


















(All amounts in INR Crore, unless otherwise stated)

 ASSETS 

 Non-Current Assets 

 (a) Property, Plant and Equipment 4 6.26                                       2.02                                       

 (b) Capital Work-in-Progress 4 -                                         0.29                                       

 (c) Goodwill 5 146.17                                   176.30                                   

 (d) Other Intangible Assets 5 38.88                                     22.07                                     

 (e) Financial Assets 

 Other Financial Assets 6 0.89                                       0.80                                       

 (f) Non-Current Tax Assets (Net) 7 0.04                                       -                                         

 (g) Other Non-Current Assets 8 0.23                                       0.16                                       

 Total Non-Current Assets 192.47                                   201.64                                   

 Current assets 

 (a) Inventories 9 61.24                                     33.30                                     

 (b) Financial Assets 

 (i) Trade Receivables 10 309.94                                   238.92                                   

 (ii) Cash and Cash Equivalents 11 25.61                                     0.70                                       

 (iii) Loans 12 -                                         0.02                                       

 (c) Other Current Assets 8 6.68                                       15.45                                     

 Total Current Assets 403.47                                   288.39                                   

 TOTAL 595.94                                   490.03                                   

 EQUITY AND LIABILITIES 

 Equity 

 (a) Equity Share capital 13 0.26                                       0.26                                       

 (b) Convertible non-participating preference share capital 0.01                                       0.01                                       

 (c) Other Equity 14 237.27                                   216.24                                   

 Total Equity 237.54                                   216.51                                   

 Liabilities 

 Non Current Liabilities 

 (a) Financial Liabilities 

 Borrowings 15 20.23                                     38.39                                     

 (b) Provisions 21 0.46                                       0.36                                       

 (c) Deferred Tax liabilities (Net) 16 0.14                                       4.98                                       

 Total Non Current Liabilities 20.83                                     43.73                                     

 Current Liabilities 

 (a) Financial Liabilities 

 (i) Trade Payables 17

 Micro and Small Enterprises 3.26                                       3.49                                       

 Others 241.37                                   144.58                                   

 (ii) Other Financial Liabilities 18 30.68                                     25.25                                     

 (b)  Refund liabilities 19 54.27                                     39.15                                     

 (c) Other Current Liabilities 20 7.51                                       8.11                                       

 (d)  Provisions 21 0.48                                       0.26                                       

 (e) Current Tax Liabilities (Net) 22 -                                         8.95                                       

 Total Current Liabilities 337.57                                   229.79                                   

TOTAL                                    595.94                                    490.03 
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FUTURE SPECIALITY RETAIL LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019
(All amounts in INR Crore, unless otherwise stated)

Particulars

REVENUE

Revenue from operations 23 498.35                                  431.13                                  

Other income 24 0.03                                       0.05                                       

Total Revenue (I) 498.38                                  431.18                                  

EXPENSES

Purchases of stock-in-trade 400.82                                  290.48                                  

Changes in inventories of stock-in-trade 25 (27.53)                                   54.32                                     

Employee benefits expense 26 33.88                                     21.84                                     

Finance costs 27 12.44                                     13.55                                     

Depreciation and amortization expense 28 10.45                                     4.55                                       

Impairment loss on goodwill 28 30.13                                     -                                         

Other expenses 29 24.24                                     13.66                                     

Total Expenses (II) 484.43                                  398.40                                  

Profit before tax (III = I-II) 13.95                                    32.78                                    

TAX EXPENSES:
Current tax 16 5.60                                       17.02                                     

Adjustment of tax relating to earlier periods (7.24)                                      -                                         

Deferred tax (4.87)                                      (2.60)                                      

Total Tax (income)/expenses (IV) (6.51)                                     14.42                                    

Profit for the year  (V = III-IV) 20.46                                    18.36                                    

OTHER COMPREHENSIVE INCOME

Other Comprehensive income not to be reclassified to profit and

loss in subsequent periods:

Remeasurement of gains on defined benefit plans 0.10                                       -                                         

Income tax effect (0.03)                                      -                                         

Other Comprehensive income for the year, net of tax 0.07                                       -                                         

TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX 20.53                                    18.36                                    

Earnings per share(EPS) for profit attributable to equity

shareholders (INR)

30

Basic EPS 564.60                                  506.65                                  

Diluted EPS 564.60                                  506.65                                  
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FUTURE SPECIALITY RETAIL LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2019
(All amounts in INR Crore, unless otherwise stated)

Particulars 2018-19 2017-18

CASH FLOWS FROM OPERATING ACTIVITIES:

Profit before tax : 13.95                            32.78                            

Adjustments for:

Depreciation and amortisation expense 10.45                            4.55                              

Impairment loss on non financial assets 30.13                            -                                

Other Comprehensive Income 0.10                              -                                

Loss on disposal of property, plant and equipment 0.58                              0.23                              

Finance costs 12.44                            13.55                            

Change in operating assets and liabilities:

(Increase) in trade receivables (71.02)                          (141.89)                        

(Increase)/decrease in inventories (27.94)                          54.45                            

Increase in trade payables 96.57                            26.06                            

(Increase) in other financial assets (0.07)                            (0.19)                            

(Increase)/decrease in other non-current assets (0.07)                            0.01                              

(Increase)/decrease in other current assets 8.77                              (13.20)                          

Increase in provisions 15.44                            28.35                            

Increase in other current liabilities 1.51                              4.52                              

Cash generated from operations 90.84                            9.22                              

Less: Income taxes paid (7.35)                            (8.07)                            

Net cash generated by operating activities 83.49                            1.15                              

CASH FLOWS FROM INVESTING ACTIVITIES:

Payments for property, plant and equipment (2.03)                            (0.55)                            

Payments for other Intangible assets (26.62)                          -                                

Proceeds from sale of property, plant and equipment 0.05                              -                                

Net cash used in investing activities (28.60)                          (0.55)                            

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from issues of shares -                                25.00                            

Interest paid (1.21)                            (0.53)                            

Dividends paid (24.38)                          (24.38)                          

Dividend distribution tax paid (4.96)                            -                                

Net cash used in financing activities (30.55)                          0.09                              

Net increase in cash and cash equivalents 24.34                            0.69                              

Cash and Cash Equivalents at the beginning of the year 0.70                              0.01                              

Cash and Cash Equivalents at the end of the year 25.04                            0.70                              
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FUTURE SPECIALITY RETAIL LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019
(All amounts in INR Crore, unless otherwise stated)

A Equity Share Capital

Particulars
Balance at the 

Beginning of the period

Changes during the year Balance at the end of 

the period

March 31, 2018

Numbers                              2,59,100                                           -                                2,59,100 

Amount                                      0.26                                           -                                        0.26 

March 31, 2019

Numbers                              2,59,100                                           -                                2,59,100 

Amount                                      0.26                                           -                                        0.26 

B Convertible non-participating preference share capital - CCPS Series II

Particulars
Balance at the 

Beginning of the period

Changes during the year Balance at the end of 

the period

March 31, 2018

Numbers                                           -                                          100                                        100 

Amount                                           -                                        0.01                                      0.01 

March 31, 2019

Numbers                                        100                                           -                                          100 

Amount                                      0.01                                           -                                        0.01 

C Other Equity

Particulars

Equity Component of 

Compound financial 

instruments

Financial guarantee 

given by ultimate 

holding company 

towards bank credit 

facility

Securities Premium Retained Earnings Total

As at April 1, 2017                                  174.83                                           -                                      24.99                                    (1.94) 197.88                                

Profit for the period                                           -                                             -                                             -   18.36                                  18.36                                  

Other comprehensive income                                           -                                             -                                             -   -                                       -                                       

Total comprehensive income for the year -                                       -                                       -                                       18.36                                  18.36                                  

As at March 31, 2018 174.83                                -                                       24.99                                  16.42                                  216.24                                

Profit for the period                                           -                                             -                                             -   20.46                                  20.46                                  

Other comprehensive income                                           -                                             -                                             -   0.07                                     0.07                                     

Total comprehensive income for the year -                                       -                                       20.53                                  20.53                                  

Financial guarantee given by ultimate holding 

company towards bank credit facility

-                                       0.50                                     -                                       -                                       0.50                                    

As at March 31, 2019 174.83                                0.50                                    24.99                                  36.95                                  237.27                                
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1 Corporate Information

2 Significant Accounting Policies

2.1 Statement of Compliances with Indian Accounting Standards (Ind AS)

2.2 Basis of preparation

2.3 Summary of significant accounting policies

(a) Revenue recognition

(i)

Contract balances

Contract assets

Trade receivables

FUTURE SPECIALITY RETAIL LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Future Speciality Retail Ltd (“the Company”) is a company incorporated in India under the provisions of Companies Act, 2013 on September 27, 2016. The

registered address of the Company is located at Knowledge House, Shyam Nagar, Off. Jogeshwari-Vikhroli Link Road, Jogeshwari (East) Mumbai – 400 060. 

The Company has exclusive license to manufacture and market Lee Cooper branded apparel, footwear and other accessories across all distribution channels

in India and the permitted territory.

The Financial Statements were approved for issue by the Board of Directors on April 24, 2019. The Financial Statements are presented in Indian Rupees (INR)

and all values are rounded to the nearest crore except where otherwise indicated.

The financial statements of the Company comply in all material aspects with Indian Accounting Standards ('Ind AS') notified under Section 133 of the

Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015 (as amended).

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost convention on the accrual basis

except for certain financial instruments which are measured at fair value. 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and

• Level 3 inputs are unobservable inputs for the asset or liability.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an

asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characteristics into

account when pricing the asset or liability at the measurement date. 

Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, leasing transactions that are within the

scope of Ind AS 17, and measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in

Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair

value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on behalf of third parties including

taxes. Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects the consideration we expect to

receive in exchange for those products or services.

Sale of goods

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Customers” using the cumulative catch-up transition method, applied

to contracts that were not completed as of April 1, 2018. In accordance with the cumulative catch-up transition method , the comparatives have not been

retrospectively adjusted. The effect on adoption of Ind AS 115 was insignificant.

The Company deals in fashion products including apparel, footwear and accessories to both the large format stores and directly to customers through its own

retail outlets.

For sales of fashion products, revenue is recognised when control of the goods has transferred, being when the goods have been shipped to specific location

(delivery). Following delivery, the customer has full discretion over the manner of distribution and price to sell the goods, has the primary responsibility when

onselling the goods and bears the risks of obsolescence and loss in relation to the goods. A receivable is recognised by the Company when the goods are

delivered as this represents the point in time at which the right to consideration becomes unconditional, as only the passage of time is required before

payment is due.

For sales of goods to retail customers, revenue is recognised when control of the goods has transferred, being at the point the customer purchases the goods

at the retail outlet. Payment of the transaction price is due immediately at the point the customer purchases the goods.

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferring goods or

services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised for the earned consideration that is

conditional.

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of

the consideration is due)



FUTURE SPECIALITY RETAIL LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
Contract liabilities

Assets and liabilities arising from rights of return

Refund liabilities 

(ii) Interest income

(b) Leases

(c) Foreign currency translation

(i) Functional and presentation currency

(ii) Transactions and balances

(d) Borrowing costs

(e) Employee benefits

(i) Short-term obligations

(ii) Other long-term employee benefit obligations

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised during the

period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial

period of time to get ready for their intended use or sale.

Items included in the financial statements of the entity are measured using the currency of the primary economic environment in which the entity operates

(‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is entity’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains

and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at

year end exchange rates are generally recognised in profit or loss.

Liabilities for wages and salaries, annual leave and sick leave, including non-monetary benefits that are expected to be settled wholly within 12 months after

the end of the period in which the employees render the related service are recognised in respect of employees’ services up to the end of the reporting

period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit

obligations in the balance sheet.

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the employees

render the related service. They are therefore measured as the present value of expected future payments to be made in respect of services provided by

employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted using the market yields at the end of the

reporting period that have terms approximating to the terms of the related obligation.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation. Other borrowing costs are expensed in the period in which they are incurred.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least

twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

A lease is classified at the inception date as a finance lease or an operating lease. Leases of property, plant and equipment where the company, as lessee, has

substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair value of

the leased property or, if lower, the present value of the minimum lease payments. The corresponding rental obligations, net of finance charges, are included

in borrowings or other financial liabilities as appropriate. Each lease payment is allocated between the liability and finance cost. The finance cost is charged to

the profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership by the end

of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the company as lessee are classified as operating leases.

Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a straight-line basis over the period of

the lease unless the payments are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost

increases.

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The

arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right

to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be

measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is

the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial

recognition.

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of

consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract liability

is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company

performs under the contract.

Right of return assets

Right of return asset represents the Company’s right to recover the goods expected to be returned by customers. The asset is measured at the former

carrying amount of the inventory, less any expected costs to recover the goods, including any potential decreases in the value of the returned goods. The

Company updates the measurement of the asset recorded for any revisions to its expected level of returns, as well as any additional decreases in the value of

the returned products. This is disclosed along with inventories.

A refund liability is the obligation to refund some or all of the consideration received (or receivable) from the customer and is measured at the amount the

Company ultimately expects it will have to return to the customer. The Company updates its estimates of refund liabilities (and the corresponding change in

the transaction price) at the end of each reporting period.



FUTURE SPECIALITY RETAIL LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

(iii) Post-employment obligations

Defined Benefit plans

Defined contribution plans

(iv) Termination benefits

(f) Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax.

(i) Current income tax

(ii) Deferred tax

(g) Property, plant and equipment

Depreciation methods, estimated useful lives and residual value

Property, Plant and Equipment Number of Years

Plant and Equipment 15 years

Office Equipment 5 years

Furniture, Fixture and other Fittings* 7 years

Leasehold Improvement* Lease term or 7 years, whichever is lower

Vehicle 8 years

Computers (End User Device) 3 years 

Computers (Other than End User Device) 6 years 

Payment to defined contribution plans such as provident fund etc. are recognised as expense when employees have rendered services entitling them to such

contributions. Company has no further payment obligations once the contributions have been paid. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that

sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less depreciation. Historical cost

includes expenditure that is directly attributable to the acquisition of the items. The cost of property, plant and equipment acquired in a business combination

is recorded at fair value on the date of acquisition.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic

benefits associated with the item will flow to the company and the cost of the item can be measured reliably. The carrying amount of any component

accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period

in which they are incurred.

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their estimated useful lives as follows:

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets. However, when there is no reasonable

certainty that ownership will be obtained by the end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised,

based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations

being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset

ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in

other comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately in

retained earnings and is not reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a plan amendment. Net interest is

calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or asset. Defined benefit costs are categorised as

follows:

 -  service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

 -  net interest expense or income; and

 -  remeasurement

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of profit and loss

because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The Company’s current

tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in

equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current tax or

deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the business combination.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding

tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets

are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses to the extent that it is probable that

taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not

recognised if the temporary difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that

affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises from the

initial recognition of goodwill.

*Based on technical evaluation, the management believes that the useful lives as given above best represent the period over which management expects to

use these assets. Hence, the useful lives for these assets is different from the useful lives as prescribed under Part C of Schedule II of the Companies Act 2013.

The residual values, estimated useful lives and methods of depreciation are reviewed at the end of each reporting period and the effect of any changes in

estimate is accounted for prospectively.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of

the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales

proceeds and the carrying amount of the asset and is recognised in profit or loss.

The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits expense’. Curtailment gains and

losses are accounted for as past service costs.

The retirement benefit obligation recognised in the financial statements represents the actual deficit or surplus in the Company’s defined benefit plans. Any

surplus resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or reductions in

future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the

entity recognises any related restructuring costs.



FUTURE SPECIALITY RETAIL LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

(h) Intangible assets

Goodwill

Other Intangible assets

Amortisation methods and periods

License rights Over the period of license

Computer software 6 years

Technical Know-How 4 years

Trademarks & other intellectual property rights 4 years

(i) Impairment of non financial assets

(j) Inventories

(k) Provisions, contingent liability and contingent assets

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on weighted average basis. Cost of inventories

comprise of cost of purchase and other related cost incurred in bringing the inventories to their present location and condition.

A present obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a reliable estimate of

the amount cannot be made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past

events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the Company.

Claims against the Company where the possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in financial statements since this may result in the recognition of income that may never be realised. However, when the

realisation of income is virtually certain, then the related asset is not a contingent asset and is recognised.

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any

indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to

determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company

estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be

identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating

units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted

to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for

which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-

generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its

recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment

loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses.

Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the

end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful

lives that are acquired separately are carried at cost less accumulated impairment losses.

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less accumulated impairment losses,

if any.

For the purposes of impairment testing, goodwill is allocated to the Company's cash-generating units (or groups of cash-generating units) that is expected to

benefit from the acquisition.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit

may be impaired. If the recoverable amount of the cash-generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the

carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit.

Any impairment loss for goodwill is recognised directly in profit or loss. An impairment loss recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the determination of the profit or loss on disposal.

The Company amortises intangible assets with a finite useful life using the straight-line method over the following periods:

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from

derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in

profit or loss when the asset is derecognised.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company will be

required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period,

taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present

obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as an

asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.
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(l) Financial instruments

(i) Financial assets

Classification of financial assets

(1) Debt instruments at amortised cost

(2) Debt instrument at Fair value through other comprehensive income (FVTOCI)

(3) Debt instrument at Fair value through profit and loss (FVTPL)

(4) Equity investments

Impairment of financial assets

Derecognition

(ii) Financial liabilties and equity instruments

Classification as debt or equity

Equity instruments

Compound financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or

sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification of the

financial assets

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are measured at FVTPL. In addition, debt instruments that meet

the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

All equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for those equity investments for

which the Company has elected to present the value changes in ‘Other Comprehensive Income’.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity components in proportion to the allocation of the

gross proceeds. Transaction costs relating to the equity component are recognised directly in equity. Transaction costs relating to the liability component are

included in the carrying amount of the liability component and are amortised over the lives of the convertible notes using the effective interest method.

The conversion option classified as equity is determined by deducting the amount of the liability component from the fair value of the compound financial

instrument as a whole. This is recognised and included in equity, net of income tax effects, and is not subsequently remeasured. In addition, the conversion

option classified as equity will remain in equity until the conversion option is exercised, in which case, the balance recognised in equity will be transferred to

other component of equity. When the conversion option remains unexercised at the maturity date of the convertible instrument, the balance recognised in

equity will be transferred to retained earnings. No gain or loss is recognised in profit or loss upon conversion or expiration of the conversion option.

At the date of issue, the fair value of the liability component is estimated using the prevailing market interest rate for similar non-convertible instruments.

This amount is recognised as a liability on an amortised cost basis using the effective interest method until extinguished upon conversion or at the

instrument’s maturity date.

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss.

Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other financial assets,

expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial

recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance

at the reporting date to the amount that is required to be recognized is recognized as an impairment gain or loss in statement of profit or loss.

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance with the substance of the

contractual arrangements and the definitions of a financial liability and an equity instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset and

substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor retains substantially all the risks and

rewards of ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for

amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company

continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial

assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair

value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial

assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

A debt instrument is measured at Amortised Cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash

flows and the contractual terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding.

A debt instrument is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling

Financial Assets and the contractual terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued

by the entity are recognised at the proceeds received, net of direct issue costs.

The component parts of compound financial instruments issued by the Company are classified separately as financial liabilities and equity in accordance with

the substance of the contractual arrangements and the definitions of a financial liability and an equity instrument. A conversion option that will be settled by

the exchange of a fixed amount of cash or another financial asset for a fixed number of the Company’s own equity instruments is an equity instrument.
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Financial liabilities

Financial liabilities subsequently measured at amortised cost

Derecognition of financial liabilities

Offsetting of financial instruments

(m) Cash and cash equivalents

(n) Dividends

(o) Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:

  - the profit attributable to owners of the company

Diluted earnings per share

2.4 Recent accounting pronouncements

On completion of evaluation of the effect of adoption of Ind AS 116, the Company is proposing to use the ‘Modified Retrospective Approach’ for transitioning

to Ind AS 116, and take the cumulative adjustment to retained earnings, on the date of initial application (April 1, 2019). Accordingly, comparatives for the

year ended March 31, 2019 will not be retrospectively adjusted. The Company has elected certain available practical expedients on transition.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C,

Uncertainty over Income Tax Treatments which is to be applied while performing the determination of taxable profit (or loss), tax bases, unused tax losses,

unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to

determine the probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan to use

in their income tax filing which has to be considered to compute the most likely amount or the expected value of the tax treatment when determining taxable

profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less,

which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank

overdrafts as they are considered an integral part of the Company’s cash management.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

  - the after income tax effect of interest and other financing costs associated with dilutive potential equity

  - the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares.

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent accounting

periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest

method. Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that form an

integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where

appropriate) a shorter period, to the net carrying amount on initial recognition.

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An exchange

between with a lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the

recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the

financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability. The

difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the

recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued during the year

and excluding treasury shares

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the end

of the reporting period but not distributed at the end of the reporting period.

Ind AS 116 Leases : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116 on Leases. Ind AS 116 will replace the existing leases Standard,

Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement, presentation and disclosure of leases for

both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognize assets and

liabilities for all leases with a term of more than twelve months, unless the underlying asset is of low value. Currently, operating lease expenses are charged to

the Statement of Profit and Loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward the lessor

accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019. The standard permits two possible methods of transition:

• Full retrospective – Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors

• Modified retrospective – Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease payments, discounted at the

incremental borrowing rate and the right of use asset either as:

 - Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental borrowing rate at the 

date of initial application or

 - An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized under Ind AS 17 

immediately before the date of initial application.

Certain practical expedients are available under both the methods
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3 Critical accounting judgements and key sources of estimation uncertainty

(iii) Valuation of deferred tax assets

(iv) Defined benefit plans

(v) Provisions and Contingent liabilities

(vi) Revenue recognition

Amendment to Ind AS 19 – plan amendment, curtailment or settlement : On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19,

‘Employee Benefits’, in connection with accounting for plan amendments, curtailments and settlements. The amendments require an entity:

• to use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment, curtailment or

settlement; and

• to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously

recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company does not have any impact on account of

this amendment.

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity obligation are determined

using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include

the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature,

a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The Company reviews the carrying amount of deferred tax assets at the end of each reporting period.

In the application of the Company's accounting policies, which are described in Note 2, the management of the Company are required to make judgements,

estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated 

assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the

estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future

periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the directors have made in the process of applying the Company's

accounting policies and that have the most significant effect on the amounts recognised in the financial statements.

(i) Useful lives of property, plant and equipment

Management reviews the useful lives of property, plant and equipment at least once a year. Such lives are dependent upon an assessment of both the

technical lives of the assets and also their likely economic lives based on various internal and external factors including relative efficiency and operating costs.

Accordingly, depreciable lives are reviewed annually using the best information available to the Management.

(ii) Impairment of non financial assets and goodwill

A provision is recognised when the Company has a present obligation as a result of past event and it is probable that an outflow of resources will be required

to settle the obligation, in respect of which a reliable estimate can be made. These are reviewed at each Balance sheet date and adjusted to reflect the

current best estimates.

Determining whether the asset/goodwill is impaired requires an estimation of the value in use of the cash-generating units to which asset/goodwill has been

allocated. The value in use calculation requires the Company to estimate the future cash flows expected to arise from the cash-generating unit and a suitable

discount rate in order to calculate present value. Where the actual future cash flows are less than expected, a material impairment loss may arise.

The company has recognised revenue amounting to INR 498.35 Crores for sale of Lee Coooper brand products to customers during March 31, 2019 (March 31,

2018: INR 431.13 Crores). The customers have the right to return the goods if their consumers are dissatisfied. The company has, therefore, recognised

revenue on these transactions with a corresponding provision against revenue for estimated returns.

The standard permits two possible methods of transition - i) Full retrospective approach – Under this approach, Appendix C will be applied retrospectively to

each prior reporting period presented in accordance with Ind AS 8 – Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight

and ii) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial application, without adjusting

comparatives. The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The Company will adopt the

standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019 without adjusting

comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the financial statements.

Amendment to Ind AS 12 – Income taxes : On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, ‘Income Taxes’,

in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other comprehensive income or equity

according to where the entity originally recognised those past transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company is currently evaluating the effect of this

amendment on the standalone financial statements.
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4. PROPERTY, PLANT AND EQUIPMENT AND CAPITAL WORK IN PROGRESS

 As at April 1, 

2018 
 Additions 

 Deletions/

Adjustments 

 As at March 31, 

2019 

 As at 

April 1, 2018 

 Deletions/

Adjustments 
 For the Year 

 As at March 31, 

2019 

 As at March 31, 

2019 

 As at March 31, 

2018 

Leasehold Improvements 0.17                        0.40                        0.04                        0.53                        0.01                        0.01                        0.06                        0.06                        0.47                        0.16                        

Office Equipments 0.09                        0.69                        0.02                        0.76                        0.02                        0.01                        0.06                        0.07                        0.69                        0.07                        

Computers 0.23                        0.57                        0.08                        0.72                        0.05                        0.01                        0.15                        0.19                        0.53                        0.18                        

Furniture, Fixtures and Other Fittings 1.38                        1.89                        0.49                        2.78                        0.08                        0.09                        0.28                        0.27                        2.51                        1.30                        

Electrical Installations 0.26                        0.51                        0.13                        0.64                        0.02                        0.03                        0.06                        0.05                        0.59                        0.24                        

Air Conditioner 0.08                        1.45                        0.03                        1.50                        0.01                        0.01                        0.03                        0.03                        1.47                        0.07                        

TOTAL 2.21                        5.51                        0.79                        6.93                        0.19                        0.16                        0.64                        0.67                        6.26                        2.02                        

Capital work in progress -                          0.29                        

Net Block

 As at April 1, 

2017 
 Additions 

 Deletions/

Adjustments 

 As at March 31, 

2018 

 As at 

April 1, 2017 

 Deletions/

Adjustments 
 For the Year 

 As at March 31, 

2018 

 As at March 31, 

2018 

 As at March 31, 

2017 

Leasehold Improvements 0.09                        0.16                        0.08                        0.17                        -                          0.01                        0.02                        0.01                        0.16                        0.09                        

Office Equipments 0.07                        0.02                        -                          0.09                        -                          -                          0.02                        0.02                        0.07                        0.07                        

Computers 0.09                        0.14                        -                          0.23                        -                          -                          0.05                        0.05                        0.18                        0.09                        

Furniture, Fixtures and Other Fittings 0.76                        0.76                        0.14                        1.38                        -                          0.02                        0.10                        0.08                        1.30                        0.76                        

Electrical Installations 0.28                        0.03                        0.05                        0.26                        -                          0.01                        0.03                        0.02                        0.24                        0.28                        

Air Conditioner 0.09                        -                          0.01                        0.08                        -                          -                          0.01                        0.01                        0.07                        0.09                        

TOTAL 1.38                        1.11                        0.28                        2.21                        -                          0.04                        0.23                        0.19                        2.02                        1.38                        

Capital work in progress 0.29                        0.01                        

Note:

(i) Refer Note 32 for disclosure of contractual commitments for the acquisition of property, plant and equipment.

(ii) Refer Note 38 for details of charge against property, plant and equipment.

Descriptions of Assets

Gross Block (At Cost/Deemed Cost)

Descriptions of Assets

Gross Block (At Cost/Deemed Cost) Net BlockDepreciation

Depreciation
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 As at April 1, 

2018 
 Additions 

 Deletions/

Adjustments 

 As at March 31, 

2019 

 As at 

April 1, 2018 

 Deletions/

Adjustments 

 Amortisation

For the Year 

 Impairment

For the Year 

 As at March 31, 

2019 

 As at March 31, 

2019 

 As at March 31, 

2018 

Goodwill (Refer Note below) 176.30                    -                          -                          176.30                    -                          -                          -                          30.13                      30.13                      146.17                    176.30                    

(A) 176.30                    -                          -                          176.30                    -                          -                          -                          30.13                      30.13                      146.17                    176.30                    

Other Intangible assets

Computer Software -                          0.16                        -                          0.16                        -                          -                          -                          -                          -                          0.16                        -                          

Technical Know-How -                          26.46                      -                          26.46                      -                          -                          4.29                        -                          4.29                        22.17                      -                          

Trademarks & other intellectual property rights 26.42                      -                          -                          26.42                      4.35                        -                          5.52                        -                          9.87                        16.55                      22.07                      

(B) 26.42                      26.62                      -                          53.04                      4.35                        -                          9.81                        -                          14.16                      38.88                      22.07                      

TOTAL (A) + (B) 202.72                    26.62                      -                          229.34                    4.35                        -                          9.81                        30.13                      44.29                      185.05                    198.37                    

Net Block

 As at April 1, 

2017 
 Additions 

 Deletions/

Adjustments 

 As at March 31, 

2018 

 As at 

April 1, 2017 

 Deletions/

Adjustments 
 For the Year 

 Impairment

For the Year 

 As at March 31, 

2018 

 As at March 31, 

2018 

 As at March 31, 

2017 

Goodwill 176.30                    -                          -                          176.30                    -                          -                          -                          -                          -                          176.30                    176.30                    

(A) 176.30                    -                          -                          176.30                    -                          -                          -                          -                          -                          176.30                    176.30                    

Other Intangible assets

Computer Software -                          -                          -                          -                          -                          -                          -                          -                          -                          -                          -                          

Technical Know-How -                          -                          -                          -                          -                          -                          -                          -                          -                          -                          -                          

Trademarks & other intellectual property rights 26.42                      -                          -                          26.42                      0.03                        -                          4.32                        -                          4.35                        22.07                      26.39                      

(B) 26.42                      -                          -                          26.42                      0.03                        -                          4.32                        -                          4.35                        22.07                      26.39                      

TOTAL (A) + (B) 202.72                    -                          -                          202.72                    0.03                        -                          4.32                        -                          4.35                        198.37                    202.69                    

5. INTANGIBLE ASSETS

Descriptions of Assets
Gross Block Net Block

Descriptions of Assets
Gross Block (At cost / deemed cost)

Amortisation/Impairment

Amortisation/Impairment
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Note: Impairment testing of goodwill 

Goodwill acquired through business combinations and licences with indefinite lives has been allocated to the CGUs below, which are also the operating and reportable segments, for impairment testing :

 - CGU : Lee Cooper Apparel

Carrying amount of goodwill and other intangible assets with indefinite life allocated to each of the CGUs:

March 31, 2019 March 31, 2018

Goodwill 146.17                    176.30                    

Other Intangible Assets with Indefinite life -                          -                          

The following table sets out the key assumptions used for value in use calculations

Management has determined the values assigned to each of the above key assumptions as follows

Assumption Approach used to determined values

Revenue growth rate

EBITDA Margin %

Working capital as a % to revenue

Discount Rate

The recoverable amount of CGU determined as per Ind AS 36 - Impairment of Assets is INR 263.57 Crore

Sensitivity to changes in assumptions

The implications of the key assumptions for the recoverable amount are discussed below:

Particulars
Increase by 100 

basis points 

Decrease by 100 

basis points 

Revenue growth rate 10.71                      (10.02)                    

EBITDA Margin % 24.27                      (24.28)                    

Working capital as a % to revenue (5.31)                       5.30                        

Discount Rate (14.44)                    15.44                      

Based on the Impairment testing carried out as per various factors given above, the amount of Impairment loss on Goodwill charged to statement of Profit and loss is INR 30.13 Crore (March 31, 2018: Nil)

CGU : Lee Cooper Apparel

The Company tests whether goodwill has suffered any impairment on an annual basis. The recoverable amount of a cash generating unit (CGU) is determined based on value in use calculations which require the use of assumptions. The calculations use

cash flow projections based on financial budgets approved by management. 

Cash flows is extrapolated using the estimated growth rates. These growth rates are consistent with forecasts included in industry reports specific to the industry in which each CGU operates.

Intangible Assets

Average annual growth rate for forecast period is based on past performance of the brand and mangement's expectations of prevailing market conditions

Reflects specific risks relating to the relevant business and industry in which it operates

Management forecast the EBITDA% based on the current business structure adjusting for inflationary increase and not reflecting any future restructring or cost saving measures

Working capital% to revenue based on the current business model
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6. FINANCIAL ASSETS

Particulars March 31, 2019 March 31, 2018

OTHER FINANCIAL ASSETS

Non Current

Financial assets carried at amortised cost

Bank Deposits with more than 12 months maturity                                 0.02 0.02                                

Security Deposits                                 0.87 0.78                                

Total 0.89                               0.80                               

7. NON-CURRENT TAX ASSETS (NET)

Particulars March 31, 2019 March 31, 2018

Advance payments of tax (net of provision)                                 0.04 -                                  

Total 0.04                               -                                 

8. OTHER ASSETS

Particulars  March 31, 2019  March 31, 2018 

Non Current

Capital Advances                                 0.06 -                                  

Prepaid expenses                                 0.17 0.16                                

Total                                 0.23                                 0.16 

Current

Advances other than Capital advances

Advance to suppliers                                 5.41 2.33                                

Advances to employees                                 0.04 0.15                                

Others

Prepaid expenses                                 0.23 10.03                             

Balances with Statutory, Government Authorities                                 0.89 2.84                                

Other current assets                                 0.11 0.10                                

Total                                 6.68                               15.45 

9. INVENTORIES

Particulars  March 31, 2019  March 31, 2018 

(Valued at lower of Cost and Net Realisable value)

 Stock-in-trade 60.75                             33.22                             

 Packing materials 0.49                                0.08                                

Total                               61.24                               33.30 

10. TRADE RECEIVABLES

Particulars  March 31, 2019  March 31, 2018 

Current

Secured, considered good -                                  -                                  

Unsecured, considered good 309.94                           238.92                           

Doubtful -                                  -                                  

Total 309.94                           238.92                           

11. CASH AND CASH EQUIVALENTS

Particulars  March 31, 2019  March 31, 2018 

 Balances with banks in current account                                 0.10 0.70                                

 Cheques on hand                               25.50 -                                  

 Cash on hand                                 0.01 -                                  

Total 25.61                             0.70                               

12. LOANS

Particulars March 31, 2019 March 31, 2018

Current

Financial assets carried at amortised cost

Unsecured considered good

Loans to employees                                      -   0.02                                

Total -                                 0.02                               
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13. SHARE CAPITAL

i. Authorised Share Capital

Number Amount Number Amount Number Amount

At April 1, 2017 4,09,000                0.41                        1,000                     0.09                        -                          -                              

Increase/(decrease) during the year (9,100)                    (0.01)                      -                          -                          100                         0.01                            

At March 31, 2018 3,99,900                0.40                        1,000                     0.09                        100                         0.01                            

Increase/(decrease) during the year -                          -                          -                          -                          -                          -                              

At March 31, 2019 3,99,900                0.40                        1,000                     0.09                        100                         0.01                            

Terms/rights attached to shares

Equity Shares

ii. Issued, subscribed and paid up share capital

(a) Equity Share Capital

Number Amount

Equity shares of INR 10 each issued, subscribed and fully paid

At April 1, 2017                  2,59,100                         0.26 

Issued during the period                              -                                -   

At March 31, 2018                  2,59,100                         0.26 

Issued during the period -                          -                          

At March 31, 2019 2,59,100                0.26                        

(b) Convertible non-participating preference share capital

CCPS Series II

Number Amount

CCPS Series II of INR 910 each issued, subscribed and fully paid

At April 1, 2017                              -                                -   

Issued during the period                           100                         0.01 

At March 31, 2018                           100                         0.01 

Issued during the period -                          -                          

At March 31, 2019 100                         0.01                        

(c) Compound Financial Instrument

CCPS

Number Amount*

Equity component of CCPS of INR 910 each issued, subscribed  

and fully paid  

At April 1, 2017 1,000                                         174.83 

Issued during the period -                          -                          

At March 31, 2018                       1,000                     174.83 

Issued during the period -                          -                          

At March 31, 2019 1,000                     174.83                   

iii. Details of shares held by holding company

 March 31, 2019  March 31, 2018 

Future Trendz Limited, holding company

Equity shares 2,59,000                2,59,000                

iv. Details of shareholders holding more than 5% shares in the company

Name of the shareholder 

Number % holding Number % holding

Equity shares of INR 10 each fully paid

Future Trendz Limited 2,59,000                99.96                     2,59,000                99.96                     

CCPS of INR 910 each fully paid 

Beacon Trusteeship Limited ( Trustee of FSRL CCPS Trust) 1,000                     100.00                   1,000                     100.00                   

CCPS Series II of INR 910 each fully paid 

India Customer Insight Fund (an Alternate Investment Fund)

100                         100.00                   

100                         100.00                   

v. The Company has not issued any share as bonus or for consideration other than cash and no shares were bought back during the period of five years immediately preceding the reporting

date.

vi. None of the shares are reserved for issue under options.

Compulsorily Convertible Preference shares (CCPS)

CCPS : The Company has Compulsorily Convertible Preference Shares ("CCPS") having a par value of INR 910 per share. CCPS shall carry a dividend of an amount equivalent to INR 2,43,750

per share. Each share is convertible into equity shares of the company such that the percentage of CCPS holder's shareholding post conversion is at least 26% of the equity shares of the

Company on a fully diluted basis. These shares are mandatorily convertible in March 31, 2021. In the event of liquidation of the Company, the holder of these CCPS shall rank senior to the

equity shares and other classes or series of the share capital of the Company.

                                                                                                                                                                                                                                                                                                                                                                                            

CCPS Series II: The Company has CCPS Series II having a par value of INR 910 per share. CCPS Series II shall not carry any fixexd dividend. Each share is convertible into equity shares of the

company such that the percentage of CCPS holder's shareholding post conversion is at least 2.5% of the equity shares of the Company on a fully diluted basis. These shares are mandatorily

convertible in March 29, 2022. In the event of liquidation of the Company, the holder of CCPS shall rank senior to equity shares and other classes or series of the share capital of the

Company.

Out of equity and preference shares issued by the company, shares held by its holding company are as below:

As at March 31, 2019 As at March 31, 2018

*This note covers the equity component of the issued CCPS (compound financial instrument) which is included under note 14 Other Equity. The liability component is reflected under Note

15 Borrowings.

Equity Share of INR 10 each Compulsorily Convertible Preference 

Share of INR 910 each (Series II)

The company has equity shares having a par value of INR 10 per share. Each holder of equity share is entitled to one vote per share. The company declares and pays dividends in Indian

Rupees. The dividend proposed by the Board of Directors is subject to approval of the shareholders in the Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The

distributions will be in proportion to the number of equity shares held by the shareholders.

Particular
Compulsorily Convertible Preference 

Share of INR 910 each
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14. OTHER EQUITY

Particulars  March 31, 2019 March 31, 2018

i. Reserves and Surplus

(a) Securities Premium 24.99                             24.99                             

(b) Retained Earnings 36.95                             16.42                             

ii. Other Components of Equity 175.33                           174.83                           

Total 237.27                           216.24                           

i. Reserves and Surplus

(a) Securities Premium

 March 31, 2019  March 31, 2018 

Balance at beginning of year 24.99                             -                                 

Add:

Issue of Compulsorily convertible preference shares (Series II) -                                 24.99                             

Balance at end of year 24.99                             24.99                             

(b) Retained Earnings

 March 31, 2019  March 31, 2018 

Balance at beginning of year 16.42                             (1.94)                              

Net Profit for the year 20.46                             18.36                             

Add:

Items of Other Comprehensive Income directly recognised in Retained Earnings

Remeasurement of post employment benefit obligation, net of tax 0.07                               -                                 

Balance at end of year 36.95                             16.42                             

ii. Other Components of Equity

Particulars  March 31, 2019  March 31, 2018 

(a) Equity Component of Compound financial instruments 174.83                           174.83                           

(b) Financial guarantee given by ultimate holding company towards bank credit facility 

obtained by the Company

0.50                               -                                 

Total 175.33                           174.83                           

15. BORROWINGS

Particulars  March 31, 2019  March 31, 2018 

Non Current Borrowings

 Unsecured - at amortised cost 

 Liability Component of Compound Financial Instruments                               42.69 60.85                             

 Less: Current Maturity of Liability Component of Compound Financial Instruments                               22.46 
22.46                             

 Total  20.23                             38.39                             

Compulsorily Convertible Preference Shares

Particulars March 31, 2019 March 31, 2018

Value of preference shares issued 250.00                           250.00                           

Equity component of convertible instrument 174.83                           174.83                           

Non Current Borrowings 42.69                             60.85                             

Interest expense (including dividend distribution tax) 11.23                             13.02                             

Dividend paid 24.38                             24.38                             

The amount received in excess of face value of the shares is recognised in Securities premium. This is not available for distribution of

dividend but can be utilised for issuing bonus shares.

The amount that can be distributed by the Company as dividends to its equity shareholders is determined considering the requirements of

the Companies Act, 2013. Thus, the amounts reported above may not be distributable in entirety.

The Company has issued Compulsorily convertible preference shares on March 31, 2017. Each share has a par value of INR 910 and is

convertible into equity shares of the company such that the percentage of CCPS holder's shareholding post conversion is at least 26% of the

equity shares of the Company on a fully diluted basis. These shares are mandatorily convertible in March 31, 2021. The preference shares

carry a dividend of INR 24.38 Crore per annum, payable annually in arrears. In the event of liquidation of the Company, the holder of CCPS

shall rank senior to equity shares and other classes or series of the share capital of the Company. The presentation of the liability and equity

components of these shares is explained below:



FUTURE SPECIALITY RETAIL LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(All amounts in INR Crore, unless otherwise stated)

16. INCOME TAX

Deferred Tax

Particulars  March 31, 2019  March 31, 2018 

Deferred tax relates to the following:

Deferred tax liabilities                   (21.76) (4.76)                    

Deferred tax assets                     21.62 (0.22)                    

Net Deferred Tax Liabilities                     (0.14)                     (4.98)

Movement in deferred tax liabilities/assets

Particulars
 Opening 

balance 

 Recognised in 

profit or loss 

 Recognised in 

other 

comprehensive 

income 

 Closing balance 

For the year ended March 31, 2019

Deferred tax liabilities in relation to:

Property, plant and equipments and intangible assets (4.76)                    (17.00)                  -                        (21.76)                  

Total deferred tax  liabilities (4.76)                    (17.00)                  -                       (21.76)                  

Deferred tax assets in relation to:

Provision for employee benefits (0.22)                    1.38                      (0.03)                    1.13                      

CCPS related finance cost -                        17.04                   -                        17.04                   

MAT credit entitlement -                        3.45                      -                        3.45                      

Total deferred tax  assets (0.22)                    21.87                   (0.03)                    21.62                   

Net deferred tax asset/ (liabilities) (4.98)                    4.87                     (0.03)                    (0.14)                    

For the year ended March 31, 2018

Deferred tax liabilities in relation to:

Property, plant and equipments and intangible assets (7.58)                    2.82                      -                        (4.76)                    

Total deferred tax  liabilities (7.58)                    2.82                     -                       (4.76)                    

Deferred tax assets in relation to:

Provision for employee benefits -                        (0.22)                    -                        (0.22)                    

Total deferred tax  assets -                       (0.22)                    -                       (0.22)                    

Net deferred tax asset/ (liabilities) (7.58)                    2.60                     -                       (4.98)                    

Major Components of income tax expense for the years ended March 31, 2019 and March 31, 2018 are as follows:

i. Income tax recognised in profit or loss

2018-19 2017-18

Current income tax charge 5.60                      17.02                   

Adjustment in respect of current income tax of earlier years (7.24)                    -                        

Deferred tax

Relating to origination and reversal of temporary differences (4.87)                    (2.60)                    

Income tax (income)/expense recognised in profit or loss (6.51)                    14.42                   

ii. Income tax recognised in OCI

2018-19 2017-18

Net loss on remeasurements of defined benefit plans 0.03                      -                        

Income tax expense recognised in OCI 0.03                     -                       

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax

liabilities and the deferred tax assets and deferred tax liablities relate to income taxes levied by the same tax authority
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Reconciliation of tax expense and accounting profit multiplied by income tax rate for March 31, 2019 and March 31, 2018

2018-19 2017-18

Accounting profit before income tax 13.95                   32.78                   

Enacted tax rate in India (%) 34.94% 34.61%

Income tax on accounting profits 4.87                      11.34                   

Effect of

Additional Allowances (10.63)                  5.63                      

Other non taxable income

Non-deductible expenses for tax purposes:

Impairment of Goodwill 10.53                   -                        

Other non deductible expenses (net) 5.36                      0.05                      

Interest on delayed payments of tax 0.17                      -                        

Utilisation of tax credit (4.70)                    -                        

Current Tax Provision (A) 5.60                     17.02                   

Incremental Deferred Tax Liability on account of Property, Plant and 

Equipment and Intangible Assets 17.00                   (2.82)                    

Incremental Deferred Tax Asset on account of Employee Benefits 

expense (1.38)                    0.22                      

 CCPS related finance cost (17.04)                  -                        

Incremental Deferred Tax Asset on account of unutilised tax credit (3.45)                    -                        

Deferred Tax provision (B) (4.87)                    (2.60)                    

Total Tax expense recognised in the Statement of Profit & Loss 

(A+B) 0.73                     14.42                   

Adjustment in respect of current income tax of earlier years (7.24)                    -                        

Tax at effective income tax rate (6.51)                    14.42                   
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17. TRADE PAYABLES

Particulars  March 31, 2019  March 31, 2018 

Current

Trade Payables to Micro and Small Enterprises                                 3.26 3.49                               

Trade Payables to Others                            241.37 144.58                          

Total 244.63                          148.07                          

Terms and conditions of the above financial liabilities:

For terms and conditions with related parties, refer note 33

Particulars  March 31, 2019  March 31, 2018 

Current

a) The principal amount and the interest due thereon remaining unpaid to any 

supplier as at the end of each accounting year

Principal                                 3.18 3.48                               

Interest                                 0.08 0.01                               

b) The amount of interest paid by the buyer in terms of Section 16 along with the 

amount of the payment made to the supplier beyond the appointed day during the 

year 

Principal                                     -                                       -   

Interest                                     -                                       -   

c) The amount of interest due and payable for the period of delay in making 

payment (which has been paid but beyond the appointed day during the year) but 

without adding the interest specified

                                    -                                       -   

d) The amount of interest accrued and remaining unpaid at the end of the year                                 0.08                                 0.01 

e) The amount of further interest remaining due and payable even in the 

succeeding years, until such date when the interest dues as above are actually 

paid to the small enterprise for the purpose of disallowance as a deductible 

expenditure under Section 23 of Micro, Small and Medium Enterprises 

Development Act, 2006

                                    -                                       -   

18. OTHER FINANCIAL LIABILITIES

Particulars  March 31, 2019  March 31, 2018 

 Current

Financial Liabilities at amortised cost

Current maturities of long term debts                              22.46 22.46                             

Payable for capital goods                                 4.23 1.04                               

Dues to employees                                 2.55 1.57                               

Deposits from customers and others                                 1.44 0.18                               

Total 30.68                            25.25                            

19. REFUND LIABILITIES

Particulars  March 31, 2019  March 31, 2018 

 Refund Liabilities                              54.27 39.15                             

 Total                              54.27                              39.15 

Details of Dues to Micro And Small Enterprises

Under the Company’s standard contract terms, customers have a right of return the goods within specified time or when goods remained

unsold at large format store. At the point of sale, a refund liability and a corresponding adjustment to revenue is recognised for those

products expected to be returned. The Company uses its accumulated historical experience to estimate the number of returns on a

portfolio level using the expected value method. It is considered highly probable that a significant reversal in the cumulative revenue

recognised will not occur given the consistent level of returns over previous years.

This information has been determined to the extent such parties have been identified on the basis intimation received from the “suppliers” 

regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006.
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20. OTHER LIABILITIES

Particulars  March 31, 2019  March 31, 2018 

Current

 Advance received from Customers                                 0.01 0.01                               

 Statutory Liabilities                                 7.50 8.10                               

 Total                                 7.51                                 8.11 

21. PROVISIONS

Particulars  March 31, 2019  March 31, 2018 

Non Current

 Provision for employee benefits (Refer Note 31) 

Gratuity                                 0.46 0.36                               

Total 0.46                               0.36                               

Current

 Provision for employee benefits (Refer Note 31) 

Gratuity                                 0.02 -                                 

Leave encashment                                 0.46 0.26                               

 Total 0.48                               0.26                               

22. CURRENT TAX LIABILITIES (NET)

Particulars  March 31, 2019  March 31, 2018 

 Provision for Tax (net of advance tax)                                     -   8.95                               

 Total -                                 8.95                               

23. REVENUE FROM OPERATIONS

Particulars  2018-19  2017-18 

 Sale of products 

 Traded goods (Apparel, footwear and other fashion products)                            497.70 430.33                          

 Other Operating Revenues                                 0.65 0.80                               

Total 498.35                          431.13                          

24. OTHER INCOME

Particulars  2018-19  2017-18 

Interest income on financial assets carried at amortised cost                                 0.03 0.05                               

Total 0.03                               0.05                               

25. CHANGES IN INVENTORIES OF STOCK-IN-TRADE

Particulars  2018-19  2017-18 

 Inventories as at the beginning of the year 

 Stock-in-trade                               33.22 87.54                             

 Less : Inventories as at the end of the year 

 Stock-in-trade                               60.75 33.22                             

 Net decrease / (increase) in inventories (27.53)                           54.32                            
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26. EMPLOYEE BENEFITS EXPENSE

Particulars  2018-19  2017-18 

 Salaries, wages and bonus                              32.11 20.50                            

 Contribution to provident and other funds                                1.62 1.19                              

 Staff welfare expenses                                0.15 0.15                              

 (Refer note 31 - Employee benefit obligations) 

Total 33.88                            21.84                            

27. FINANCE COST

Particulars  2018-19  2017-18 

 Interest expense on financial liabilities not classified as at FVTPL (Including DDT)                              11.23 13.02                            

 Interest expense on borrowings                                0.15 -                                

 Other Interest expense                                0.30 0.01                              

 Other borrowing costs                                0.76 0.52                              

Total 12.44                            13.55                            

28. DEPRECIATION, AMORTISATION AND IMPAIRMENT EXPENSE

Particulars  2018-19  2017-18 

 Depreciation on property, plant and equipment                                0.64 0.23                              

 Amortisation on intangible assets                                9.81 4.32                              

 Impairment loss on goodwill (Refer note 5)                              30.13 -                                

Total 40.58                            4.55                              

29. OTHER EXPENSES

Particulars  2018-19  2017-18 

 Repairs and maintenance - Others                                0.03 0.02                              

 Rent                                3.76 2.84                              

 Travelling and conveyance                                3.13 1.58                              

 Advertisement and marketing expenses                              10.50 3.20                              

 Legal and professional fees                                1.40 1.10                              

 Director's sitting fees                                0.07 0.04                              

 Payments to auditors (Refer note (a) below)                                0.20 0.08                              

 Insurance                                0.26 0.20                              

 Net loss on disposal of property, plant and equipment                                0.58 0.23                              

 Rates and taxes                                0.07 0.03                              

 Corporate social responsibility expenditure (Refer note (b) below)                                0.32 -                                

 General expenses                                3.92 4.34                              

Total 24.24                            13.66                            

(a) Details of Payments to auditors

 2018-19  2017-18 

As auditor

Statutory Audit Fee 0.15                              0.05                              

Tax audit fee 0.03                              0.03                              

Other services (certification fees) 0.02                              -                                

Total 0.20                              0.08                              
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(b) Corporate social responsibility expenditure

 2018-19  2017-18 

Contribution to Sone ki Chidiya charity foundation 0.32                              -                                

Amount required to be spent as per Section 135 of the Act 0.32                              -                                

Amount spent during the year on 

(i) Construction/acquisition of an asset -                                -                                

(ii) on purposes other than (i) above 0.32                              -                                

30. EARNINGS PER SHARE

Particulars  2018-19  2017-18 

Face value per share (INR)                              10.00                              10.00 

Earnings per share

(a) Basic earnings per share (INR) 564.60                          506.65                          

(b) Diluted earnings per share (INR) 564.60                          506.65                          

(c) Reconciliations of earnings used in calculating earnings per share

Basic earnings per share

Profit attributable to the equity holders of the company 20.46                            18.36                            

Diluted earnings per share

Profit from attributable to the equity holders of the company

Used in calculating basic earnings per share 20.46                            18.36                            

Add: Adjustment -                                -                                
Profit attributable to the equity holders used in calculating diluted earnings per share 20.46                            18.36                            

(d) Weighted average number of shares used as the denominator

Weighted average number of equity shares used as the denominator in calculating basic 

earnings per share

Equity Shares 2,59,100                       2,59,100                       

Compulsorily convertible instruments 1,03,278                       1,03,278                       

3,62,378                      3,62,378                      

Adjustments for calculation of diluted earnings per share: -                                -                                

Weighted average number of equity shares used as the denominator in calculating 

diluted earnings per share

3,62,378                      3,62,378                      

The weighted average number of shares takes into account the weighted average effect of changes in share transactions during the year.

There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of

authorisation of these financial statements.
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31. EMPLOYEE BENEFIT OBLIGATIONS

Current Non Current Total Current Non Current Total

Leave obligations 0.46                        -                          0.46                        0.26                        -                          0.26                        

Gratuity 0.02                        0.46                        0.48                        -                          0.36                        0.36                        

Total Employee Benefit 

Obligation

0.48                        0.46                        0.94                        0.26                        0.36                        0.62                        

(i) Leave Obligations

The leave obligations cover the company's liability for sick and earned leave.

(ii) Post Employment obligations

a) Gratuity

The amount recognised in the balance sheet and the movement in the net defined benefit obligation over the period are as follows

Particulars 2018-19 2017-18

0.37                        0.28                        

0.20                        0.10                        

0.02                        0.02                        

0.22                        0.12                        

(0.11)                       -                          

0.03                        (0.02)                       

(Gain)/Loss from change in experience assumptions (0.02)                       0.02                        

(0.10)                       -                          

Benefit payments (0.01)                       (0.03)                       

As at end of the year 0.48                        0.37                        

Significant risks and assumptions

i. The principal actuarial risk to which the Company is exposed are interest rate risk, longevity risk and salary risk.

Interest Risk

Longevity Risk

Salary risk

ii. The principal assumptions used for the purpose of the actuarial valuations were as follows:

Particulars March 31, 2019 March 31, 2018

Discount rate 7.50% 7.70%

Salary Escalation 7% for first 2 years 

and 5% thereafter

5.00%

Withdrawal Rate Upto 5 years 20% 

and 1% thereafter 

1.00%

Retirement Age 58 years 58 years

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan

participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

A decrease in the government bond interest rate will increase the plan liability

The impact of longevity risk will depend on whether the benefits are paid before retirement age or after. Typically for

the benefits paid on or before the retirement age, the longevity risk is not very material.

(Gain)/Loss from change in financial assumptions

Total amount recognised in other comprehensive income

Remeasurements

 March 31, 2019 

Interest expense/(income)

Total amount recognised in profit or loss

(Gain)/Loss from change in Demographic assumption

 March 31, 2018 

The amount of the provision of leave obligations is presented as current, since the company does not have an unconditional right to defer settlement

for any of these obligations.

The Company operates a gratuity plan covering qualifying employees. The benefit payable is greater of the amount calculated as per the Payment of

Gratuity Act, 1975 or the Company Scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and once

vested it is payable to employees on retirement or on termination of employment. The gratuity benefits payable to the employees are based on the

employee’s service and last drawn salary at the time of leaving. 

The employees do not contribute towards this plan and the full cost of providing these benefits are met by the Company. In case of death while in

service, the gratuity is payable irrespective of vesting. The Company’s obligation towards Gratuity is a Defined Benefit plan and is not funded.

As at beginning of the year

Current service cost
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Sensitivity Analysis :

Increase/(decrease) in defined benefit liability 2018-19 2017-18

(0.07)                       (0.05)                       

0.07                        0.08                        

0.07                        0.08                        

(0.07)                       (0.05)                       

The following payments are expected payment towards to the defined benefit obligation in future years:

March 31, 2019 March 31, 2018

Within the next 12 months 0.02 0.00

Between 2 and 5 years 0.10 0.03

Between 5 and 10 years 0.10 0.05

Total expected payments 0.22 0.08

The average duration of the defined benefit plan obligation at the end of the reporting period is 11.42 years (March 31, 2018: 27.38 years)

b) Defined contribution plans

32. COMMITMENTS AND CONTINGENCIES

A. Commitments

i. Capital commitments

ii. Leases

Operating lease commitments - Company as lessee

Particulars March 31, 2019 March 31, 2018

Within one year 4.87                        0.46                        

Later than one year but not later than five years 2.32                        0.37                        

later than five years Nil Nil

B. Contingent Liabilities March 31, 2019 March 31, 2018

i. Claim against the company not acknowledged as debt -                          -                          

ii. Guarantees excluding financial guarantees -                          -                          

iii. Other money for which the company is contingently liable -                          -                          

The estimated amount of contracts remaining to be executed on Capital Account and not provided for (net of advances) as at March 31, 2019 is INR

0.58 Crore (2017-18: INR 0.43 Crore)

Commitments for minimum lease payments in relation to non cancellable operating 

leases are as follows:

The company has entered in various operating lease agreements and lease rents in respect of the same amounting to INR 3.76 Crore (March 31, 2018: 

INR 2.84 Crore) has been charged to the Statement of Profit and Loss.

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the

change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

The company also has defined contribution plans. Contributions are made to Provident Fund in India and Employee's State Insurance Company ("ESIC")

equal to a certain percentage of the employees' salary. The contributions of provident fund are made to registered provident fund administered by the

government. The obligation of the company is limited to the amount contributed and it has no further contractual nor any constructive obligation. The

expense recognised during the period towards defined contribution plan is INR 1.05 Crore (March 31, 2018: INR 0.80 Crore) towards provident fund and

INR 0.57 Crore (March 31, 2018: INR 0.39 Crore) towards ESIC.

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The sensitivity analysis

below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while

holding all other assumptions constant.

Impact on defined benefit obligation or gratuity of increase in discount rate for 100 basis points 

Impact on defined benefit obligation or gratuity of decrease in discount rate for 100 basis points 

Impact on defined benefit obligation or gratuity of increase in salary escalation rate for 100 basis points

Impact on defined benefit obligation or gratuity of decrease in salary escalation rate for 100 basis points
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33. RELATED PARTY TRANSACTIONS

(i) List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

(1) Holding / Ultimate Holding Company (4) Enterprises over which KMP of the Company or the ultimate holding company can

Future Trendz Limited  exercise significant influence

Future Lifestyle Fashions Limited Future Retail Limited

Ryka Commercial Ventures Private Limited Future Enterprises Limited

Lifestyle Trust Future Supply Chain Solutions Limited

Future Sharp Skills Limited

(2) Fellow Subsidiaries Retail Light Techniques (India) Limited

FLFL Business Services Limited Future Generali India Insurance Company Limited

FLFL Travel Retail Bhubaneswar Private Limited Future Generali India Life Insurance Company Limited

FLFL Travel Retail Guwahati Private Limited Future Corporate Resources Private Limited

FLFL Travel Retail Lucknow Private Limited  (formerly known as Suhani Trading and Investment Consultants Private Limited)

FLFL Travel Retail West Private Limited Travel News Services (India) Private Limited (TNSI)

(3) Key Management Personnel (KMP)

Hetal Kotak

Kaleeswaran Arunchalam

Vitthal Nawandhar

(ii) Transactions with related parties

The following transactions occurred with related parties

(a) Sale of Products

Future Lifestyle Fashions Limited 142.20                   151.33                   

Future Retail Limited 214.53                   182.81                   

(b) Purchase of Products

Future Enterprises Limited 1.59                        -                          

(c) Purchase of Property, plant and equipment

Future Lifestyle Fashions Limited 2.47                        -                          

Future Retail Limited 0.02                        -                          

(d) Sale of Property, plant and equipment

Future Lifestyle Fashions Limited 0.08                        -                          

(e) Other expenses

Business exhibition expenses & Shared Services

Future Lifestyle Fashions Limited 1.02                        0.26                        

Supply chain service provider

Future Supply Chain Solutions Limited 5.82                        4.35                        

Employee Training & Development

Future Sharp Skills Limited 0.01                        0.04                        

Insurance Service provider

Future Generali India Life Insurance Company Limited 0.11                        0.07                        

Future Generali India Insurance Company Limited 0.14                        -                          

Rent for Airport Stores

FLFL Travel Retail Bhubaneswar Private Limited 0.24                        -                          

FLFL Travel Retail Guwahati Private Limited 0.20                        -                          

FLFL Travel Retail Lucknow Private Limited 0.29                        -                          

FLFL Travel Retail West Private Limited 0.68                        -                          

Travel News Services (India) Private Limited (TNSI) 0.22                        -                          

Capex Related Expenses

Retail Light Techniques (India) Limited 0.15                        0.01                        

Future Enterprises Limited 0.89                        -                          

(f) Other Income

Shared Services

Future Lifestyle Fashions Limited 0.72                        0.72                        

(g) Financial Guarantee from

Future Lifestyle Fashions Limited 0.50                        -                          

2017-18Name 2018-19
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(iii) Outstanding balances arising from sales/purchases of goods and services

Trade Receivables

Future Lifestyle Fashions Limited 131.44                   107.34                   

Future Retail Limited 72.04                      82.01                      

Future Enterprises Limited 8.86                        -                          

Future Corporate Resources Private Limited 0.01                        0.01                        

Trade Payables

Future Lifestyle Fashions Limited 2.55                        20.20                      

Future Retail Limited 0.02                        -                          

Future Enterprises Limited 0.57                        -                          

Future Sharp Skills Limited -                          0.03                        

Retail Light Techniques (India) Limited 0.06                        -                          

Future Generali India Life Insurance Company Limited 0.02                        0.07                        

Future Generali India Insurance Company Limited 0.11                        -                          

Future Supply Chain Solutions Limited 4.81                        5.09                        

(iv) Key management personnel compensation

March 31, 2019 March 31, 2018

Short term employee benefits 1.91                        1.77                        

Post-employment benefits 0.05                        0.06                        

Director Sitting fees 0.05                        0.04                        

2.01                        1.87                        

(v) Terms and conditions of transactions with related parties

34. SEGMENT REPORTING

Information about major customers

Revenue arising from sale of products from two customers amounted to INR 356.73 Crore (March 31, 2018: from two customers amounted to INR 334.14

Crore), exceeds 10% of revenue from operations of the Company.

The Company is engaged in the business of trading of branded apparel, footwear and others fashion products, which is the only reportable segment. There is

no other segment which requires reporting as per Ind AS 108 "Operating Segments".

Name March 31, 2019 March 31, 2018

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the

year end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party

receivables and payables. For the year ended March 21, 2019, the Company has not recorded any impairment of receivables relating to amount owed by

related parties (March 31, 2018: NIL). This assessment is undertaken each financial year through examining the financial position of the related party and

market in which the related party operates.
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35. FAIR VALUE MEASUREMENTS

Financial Instruments by Category

March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018

FINANCIAL ASSETS

Amortised cost

Trade Receivables 309.94                238.92                309.94                238.92                

Cash and Cash Equivalents 25.61                  0.70                    25.61                  0.70                    

Security Deposits 0.87                    0.78                    0.87                    0.78                    

Loans -                      0.02                    -                      0.02                    

Other Bank Balances 0.02                    0.02                    0.02                    0.02                    

Financial assets at fair value through other comprehensive income -                      -                      -                      -                      

Financial assets at fair value through profit and loss -                      -                      -                      -                      

Total 336.44                240.44                336.44                240.44                

FINANCIAL LIABILITIES

Amortised cost

Borrowings 42.69                  60.85                  42.69                  60.85                  

Trade Payables 244.63                148.07                244.63                148.07                

Other financial liabilities 8.22                    2.79                    8.22                    2.79                    

Financial liabilities at fair value through profit and loss -                      -                      -                      -                      

Total 295.54                211.71                295.54                211.71                

The following methods and assumptions were used to estimate fair value:

(a) Fair value of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities

of these instruments.

(b) Fair value of quoted instruments is based on the market value at the reporting date. The fair value of other financial liabilities as well as other

non current financial liabilities is estimated by discounting future cash flow using rate currently applicable for debt on similar terms, credit risk and

remaining maturities.

(c) The fair value of the Company’s interest bearing borrowing received are determined using discount rate that reflects the entity’s borrowing

rate as at the end of the reporting period.

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data available. In

addition, the Company internally reviews valuation, including independent price validation for certain instruments.

Fair value of financial assets and liabilities is the amount that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date, regardless of whether that price is directly observable or estimated using

another valuation technique.

Carrying Amount
Particulars

The management assessed that the fair values of short term financial assets and liabilities significantly approximate their carrying amounts largely

due to the short - term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount at which the

instrument could be exchanged in a current transaction among willing parties, other than in a forced or liquidation sale.

Fair Value

The Company determines fair values of financial assets and financial liabilities by discounting the contractual cash inflows/outflows using

prevailing interest rates of financial instruments with similar terms. The initial measurement of financial assets and financial liabilities is at fair

value. Further, the subsequent measurement of all financial assets and liabilities is at amortised cost, using the effective interest method discount

rates used in determining fair value. The interest rate used to discount estimated future cash flows, where applicable, are based on the

incremental borrowing rate of the borrower in case of financial liabilities and average market rate of similar credit rated instrument in case of

financial assets.
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36. FINANCIAL RISK MANAGEMENT

(A) Credit risk

(B) Liquidity risk

Particulars Carrying 

amount 

Within 1 year 1-5 years More than 5 

years

Total

As at March 31, 2019

Borrowing including Interest accrued 42.69                24.38                24.38               -                   48.76                 

Trade payable 244.63              244.63              -                   -                   244.63               

Other financial liabilities 8.22                  8.22                  -                   -                   8.22                   

295.54             277.23             24.38              -                   301.61              

As at March 31, 2018

Borrowing including Interest accrued 60.85                24.38                48.75               -                   73.13                 

Trade payable 148.07              148.07              -                   -                   148.07               

Other financial liabilities 2.79                  2.79                  -                   -                   2.79                   

211.71             175.24             48.75              -                   223.99              

(B) Market risk

(i) Foreign currency risk

 

Particulars March 31,2019 March 31,2018

Amount Payable

Euro -                    8.96                  

USD 0.05                  3.15                  

Total Exposure 0.05                  12.11                

The Company has a Risk Management Committee instituted by its Board of Directors for overseeing the Risk Management Framework and developing and

monitoring the Company’s risk management policies. The risk management policies are established to ensure timely identification and evaluation of risks, setting

acceptable risk awareness and transparency. Risk management policies and systems are reviewed regularly to reflect changes in the market conditions and the

Company’s activities to provide reliable information to the Management and the Board to evaluate the adequacy of the risk management framework in relation

to the risk faced by the Company.

The Company is exposed to foreign exchange risk arising from foreign currency transactions primarily on account of import of trading goods and capital goods.

Foreign exchange risk arises recognised liabilities denominated in a currency that is not the functional currency of the Company. The company’s exposure to

exchange fluctuation risk is very limited for its purchase from overseas suppliers in various foreign currencies. 

A 5% strengthening in USD and GBP will decrease the profit for the year by INR 0.002 Crore (2017-18: INR 0.61 Crore) and a 5% weakening in USD and GBP will

increase the profit for the year by INR 0.002 Crore (2017-18: INR 0.61 Crore). In management's opinion, the sensitivity analysis is unrepresentative of the inherent

foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure during the year.

Credit risk is the risk that counterparty will default on its contractual obligation resulting in a financial loss to the company. The credit risk arises primarily on

trade receivables, store deposit with landlord of stores and deposits with banks and other financial instruments.

The Company’s retail sales is on the counter sale i.e. cash and carry basis on which no credit risk arises, however credit risk arises to the Company on sales to

institutional customers/ wholesale customers. Company manages the credit risk arising from trade receivables through credit approvals, establishing credit limits

and continuously monitoring the creditworthiness of customers. Company’s customer base is widely spread and therefore it does not have concentration of credit

risk. Company manages credit risk on store deposits by timely advance negotiation with landlord of store or through legal action. 

Exposures to customers outstanding at the end of each reporting period are reviewed by the Company to determine expected credit losses. Historical trends of

impairment of trade receivables do not reflect any credit losses. Given that there is no substantial change in the economic environment affecting customers of the

Company, the Company expects the historical trend of immaterial credit losses to continue.

 

Credit risk on cash and bank balances is limited as company counterparties are banks with high credit ratings assigned credit rating agencies.

Liquidity risk is the risk that the company will fail in meeting its obligations associated with its financial liabilities. The company’s approach to managing liquidity is

to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. The Company monitors the rolling forecasts to

ensure it has sufficient cash on an on-going basis to meet operational needs. 

The following tables detail the Company’s remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have been drawn

up based on the undiscounted cash flows of financial liabilities based. It include both interest and principal cash flows. The contractual maturity is based on the

earliest date on which the Company may be required to pay.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in the market prices. The Company is

exposed in the ordinary course of its business to risks related to changes in foreign currency exchange rates. The Company's exposure to interest rates risk and

other price risk is not significant. 

Following table details the carrying amounts of the Company's unhedged foreign currency denominated monetary items at the end of the reporting period:
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(ii) Interest rate risk

37. CAPITAL MANAGEMENT

Particulars March 31, 2019 March 31, 2018

Borrowings 42.69                 60.85                 

Less: cash and cash equivalents (25.61)                (0.70)                  

Net Debt 17.08                 60.15                 

Equity share capital 0.26                   0.26                   

Other equity instrument 0.01                   0.01                   

Other equity 237.27               216.24               

Total Capital 237.54              216.51              

Net debt to equity ratio 7.19% 27.78%

For and on behalf of the Board of Directors

Sd/- Sd/- Sd/-

Hetal Kotak Sharda Ashwini Agarwal Kaleeswaran Arunachalam

Executive Director and CEO Director Director

(DIN : 07863592) (DIN : 00022814) (DIN : 07625839)

Place: Mumbai

Date: 24 April 2019

38. DETAILS OF CHARGES AGAINST ASSETS OF THE COMPANY

The credit facility from IDFC bank is secured by way of a first & exclusive charge on the entire current assets and movable property plant and equipment of the

Company and corporate guarantee from Future Lifestyle Fashions Limited, the Parent Company.

39. The figures for the corresponding previous year have been regrouped/ reclassified wherever necessary, to make them comparable.

For the purpsoe of the company's capital management, capital includes issued equity capital, equity instruments, share premium and all other equity reserves

attributable to the equity holders. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages its capital to ensure that it will be able to continue as going concerns through the optimization of the debt and equity balance. The capital

structure of the Company consists of net debt (i.e. borrowings offset by cash and bank balances) and equity of the Company (comprising issued capital, reserves

and retained earnings). The Company monitors capital using a ratio of ‘net debt’ to equity. The Company’s net debt to equity ratio is as follows.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. However,

the company is not significantly exposed to interest rate risk as at the respective reporting dates.


