283853 (128.04) 2,710.49
Other Expenses 67.29 (869)] 58.60 23919 (27.84) 211.38
Finance Cost 193.91 1218 206.10 B73.64 4538 713.03
Depreciation and expense 240 26 3202 27228 919 .80 113.91 1,013.72
Profit { (Loss) Before Tax (442.25) B.44 (433.81) (410.33) 382 (406.51)
&  The Beard of Directors of the Company at its meeting held on August 29, 2020 has inter-akia, i and apf d the C: Scheme of A between 19 Transteror Companies with Future Enterprises Limited
(Transferee Company} and their respective Shareholders and Creditors ("The Ci Scheme of ' | 'scheme”), pursuan! to Sections 220 1o 232 and other refevant provisicns of the Companies Act, 2013. The said
Scheme shall be subject to requisite apprevals of statutery / regulatory authorities, including those from the shareholders and credilors of the c ies and Transk Company and other applicable contractual
approvals. The sakd disclosure 5 avallable on the websites of the Stock Exchanges, viz., www nseindia.com and www bseindia.com and an the Company’s website Le., www.felindia in.
7 Consofidated Segment-wise Revenue, Results, Assets and Liabilities, and Cash Flow Statement for the quarter and Year Ended March 31, 2020 is annexed to the financial results.
By Order of the Board
Place  Mumbai '

Cale : September 07, 2020

Dinesh Maheshwari
Executive Director and Chief Financial Officer
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Future
Enterprises
Ltd.

Future Enterprises Limited
Consolidated Segment-wise Revenue, Results, Assets and Liabilities
(X in Crores)
Quarter ended Year Ended
Particulars
3/31/2020 12/31/2019 3/31/2019 3/31/2020 3/31/2018
Audited Audited Audited Audited Audited
1 Segment Revenue
Manufacturing and Trading 243.93 1,073.85 1,027.67 3,326.70 4,010.40
Leasing and Cthers 120.58 208.09 213.31 823.02 742.97
Logistics 418.77 185.87 325.99 1,215.94 1,229.77
Revenue from Operations 783.28 1,467.81 1,566.97 5,365.66 5,983.14
2 Segment Results
Manufacturing and Trading (66.64) 179.86 213.00 442.52 596.80
Leasing and Others (92.67) 18.93 26.27 (32.14) 87.15
Logistics (37.72) (36.68) 15.57 (37.25) 76.95
Total Segment Profit Befor Interest and Tax (197.03) 162.11 254.84 373.13 760.90
Less:
Met Unallocated Income (Net) 65.44 (9.85) 44,20 141.95 9.62
Finance Costs 171.34 158.65 155.15 637.69 597.62
Total Profit / (Loss) Before Tax (433.81) 13.31 55.49 (406.51) 153.66
3 Segment Assets
Manufacturing and Trading 2,764.18 2,119.78 2,350.76 2,764.18 2,350.76
Leasing and Others 7,320.12 7,323.18 7,225.00 7,320.12 7,225.00
Logistics 2,068.00 1291 1,126.34 2,068.00 1,126.34
Unallocated 3,513.54 3,078.07 2,380.54 3,513.54 2,380.54
Total Assets 15,665.84 12,533.94 13,082.64 15,665.84 | 13,082.64
4 Segment Liabilities
Manufacturing and Trading 941.39 780.72 815.15 941.39 815.15
Leasing and Others 473.10 751.12 720.51 473.10 720.51
Logistics 1,718.81 2422 353.84 1,718.81 353.84
Unallocated 2,739.85 46.86 49,80 2,739.85 49,80
Total Liabilities 5,873.15 1,602.92 1,939.29 5,873.15 1,939.29
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Future
Enterprises
Ltd

AUDITED CONSOLIDATED STATEMENT OF ASSETS & LIABILITIES
(X in Crores)
As At As At
March 31, 2020 March 31, 2019
ASSETS e
1. Non- Curggp_t_nssets _ ) EERCE————
Property, Plant and Eqmpment S 7,280. Elg_ - ~ 7,206.24
_ Capital Work-in-Progress o _ - 62991 59748
Intanglb[e Assets o . 747.25 216.89
~ Right to Use of Agsets 32913 -
L FmanmalAssets ) S L
L Investments S 1 M_ ) 956.69
= Net Investment on Sublease S —— 4484
__Loans s e S 13§°§
- Other Flnanual Assets - ~ 56.08 - ~ 56.08
Other Non- Current Assets B ) 453.29 528.86
_ Total Non-Current Assets e 10,964.54 | 9,740.29
rewenthses N A
Inventories il - 11,207.23  1,261.77
Financial Assets _ e pTeeTa———— ) ____1
Investments - - 001 0.01
~ Trade Receivables o - 2,295.55 -  896.15|
e Cash and Cash Equivalents - 7.41 - 141.41
__Bank Balances Other than The Above . 281 2605
N _Loans _ o 14.62 - __ 5202
- Other Financial Assets _ . 427.40  57.44
- _Other Current Assets S 726.47 907.50
Total Current Assets S 4,701.30| 3,342.35
Total Assets - o o 15,665.84 | 13,082.64
| EQUITYANDLIABILTIES 1
Equity — R . e ——— -
EqustvShare Capital - - 988  9871]
~ Instruments Entirely Equity In Nature S 518 20 1540
Other Equity I o 4,039 84 4 173.32
_ Total Equity - o 4,153.86 4,287.43
W_. I _— 5_._._*_._—___.___..__.__ R |
~ 1. Non-Current Liabilities - . S |
Financial Ligbnlst_l_es =l - s . ]
Borrowings e ETE—— —1253 26 ] _m
~ Other Financial Liabilities : e 428.58 N 62426
Lease Liability - -~ 29580 :
_ Provisions - B ) - 1491 12.94
Deferred_ Tax Liabilities (Net) - - 36.86
Tntal Non-Current Liabilities R 5,492.55] 6,826.70
2. Current Liabilities B R - -__ ) ________ _- - __;
Financial Liabilities . - g —
Borrowings . 1,380.14 392.10
Trade Payables due to o - B _
I . Micro and Small Enterpnses ) 2542 . 2738
Others e el e 1,279.95 958.35
Other Financial Liabilities ) — 54643 460.51
Lease Liability . 119.34 -
Provisions - _ 222 805
Other Current Liabilities e 2 665.93 122.11
Total Current Liabilities e o 5,019.43] 1,968.51
Total Equity and Liabilittes 15,665.84 | 13,082.64

Future Enterprises Ltd. (formerly-Ffuture Retail Limited). CIN L52399MH1987PLC044954
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Future
Enterprises
Ltd.

AUDITED CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020 (Xin Crores)
Year Ended Year Ended
March 31, 2020 March 31, 2019
(Audited) (Audited)
A CASH FLOWS FROM OPERATING ACTIVITIES | - _ _
Profrt!(Loss} Before Tax _ - - ) ~ (348.69) 1133.03 |
~Adjustedfor: S ]
‘Depreciation and Amortization Expense o 1,033.72 815.58
__ FinanceCosts ... TM803 59762
~ Profit on Sale of Investments e * (48.87)
) Loss on Sale of Investments o o ) S 5.46 5.13
Expense on Employee Stock Option Scheme _ ) 6.97 7.34
| — Loss on Disposal/Discard of Fixed Assets__(_l\lit) e 1Te = |
|- Dividend Income — T ) ~ (0.00)
~Interest lncome _ R —— (44.98) (25.97)
Allowances For Bad and Doubitful Debts e R 3.70 3.75
'Operating Profit Before Working Capital Changes - 1,392.87 1,487.61
_ Adwstedfor :
Trade Receivables S (1,403.08) (122.69)
_____OtherFinancial Assets and Other Assets — S ... N ... |
_ Inventories o . 54.54 (463.26)
_ Trade Payables - S 319.63 230.09
> Other Financial Liabilities,Other Liabilities and Provisions - 2,383.35 244 .45
- Cash Generated From Operations o 2,582.73 1,211.75
Share in Profit/(Loss) of Joint Ventures and Associate Company - (13.55) o (30.48)
Share in Minority Interest - 11540 7599
_ Adjustment on Account of Subsidiary Include in Consolidation ~ (163.77) ~ [58.70)]
~ TaxesPaid N ) R (63.11) (72.71)
Net Cash Flows Frorn Operating Activities ) i . 2,457.70 1,124.85

I B CASH FLOWS FROM INVESTING ACTIVITIES

Sale/(Purchase) of Property, Plant and Equipment and Intangible Assets _ (1,691.68) (1,497.25)

_ Sale/(Purchase) of Investments S (128.74) - 40.35
Interest Income B 44.98 25.97
Net Cash Used In Investing Activities - o (1,775.44) (1,430.92)

——— —— EEE— -

C CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from Issue of Shares - 307.57 6.62
T Paymentofiesselabity T e -
Proceeds from Borrowings (373.48) 938.97
~ Dividend Paid (Including Dividend Distribution Tax) (3.48)  (278)|
[ Interest Paid I B —— (719.03) (597.62)
Nat Cash Used In Financing Activities ) = ) (816.26) 345.19
Net (Decrease)/Increase In Cash and nd Cash Equwalents (134.00) - 3912
Net (Decrease)lincrease In Cash and Cash Equivalents ~ (134.00) 3912
Cash and Cash Equivalents (Opening Balance) I 102 28 |
Cash and Cash Equivalents (Closing Balance) 7.41 141.41
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DMKH & CO.

CHARTERED ACCOUNTANTS

Independent Auditor's Report on the Quarterly and Year to Date Consolidated Financial Results of
the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

TO
THE BOARD OF DIRECTORS OF
FUTURE ENTERPRISES LIMITED

Report on the Audit of Consolidated Financial Results
Qualified Opinion

We have audited the accompanying Statement of Consolidated Financial Results of FUTURE
ENTERPRISES LIMITED (the “Company”) and its subsidiaries (the Holding company and its subsidiaries
together referred to as the “Group”), and its associate company and joint ventures for the quarter and
year ended March 31, 2020 (the “Statement”), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements and on the
other financial information of the subsidiaries, associate companies and joint ventures, the aforesaid
statement:

i Includes the results of the entities stated in the Annexure to this report;

ii. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations;
and

iii. give the information required by the Companies Act 2013 in the manner so required and
except for the effects of the matter referred to in the Basis for Qualified Opinion paragraph,
give a true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group, its associate companies and joint
ventures as at March 31, 2020 and their consolidated loss including other comprehensive
income, their consolidated cash flows and consolidated statement of changes in equity for the
year ended on that date.

Basis for Qualified Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
section 143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Results section of our report. We are independent of the Group, in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us and
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We draw your attention to the following qualification to the audit opinion of the financial statements
of Future Supply Chain Solutions Limited, a subsidiary of the Holding Company issued by an

independent firm of Chartered Accountants vide its Report dated July 31, 2020 reproduced by us as
under:

i. Total trade receivables amounting to INR 83,260.29 lakhs includes related party receivables
amounting to INR 72,547.18 lakhs as at March 31, 2020. During the year based on internal
evaluation, the management has provided for additional loss allowance amounting to INR
1,576.24 Lakhs. There have been substantial delays in receipt from customers and subsequent
receipts from have not been significant. In view of the above, we are unable to comment on
the adequacy of loss provision, valuation and recoverability of balance outstanding amounting
to INR 81,527.38 lakhs (net of provision INR 1.732.91 as at March 31, 2020)

ii. During the year, the company has raised term loan from a bank amounting to Rs 22,500 lakhs
which has not been utilised for the purpose for which it was sanctioned and consequently
used in normal course of business. In the absence of any clarity on non-compliance with the
terms and conditions of sanction as well as breach covenants, we are unable to comment on
the impact of aforesaid utilization and non-compliance on the financial statements.

We draw your attention to the following qualification to the audit opinion of the financial statements
of Leanbox Logistics Solutions Private Limited, a subsidiary of the Holding Company issued by an

independent firm of Chartered Accountants vide its Report dated July 30, 2020 reproduced by us as
under:

The Company is continuously suffering losses from operations with net loss for the year ended
March 31, 2020 amounting to Rs. 40,97,24,322 and as of that date, the Company's
accumulated losses amount to Rs. 13,41,09,098 as against Company's share capital of Rs.
1,35,64,560 and the networth of the Company has been fully eroded. These conditions
indicate the existence of a material uncertainty that may cast significant doubt about the
Company's ability to continue as a going concern. In the event that the going concern
assumption of the company is inappropriate, adjustments will have to be made as not a going
concern. However, the financials has not been prepared with such adjustments for the year
ended March 31, 2020.

Emphasis of Matter Paragraph
We draw attention to following matters:

i Note No. 4 of the Statement describes management’s assessment of the impact of the COVID -
19 pandemic on the operations and financial results of the Company. Our opinion is not
madified in respect of these matters.

ii. In reference to deferred tax, the group has incurred loss before tax in current financial year
2019-20 amounting to Rs. 406.51 Cr but have not created any deferred tax asset. The group
has reversed its deferred tax liability outstanding as on March 31, 2020 amounting to Rs. 37.00
Cr. The management is of the opinion that due to current business scenario there is no
certainty that future taxable profit will be available against which the deductible temporary
differences and tax losses can be utilised and any gain arriving due to deferred tax will be
adjusted in subsequent year. Our opinion is not modified in respect of this matter.




iii. The Emphasis of Matter para to the report on audit of the financial statements of Future
E-Commerce Infrastructure Limited, a subsidiary of the Holding Company issued by an
independent firm of Chartered Accountants vide its Report dated July 29, 2020 is reproduced
as under:

“We draw attention to note 23 to the financial statements. As indicated therein, the
Company’s accumulated losses of Rs. 18,452.95 lacs as at March 31, 2020 (Previous year Rs.
18,429.95 lacs) has fully eroded its net worth of Rs.14571.24 lacs as at March 31, 2020
(Previous year Rs. 14571.23 lacs). The Company has negative cash flows from operating
activities for the current year and positive for previous year, also the Company’s current
liabilities exceeded its current assets as at the balance sheet date. The above matters indicate
material uncertainty that gives raise to substantial doubts regarding the Company’s ability to
continue as a going concern, which is dependent on establishing profitable operations and
obtaining continuing financial support from its Holding Company. These mitigating factors
have been more fully discussed in note 23 of the accompanying financial statements. In view
of the above, the management has prepared the financial statements on a going concern
basis, and consequently, no adjustments have been made to the carrying values or
classification of balance sheet account. Our opinion is not qualified in respect of this matter.”

iv. The other matter para to the report on audit of financial statements of Ritvika trading Private
Limited, a subsidiary of the Holding Company issued by an independent firm of Chartered
Accountants vide its Report dated July 25, 2020 is reproduced as under:

“We draw attention that:

During the year, the company has transferred Rs. 11,74,24,198/- (Previous Year —NIL) from
Capital WIP to Profit & Loss Account (Other expenses). Had the company not charged the
CWIP to Profit & Loss Account, the Loss for the year and accumulated Loss would have been
lower by Rs. 11,74,24,198/- (Previous Year — NIL) and CWIP higher by 11,74,24,198/- (Previous
Year — NIL)”

Our opinion on the Statement is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors.

Management’s Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements. The
Company’s Board of Directors are responsible for the preparation and presentation of the Statement
that give a true and fair view of the net loss and other comprehensive income and other financial
information of the Group in accordance with the applicable accounting standards prescribed under
section 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The
respective Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Statement that give a tru




been used for the purpose of preparation of the Statement by the Directors of the Holding Company,
as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group
are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the respective Board of Directors either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors” use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going cancern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to madify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.




e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results / financial
information of the entities within the Group of which we are the independent auditors and
whose financial information we have audited, to express an opinion on the Statement. We are
responsible for the direction, supervision and performance of the audit of the financial
information of such entities included in the Statement of which we are the independent
auditors. For the other entities included in the Statement, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and

performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance of the Company and such other entities
included in the Statement of which we are the independent auditors regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
issued by the Securities Exchange Board of India under Regulation 33(8) of the Listing Regulations, to
the extent applicable.

Other Matter

We did not audit, the financial results, statements and other financial information in respects of 8
subsidiaries, whose financial information reflects total assets of Rs. 2,109.94 Crores as at March 31,
2020 and total revenues of Rs. 1,295.72 Crores for the year ended on that date respectively and the
financial results/statements of 2 joint ventures and 2 associate which reflects Group’s share of net
profit of Rs. 33.54 Crores and net loss of Rs. 3.79 Crores for the year ended on March 31, 2020
respectively. These financial results/statements and other financial information have been audited by
other auditors whose reports have been furnish to us by the management. Qur opinion, in so far as it
relates to the affairs of such subsidiaries, joint ventures and associates, is based solely on the report of
other auditors. Our opinion is not modified in respect of this matter.

The statement includes unaudited financial statements of 4 joint ventures whose financial statements
reflects the Group’s share of net profit of Rs. 4.01 Crores for the year ended on March 31, 2020, which
are certified by the management. These financial statements are furnished to us by the management
and our report in so far as it relates to the amounts included of these subsidiary and joint ventures are
based solely on such unaudited financial statements.

During the current financial year 2019-20, Office Shop Private Limited and Vulcan Express Private
Limited has seized as a subsidiary from March 5, 2019 and December 12, 2019 respectively. The
Groups share of loss of Rs. 1.42 Crores of Office Shop Private Limited and Rs. 1.04 Crores from




Express Private Limited until the date of seizure as subsidiary have been taken in the statement.
Further the values of Office Shop Private Limited is taken from the Audited Financial Statements
provided by the management, whereas in case of Vulcan Express Private Limited the values have
taken from unaudited financial statements provided to us by the management.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figures
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the end of the third quarter of the current financial
year, which were subject